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below $1.50 to 
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Sterling fell below $1.50 yesterday to hit a six-year 
low against the dollar as international investors 
shied away from the pound in the wake of Tues- 
day’s surprise 1-point bank base-rate cut. It also 
weakened against the D-Mark. 

Equities soared after the rate cut as borrowing 
costs fell to their lowest level since 1977 before 
profit- taking and the prospect of rights issues 
pared gains. The FT-SB 100 dropped 9.7 to 2 MI 2 . 
but gained 26 over the week. Currencies, Page 
II; London stocks. Page 12; Editorial Comment, 
Page 6; Lex, Page 22; Markets, Weekend, Page n 

PM*s export pleas John Major appealed to 
British business to seize the chance presented 
by the UK's low interest rate and inflation levels 
and make the most of export opportunities. Page 
22; Major’s fresh theme, Page U Hat-trick for 
BAe, Page 7; Lex, Page 22 

Banks cut loan rates: Midland Bank and 
its telephone banking arm Firstdirect have cut 
savings rates by more than their mortgage rates 
in the wake of this week’s 1-point base-rate cut. 
Together with Lloyds they did not pass on the 
full base-rate reduction to mortgage holders. 

Page 22; Serious Money, Weekend FT, Page H 

Bosnia’s last chance: Bosnia peace mediators 
Cyrus Vance and Lord Owen will ask the three 
warring Bosnian factions today for a final decision 
on an internationally-brokered peace plan. The 
Bosnian Moslems oppose many provisions. 

Page 2; Croat dam threat. Page 2 

Homosexual ban eased: The US armed 
forces is to stop asking recruits their sexual orienta- 
tion during a six-month policy review aimed at 
ending the 50-year military ban on homosexuals. 

Uruguay Round delay: A Uruguay Round 
world trade pact cannot be completed before a 
US deadline for congressional acceptance runs 
out on March 1, Arthur Dunkel, chief of the General 
Agreement on Tariffs and Trade, said. Worid 
economic forum reports. Page 2; Japan penalises 
China, Page 22 

Mobile phone scare: US cellular phone 
company shares have sunk this week because 
of uncorroborated claims linking use of the mobile 
phones to brain cancer. Page 10 

Public investment to drops Public-sector 
investment is set to fall in real terras in the 1993-94 
finan cial year despite government pledges to 
protect capital spending. Page 5 

Japanese paper mergers Oji Paper. Japan’s 
biggest paper company, and Kanzaki Paper, the 
fifth- largest, are to merge in one of Japan's largest 
industrial deals creating a group with a market 
capitalisation of about Y630bn (E3.4bn). Page 10 

Moskvich shuts: The Moskvich car plant, 

one of the giants of Russian industry, has 

shut because of a shortage of parts and funds. Page 2 

Xerox announced strong fourth-quarter growth 
in its document-processing business while reporting 
a SI bn (ffiiJOra) net loss for 1992. Page 10 

Soccer dub survives: A winding-up order 
against Hartlepool United Football Club, which 
faced a demand for payment of £263,607 debts, 
was rescinded by a High Court judge. 

War warning for South Africa: President 
F.W. de Klerk said “devastating war” would erupt 
in South Africa if talks on a post-apartheid constitu 
tion failed. Page 3 

Chess cheque: Nigel Short will be closer to 
becoming Britain’s first chess millionaire when 
he faces Dutch champion Jan Timinan today. 

Short, 7-5 ahead in their 14-game series, needs 
a draw to challenge Russian Garry Kasparov 
for the world title. Page 5 
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France sends troops to Zaire after army mutiny 




By Julian Ozanne in Nairobi 

MUTINOUS TROOPS rampaged 
through Kinshasa for the second 
day running yesterday as French 
paratroops entered Zaire from 
neighbouring Congo to help evac- 
uate French nationals. 

The streets of Kinshasa were 
strewn with corpses after elite 
troops loyal to President Mobutu 
Sese Seko, using heavy weapons 
and grenades, continued to hunt 
mutineers and civilian looters. 

Mr Willy Claes, Belgian foreign 
minister, said the situation was 


deteriorating and there appeared 
to be a "confrontation in the 
heart of the army” and growing 
signs of tribal warfare among 
civilians which had caused wide- 
spread public panic. 

The explosion of violence fbr a 
third time in 17 months in Zaire's 
capital brought black Africa’s 
second largest country closer to 
economic collapse and a civil war 
which could spill over into neigh- 
bouring states, including Angola, 
Zambia and Uganda. 

Earlier yesterday Mr Pierre 
Joxe, the French foreign minis - 


ter, accused Zairean troops of 
deliberately killing the French 
ambassador, Mr Philippe Bar- 
nard, 61, on Thursday evening. 
“It was not a stray bullet as the 
first agency reports said,” he 
added. 

Diplomats said more than 100 
French civilians were believed to 
have taken refuge in the French 
Embassy residence, near the 
Congo River, which divides Zaire 
from Congo. Belgium said it was 
also sending troops In to evacu- 
ate its 3,000 nationals. 

The Brussels office of the inter- 


national medical charity Me de- 
ems sans Frontferes (MSP) said 
its workers in Kinshasa reported 
“many deaths" and saw streets in 
some areas “scattered with bod- 
ies”, most of them in uniform. 

There was no official death toll 
from the worst rioting in Zaire 
since September 1991 when at 
least 250 people were killed in an 
army mutiny. However, MSF said 
it knew of 45 dead and 131 
wounded in Kinshasa. 

Soldiers firing automatic weap- 
ons randomly have gutted down- 
town shops and homes, plun- 


dered supermarkets, hijacked 
cars and stolen money from civil- 
ians at gunpoint. Terrified civil- 
ians stayed at home while some 
wealthy Zaireans were trying to 
flee the country in private air- 
craft and across the Zaire River. 

Troops loyal to President Mob- 
utu, who has ruled Zaire since he 
seized power in a CIA-backed mil- 
itary coup in 1965, fought fierce 
street battles with grenades and 
armoured vehicles to put down 
the mutiny. 

The army's Kokolo camp in 
Kinshasa, where the infantry-led 


mutiny began, was completely 
encircled by loyal troops yester- 
day, as was the office of reformist 
Prime Minister Etienne Tshlse- 
kedi. No word has been heard 
from Mr Tshisekedi or his key 
ministers since Thursday. 

Violence erupted amoog sol- 
diers after the Introduction of 
5m-zaire banknotes. The notes, 
issued by the pro-Mobutu Central 
Bank to settle a two-month pay- 
roll for the military and civil ser- 
vice, are almost worthless. 

Anarchy threatens region, Page 3 


Clinton promotes 
early US recovery 
plan to boost jobs 


By Michael Prowse 
in Washington 

THE CLINTON administration 
indicated yesterday that it 
wanted to press ahead with an 
immediate recovery package 
because the economic turn round 
had failed to feed through to the 
jobs market. 

A White House spokeswoman 
said President Bill Clinton 
remained concerned that this 
was “a recovery without job 
growth". 

Fresh evidence of accelerating 
growth in the US emerged yester- 
day, with a surge in new orders 
for US durable goods, up 9.1 per 
cent between November and 
December, according to the Com- 
merce Department 

The administration welcomed 
the figures but indicated that it 
intended to press ahead with an 
early stimulus package. 

Mr Leon Panetta, the budget 
director, said he saw “continuing 
weakness" in the economy that 
would justify a short-term stimu- 
lus to create jobs “between now 
and the summer". 

We do not want another dou- 


ble dip," he said. President Clin- 
ton is at Camp David this week- 
end to discuss strategy with cabi- 
net officials and senior advisers. 
The administration seems 

Wall Street Report ...Page 19 

Lex Page 22 

Investors develop taste tor 
revolution ............Weekend II 


likely to press for quick congres- 
sional approval of a modest stim- 
ulus package based on increased 
public works spending and an 
extension of unemployment bene- 
fits. The spending might be 
financed with about $20bn in 
uncommitted funds for the cur- 
rent financial year. 

A long-term deficit-cutting 
package and tax incentives to 
spur Investment may be post- 
poned until mid-summer or later. 

President Clinton has never 
laid out a precise timetable for 
his economic strategy. But finan- 
cial markets had expected him to 
enact a deficit-cutting plan at the 
same time as be unveiled a 
short-term stimulus. 


The surge in durable goods 
orders was one of the largest on 
record and well above Wall Street 
projections of a rise of about 3 
per cent Durable goods orders 
rose 4.1 per cent in 1992 as a 
whole and are now at their high- 
est level since the end of 1988. 

Separate figures showed a 1 per 
cent increase In personal dispos- 
able incomes between November 
and December. However, officials 
pointed out that this partly 
reflected special factors including 
large bonuses in the securities 
industry to avoid higher taxes 
under the new administration. 

Excluding special factors, per- 
sonal incomes rose about 04 per 
cent after a 04 per cent increase 
in November. 

The surge in orders wasled by 
an extraordinary 21 per cent 
increase in orders for transport 
equipment and thus probably 
overstated the economy's under- 
lying strength. However, econo- 
mists noted that the recovery of 
orders was broadly-based with 
every industrial sector register- 
ing handsome gains. Excluding 
transport, orders were up 5.5 per 
cent last month. 


Private finance 
likely for second 
Forth toll bridge 


By Andrew Taylor 
and James Buxton 

PLANS FOR a £300m privately- 
financed road toll bridge crossing 
the Firth of Forth near Edin- 
burgh are expected to be 
announced by the government 
next week. 

The crossing, which will be 
adjacent to the existing toll 
bridge, mil form part of a pack- 
age of public and private sector 
measures to ease traffic conges- 
tion in the region and improve 
connections between the north 
and south of Scotland. 

The proposals are expected to 
Include the construction of a ded- 
icated bus route between Edin- 
burgh airport and the city centre 
involving private and public 
money. It will be the first large 
investment in infrastructure to 
taVp advantage of the easing of 
rules, announced in the Autumn 
Statement, restricting the use of 
public subsidies to support com- 
mercial projects. 

Companies and investors pre- 
pared to finance, build and oper- 
ate a new bridge across the Forth 
will be asked, as a first step, to 
register an interest with the Scot- 
tish. Office. 

The crossing, together with 
approach roads costing an addi- 
tional £100m. is likely to be 
funded entirely by the private 
sector. The total cost of the 
bridge and roads, including 
finance charges, could rise as 
high as £80Qm. In return, the pri- 


vate company would take over 
the Forth road bridge at Queens- 
ferry, where cars at present are 
charged 40p to cross. This would 
enable the operators to generate 
income while the new crossing 
was being built. 

The capacity of the existing 
bridge, built in 1964 to carry 

14.000 vehicles a day, is expected 
to be exhausted by the beginning 
of the next century. More than 

5 0.000 vehicles a day crossed It on 
more than 100 days last year. 

The crossing, which is operated 
by Lothian and Fife regional 
councils, Is due to repay its capi- 
tal debt next year although tolls 
had been expected to continue on 
the bridge to pay for maintaining 
and strengthening it 

The scheme for a new bridge Is 
the latest in a growing number of 
private sector infrastructure pro- 
jects promoted by the govern- 
ment. These have attracted con- 
siderable interest from 
continental European toll road 
operators and construction com- 
panies as well as British groups. 

Privately financed schemes 
completed or underway include a 
new toll bridge across the River 
Thames at Dartford, a bridge 
across the River Severn between 
England and Wales, the Birming- 
ham Northern Relief Road and a 
toll bridge connecting the island 
of Skye with the mainland. All, 
apart from the Dartford crossing, 
involve British companies in 
partnership with continental 
European groups. 
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Burton in 
£163m cash 
call to fund 
face-lift 

By Peggy Holllnger 

BURTON GROUP, the clothing 
retailer, yesterday became the 
sixth UK company this week to 
launch a rights issue, with a call 
on shareholders for £163m. 

The company wants the cash to 
reduce its £324. 6m net debt and 
finance a face-lift for most of its 
1,800 stores. 

The announcement brings the 
total sought from shareholders 
this week to £7X4m, including a 
2347m issue from Asda, the 
supermarket chain, and a £144m 
cash call from Wessex Water. 

Burton’s one-for-four rights 
issue at 60p is its second call on 
shareholders in 19 months. The 
previous £161m share issue, one- 
for-one at 30p, rescued the group 
after huge writedowns in its 
property portfolio. 

Mr John Hoemer, chief execu- 
tive, said yesterday: “The last 
one was damage repair. This one 
makes it possible for us to 
explore opportunities.” Mr Hoer- 
ner was promoted a year ago 
from Burton's Debenhams 
department store chain to lead 
the group’s revival 

Mr Steve Oldfield, an analyst 
with Smith New Court, said the 
issue would “provide the finan- 
cial foundation to develop a store 
base which will provide recovery. 
I think they have timed it very 
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Work station: the UK’s new ambassador to France at the Dover 
entrance of the Channel tunnel yesterday, about to become the first 
British envoy to travel to an overseas post without leaving solid 
ground. Sir Christopher Mallaby travelled on a cramped and grimy 
works train through the 30-mile long unfinished tunnel in 3hr 40min 


MPs seek 
boost in 
market to 
save mines 
at risk 


By David Owen 
and Alison Smith 

THE GOVERNMENT last night 
faced a delicate political balanc- 
ing act after a cross-party com- 
mittee of MPs recommended 
measures to secure the future of 
more than half the 31 threatened 
coal pits. 

The trade and industry select 
committee’s proposals would 
increase the annual market for 
deep-mined British coal by I6m 
tonnes or more for five years at a 
cost of about £5 00m. 

This would be achieved mainl y 
by postponing liberalisation of 
the domestic electricity market 
until 1998 and subsidising the 
extra output so that it could be 
sold at world prices. 

Barring reform, domestic coal 
consumption by electricity 
generators Is set to fall to 40m 
tonnes in 1993-94 and 30m 
tonnes thereafter. 

The report is certain to 
increase pressure on the govern- 
ment as it prepares its own solu- 
tion to the pit crisis, to be 
released as a white paper within 
two weeks. In effect, it leaves 
cabinet ministers - still smart- 
ing from October’s retreat - to 
decide bow far below the com- 
mittee’s bottom-line figure the 
government dare pitch its own 
proposals, without risking defeat 
in the Commons. 
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Last chance Battle to avert Croat dam disas t er 

__ » \ ^ ParucaDain 

E* ■ • By Laura Sllber in Belgrade 

I 1 ■ I I l.mll I WATER was pouring through 

kJ AM •'w the crippled Peruca dam in 

Croatia yesterday as engineers 
struggled to prevent the homes 

■ m ^ ^-y A- I I7- of 20,000 villagers from being 

UPSIPP TCI lirC washedaway. 

■s#^/ M Ml k/1 Croatian engineers were pre- 

■ paring a controlled drainage of 


By Robert Mauthner, 
Diplomatic Editor 

BOSNIA'S three warring 
factions will be asked by medi- 
ators today for a Goal decision 
on an internationally-brokered 
peace plan, in spite of the fact 
that Bosnian Moslems oppose 
many of its provisions. 

The co-chairmen of the 
Geneva peace conference, Mr 
Cyrus Vance and Lord Owen, 
have made clear that they are 
not prepared to extend the 
negotiations indefinitely and 
that they will give the three 
Bosnian groups one more 
chance to say "yes” or “no" at 
face-to-face talks today. 

Failing a favourable reply to 
their proposals, which include 
a constitutional framework, a 
map of the 10 provinces into 
which Bosnia will be divided 
and ceasefire arrangements, 
the mediators have said they 
would ask the United Nations 
Security Council to impose a 
settlement. 

In a television interview yes- 
terday, Lord Owen said he was 
confident that, “at the end of 
the day” an agreement would 
be reached. “We may not reach 
it totally here (in Geneva), but 
if not, we'll reach it in New 
York." 

Lord Owen said he and Mr 
Vance would report to the UN 
Security Council after today’s 
meeting and might press for 
sanctions against any side 
blocking the accord. 


French 
want EC 
probe into 
Hoover 


By David Buchan in Paris and 
Robert Taylor, Labour 
Correspondent 

FRANCE is to ask the 
European Commission to 
investigate whether Hoover 
may be breaking European 
Community law In apparently 
using pension fond money to 
invest in a Scottish plant 
which is drawing jobs away 
from France. 

The domestic appliance 
group denies breaking any EC 
rules. 

Hoover’s announcement this 
week that it was closing Its 
vacuum cleaner factory in the 
Dijon region, and switching 
production to Cambnslang 
near Glasgow has caused a 
political storm in France, 
where the Socialist govern- 
ment faces record unemploy- 
ment two months away from a 
general election. 

Mrs Elisabeth Gulgou, 
France's EC affairs minis ter, 
said yesterday a key factor in 
Hoover's decision appeared to 
be the company's ability to put 
pension fund money into the 
expansion of its Cam bus Lang 
plant. If this was true, she said 
it would be contrary to a 1980 
EC directive. 

This directive, a French offi- 
cial said, is designed to protect 
workers in the event of their 
companies going bankrupt. It 
includes provisions to "pre- 
vent pension funds being 
taken hostage” by companies, 
he said. “If one day Hoover 
were to go bankrupt, then this 
pension fund money might dis- 
appear.” 

Hoover said last night that it 
had reached agreement with 
its British workforce on the 
future of the company's UK 
pension fund. This is £28 m in 
surplus. Under the proposed 
deal with the workforce the 
surplus would be reallocated. 

Hoover said the pension 
fund agreement had not yet 
been approved by the Inland 
Revenue but would involve 
dividing up the surplus. He 
said 53 per cent would be 
returned to the workers in 
improved benefits, 19 per cent 
would go to the Inland Reve- 
nue, and 28 per cent recovered 
by the company. 

Reallocating company pen- 
sion fund surpluses is lawful 
in Britain and Hoover does not 
believe it breaches EC rules. 

Concessions made by Scot- 
tish workers to woo the Hoo- 
ver investment have angered 
French trade anions. They 
accuse Britain, which refused 
to accept the full social provi- 
sions of the Maastricht treaty, 
of allowing “social damping”. 
This refers to undercutting 
labour standards to attract 
foreign investment 
The French government has 
instructed its EC ambassador 
to ask the Commission to 
inquire into possible “distor- 
tion of competition” within 
the EC single market, as a 
result of the Scottish Office’s 
aid to Hoover. 


Mr Haris Silajdzic, the .Bos- 
nian Moslem foreign minister, 
poured cold water on hopes 
that an overall agreement 
might be reached today, follow- 
ing the progress made towards 
an agreement on transitional 
arrangements tor the adminis- 
tration of Bosnia between the 
application of a ceasefire and 
the implementation of a new 
constitution. 

Under the interim arrange- 
ments, a nine-member body 
composed of three representa- 
tives from each ethnic group 
would take over from Bosnia's 
elected presidency after a 
ceasefire. 

However. Mr Silajdzic said 
his government could not 
accept either the Vance-Owen 
package because the Moslems 
considered that it would lead 
to the ethnic division of the 
country and was tantamount 
to rewarding Serb aggression 
or the Interim power-sharing 
arrangements. 

“We, as a member of the 
United Nations will never 
accept the abolition of our con- 
stitution, our legality, which is 
based on free and democratic 
elections," Mr Silajdzic said. 

The Bosnian Croats are the 
only ones who have so tor 
accepted the whole Vance- 
Owen package, but the Bos- 
nian Serbs are expected to 
endorse it today. It was not 
certain last night whether the 
Bosnian Moslems would bow to 
pressure by the mediators. 


By Laura Sllber in Belgrade 

WATER was pouring through 
the crippled Peruca dam In 
Croatia yesterday as engineers 
struggled to prevent the homes 
of 20,000 villagers from being 
washed away. 

Croatian engineers were pre- 
paring a controlled drainage of 
the 12-mile-long reservoir to 
relieve pressure on the dam- 
aged dam wall, Mr Toncl Cara- 
cic, a Croatian scientist, said 
yesterday. 

Croats and Serbs yesterday 
traded accusations about who 
caused the three gaping holes 
in the 63-metre-high dam, 40km 
north-cast of the Adriatic port 
of Split. 

The dam was seized on 
Thursday night by Croat forces 
on the seventh day of their 
offensive, breaking through a 
year-old United Nations cease- 
fire line. 

UN officials said the dam 
was not in immediate danger 
of collapsing, bad not received 
a direct hit and was not fired 
at 

Engineers warned that the 
entire reservoir. 500m cubic 
metres of water, might have to 
be drained to avert the danger 
of flooding 20 villages down- 
stream from the dam. 

On an emergency visit to 
Peruca, Mr Hrvoje Sarinic, the 
Croatian prime minister, yes- 
terday accused Serb fighters of 
trying to blow up the dam to 
make sure it would be out of 
operation before they were 
forced to puli back. "The catas- 
trophe was narrowly averted, 
thanks to quick action by the 
Croat forces," reported Cro- 
atian radio. 

Witnesses said the sluice 
gates had been blasted away 
and the control room was a 
“twisted hunk of metal”. But 
Serb leaders in Knin, the 
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nearby centre of self-pro- 
claimed state of Krajina, yes- 
terday lashed out at Croatia for 
“attempting to cause an ecolog- 
ical catastrophe”. 

“Croatia is trying to make it 
seem as if the wild Serbs tried 
to explode the dam. But they 
have jeopardised thousands of 
people's lives in their botched 
attempt to mine the dam," said 
Mr Boro Martinovic, a minis ter 
in the self-styled government 

As local crisis centres pre- 
pared for the possible evacua- 
tion of villagers, Croatian radio 
warned citizens not to 
panic. 

Serb fighters seized Peruca 
during the seven-month Serbo- 


Croat war in 1991 and mined 
the dam, which provides elec- 
tricity for much of central and 
southern Dalmatia. 

President Franjo Tudjman of 
Croatia yesterday staged a tri- 
umphant tour of the frontline 
region of Lika. In a letter to 
the European Community, he 
pledged that Croatia would 
abide by the UN resolution 
demanding the offensive be 
halted, reported Croatian 
radio. On the eighth day of 
clashes, he said Croat forces 
had achieved their goal, when 
they secured the vital Maslen- 
ica bridge which joins central 
Croatia with the Adriatic 
coast. 


A Serbian ship, carrying oil, has again defied Romanian and 
Bulgarian controls on the Danube and passed into Serbian 
waters breaking the UN embargo, the Romanian Foreign Minis- 
try said yesterday, writes Virginia Marsh in Bucharest. 

The Velebit was the third Serbian tugboat pushing barges of 
oil loaded in a Ukrainian port of Reni, along the Danube, to 
break the embargo in (he past three days. 

Ro manian coastguards said Romanian and Bulgarian motor 
boats had circled the Velebit for two hours yesterday but had 
backed off when the tug nearly collided with one of their boats. 

Two more tog boats, following not tor behind, were last night 
also expected to try to reach the Serbian port of Prahovo. 

Despite continuing DS pressure to stop the ships, Romania 
yesterday repeated it was on wilting to take further action alone. 

Romania was particularly concerned at the ecological conse- 
quences of any conflict with the ships. The captain of one 
tugboat threatened to blow up or discharge his cargo into the 
river, polluting the sole water supply of many ports, rather than 
surrender. 


Record 2.98m out 
of work in France 


Russia building new gas pipelines 


By David Buchan in Paris 

UNEMPLOYMENT in France 
reached a record 2,978,400 last 
month, 10.5 per cent of the 
workforce. 

However, the rate of increase 
slowed, with a rise of 7,400 in 
December, up 0.2 per cent over 
the previous month. The fig- 
ures gave some respite to the 
government, which had feared 
yesterday would see unemploy- 
ment crossing the 3m mark. 

When he took office last 
April, Prime Minister Pierre 
Beregovoy pledged to keep 
unemployment below 3m. But 
the subsequent economic slow- 
down, caused by high interest 
rates to support the franc's 
parity against the D-Mark, has 
made the promise nearly 
impossible to keep. 

Unemployment and related 
issues, such as France's high 
payroll taxes and foreign disin- 
vestment, have become a focal 
point of the campaign for the 
March parliamentary election. 
Socialist ministers, with some 


support from the conservative 
opposition, have blamed 
employers for seeking to 
reduce their costs primarily by 
laying off their workers. 

The employers, for their 
part, say the rise in redundan- 
cies is an inevitable result of 
high Interest rates at home and 
currency depreciations abroad. 

Mr Francois Perigot, presi- 
dent of the Patronat employers 
federation, warned this week 
that “the French economy can- 
not tolerate indefinitely real 
interest rates which are so 
much higher than in Germany, 
and such a difference in the 
exchange rate with Britain". 

Mr Perigot said “everyone 
claps" at France's trade sur- 
plus, which amounted to 
FFr30bn (£3.7bn) last year. 
“But if French companies are 
present everywhere on world 
markets, it is because they are 
more competitive, and if they 
are more competitive, it is 
because they have cut costs, 
and among such costs are their 
workforce." 


By Deborah Hargreaves 
in Moscow 

GAZPROM, Russia's state gas 
production company, is budd- 
ing two new gas pipelines to 
Germany in an effort to avoid 
disruption of gas supplies run- 
ning through the Ukraine, Mr 
Rem Vyakhirev, the company's 
chairman, said. 

There was an outcry in Ger- 
many in October when the 
pressure in the gas pipeline, 
which supplies 31 per cent of 
German demand, dropped for 
several days as supplies 
through Ukraine were dis- 


rupted. 

Mr Vyakhirev said the inter- 
ruption in supplies in October 
was caused by a technical 
problem that “can easily be 
corrected". 

However, it is widely 
believed that the gas supply 
problem in October was caused 
by Ukraine stealing gas from 
the export pipeline after its 
own supplies were interrupted. 

Mr Vyakhirev said gas flow- 
ing through the existing pipe- 
line had a time lag of five to 
seven days, so it could take a 
week to sort out any problems. 
The new pipelines will have a 


three-day time lag so disrup- 
tions could be corrected much 
quickly, be saM He would not 
disclose the cost of the pipe- 
lines, but it is believed to rep- 
resent an investment of $lbn 
(£600m). 

Construction of the new 
pipelines has already begun in 
Russia with completion of the 
first pipeline to Germany due 
in 1997. The company is expec- 
ted to run one line through the 
Baltic states and Poland, enter- 
ing Germany at Frankfurt an 
der Oder. 

Gazprom is expecting to sell 
around 8bn cubic metres a year 


to Poland en route, which will 
leave an additional 32bn 
cubic metres a year for Ger- 
many. 

• Gazprom has agreed a $50m 
contract with Compressor Con- 
trols, the US gas supplies com- 
pany. for the supply of control 
equipment that will Improve 
the efficiency of the company’s 
pipelines and gas processing 
stations. 

The contract runs over seven 
years and the company esti- 
mates it will save lObn to I5bn 
cubic metres of gas a year that 
would have been lost by ineffi- 
cient processing. 


Shortages close Moskvich car plant 


By John Lloyd In Moscow 

THE Moskvich car plant, one 
of the giants of Russian indus- 
try, has closed because it lacks 
parts and funds. 

The vehicle plant named 
after Lenin’s Young Commu- 
nist League and known as 
AZKL, shut its car production 
tine yesterday after supplies of 


engines from the Ufa plant in 
the Russian republic of Bash- 
kortostan dried up. The engine 
plant is facing a deficit of 
Rbsl4bn in the first quarter of 
this year, and has written to 
Mr Victor Chernomyrdin, the 
prime minister, demanding a 
subsidy to cover it 
The Ufa lines stopped on 
Tuesday when they ran out of 


raw materials and parts. Mr 
Yuri Borodin, Moskvich’s gen- 
eral director, yesterday blamed 
the “complete absence of state 
regulation in this basic branch 
of engineering." 

Moskvich cars, whose most 
recent model is the Aleko five- 
door hatchback, have for more 
than two decades been one of 
the principal vehicle exports of 


Russia. The plant has been 
seeking foreign investors. 

The main problem for Ufo is 
its dependence on the military, 
which takes four-fifths of its 
engines. 

Military spending was cut 
dramatically last year. How- 
ever, the draft budget before 
parliament includes a 32 per 
cent rise. 


WORLD ECONOMIC FORUM 

Clinton urged 
to call summit 


By Andrew Gowers and Ian 
Rodger In Davos 

A BOLD plan for global 
economic recovery, Including a 
20 per cent revaluation of the 
yen against the dollar and 
speedy conclusion of the stal- 
led Uruguay Round of multilat- 
eral trade talks was proposed 
yesterday by Mr Fred Bergs- 
ten, a prominent US economist 
and former American official 

Mr Bergsten, addressing 
business leaders, ministers, 
officials and academics at the 
annual meeting of the World 
Economic Forum, called on 
President Bill Clinton to take 
the initiative by summoning a 
special summit meeting of the 
Group of Seven leading indus- 
trial countries to tackle the 
world's economic problems. 

Such a meeting might, he 
suggested, be held after Presi- 
dent Clinton had unveiled his 
domestic economic programme 
in late March or April, but cer- 
tainly before the annual G7 
summit, scheduled for July in 
Tokyo. 

“The G7 is dead,” Mr Bergs- 
ten said. “The world economy 
is entering its third year of vir- 
tual stagnation. All industrial 
countries are suffering from 
each other's weaknesses." 

His proposed “global growth 
strategy'’ included; 

• A substantial extra Japa- 
nese fiscal stimulus. 

• Managed appreciation of the 
yen by 20 per cent along the 
lines of the 1985 Plaza accord, 
in order to counteract the rap- 
idly growing Japanese trade 
surplus. 

• Fiscal tightening in Ger- 


many and Interest rate cuts in 
all principal countries. 

Mr Bergsten’s call met a 
dusty response, however, from 
senior western officials at the 
forum. Mr Horst Koehler, state 
secretary at the German 
finance ministry, agreed the 
need for joint economic action 
was as strong as ever, but 
emphasised that “macroeco- 
nomic policy co-ordination can 
only be successful over time if 
each country solves its own 
problems". 

On trade, Mr Bergsten and 
many others stressed the need 
for a quick resolution of the 
Uruguay Round, reinforced by 
this week's anti-dumping 
actions by the US against for- 
eign steel makers. 

However, Mr Arthur DunkeL 
secretary general of the Gen- 
eral Agreement on Tariffs and 
Trade, gave a gloomy progno- 
sis as to the chances of com- 
pleting the package by the 
beginning of March, when the 
US administration must for- 
mally notify Congress of its 
intent to conclude an agree- 
ment "There is still a heU of a 
technical job to be done, not 
just by the US and EC but by 
all the others. What we need is 
a decision to conclude." 

Mr Bergsten said that if a 
full Uruguay Round agreement 
could not be concluded before 
the expiry of US fast track 
authorisation on June Z, a mini 
package entrenching the agri- 
cultural pact and other signifi- 
cant agreements already 
reached should be signed. 

Then the G7 should agree to 
launch a new multilateral 
trade round in a year or two. 




Swiss Confederation President Adolf Ogi (right) speaks with Elans Schwab, founder and president of the World Economic Forum 


Bank of England head calls 
for more EMS flexibility 


By Richard Lambed in Davos 

THE European Monetary System had to 
work more flexibly, with more timely and 
more frequent realignments, Mr Robin 
Lelgh-Pemberton, governor of the Bank of 
England, said in Davos yesterday. 

Describing the lessons learnt from Sep- 
tember’s currency turmoil, Mr Lelgh- 
Pemberton said monetary integration had 
to follow, not lead, economic convergence. 

In addition to the economic strains 
which contributed to September's 
upheaval, there had also been a strong 
element of political pride, and a reluctance 
to face up to the need for a realignment 

Looking ahead, he said the official time- 
table for monetary union under the Maas- 


tricht treaty might no longer be realistic. 
But it would be a mistake to sacrifice 
convergence objectives in order to meet 
the Maastricht deadlines. 

A Europe moving at different speeds 
might be inevitable, Mr Leigh-Pemberton 
said. It would “not be a big deal". But it 
would be a mistake for any one country to 
rush ahead into a currency uninn before 
Europe was ready. 

Mr Leigh-Pemberton said he took a 
highly pragmatic view of the future, and 
had not lost sight of the monetary union 
objective, which he believed Europe would 
achieve "at some time". Such a regime 
would be free from the distortions of politi- 
cal influence - and it would be built on 
the basis of independent central banks. 


Progress in 
ridding Ukraine 
of nuclear arms 

UKRAINIAN President Leonid Kravchuk 
said yesterday considerable progress has 
been made towards getting rid of the 
nuclear weapons in the country, laii jr«j. 
ger writes from Davos. 

Mr Kravchuk, at the annual meeting of 
the World Economic Forum, said a meet- 
ing had been held on Thursday in Kiev 
among Russian and Ukrainian experts. 

"We made considerable progress on the 
questions of the storage, dismantling and 
transport of nuclear weapons from the ter- 
ritory of Ukraine,” he said. 

He also said preparations were being 
made for ratification by the Ukrainian par- 
liament of the Start L and non-prolifera- 
tion treaties. 


NEWS IN BRIEF 


Poland 
' sets date 
: for $12bn 
debt talks 

: POLAND said yesterday it 
would start talks on restract- 

• uring its $l2.ibn (£8bn) com- 
mercial debt with western 
bank creditors in Vienna on 

• February 11, writes Christo- 
pher Bobinski from Warsaw. 

The Polish team will be led 

• by Mr Krzysztof KrowacU, the t 
new chief debt negotiator who " 

• last week stunned western 

• itflnkfi with an announcement 
that serviciiig of a Sl.lbn trade 

i facility extended In 1983 
> would be cut to 20 per cent of 
the Interest due this year. 

The Vienna meeting wifi 
cover this loan as well as com- 
: merclal debts worth 5&.3bh 
which have not been serviced 
since autumn 1989 and the 
S2.7bn-worth of interest on the 
livms which has gone unpai d 
since then. 

Brazilian steel 
duty protest 

Brazil said yesterday that it 
would complain about puni- 
tive US duties on foreign steel 
imports to the rating council w 
of the General Agreement on 
Tariffs and Trade, Reuter 
reports from Geneva. 

Mr Celso Amorim, Brazil’s 
trade ambassador in Geneva, 
said: “We wish to call the 
attention of all Gatt contract- 
ing parties to this major 
impediment to trade. 

"We are still studying con- 
crete action. We are proceed- 
ing with bilateral consulta- 
tions with the US - in 
Washington.” 

Jordan wins 
$380m more aid ^ 

International donors have 
found an extra 5380m in 1993 
aid for Jordan, rewarding its 
role in the Middle East peace 
process as well as Its economic 
adjustment policies, officials 
from Jordan and aid agencies 
said yesterday, writes Reuter 
from Paris. 

Planning Minister Ziyad 
Fariz said after the end of a 
meeting called by the World 
Bank that the donors showed 
“an appreciation of our rate in 
the Middle East at large, of - 
our role in the peace process.” 
They were also backing 
democracy in Jordan, he said. 

Chinese invited 
to Taiwan 

Taiwan will invite mainland 
Chinese trade officials to a 
meeting next month under the 
auspices of the Asia Pacific 
Economic Co-operation (APE€) 
forum, the Board of Foreign 
Trade said yesterday, reports 
Reuter from TalpeL 
They would be the first Chi- 
nese officials to make a formal 
visit to Taiwan since the end 
of the Chinese civil war . in 0 
1949, said Mr Peter Ho, a sec- 
turn chief at the board. How- 
ever, he said the three Chinese 
participants would not hold 
bilateral talks with Taiwanese 
officials. 

They would be Invited to 
attend a tr aining course on the 
development of small and 
medium-sized enterprises in 
Taipei from February 27 to 
March 2. 

Singapore air 
link sought ^ 

China's airlines are hoping .to 
involve Singapore Airlines, 

(SIA) as a partner in the air as 
relations between Singapore 
and China rapidly improve, 
Hauler reports from Singapore. 

Air China, Beijing’s state- 
owned International carrier, 
has asked S1A to take a stake 
in the carrier, which plans 
to issue shares after setting 
up a holding company in 
March. 
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Bank of 
Japan is 
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Anarchy in Zaire threatens to destabilise region 
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pressed for 
interest 

rate cut 

By Charles Leadbeafer 
in Tokyo 

MR Yasushi Mieno, governor 

f ^ Bank of Japan, is under 
mounting pressure to cut offi. 

rates to help pre- 
vent the Japanese economy 
^n PUlg mt0 outri &bt reces^ 

AluD. 

-JJf ,H ieno yesterday 
acknowledged the weight of 

£* P” !S ,? ure from bankers, 
industrialists and politicians to 
cut the official discount rate 
which has stood at 3.25 per 
cent since last July. 

He said the crescendo of calls 
for a rate cut reflected the 
seventy of the downturn which 
has hit the economy, particu- 
larly over the last six months. 

His remarks were seen as a 
signal to the business commu- 
nity that the Bank recognises 
the extent of the slowdown and 
will cut interest rates soon. 

The prospects for a cut were 
strengthened yesterday by fig- 
ures showing Tokyo’s annual 
inflation rate was just l per 
cent in January. Economists 
expect the national inflation 
rate, which was 1.2 per cent in 
December, will fall to 0.5 per 
cent in comlngmonths. 

Only 5 per cent of companies 
polled by the Ministry of 
Finance said they bad felt any 
benefits from the Y10,700bn 
(£56.9bn) emergency spending 
package announced last 
August 

Mr Mieno earned a reputa- 
tion as a financial disciplinar- 
ian after he raised interest 
rates more than two years ago 
to prick the speculative bubble 
economy of the late 1980s. 
However in recent months he 
has faced mounting calls to 
adopt a more relaxed policy. 

Mr Mieno’s critics’ case has 
been strengthened by the 
Bank's research which has 
recently adopted a more pessi- 
mistic tone about the outlook 
for consumer spending and 
economic recovery. 

Bank officials argue its room 
for further cuts is limited 
because It is unwilling to 
reduce the official discount 
rate below the historic low of 
2.5 per cent it reached during 
the late 1980s. 

As a result the next interest 
rate cut is widely expected to 
be the last for sometime. It is 
thought the Bank has wanted 
to delay a cut for as long as 
possible to make sure that 
more emphasis is placed upon 
increases in public spending to 
stimulate the economy. 

Financial analysts believe 
the Bank may be holding back 
an interest rate cut as an emer- 
gency measure to bolster confi- 
dence in the event of another 
sharp foil in the fragile Tokyo 
stock market 

Mr Mieno made clear the 
Bank would support any major 
financial institution which 
faced a crisis through a build 
up of bad loans. He stressed 
there was no reason to expect 
such a crisis. 

• Housing starts, one of the 
few bright spots in the Japa- 
nese economy, rose 5.4 per cent 
in December, according to fig- 
ures published yesterday. 


Hopes for a respite from chaos are fading as President Mobutu ruthlessly clings to power, writes Julian Ozanne 


T HE portents of a fragile 
African nation heading 
inexorably towards 
chaos and civil war are unmis- 
takable. Black Africa's second 
largest country which sits at 
the heart of Africa is descend- 
ing into a state of anarchy 
which could easily parallel the 
crisis in Somalia. 

The collapse of Zaire, a coun- 
try four times the size of 
France with 37m people, would 
be serious enough. But it has 
potentially destabilising conse- 
quences' for the nine states sur- 
rounding the former Congo, 
including Angola and Zambia. 

A ruthless dictator unwilling 
to reform, an irreconcilable 18- 
month political crisis, the com- 
plete loss of control over law 
and order and the growth of 
tribal animosities and seces- 
sionist sentiments are breaking 
the country apart. 

The immediate cause of the 
fresh spree of violence is once 
again the economy. Mutinous 
soldiers are protesting against 
worthless new Zaire 5m bank- 
notes printed by the pro-Mob- 
utu central bank in December 
to settle the two months' pay- 
roll of the military civil 
service. 

The notes, worth less than $2 
(£1.30) have become central to 
the on-going power struggle 
between the authoritarian 


Yeltsin to 
defy US on 
missile sale 

By Stefan Wagstyl 
In New Delhi 

PRESIDENT Boris Yeltsin of 
Russia yesterday pledged to go 
ahead with a controversial 
deal to sell missile technology 
to India despite protests from 
the US. 

Mr Yeltsin, who has been 
accused by nationalists at 
home of kow-towing to Wash- 
ington. used the occasion of a 
three-day visit to India to state 
his determination to pursue an 
independent foreign policy. 

Mr Yeltsin said Russia 
would not “backtrack” cm the 
agreement which became pub- 
lic last year to supply India 
with cryogenic engines for 
rockets. He suggested that the 
US, which has punished India 
for the deal by banning space 
technology co-operation, 
should react to the agreement 
with ‘•commonsewe”. 

Mr Yeltsin said his visit to 
India, following trips to Seoul 
and to Beijing, showed that 
Russia intended to pursue a 
balanced foreign policy with 
equal regard for both the west 
and for Asia. He said that 
immediately after gaining 
power, he had paid more atten- 
tion to the west, because of the 
need to deal with the US on 
issues such as nuclear disar- 
mament 

Bnt now Russia had to 
“maintain a balance In rela- 
tions with the west and the 
east” said Mr Yeltsin. 

During his visit to India, 
Mr Yeltsin and Mr P V Nara- 
yjmha Rao, the Indian prime 
minister, signed a friendship 
treaty and various economic 
and military co-operation 
agreements. 


>e Klerk warns of 
ar if talks fail 

black homelands, devolution of 
powers to regional govern- 
ments and the future of politi- 
cal armies. Other members of 
the negotiating team insisted 
there were no farther funda- 
mental differences on these 
issues. 

However, Mr Pallo Jordan, 
ANC spokesman, said Mr de 
Klerk's speech was “extremely 
disappointing ... The country 
has been terribly let down.” 

“Instead of measured steps 
to involve his negotiating part- 
ners more deeply in the pro- 
cess of transformation he has 
chosen to cast himself and his 

government as managers of the 

process,” he said. 

Mr Pik Botha, the Foreign 
Minister, briefing reporters 
before the president spoke, 
warned of “grotesque and awe- 
some" consequences if political 
leaders did not reach agree- 
ment, drawing a parallel with 
Yugoslavia. “Unless through 
the process of give and take, 
realistic agreement is reached 
. . . then devastation would fol- 
low,” he said. 

Mr de Klerk said 1992, when 
multi-party talks collapsed in 
acrimony, was particularly 
bad. But he said a new spint 
was abroad now. Much work 
had to be done before binding 
agreements were reached on 
the transition to democracy, 
but he said multi-party negoti- 
ations could resume in March, 
resulting in a transitional exec- 
utive council In June and a 
transitional constitution by 
Kentember. 


By Patti WaMmelr In Cape 
Town 

MR F W de Klerk, the South 
African president, warned yes- 
terday that South Africa faced 
a “devastating war" if talks on 
a post-apartheid constitution 
do not succeed. 

Speaking at the opening of 
parliament, which excludes 
blacks, Mr de Klerk said he 
was confident that a transi- 
tional multi-party administra- 
tion, charged with leading the 
country to its first one person, 
one vote election, could be m 
place by mid-year. He called 
for a bill of rights to be rntto- 
duced during this transition 

period. . . . ■ , , 

However his ministerial col- 
leagues, speaking before the 
opening of parliament, illus- 
trated divisions among govern- 
ment negotiators which could 
well delay the talks, and force 
changes in Mr de Klerk s time- 
table. _ 

Mr Hernus KrieL minister of 
law and order and a member of 
Pretoria’s negotiating team, 
insisted the government would 
not agree to a new constitution 
unless it ordained permanent, 
compulsory power-shanng 
between blacks and w hi^ s - 
while other members of me 
government negotiating team 
say this demand, has now been 

t * r ^Kriel said differences also 
remained between the African 
National Congress and the gov- 
eminent over re-incorporation 
rtf thp nominally independent 


president and the opposition 
which nominally heads a tooth- 
less interim government 
Mr Etienne Tshisekedl the 
reformist prime minister, fear- 
ing a rapid escalation of hyper- 
inflation, declared the notes 
illegal tender. 

Petrol stations, shops, mar- 
ket women and commercial 
banks refused to accept the 
banknotes. 

On Wednesday the central 
bank announced draconian 
measures to force businesses to 
use the notes, threatening to 
suspend central bank 
operations with commercial 
banks, to sack managers of 
state-run enterprises and dose 
down petrol stations and air- 
lines if they failed to do so. 

Behind the controversy of 
the new bank notes lies an eco- 
nomic catastrophe, made worse 
by political instability and 
rampant corruption which 
r emains endemic throughout 
the government and civil ser- 
vice. France, Belgium and the 
US said last week they would 
restore aid suspended m 1991 if 
Mr Mobutu forfeits control of 
the treasury to the government 
and accepts transition to 
democracy. 

The foreign aid is desper- 
ately needed to repair eco- 
nomic Infrastructure destroyed 
during the last major army 


spree of violence and stabilise 
an economy which has vast 
mineral resources of diamonds, 
copper and cobalt. 

Restoring monetary control 
would be a vital first step to 
economic recovery. The central 
bank is injecting massive 
liquidity into the enfeebled 
financial system without any 
accountability to the govern- 
ment. The Economic Research 
Institute at the University of 

Zaire Fact File 

POPULATION: 36.7m (estimated 
1891). 

AREA: 905,562 sq miles 
(2,345,409 sq km). 

ARMED FORCES: 54,100 Incfcid- 
Ing a para-mHltery gendarmerie 
fores and a Civil Guard. Military 
service Is voluntary. 
ECONOMY: Gross Domestic 
Product S6.42bn (1992 World 
Bank estimate). 

Kinshasa estimates that infla- 
tion soared in 1992 to 6,183 per 
cent for goods purchased in 
stores and 4,179 per cent for 
traditional market-based con- 
sumption compared to an 
annual rate of 3,525 per cent in 
1991. 

The Zaire's value against the 
dollar has plunged in the past 
18 months of turmoil from 
7,500 in August 1991 to 


2,695,441 earlier this week. Real 
GDP is estimated to have fallen 
by 8 per cent in 1992 having 
contracted by 7.3 per cent in 
199L Both copper and cobalt 
production have slumped to 
new lows. 

The country is unable to ser- 
vice its SiObn external debt 
and has accumulated hefty 
arrears to the IMF and World 
Bank. 

The one chance for any 
recovery remains a credible 
government with frill control 
over policy making. However, 
the economic crisis and the 
ability of the government to 
tackle the problems has been 
compounded by a protracted 
political tussle between Mr 
Mobutu and the country's frag- 
mented and increasingly 
tarnished opposition. 

Mr Mobutu, who spends 
most of his time incommuni- 
cado steaming up and down 
the Zaire River on a Belgian 
colonial rtverboat, has consis- 
tently refused to bow to 
demands for multi-party 
democracy and to hand over 
significant executive power to 
the opposition. 

Although he has appointed a 
prime minister from the oppo- 
sition, Mr Mobutu continues to 
sabotage the government and 
undermine its credibility. 

The opposition has sought to 


remove him from power by 
waging a civil disobedience 
campaign while at the same 
time seeking to impeach the 
President through the interim 
parliament. Ultimately Mr 
Mobutu’s survival depends on 
whether he can maintain the 
loyalty of the army although a 
successful disobedience cam- 
paign could lead to the country 
becoming ungovernable. 

In the political vacuum vio- 
lent ethnic passions among 
Zaire's 200 tribes have been on 
the intensifying, particularly 
in remote areas which have 
been effectively cut off from 
central authority for months. 

The brewing ethnic conflict 
is most acute in the mineral- 
rich province of Shaba, for- 
merly Katanga, where the 
Katangese people fought for 
secession in the 1960s and 
1970s. Ten of thousands of 
migrant labourers from neigh 
homing Kasai region working 
in the state-owned mining 
giant Gecamine and in the 
informal business sector have 
been forced to flee Shaba. 

The tensions could quickly 
lead to a revival of the seces- 
sionist movement in Shaba. 

With Mr Mobutu determined 
to ruthlessly ding onto power 
there appears little hope of 
respite from further chaos. 


President Mobutu: refused demands for multi-party democracy 
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Government and watchdog attacked U Unions vow opposition U S ubsidy for gen er ators urgg d 

The coal spectre Thatcher failed to banish 

JL _ tn th« trade and ind 


By Philip Stephens, 

Political Editor 

COAL is an industry that has 
haunted the Conservatives for more 
than two decades. Lady Thatcher 
thought she had banished the spec- 
tre after her crushing victory over 
the miners in 1985. Mr John Major 
discovered to his cost last autumn 
she had not. No# his government is 
preparing to pay the price. 

The precise response of the cabi- 
net to yesterday's report from the 
trade and industry committee will 
not be determined until next week, 
Mr Major will read the report before 
chairing a meeting on Monday of the 
cabinet committee charged with 
drafting the white paper. 


Senior ministers say there are still 
battles to be fought over what has 
become for some in the cabinet a 
fight for the government’s soul: 
between the free market ideology of 
the 1980s and the lame duck inter- 
ventionism which preceded it. 

But. fierce though it is, the debate 
will effect only at the margin the 
outcome of the review. The trade 
and industry committee, a cross 
-party group of backbench MPs, 
said the market for coal should be 
expanded by 16m tonnes a year until 
1988, financed by a diminishing state 
subsidy. 

If it is not to be defeated at West- 
minster, the government must now 
come up with a plan which will per- 
suade the Conservative members of 


the committee - and the 30 or so 
more militant Tory opponents of pit 
closures - that it has responded in 
good faith. 

The right in the cabinet - Mr 
Michael Portillo and Mr Michael 
Howard among them - have staked 
out a position which would limit the 
enlargement of the market to a max- 
imum of 12m tonnes. The subsidy 
would run for 3 rather than 5 years. 
It would be slightly less per tonne 
than that suggested by Mr Michael 
Heseltine, the president of the board 
of trade. 

For his part Mr Heseltine wants a 
formula that can be seen both to 
make some economic sense and to be 
fairly certain of convincing the Tory 
backbenches. His starting point is 


that the ideologists have chosen the 
wrong battleground. 

The present arrangements for the 
electricity market already provide 
for an effective subsidy of £lbn a 
year. If the government did nothing 
that would fall to about £3 50m next 
year. So the issue is not whether the 
Industry should be propped up next 
year but how much more the govern- 
ment should spend above the £350m 
already committed. 

Mr Heseltine Is aware also that the 
only rational argument that can be 
made for an additional subsidy is 
that it would provide a breathing 
space in which British Coal could 
become competitive. The case would 
be undercut decisively by too small 
a subsidy for too short a period. 


Mr Major’s Focus is on a Ton 
majority of 21 and on the risk *h*j • 
further row over coal could aga.n 
sour the political mood and sap con- 
fldence in economic recovery, ine 
judgment that will be crucial for him 
will be that of Mr Richard R^der. the 
chief whip. It will be Mr Ryders job 
to tell Mr Major wbat 18 necessar> to 
reduce the number of Tory rebels to 
comfortably below 10 and to mje 
coal off the political agenda until 
after the next election. 

The 30 - stroDg Tory group 

opposed to the original closure plan 
has told Mr Ryder that the price o: 
its support is the rescue of at least 
half the threatened 31 pits- That sug- 
gests that the government win De 
obliged to come up with sometamg 


comparable to the trade and indus- 
try committee's recommendations 
even if it disagrees with some of the 
technical analysis in the Mrs 
report. The U-turn that started m 
the autumn will then be complete. 

Undoubtedly Mr Major will oe 
branded by some as a Heathite. But 
;here is an interesting historical 
footnote to all this. There are those 
on the right of the Tory party who 
are blaming not Mr Major but Lady 
Thatcher for the present predica- 
ment. During the miners’ strike she 
considered privatisation of the coal 
industry. The news leaked and she 
was cowed by the ensuing political 
row into dropping the plans. There 
will be nothing new in Mr Major's 
retreat 


Miners 
at odds 
with view 
of TUC 


By David Goodhart 
and Ian Hamilton Fazey 

THE report was cautiously 
welcome d by the Trades Union 
Congress and heartily 
denounced by ail the miners' 
unions, indicating that the 
labour movement's unified 
approach to the campaign 
against pit closures may come 
under strain. 

Mr Arthur Scargili, leader of 
the National Union of Mine- 
workers, the biggest mining 
union, said the report was 
"unacceptable” and failed to 
deal with the central issues. 

Mr Neil Greatrex, leader of 
the smaller Union of Demo- 
cratic Mine workers which is 
not affiliated to the TUC, also 
said he was "bitterly disap- 
pointed". 

He added: "Obviously there 
are parts of the report we like, 
such as the fact that all pits 
should go through the renew 
procedure, but we believe that 
all 31 pits (initially marked for 
closure] should be saved." 

He said it was unfair to pen- 
alise pits where the UDM is the 
main union because they had 
less room for productivity 
improvements now as a result 
of greater flexibility in the past 
few years. 

The NUM will be backed in 
its opposition by the RMT, the 
main rail union. It has just 
been told that a further 2,000 
rail jobs are to go before March 
in addition to the 5,000 
announced In November. The 
rail unions and TUC mining 
unions are to hold ballots of 
their memberships on March 5 
on a programme of one-day 
strikes. 

The TUC, and large unions 
such as the TGWU and GMB 
general unions, gave their 
qualified support to the report. 
Mr Norman Willis, TUC gen- 
eral secretary, said: “The select 
committee are to be congratu- 
lated on providing a helpful 
report which opens the way 
forward". 

BACM, the pit managers’ 
union, also welcomed the 
report, saying it "reverses 
much of the damage proposed 
by the October closure 
announcement". 

TUC officials said there was 
little surprise that the main 
mining unions were hostile. 
“It’s their job to lobby for the 
best possible outcome and it's 
our job to make realistic com- 
promises,’' said one. 

The Coalfield Communities 
Campaign, which involves 
community groups and local 
authorities in the affected 
areas and opposes the closures, 
welcomed the report. The sug- 
gestion that the nuclear levy 
should be paid Into a fund 
rather than to Nuclear Electric 
was described as “excellent". 



WHAT THE EXPERTS SAY 

Colin Webster 

commercial director National Power 

"II is for government to decide 
by how much there should be 
a larger market for British 
Coal over and above the ton- 
nages which have been 
Involved in discussions 
between the coal producers, 
the generators and the 
regional electricity companies. 

We are both willing and able 
to use larger amounts of UK-produced coal pro- 
vided a market can be found for (he electricity 
generated from It and fair mechanisms can be 
agreed to meet the additional costs." 

■ Generators’ monopoly power is criticised and 
the report calls for tougher price controls. 

Tony Craven Walker 

chief executive Monument Oil & Gas 

“In identifying the need fo pro- 
vide for non-domestic quality 
gas, the committee has recog- 
nised (he requirement to util- 
ise Britain's energy reserves 
to maximum efficiency. I wel- 
come the recognition of the 
project to develop four oil and 
gas fields in Liverpool Bay, 
north Wales, which has been 
suspended pending the outcome of the energy 
review." 

■ Independent gas projects have been accused 
of stealing coal’s market 




Neil Clarke 
chairman British Coal 

"The report supports our con- 
sistently stated view that only 
a radical transformation of the 
market would change the 
prospects of many of our col- 
lieries. I am pleased that this 
report points the way to a 
more stable and secure future 
for our miners. II is a cool and 
rational assessment of the 
benefit of maintaining a substantial indigenous 
coal mining business tor years to come." 

■ British Gas competes with electricity in the 
home heating and industrial markets. 


Arthur Scargili 

president NUM 

"The report is unacceptable to 
the NUM and to mining com- 
munities. In spite of over- 
whelming evidence, the 
committee has refused fo 
address the problem of the 
rigged market which led to the 
unlawful and irrational closure 
decisions. We find It Incredible 
and Inexplicable. . . that the 
committee has refused to recommend the phas- 
ing out of expensive nuclear power, foiled to 
recommend a halt to subsidised coal Imports and 
has not recommended stopping the 'dash tor 
gaaV 

■ Unions may see thousands of jobs saved but 
cost-cutting and streamlining to continue. 




John Collier 

chairman Nuclear Electric 

u The recommendations open 
the way for a secure future for 
coal and nuclear power in the 
UK. fn particular the commit- 
tee has taken full account of 
our argument that there 
should be no sense In closing 
our nuclear stations early fo 
make room for coal. - - it's 
far cheaper to nm our stations 
than to close them. I’m happy with the sugges- 
tion that the fossil fuel levy and the company’s 
Inherited liabilities should both be taken away 
from Nuclear Electric." 

■ Nuclear Electric would lose some of its levy 
revenue, but also some clean-up liabilities. 

Eamonn Butler 

director Adam Smith Institute 

"Any subsidy to coal will cost 
jobs elsewhere In the on and 
gas industries. It win also cost 
jobs among ordinary taxpay- 
ers. Businesses who are find- 
ing It difficult at the moment 
will face higher tax bills and 
employ less people for less 
time as a result” 

■ Committee claims the measures are ultimately 
aimed at fostering a better energy market 




John Harris 

chairman East Midlands Electricity 

“I disagree with the sugges- 
tion that franchise on the pro- 
vision of electricity supply 
should be extended from 1994 
to 1998. This wilt Increase 
electricity prices. But i go 
along with the general thrust 
of the report which is that 
there should be government 
subsidy to keep pits 
open. . . The miners will have to Insure that in 
the next tew years their pits will become more 
competitive. However I would want to see that 
the subsidy Is not open-ended.” 

■ Regional suppliers would have to buy electric- 
ity generated from UK coal or risk losing licence. 

Peter Melchett 

executive director Greenpeace 

“The committee appears to 
have neglected the environ- 
ment In favour of a quick fix 
designed to address political 
expediencies. Instead of sub- 
skfising just one declining and 
pa Outing Industry, the nuclear 
industry, it is proposing to 
prop up another, the coat 
industry, without addressing 
the long-term future environmental and economic 
results of such a decision,” 

■ Many measures will combat acid rain, promote 
clean coal technology and curb open cast mining 
but more coal will be burned. 

Complied by jimmy Sums 



Treasury and Littlechild criticised by report 


By Michael Smith 

THE BENEFITS of expanding 
the market for coal far out- 
weighs the costs, said Mr Rich- 
ard Cabom, chairman of the 
trade and industry select com- 
mittee, as he presented a 
report with wide implications 
for a range of industries, work- 
ers, institutions and the envi- 
ronment. 

The report is harshly critical 
of the Treasury and Professor 
Stephen Littlechild, the elec- 
tricity regulator, and includes 
recommendations which, if 
implemented by the govern- 
ment, would significantly 
affect the nuclear, gas, coal 
and electricity industries in 
the UK and overseas. 

The main conclusions of the 
report are in the following 
areas: 

Coal: a subsidy should be 
provided to the electricity gen- 
erators to bum up to 16m 
tonnes of extra coal a year for 
the next five on top of existing 
contracts. It would be equal to 
the difference between the 
price of overseas and British 
coaL In addition, the govern- 
ment should consider financial 
assistance for 3m tonnes to be 
sold elsewhere and require the 
generators to buy 4m 
tonnes for one year only in 
1934-35. 

There would also be subsi- 
dies for dean coal technology. 
The committee believes the 
total subsidy needed over five 
years would be less than 
E500m. The money should 


come either from the fossil fuel 
levy "which raises more money 
than is needed for its main 
purpose" or from the taxpayer, 
but not the electricity con- 
sumer. 

More worrying for British 
Coal is the committee’s sugges- 
tion that opencast output be 
reduced gradually through 
stricter planning guidelines 
from its present 18m tonnes a 
year to about 10m. 

However, the corporation 
welcomes the committee's sug- 
gestion that a high priority be 
placed on reforming working 

Electricity that is 
supplied from 
France should be 
subject to the 
nuclear levy 


practices, particularly the 
reform of working hours. 

Conversely the unions will 
welcome the committee's pro- 
posal that any colliery pro- 
posed for dosure should be put 
into the Modified Colliery 
Review Procedure, a move 
opening the possibility that no 
pits be closed within the next 
nine months. 

Nuclear power Nuclear Elec- 
tric will be relieved the com- 
mittee rejects calls from some 
environmentalists for early clo- 
sure of the Magnus stations or 
for not commissioning Sizewell 


B next year. It also welcomes a 
committee proposal, unlikely 
to be adopted by the govern- 
ment. that NE ceases to receive 
income from the fossil fuel 
levy and ceases to be responsi- 
ble for discharging inherited 
nuclear liabilities. The report 
suggests diverting £380m a 
year of the levy towards coal 

The committee recommends 
that the nuclear review sched- 
uled for 1994 be brought for- 
ward by a year. 

Major energy users, who 
have since privatisation com- 
plained of high electricity 
prices, are backed. The com- 
mittee says major users should 
not be disadvantaged by high 
electricity prices relative to 
overseas competitors. 

It suggests a cross-subsidy 
from small consumers by 
tapering the fossil fuel levy so 
large users pay a small per- 
centage. 

Electricity: Perhaps the most 
significant means of increasing 
the market for coal would be 
achieved through the commit- 
tee’s recommendation that the 
liberalisation of the electricity 
market be delayed by four 
years Cram 1994. Under its pro- 
posal the boundary non-fran- 
chise market where there Is 
competition between regional 
electricity companies, would 
remain at lMW. 

Some regional companies 
have suggested this would 
enable them to collectively buy 
15m tonnes more a year of 
coal-fired electricity because 
they would be certain they 


could sell it to customers. 

The committee says reten- 
tion of the existing franchise 
boundary would be conditional 
on the regional companies 
agreeing to larger coal con- 
tracts. In addition it says the 
prices of the generators and 
regional companies would have 
to be tightly regulated to pre- 
vent excessive prices. 

Under present licences the 
generators are not directly reg- 
ulated and some regional com- 
panies say this enables them to 
hold on to some of the money 
resulting from falling coal 
prices. 

The committee also recom- 
mends the government require 
the generators to hold total 
stocks of not less than 20m 
tonnes of coal a year. 

The committee wants Prof 
Littlechild to review regional 
companies distribution charges 
immediately so be can intro- 
duce tighter controls on 
charges and pass the benefits 
of privatisation on to consum- 
ers. 

It says it does not regard the 
way Prof Littlechild has dis- 
charged his duties as satisfac- 
tory. criticising him for "over- 
reliance" on competition and 
an apparent lack of urgency in 
resolving problems. 

The report says his duties 
should be amended to make 
protection of consumers one of 
his primary duties and be 
required to consider long-term 
interest of indigenous fuel pro- 
ducers. 

The Department of Trade 


and Industry is asked to review 
the power of energy regulators, 
with the aim of acquiring more 
parliamentary and government 
control over their work. 

Operation of the pool whole- 
sale market for electricity is 
strongly questioned because of 
the way the bidding system 
appears to disadvantage coaL 
A review is suggested. 

The report suggests contro- 
versially that electricity sup- 
plied from France be subject to 
the nuclear levy and that Elec- 
tricity de France’s ability to 
negotiate long-term contracts 

Littlechild had an 
‘over-reliance’ on 
competition, 
lacking urgency 
on problems 


to supply power be made con- 
ditional on UK generators hav- 
ing access to the French sys- 
tem. The committee believes 
this would create room for 
6.5m tonnes of coaL 

Gas: Rapid expansion in the 
market share of combined 
cycle turbine gas generators 
are accepted as inevitable - 
the committee estimates 30m 
tonnes of coal equivalent in 
1997 against lm this year. 

The committee says the inde- 
pendent power projects involv- 
ing CCGT have a protected 
market through long-term con- 


tracts and "we do not necessar- 
ily rule out draconian ways of 
reducing their impact on the 
market , for coal”. It asks the 
government to look at the pos- 
sibility of sane CCGTs being 
used as mid-merit or peak 
instead of baseload capacity. 

Environment: Oil plants 
which burn orimulsion, the 
South American fuel, should fit 
flue gas desulphurisation 
units, which the 
committee believes would 
make them prohibitively 
expensive. 

The committee says the gov- 
ernment should resist the 
introduction of a carbon tax 
unless it is essential to achieve 
commitments on carbon diox- 
ide emissions and is more 
cost-effective than other mea- 
sures. 

Government: The Treasury 
is criticised for its role in the 
pit closures programme. "We 
find it disappointing that the 
Treasury apparently failed to 
conduct any comparison 
between the costs of closing 
the 31 pits and the costs of a 
temporary subsidy to enable 
British Coal to enlarge its mar- 
kets." 

The report says this could 
have suggested phased clo- 
sures at least "We also con- 
sider it reprehensible both that 
negotiations with the Treasury 
over the redundancies were so 
protracted and that the Trea- 
sury then required all the 
redundancies to take effect 
within the remainder of the 
financial year." 


A pit waits for release 
from months of misery 


By Chris Ughe 

THE FATE of Westoe Colliery 
at South Shields, Tyne and 
Wear, and its 1,120 miners 
hung in suspense yesterday. 

Powerloader Mr Jimmy Gal- 
lagher and his workmates 
wanted, above all, to know 
whether their colliery has a 
future. 

They have endured three 
months of uncertainty and 
oscillating morale since their 
pit appeared on the October 
closure list. 

As they drank mugs of tea in 
the canteen, waiting for the 
2.30pm cage to take them 
underground for their hour- 
long journey to the coal face - 
six kilometres out under the 
North Sea - their prospects 
were as unclear as before the 
release of the eagerly awaited 
select committee report. 


Mr Gallagher, 35, who has 
worked at Westoe for 20 years, 
said: "Men don't know if 
they're coming or going." 

Mr Davy Graham, a 49-year- 
old powerloader with 33 years 
service at Westoe, said: "What 
we want to know is, when are 
they going to put us out of bur 
misery?" 

Wes toe's coal goes to York- 
shire region power stations, so 
transport costs put it at a dis- 
advantage against pits in that 
region. 

It was ranked 20th economi- 
cally out of the 21 threatened 
pits in last week’s John T. 
Boyd report. Westoe miners 
dispute the report's calcula- 
tions, arguing their pit has pro- 
duced an operating surplus 
each year, except one, since 
the mid-1980s and has 60m 
tonnes of known reserves. 

The men were gloomy yester- 


day about Westoe's survival 
chances and about their pros- 
pects of working again. South 
Tyneside is already joint first, 
at 19.7 per cent, in mainland 
Britain's unemployment 
league. Its male jobless rate is 
28.2 per cent and 40 per cent of 
its unemployed have been out 
of work more than a year. 

In this context Westoe’s min- 
ers are an elite - well-paid 
responsible men. most of 
whom have never been on the 
dole. Asked what their chances 
were of finding another job, 
most just laughed. 

There was confusion among 
them over whether the select 
committee's recommended sub- 
sidy was for, 16m or 19m 
tonnes. The former figure 
would probably damn Westoe. 
The latter figure offers a mea- 
gre shred of hope. Political lob- 
bying will be crucial. 



Major 
backs 
‘merchant 
venturers’ 


Six miners at Westoe Colliery, South Shields - who have a total of 121 years service between them - anxiously await thefrSt^fote 


By Ralph Atkins 

MR JOHN Major has found a 
fresh theme this week; the 
importance of exporting. 

Returning to London yester- 
day after a six-day trip to India 
and the Middle East, the prime 
minister was looking a little . 
pleased with himself. 

Accompanied by a team of 
businessmen, he had spoken 
repeatedly of the need to boost 
overseas sales and bad been 
rewarded with a defence safes 
agreement with Saudi Arabia 
worth between £4bn and £5bn 
and several smaller deals in 
India and Oman. 

Mr Major told industrialists 
that Britain's economic pros- 
perity hung on their future 
export successes. The govern- 
ment and industry, he said, 
must ensure Britain takes 
advantage of sterling's devalu- 
ation - and not, as so often in 
the past, blow its chance of 
building economic growth on 
export sales. "We need mer- 
chant venturers, not mer- 
chants of gloom,” he said last a 
night in Glasgow. 

The businessmen travelling 
with Mr Major were impressed. 

He spent much of his time dis- 
cussing their individual 
clashes with Indian regulations 
and won unqualified praise for 
his efforts to open doors in 
government 

The emphasis on exports 
marks a shift in Whitehall in 
the past both the Treasury and 
Mr Major have emphasised the 
need for a revival in consumer 
confidence. In Delhi, however, 

Mr Major said: “Export growth 
will lead our recovery." 

At first it appeared a throw- 
away comment. But by the end ^ 
of the week, it seemed Mr * 
Major was moving towards 
believing that recovery has to 
be built on investment and 
export growth. 

The genesis of the remark 
was the Downing Street Policy 
Unit's new year summit on 
domestic issues. By the year 
2000, Mr Major argues, Britain 
will have to broaden its manu- 
facturing base and increase 
competitiveness in middle and 
leading-edge technologies. 
“Soft" markets such as India 
are becoming manufacturers in 
their own right 
Mr Major says there has to 
be a “new language" between 
industry and the government 
and an end to prejudice against 
manufacturing and engineer- 
ing. 

The change is more about 
mood than prescription. Mr 
Major will take a delegation to 
Japan later this year, he will 
listen to the Confederation of 
British Industry more; mount 
another Whitehall offensive 
against unnecessary regulation 
and has promised a further 
review of state-supported 
export credit insurance, even 
though the Treasury's provi- 
sion was increased in the 
autumn statement. 

Back in Westminster, how- 
ever, Mr Major could find the 
debates on coal, Maastricht 
and the costs of 3m unem- 
ployed pushing the detailed 
concerns of exporters from his 
immediate priorities. 

‘Fewer 
companies’ 
move from # 
London 

By Vanessa Houlder, 

Property Correspondent 

THE NUMBER of companies 
moving out of central London 
fell by a third last year, 
because of the recession and 
oversupply in the office mar- 
ket. 

A report on decentralisation 
by Jones Lang Wootton. char- 
tered surveyors, found that . - 

• Only 14 organisations plan .. 
to relocate from central Lon- #, 
don in the next four years.- 

• In 1992, 23 organisations 
and 10338 jobs moved out of 
central London. This compares 
With nearly 14,000 jobs and 30 
companies in 1991. 

• Property cost savings ‘ 
remain the most important 
motive for moving out of cen- 
tral London. However their 
importance is diminishing as a 
result of the narrowing of rent 
differentials between central 
Loudon and suburban office 
markets. 

B Companies are moving lon- 
?er distances to achieve 
greater cost savings. Only 
cent of moving 
ST* st ayed in the 
m 1992, compared 
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Fall forecast 
in public 
investment 


NEWS: UK 


By Peter Norman, 

Economics Editor 

PUBLIC-SECTOR investment 
*■ * ^ M in real tenSto 

ISftp 19 ? 3 ’ 94 0nancia i year in 
spite of government pledges to 
protect capital spending fig- 
ures released by the Tnaisunr 
showed yesterday. 

According to the Treasury's 
statistical supplement to last 
November’s autumn statement, 
pubhc-sector asset creation - 
the broadest measure of public- 
sector investment - will fall 
by an inflation-adjusted 2.32 
per cent in the coming finan- 
cial year compared with 
1992-93. In cash terms, public- 
asset creation is due to rise to 
£30.4bn this year from 
£3Q.31bn. 

The Call in real terms largely 
reflects a sharp increase of 
£898m in projected investment 
by central government this 
year compared with earlier 
plans following the announce- 
ment in the autumn statement 
of its £750m programme to buy 
houses. 

However, the figures brought 
a sharp response from Labour. 
Ms Harriet Harman, shadow 
chief secretary, said they 
showed that Mr Norman Lam- 
ent. the chancellor, had not 
kept promises made in the 
autumn statement to protect 
public investment. 

Tbe supplement revised 


upwards slightly the govern- 
ment forecast of the 1992-93 
public-expenditure planning 

total to £226 .5bn from £226.1 bn 

in the autumn statement. 

It also showed that Britons 
living in Northern Ireland, 
Scotland and Wales gain more 
from government spen din g 
than those In England in spite 
of a narrowing of regional dif- 
ferences in economic activity 
and unemployment since the 
start of the recession. 

The government spent £4,191 
per head of population in 
Northern Ireland in 1991-92 
against £3,506 In Scotland and 
£3,268 in Wales. Expenditure 
per head in En gland was below 
the £3,060 national average at 
£2,963. 

England accounted for 81 per 
cent of identifiable general 
government expenditure, a 
reflection of its larger popula- 
tion and economic Importance. 
Scotland took 10 per cent of the 
total, against 5 per cent for 
Wales and Northern Ireland's 4 
per cent. 

Tentative figures for govern- 
ment spending in the English 
regions showed that the I 
north-west had the highest per 
head expenditure, followed by 
the north and south-east 

Public Expenditure Analyses 
to 1995-96. Cm 2219, HMSO. 
£19.50 






Locked In combat: Nigel Short watches as Jan Timman makes a move in the World Chess Championships. The 13th game in the contest begins today 

Short moves closer to millionaire status 


NIGEL SHORT will be on the 
brink of becoming Britain's 
first chess millionaire today 
when he sits at the board for 
his 13th game against Jan Tun- 
man, the Dutch champion. 

Originally Kasparov had 
planned to defend his title in 
August in Los Angeles with a 
$4m prize fund, but backers 
were not interested in a series 
between two Europeans. 

The International Chess Fed- 
eration has re-opened bidding 
for the prize fund. Chess organ- 
isers in Barcelona say that city 
will bid J4m, while Jakarta 


may offer a still higher figure. 
Berlin and the Spanish univer- 
sity town of Santiago de Com- 
postela are also in contention. 
Bids must be submitted to the 
federation by February 8. 

In most cases the city 
authorities would be heavily 
involved in financing the prize 
money, seeking private spon- 
sorship to help fend tbe event 
and regarding its spending as 
an investment in a higher 
international profile and an 
increased number of visitors. 

Statistical forecasts based on 
ratings say Kasparov would 


win. but Short would collect 
the three eighths of the prize 
fend that goes to the loser. He 
would add this to the £35,000 
for beating Karpov and £80,000 
for eliminating Timman 
Business sponsorship of 
chess has declined. City insti- 
tutions such as Grieveson 
Grant; UBS Phillips & Drew, 
the London Investment bank- 
ing arm of Union Bank of Swit- 
zerland; and Kleinwort Benson, 
the merchant bank, have 
dropped out since their merg- 
ers into bigger groups. The 
Greater London Council spon- 


sored an international event in 
London in 1986. but was itself 
abolished soon afterwards. 

There is still City sponsor- 
ship - from Lloyds Bank, 
Leigh Interests, and Duncan 
Lawrie, the private bank - as 
well as from the East Sussex 
town of Hastings, which holds 
a tournament every year. 

Declining sponsorship has 
left leading players struggling 
for a living. Mr Peter Wells. 27, 
an Oxford economics graduate 
and head of the British Chess 
Academy, which represents 
young professionals, says: 


“There are too many players 
chasing too little money and in 
European opens we now have 
to contend with a huge influx 
of ex-Soviets." 

Players rely on coaching, 
writing books and European 
league games to survive. Mr 
Wells adds: “Our only real 
hope is that the economy will 
improve and that there will be 
a spin-off from Nigel's match 
with Kasparov." 

Leonard Barden 

Chess column, Weekend XIX 


Appetite for importing goods worries economists 


By Emma Tucker, 

Economics Staff 

THIS WEEK'S news that UK 
imports rose to record levels in 
December has prompted the 
usual hand-wringing among 
economists. 

How can it be, they ask, that 
after more than two years of 
recession the UK has been 
unable to curtail its appetite 
for imported goods. 

They : argue that the answer 
apparently lies in deep-rooted 
structural problems afflicting 
the economy. Sterling's devalu- 
ation may give a boost to 
exports in the short terra, but 
is not enough to cure the coun- 
try's addiction to imports In 
the long run. 

"The UK has a chronic prob- 
lem that isn't going to be 
solved by devaluation,” says 
Mr Kevin Gardiner, economist 
at SG Warburg. 

He says: "If we don’t produce 
motorbikes, vacuum cleaners 
and fridges in the first place, 
simply chopping 15 per cent off 
tbe exchange rate is not going 
to solve the problem." 

The latest figures bear this 
out. In December the visible 
trade gap widened to £1.74bn, 
its highest level for 2% years. 


Last year the UK imported 
£120.55bn of foreign goads, but 
exported only £106.77bn. The 
shortfall was only partially 
alleviated by a surplus of 
£1.95bn on invisible items such 
as financial services, advertis- 
ing. dividends and tourism, 
supposedly the strong point of 
UK exports. 

The volume of exports is 
expected to increase in the 
next few months as UK goods 
benefit from the devaluation, 
but the consensus among 
economists is that the deficit 
on the current account 
will deteriorate further this 
year. 

Historically recessions have 
depressed the inflow of imports 
as demand for foreign goods 
has slackened. 

In previous economic down- 
turns the decline in manufac- 
turing output has been more or 
less mirrored by a decline in 
manufacturing imports. 

In the third quarter of 1975, 
for example, manufacturing 
output fell by 11.1 per cent on 
the previous year, while manu- 
facturing imports excluding oil 
and erratic items fell by HL2 
per cent. In the first quarter of 
1981 output fell by 13.2 per cent 
and imports by 15.7 per cent 


This time imports have risen 
even before output has stopped 
felling. In the first quarter of 
last year manufacturing output 
fell by 2 per cent, but manufac- 
turing imports rose by 5 per 
cent In the fourth quarter the 
volume of manufacturing 
imports rose by 9.5 per cent 
year-on-year while manufactur- 
ing output is estimated to have 
been roughly flat. 

Mr Gardiner believes the 
UK's inability to close the 
trade deficit is rooted in gaps 
in the manufacturing product 
range of the home market Hie 
feet that imports are rising as 
a percentage of GDP could 
reflect an “acceleration in the 
rate at which UK manufactur- 
ers yield market share to for- 
eign supply". 

According to Mr Douglas 
McWilliams, chief executive of 
the Centre for Economics and 
Business Research, the UK's 
balance of payments prospects 
will continue to be affected by 
lack of manufacturing capac- 
ity. 

A study carried out by the 
centre shows that the UK's 
manufacturing capacity grew 
by 19 per cent between 1970 
and 1990, compared with 
growth of 43 per cent in the 


Selected Import volumes through the recession. 
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other three larger European 
economies - Germany, France 
and Italy - 86 per cent in the 
US and 129 per cent in Japan. 

He said: “Although there is 
substantial evidence that the 
quality of UK manufacturing is 
much improved, the small size 
of tbe base means that rates of 
GDP growth in the mid-1990s 
mqch above 2£ per cent would 
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land the UK back In serious 
balance of payments difficul- 
ties.” 

Perhaps the most worrying 
aspect of Britain’s penchant for 
foreign goods is that rises in 
imports have occurred in 
almost every industrial sector. 

Import volumes of iron and 
steel, for example, have risen 
by about 50 per cent since 1985, 


while imports of electrical 
goods have doubled. Clothing 
and footwear imports have also 
doubled since 1985. Even 
imports of dairy products and 
eggs have risen by 70 per cent. 

It may be that the govern- 
ment is edging towards an 
“industrial strategy" that 
could eventually improve the 
UK's trade performance. The 


release of this week's trade fig- 
ures coincided with an official 
trip by Mr John Major, the 
prime minister, to India and 
the Middle East, which be used 
to drum up business for UK 
manufacturers. In the Autumn 
statement the government 
increased export credit for 
potentially fast growing mar- 
kets. 


Small business doubts over banks 


By Charles Batchelor 
and Our Regional Staff 

SMALL business owners 
around the country appear 
confident that banks will pass 
on in full Tuesday’s one per- 
centage point cut in base rates. 
Yet they remain concerned 
about banks’ willingness to 
provide finance for an eco- 
nomic upturn. . 

The accounts of the two 
thirds of business customers 
who borrow at rates tied tothe 
base rate were adjusted with 
immediate effect, the main 
banks said, though customers 
will not see the impact 
until they receive their state- 
ments. The 1 per cent reduc- 
tion was being passed on in 
full. 


Mr Clifford Blake, chairman 
and managing director of Metal 
Spinners Group, a Newcastle 
upon Tyne manufacturer of 
metal components, said he 
believed the banks would pass 
on the cut in fell. 

The company, which has 
turnover of £8m and 110 
employees, has noticed that its 
bank was applying tougher 
lending criteria. 

Some businesses say they 
are suffering from banks' 
refusal to lend to certain sec- 
tors. Eagletrans, a Middles- 
brough-based transport 
company with film turnover, 
has had to manage without a 
h ank overdraft It has grown 
by using finance houses to 
fend the purchase of vehicles, 
making repayments from 


retained profits. “As far as the 
banks are concerned we've got 
leprosy." said Mr Gordon 
Mitchell, managing director. "I 
don’t tbink unless I signed 
my life away they’d be inter- 
ested in giving me an over- 
draft." 

At Caldene Autoland car 
showrooms in Tipton. West 
Midlands, general sales man- 
ager Mr Anthony Randall has 
sold 55 new cars this month. 23 
more than his January target 
“We are the victims of our own 
success,” he said. Tight control 
of overdrafts made it 
difficult to obtain extra cash to 
restock. 

Accountants confirmed that 
their clients had problems rais- 
ing finance. Mr Charles Hat- 
ton, a partner in Moore Step- 


hens at Southport, Merseyside, 
with more than 100 small cor- 
porate clients, said: "The only 
companies the banks will lend 
to nowadays are those which 
don't need it Those which do 
are still finding it very difficult 
indeed." 

Banks will typically lend 
only 50 per cent of fixed asset 
values and 30 per cent or 
money owed by customers, 
said Mr Charles Burton of tbe 
Bradford office of Haines 
Watts. This compared with 70 
per cent and 50 per cent respec- 
tively before the recession 
began. 

Declining property values 
have meant the actual money 
available is even less than first 
appears when compared with 
1989 benchmarks. 


Large relocation as MoD 
division goes to Bristol 


By Andrew Taylor, 
Construction Correspondent 

ONE of the biggest job 
relocations in the UK has been 
approved by the Ministry or 
Defence which is building to 
the north of Bristol a new 
headquarters for its military 
equipment purchasing arm. 

The Defence Procurement 
Executive is responsible for 
spending more than £9bn a 
year for the three armed ser- 
vices and operates from “doz- 
ens of offices” in southern 
England. 

The ministry said it will be 
more efficient to house the 
operations in a single develop- 


ment. The new headquarters 
will house 5.500 staff, of which 
about 1,000 are expected to be 
recruited locally. 

Mr Jonathan Aiken, minis ter 
for defence procurement, said: 
“This ambitious project will 
provide not only a considerable 
stimulus to the local economy 
bat also for the hard pressed 
construction industry which 
will be competing for the 
work." The Bristol region, 
which has strong aerospace 
industry links, has seen unem- 
ployment rise sharply as 
demand from civil aviation and 
defence industries has fallen. 
Unemployment in the region 
was close to 10 per cent at the 


end of last year. Mr Richard 
Workman, development con- 
trol officer for Northavon Dis- 
trict Council, where the new 
headquarters will be situated, 
said: “The two largest employ- 
ers in the area are British 
Aerospace and Rolls Royce. We 
are delighted to have been 
given this opportunity to cre- 
ate new jobs to replace those 
which have been lost.” 

Another 1,500 jobs are likely 
to be created during construc- 
tion, which is expected to start 
this spring and be completed 
by autumn 1995. 

The headquarters of 10 build- 
ings is expected to cost more 
than £100m to build. 


Smoking 

report’s 

research 

attacked 


REPRESENTATIVES of the 
advertising and tobacco indus- 
tries yesterday condemned as 
fallacious and inadequately 
researched a government 
report that says tobacco adver- 
tising plays a significant role 
in encouraging people to 
smoke. Gap' Mead writes. 

The criticism came from the 
Advertising Association and 
the Tobacco Advisory Council, 
which represents the main 
tobacco manufacturers. 

In its response to tbe report 
the association said it had used 
invalid evidence and had 
Ignored international research 
that contradicted the report's 
conclusions. It said the report: 

• “Reviewed only a small 
fraction of the evidence on the 
subject of tbe effect of tobacco 
advertising on tobacco con- 
sumption.” 

• “Ignores tbe extensive liter- 
ature relating to the basic 
question of how advertising 
actually works.” 

• “Arrives at sweeping and 
unjustified conclusions based 
on a limited and incomplete 
review of the available evi- 
dence." 

The association quoted a 
1984 World Health Organisa- 
tion study of smoking behav- 
iour among schoolchildren in 
Norway and Finland, where 
tobacco advertising was ban- 
ned, and Austria and the UK, 
where it was not. It concluded: 
“A difference [in smoking hab- 
its] might have been expected. 
No such systematic differences 
are found”. 

The Tobacco Advisory Coun- 
cil suggested in its response 
that tbe generally accepted 
view of researchers was that 
children who smoked became 
aware of advertising, while 
children who did not smoke 
ignored it. 

In the UK about £60m annu- 
ally is spent on tobacco adver- 
tising In the press and on post- 
ers. 

Building group 
in receivership 

CLAYTON Bowmore, a build- 
ing group based in Wakefield, 
West Yorkshire, has gone into 
receivership with debts of £5ra. 
The group, which turns over 
£15m a year and employs 75 
people, specialises in building 
schools and property for hous- 
ing associations. It will be run 
by KPMG Peat Marwick, the 
receiver, while a buyer is 
sought 

Number of quangos 
increased last year 

THE number of quasi-autono- 
mous non governmental bodies 
- quangos - rose last year, 
according to tbe Cabinet 
Office. 

Tbe number of quangos out- 
side tbe health service - such 
as the Universities Funding 
Council and the London Dock- 
lands Development Corpora- 
tion - was 1,412 in April 1992, 
a drop of 32. However the num- 
ber of health-service bodies 
rose from 351 to 510. as a result 
of the creation of NHS trusts. 
Including Training and Enter- 
prise Councils land Local 
Enterprise Councils in Scot- 
land), this brings the quango 
total to 2,026 in April 1992, 
compared with 1,846 the year 
before. 

Public Bodies 1992. HMSO. 
£ 12 . 

Tanker hearings 
to start in spring 

LORD Donaldson, the former 
master of tbe rolls, plans to 
begin hearings in his public 
inquiry into the prevention of 
pollution from merchant ship- 
ping in the spring. The inquiry 
was announced at the begin- 
ning of the month after the 
Braer oil tanker disaster. 


Bill on independent press 
body wins second reading 


Drug companies warned of 
south-east skill shortage 


By Ivor Owen, 

Parliamentary Correspondent 

A PRIVATE member's bill 
seeking to establish an inde- 
pendent press authority to 
secure “due accuracy by 
newspapers and periodicals 
was given a second reading by 
1 19 votes to 15 in the Commons 
yesterday. 

The bill was described as 
“premature and misconceived" 
by Mr Robert Key, the junior 
heritage minister, and a proce- 
dural manoeuvre by some Con- 
servative backbenchers to 
block its progress was defeated 
by 129 votes to U. 

Mr Clive Soley, Labour MP 
for Hammersmith and chief 
sponsor of the bill, underlined 


his willingness to accept 
amendments supporting press 
freedom when appealing 
for co-operation from 
newspaper editors at a press 
conference after the debate. 

The bill has only a remote 
chance of reaching the statute 
book because of the number 
and scope of amendments that 
have to be considered during 
the line-by-line committee 
stage. 

The government’s dissatis- 
faction with the existing Press 
Complaints Commission was 
reaffirmed by Mr Key, who 
made it clear that ministerial 
reluctance to establish a statu- 
tory regulatory body, as 
recommended by Sir David 
Calcutt in his recent report. 


did not mean it had been ruled 
out. 

The government will take 
into account press response to 
Sir David’s criticisms and the 
vieira expressed in the debate 
on the bill and in the forthcom- 
ing report by the Commons 
heritage committee on privacy 
and media intrusion before 
reaching conclusions about 
a statutory regulatory 
body. 

In response to questions at 
the press conference Mr Soley 
warned newspaper editors that 
unless they co-operated in get- 
ting “something like my bill" 
on the statute book they risked 
legislation on privacy without 
any counter-bala ncin g measure 
on press freedom. 


By Paul Abrahams 

PHARMACEUTICALS 
companies in the south-east of 
England face skill shortages in 
spite of the recession, says a 
report to be published next 
week. 

The report says some compa- 
nies in Hertfordshire are hav- 
ing problems recruiting people 
with appropriate skills, train- 
ing and experience, though the 
companies insist there is no 
recruitment crisis. 

The report concentrates on 
Glaxo, Smith.Kl.ine Beecham, 
Merck and Roche, which plan 
to increase their total staff in 
the county from 5,500 to 8,000 
by the mid-1990s. 

Glaxo, which is building a 


£500m research and develop- 
ment centre in Stevenage, 
believes it may have problems 
finding people with good A-lev- 
els and postdoctoral qualifica- 
tions in chemistry. 

The study estimates that 10 
per cent of senior managers 
and post-doctoral scientists 
employed in the sector come 
from Hertfordshire. This com- 
pares with half of the techni- 
cians and all the clerical and 
manual workers. 

The shortage is due to declin- 
ing numbers of young people 
and less interest in science. 
Only 12 per cent of pupils tak- 
ing A-level and GCSE science 
examinations had any interest 
in employment in the sector. 

Glaxo executives say this is 


because local schools have 
tended to teach engineering- 
orientated subjects rather than 
chemistry. 

Many pupils in the area have 
been potential recruits for the 
aerospace industry, a large 
employer in Hertfordshire, 
although there have recently 
been redundancies. 

A decline in engineering 
companies in the county does 
not mean redundant engineers 
can switch into the pharma- 
ceuticals industry, warns the 
report. The local workforce is 
highly skilled, but not neces- 
sarily in the right areas. 

Health and Wealth? Michael 
Breheny and others. South East 
Economic Strategy. 0279 44 64 
89 
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A hint of 
nostalgia 


AFTER MONDAY'S surprise cuts 
in bank base rates from 7 to 6 per 
cent, Britain is enjoying the low- 
est nominal short term interest 
rates for 15 years. The comparison 
is evocative, tn 1977 the country 
was perceived to have an appall- 
Log balance of payments problem, 
a huge burden of public sector 
debt and a banking system that 
was struggling under the impact 
of a property market crash. Plus 
(a change. Yet with hindsi ght the 
gloom was hopelessly overdone. 

The balance of payments was 
necessarily in deficit in the 1970s. 
as investment built up in the 
development of North Sea oil. 
Despite all the talk of strikes by 
investors in the gilt market, the 
Bank of England demonstrated an 
unexpected flair for marketing 57 
varieties of government IOU. In 
the event, the late 1970s turned 
out to be tbal rare thing, a period 
of successful export-led growth, 
which came just as the world was 
about to make the transition from 
inflation to disinflation. Could the 
early 1990s also turn out to be 
better than they felt at the time? 

The case is easier to make than 
a spate of gloomy recent economic 
statistics might suggest. As in the 
late '70s. the high current account 
deficit is in part a reflection of 
high business investment. Instead 
of North Sea oil, Britain now has 
inward Japanese investment, espe- 
cially in the motor industry, 
which is only beginning to build 
up export impetus. And it is possi- 
ble to detect a silver lining even in 
Thursday's dismal trade figures, 
since the buoyancy of imports 
owes much to the in vestment -re- 
lated inflow of intermediate and 
capital goods, which are up 15 per 
cent and 10 per cent respectively 
on the year. 

Poor response 

As for the government's funding 
position, it is clearly uncomfort- 
able. even in a world now largely 
devoid of exchange controls. Esti- 
mates for the public sector bor- 
rowing requirement in 1993-4 
range upwards from £50bn, while 
total annual institutional cash 
flow, most of which normally goes 
into equities, is a little under 
EoObn. The poor response to the 
government's gilt-edged auction 
this week carried a notable echo of 
the 1970s. Yet if the government 
confronts an investors' strike, its 
wounds are partly self-inflicted: it 


persists in applying the so-called 
full funding rule, whereby the 
PSBR has to be financed entirely 
from outside the banking sector. 

A safe prediction for 1993 is that 
this funding rule will prove no 
more durable than the govern- 
ment's commitment to the 
E x cha n ge Rate Mechanism. And it 
would make sense to be rid of it 
sooner rather than later. The 
threat of inflation, on which the 
rationale for the rule rests, is 
greatly overstated in the govern- 
ment's rhetoric when its own fig- 
ures show that the broad M4 defi- 
nition of money actually shrank in 
December and dropped out of its 
4-8 per cent monitoring range. 

Strict proviso 
In an economy that has suffered 
two years of shrinking output, the 
need for further cuts in interest 
rates is blindingly obvious. Even 
after the recent weakness of ster 
ling, the exchange rate is still less 
competitive than in the second 
half of the 1970s. And by offering a 
steeper yield curve, whereby short 
gilt rates are substantially below 
long rates, the government would 
be offering the banks a means of 
recapitalising themselves by mak- 
ing low risk profits, just as the US 
banks have done. 

Encouraging h anks to buy gilts 

would not only stop tbe shrinkage 
in broad money, since reduced 
sales of gilts to the non-bank insti- 
tutions would lead to more depos- 
its in the banking system: it would 
also give a fillip to bonds and equi- 
ties. thereby reducing the cost of 
capital to industry and commerce. 

There is, however, one vital 
respect in which this rosy sce- 
nario remains strictly conditional. 
In the 1970s the International 
Monetary Fund was there to 
impose a tight fiscal embrace on 
the Labour government. Today, 
although tbe PSBR is heading for 
comparable magnitudes as a per- 
centage of GNP, the IMF is absent. 
This matters, because if export-led 
growth is not to run into a bal- 
ance of payments constraint and, 
ultimately, a renewed upsurge in 
inflation, the government has to 
rebalance policy to ensure that 
aggressive monetary relaxation is 
matched by a courageous fiscal 
policy designed to address the 
structural element of the budget 
deficit. Nothing, alas, in the recent 
record suggests that the govern- 
ment is up to the task. 


The committee 
and the colliers 


GIVEN THAT it only had 90 days 
to complete its work, the select 
committee's report on the coal 
industry is a thorough enough 
analysis of a tortuous subject. Pos- 
sibly more important, it strives to 
be free of political bias, which 
means that Mr Michael Heseltine 
will be obliged to take it seriously 
as he formulates his own propos- 
als for next month's White Paper. 

That is a pity, because tbe pack- 
age of subsidies and other regula- 
tory measures which the MPs pro- 
pose is greatly in excess of what is 
required to bring sense to the UK 
energy scene. If fully implemented 
they would add to the thick layers 
of aid and protection which have 
been granted over the years. Who 
can believe yet another promise 
that one last heave will get a 
state-owned British Coal up on its 
commercial feet? 

A simple example illustrates 
this: the report not only recom- 
mends a five-year subsidy pro- 
gramme costing up to £500m to 
enable British-mined coal to com- 
pete with imports. It also suggests 
that electricity distribution com- 
panies be obliged to buy power 
generated from domestic coal on 
pain of losing their licence. If the 
proposed level of subsidy is suffi- 
cient to make British coal compet- 
itive, why this second measure? 
Answer: because no-one really 
believes the figures. 

Other adjustments 

The report’s 39 recommenda- 
tions reveal unwillingness to face 
the facts that stared the govern- 
ment in the face when it proposed 
to cut coal last autumn. Tinkering 
with one part of the energy mar- 
ket merely creates a heed for com- 
pensating adjustments all down 
the line. There is also a worrisome 
proposal that the electricity indus- 
try regulator should have the 
power "to consider tbe legitimate 
long-term interests of indigenous 
fuel producers" - another open 
invitation to allow producers to 
inflict higher than necessary costs 
upon UK industry and consumers. 

All this suggests that while the 
overt subsidy may amount to 
£500m (a relatively small figure 
compared with many that have 
been mentioned), the hidden costs 
in perpetuating the present 
arrangements will be much 
higher. It is disingenuous of the 
committee to claim that the cost 


can be borne by redirecting the 
proceeds of the levy which subsid- 
ises the nuclear industry. This 
device would only throw nuclear’s 
costs on to the Treasury and thus 
the taxpayer. 

Since, however, the political 
realities make subsidy inevitable 
there is some comfort to be drawn 
Cram the committee's desire at 
least to limit financial support for 
British Coal in size as well as 
time. The continuation of subsi- 
dies would be linked to progress in 
cost-cutting - though the report 
does not spell out how this would 
work, nor what would happen if 
British Coal fell behind its targets. 

Sense of realism 

The committee has also wisely 
resisted the temptation to cut 
back the natural gas industry, 
hairing failed to discover decisive 
evidence in the arguments of the 
coal lobby that gas is much cost- 
lier than coal. In addition, it has 
left the capacity of the nuclear 
power industry untouched, believ- 
ing that the nuclear review which 
the government has already prom- 
ised should be allowed to run its 
course, albeit next year rather 
than in 1994. 

There is also realism in the com- 
mittee’s refusal to recommend 
barriers against imports, though it 
does nurse hopes that government 
can do something to reverse the 
flow of electricity from France 
through the Channel link. This 
sits ill with the leading role that 
Britain is playing in trying to 
open up and liberalise tbe EC's 
single market in energy. 

The political importance of the 
report is that it tells Mr Heseltine 
the number of jobs and pits the 
House of Commons expects him to 
save. He should counter this offer 
with a proposal for wholly trans- 
parent subsidies, a tighter time- 
table, and as few as possible ancil- 
lary controls. 

He should also pick up the com- 
mittee's anxieties about the duo- 
polistic tendencies of PowerGen 
and National Power, which 
resulted from a flawed privatisa- 
tion and which will in the end 
need to be countered either by 
firmer regulation or break-up. But 
above all, Mr Heseltine should 
announce that British Coal will 
join the private sector and be sub- 
sidy-free by the next election in 
1996-97. 


H ere's the bad news: 

big, old-established 
companies every- 
where face a slow, 
long-drawn out crisis, 
from which many will not recover. 
Here’s the good news: in English- 
speaking countries, at least, those 
companies' owners are now refus- 
ing to take the crisis lying down. 

Together, these facts lie behind 
the abrupt departures this week of 
bosses at IBM and Westlnghouse in 
the US, Lasmo in Britain, and Cana- 
da's PetroCanada, and a string of 
recent resignations in big compa- 
nies, ranging from the UK's British 
Petroleum to Australia's Westpac, 
General Motors in the US, and Can- 
ada's Royal Trust. 

The crisis of the large corporation 
creates an urgent need for change 
at the top; a revolutionary change 
in the attitudes of investors - and 
of the non-executive directors who 
represent them - Is what makes 
the change possible. 

Big companies are in crisis for a 
host of reasons. One is, simply, age: 
most developed-country aconorales 
are still dominated by the compa- 
nies that first achieved national 
leadership in their markets a cen- 
tury ago. They are managed on a 
model which dates back to Alfred 
Sloan's General Motors. 

A corporate culture with its roots 
in the 19th century is thus, in many 
companies, combined with a man- 
agement structure that dates back 
to tbe 1920s. Not surprisingly, many 
such businesses cannot cope with a 
wave of pressing problems: 

• Global competition is now a real- 
ity in many sectors, spelling an end 
to protected domestic markets and 
safe, reliable profits. 

• The lean production system, pio- 
neered by Japanese car makers, 
requires a complete transformation 
of manufacturing and distribution 
techniques - and may in time pose 
a similar challenge to service-sector 
companies as well. 

• The microprocessor wipes out 
the competitive advantages of com- 
panies relying on (or selling) older 
generations of computing equip- 
ment More generally, today's vast 
cheap information Sows make the 
traditional management hierarchies 
of large companies obsolete. 

• Economies of scale, the solid 
foundation on which big companies 
have based their dominance for 
decades, may no longer be an over- 
whelming advantage. Changes in 
information technology, in the 
financial system, in flexible produc- 
tion techniques, in the growth of 
companies offering all-comers the 
distribution and support systems 
which previously only the largest 
companies could afford - all these 
are nibbling away at the advantages 
of economies of scale. The disecono- 
mies of scale - communications 
overheads, inflexibility, the not-in- 
vented-here syndrome - are becom- 
ing Increasingly clear. 

In the long run, these problems 
may prove more than many old-line 
companies can cope with. Their 
owners are increasingly unwilling 
to accept that as inevitable, how- 
ever. In the English-speaking busi- 
ness world, their unhappiness 3s 
starting to have a dear impact on 
the executive suite. 

This week, for example, John 
Akers stepped down as chief execu- 
tive of IBM; James Robinson left the 
same job at American Express; Paul 
Lego went as chief executive of 
Westlnghouse; Chris Greentree 
resigned as chief executive of 
Britain's Lasmo; and PetroCanada’s 
chief executive, Wilbert Hopper, 
was "relieved of responsibilities". 

In the UK alone, the past year has 
seen some 25 British senior execu- 
tives leaving their companies unex- 
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pectedly. usually under the pres- 
sure of poor corporate performance. 
In the US. where the cult of the 
‘imperial" chief executive had left 
many bosses in impregnable posi- 
tions. the number of departures has 
speeded up recently. 

The pattern was set, last year, by 
tbe resignation of Robert Stempel 
as chairman and chief executive of 
General Motors, perhaps the most 
ossified of America’s industrial 
dinosaurs. Others are departing in 
his footsteps. 

What has brought about this new 
lack of tolerance for poor perfor- 
mance, on the part of investors and 
corporate boards? 

From the investors' point of view, 
the past few years have produced 
growing dissatisfaction with the tra- 
ditional remedies for poor corporate 
performance. Takeovers once pro- 
vided a possible exit, but they have 
largely dried up. Market forces are 
not the only cause for this: in the 
US, legal changes have slightly 
tilted the balance of advantage 
towards a defending company. In 
any case investors feel a lingering 
regret over some of the takeovers 
they have allowed. 

Simply selling the shares, the 
other traditional remedy, is also 
seen' as less attractive. A growing 
recognition, on the part of many 
shareholders, that they are locked 
into holding a stake in the biggest 
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companies has made them more 
interested in obtaining the best per- 
formance from those companies. 

Although in principle investors 
have more freedom of choice over 
shares in medium-sized or small 
companies, in practice they feel just 
as trapped, said one UK institu- 
tional fund manager this week, by 
the lack of liquidity' in such stocks. 
Selling out a significant stake 
becomes unthinkable, because to 
try to do so would move the price 
too far against you. 

T hat has led investors to 
try harder to influence 
the companies of which 
they are shareholders, 
just as important corpo- 
rate boards are starting to respond. 

The mechanisms are different on 
the two sides of the Atlantic. In the 
UK, the intimate, clubby nature of 
the City has always allowed invest- 
ing institutions to keep in touch 
with each other informally. They 
have traditionally preferred to exer- 
cise influence in the same way, over 
lunch or drinks with directors. 
Now, though, there is a growing 
tendency to act through letters or 
meetings with the company. 

Institutions still prefer to act indi- 
vidually. rather than as members of 
a group, but the cumulative effect 
of a series of such meetings can be 
powerful. And power is closely con- 
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centrated: a survey of top corporate 
pension funds by the 100 Group of 
finance directors showed that six 
external money managers and five 
Internal managers handle 55 per 
cent of their funds. 

Because the typical British com- 
pany has a non-executive chairman, 
there is an obvious point of contact 
for investors wishing to complain 
about the performance of the chief 
executive. In the US, where a big 
company’s chairman is usually also 
its chief executive, it has been 
harder for investors to find an inde- 
pendent hut. influential figure to 
complain to. 

There have traditionally been 
other disincentives for action in the 
US. The legal structure was for a 
long time tilted against shareholder 
action, both because managers were 
allowed wide freedom of action 
under corporate law and because 
large shareholders were legally dis- 
couraged from circulating material 
to each other about a company. A 
much less concentrated money 
management industry than in the 
UK, geographically scattered and 
divided between incompatible pri- 
vate-sector and public-sector camps, 
was also unable to bring influence 
to bear successfully. 

Many of these factors seem to be 
changing. First, says Martin Upton, 
of Wachtell, Upton, the US corpo- 
rate law firm, institutions have 


shifted their attention from the 
mechanics of corporate governance 
Swards basic performance. Tins 
has given them much greater 
SL? because whereas the prew- 
about whether 
companies should be allowed to 
erect takeover burners, for example 
- allowed plenty of scope for hon- 
est disagreement, the new one 
much less ambiguous. It * 
disagree, for example, with com- 

ptefotsabout the management of a 

company which loses nearly $5bn. 
as IBM did last year. , 

Money management is homing 
more concentrated, mdsomeoEthe 
hieeest funds, such as Calpers. the 
SKmta state employe*’ pe^ 
funds, are starting to take a more 
SUte interest in the ouputa 
£ which they Invest .The legal 
framework has also shifted, in pot 
torespond to complaints that unfet- 
£red wmpany boss** are pa^ 
themselves too much money. The 
Securities and Exchange Commis- 
sion has allowed shareholders to 
communicate more freely, and [the 
judiciary in Delaware, where most 
big American companies are regis- 
tered, has been emphasising the 
duty of the board to keep manage- 
ment under review. Directors are 
starting to worry that they may 
face shareholder class-action suits If 
they fail in this duty. 

A s a result non-executive 
directors have been 
fumbling towards a 
mechanism that allows 
them to respond to com- 
plaints from shareholders. The typi- 
cal pattern is for a leading non-exec- 
utive member of the board - 
perhaps a retired chief executive 
from another big company - to 
take the lead, perhaps by obtaining 
the chairmanship of a committee 
specially set up to watch over .1 
incumbent management. He or she 
may orchestrate the departure of 
the chief executive, and will then 
head the search for a replacement, 
perhaps standing in as chairman for 
an interim period. 

At one stage, the UK’s Cadbury 
co mmitt ee on corporate governance 
seemed about to institutionalise 
such a role at those British compa- 
nies where the chief executive is 
alyl the chai rman . In its final report 
last year, it stepped back from this 
suggestion, but continued to empha- 
sise the desirability of a non-execu- 
tive chairman. Institutions now 
seem inclined to demand this of 
every company where there is a 
problem with earnings. 4 

US chief executives have the 
choice of two possible responses to 
the wave of executive departures, 
says Professor Jay Lorsch of Har- 
vard Business School. Tbe better 
ones will welcome greater account- 
ability, restructuring their hoards 
to accommodate it. Others will try 
to control their boards more tightly. 

In the short run. that may help 
them keep their jobs. But in the 
long run, there is probably no alter- 
native to embracing the new era, 
and facing up to the crisis of tbe 
corporation. It can be done: one of 
the oldest-established companies of 
them all General Electric of the IIS, 
has reinvented itself over the past 
decade. Its chairman. Jack Welch, 
has transformed everything from its 
mix of businesses to its day-to-day • 
operating procedures. 

But GE is in many ways an excep- 
tion. and the stock market knows it 
Shares in the 10 largest US man- 
ufacturing companies, measured by 
sales, have underperformed the rest 
of corporate America by 22 per cent 
in the past decade. As long as this 
pattern continues, the crisis of the 
corporation will be a boardroom cri- 
sis, too. 


Making the leap out of 
the lap of luxury 

Under Helmut Werner, its next boss, Mercedes-Benz is 
expanding its product range, says Kevin Done 


A t first glance Helmut Wer- 
ner does not look like a 
revolutionary. 

The urbane 56-year-old 
has worked himself up German 
industry's corporate ladder with 
apparent ease, hut little in his 
career has suggested that he would 
be the man appointed to break the 
mould at Mercedes-Benz, the 
world’s most prestigious luxury car 
maker. 

This week, however, Werner 
announced that Mercedes-Benz had 
decided! to embark "on a very exten- 
sive realignment of its strategic 
product policy”. 

The company would transform 
itself from “a car manufacturer 
with a long tradition in the luxury 
class" into "an exclusive full-line 
manufacturer offering high-quality 
vehicles in all segments of the mar- 
ket'’, said Werner. 

Before the end of the decade there 
would be a Mercedes-Benz people 
carrier, or multi-purpose vehicle a 
la Renault Espace or the Toyota 
Previa. There would be a modern 
four-wheel-drive leisure utility 
vehicle for off-road driving. And 
there would be a small Mercedes- 
Benz city car for urban commuting. 
These would be in addition to the 
present three ranges of luxury and 
executive cars. 

Almost in passing Werner uttered 
what for a previous holder of his 
office would have been heresy: Mer- 
cedes-Benz's present luxury cars 
were “over-engineered" and, if the 
company persisted with its policy 
for developing new models, it 
would be “priced out” of world mar- 
kets. 

He made it clear that tbe only 
way Mercedes-Benz could maintain 
its engineering and quality leader- 
ship was if it could also achieve 


leadership on cost. 

Gone are the days, apparently, 
when the charging of premium 
prices could cover up for costs .that 
were too high. “No one in the world 
is prepared to pay for German com- 
placency on the cost front,” said 
Werner, In a message guaranteed to 
chill the company's overmanned 
workforce. 

Werner does not officially take 
over ub chief executive of Mercedes- 
Benz. the automotive subsidiary of 
Daimler-Benz, Germany's biggest 
industrial corporation, until late 
May, but he hit the road running 
this week. 


Werner’s brave new 
world will not be won 
without pain. He 
accepts that 
Mercedes-Benz lags 
behind rivals on costs 
and productivity 


He needs to. in order to meet the 
challenges the company faces in the 
1990s. Alter more than a century 
during which Its three-pointed star 
has been one of the world’s ultimate 
status symbols, Mercedes-Benz has 
been shaken by the arrival in force 
of tbe Japanese car makers 
in the world luxury car mar- 
ket. 

From a standing start in late 1989, 
Toyota, Japan's leading volume car 
producer, has established a luxury 
car franchise in the US under the 
brand name Lexus. Last year it sold 
92JS90 cars in the US, against 63,312 
sold by Mercedes-Benz. 

The German group has also been 


stung into action by the strength of 
the negative reaction to its new 
S-Class range of luxury saloons, 
launched with much pomp two 
years ago in Geneva. The company 
had laboured for .five and a half 
years to develop a successor for its 
previous 11-year -old S-CIass but, by 
the time it arrived in the market- 
place, its bulk made it appear out of 
tune with an era that was already 
forsaking conspicuous consumption 
for other values. 

Another raw nerve was touched 
in Stuttgart, with tbe publication of 
the Massachusetts Institute of Tech- 
nology’s 55m, five-year study on the 
future of the automobile, entitled 
The Machine That Changed The 
World. The report exposed the gap 
in efficiency, costs and quality 
between the so-called “lean” car 
producers, chiefly although not 
exclusively the Japanese, and the 
outdated mass producers, mainly 
the European and American produc- 
ers. 

The MIT team had visited a Mer- 
cedes-Benz plant in Germany. “At 
the end of the assembly line was an 
enormous rework and rectification 
area, where armies of technicians in 
white laboratory jackets laboured to 
bring the finished vehicles up 
to the company’s fabled quality 
standard.’’ 

The team found that “a third of 
the total effort involved in assembly 
occurred in this area. In other 
words, the German plant was 
expending more effort to fix the 
problems it bad created than the 
Japanese plant required to make a 
nearly perfect car the first time". 

Werner's cultural revolution is 
now set to address such shortcom- 
ings. 

The first si gnals that significant 
reforms were planned had emerged 
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over the past year, as Mercedes- 
Benz had shaken up its top manage- 
ment team. Helmut Werner himself 
is the replacement for Werner 
Niefer. the 64-year-old Mercedes- 
Benz chairman. 

Niefer, the pugnacious former 
Mercedes-Benz apprentice with an 
often incomprehensible Swabian 
accent, had worked himself up from 
the shopfloor to the top of the com- 
pany. Werner, on the other hand, 
has the easy flair of an interna- 
tional manager. 

The executive was courted by 
Volkswagen while he was deputy 
chairman at Continental the Ger- 
man tyre maker. He chose instead 
to move to Mercedes-Benz at Stott- 
gart, where he was immediately 
seen as one of the heirs apparent. 

Around him Werner is quickly 
gathering a new generation of man- 
agers who mark a decisive break 
with the past They include Dieter 
Zetsche, the 39-year-old director for 
car research and development Bald- 


ing. with a walrus moustat 
liking for brightly colou 
Zetsche has replaced the 
and conservative Wolfgax 
the creator of the S^lass, 
the company last year. 
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its rivals in costs and prod 
Fixed costs are “still api 

J5? layers of man; 

are to be removed, there i 
nfiwjus pruning" of whi 
central staff. The lifecycle; 
cedes products have to be 
**5 from 

nS\ teel0J,ment tom 

Nucig hastate cut from 
months to less than 44 

ve ? u olume for a 
j^jnust be reduced t< 

Now that he has unlea 

revolution, Werner mu&si 
he can ride it 







f?NANCiAi jTIMES wnEKEfjo JANUARY 30/JANUARY ^ 



M l Dick Evans. 

BAe’s chief exec- 
utive. was in 

«W dm JT ^ 

e relief - L ab0 -1 ^ a sense of 
Sinfhf" 1 3louchaJil >a 
near SLS* ““"Wny’s offices 

near Londons Charme Cross 
Station. TveconsSy^ 

to a minority of ^ been 

JJ2 would do thiTdeal" 

tte £5ta d”5 WaS referri *?to 
4 « e _™ defence contract for 

Saft ?nJ 0r ^° comfaat «**■ 

craft and other equipment 

WJ Sau ' a ArabK 

Thursday by Mr John Major 
the prime minister. 

ra? 1 ? the blB Saudi order 
BAe has managed to clear in 
the space of two months the 

"la sap- - JSfnuS 

which had been clouding its 
future as Europe's largest 
*■ ffntaaetor and one 5 

its principal commercial air- 
craft man ufac turers. 

nZ» he f? irt t e " home runs" as 
BAe calls them - the compro- 
uuse with Germany in Deram- 
"fj. * na 4 b Bng the European 
Fighter Aircraft programme to 
continue; the partnership 
signed last week with Taiwan 
lu the regional jet business; 
and the Saudi Arabian order 
for Tornado aircraft - have 
now dramatically changed the 
investment community's senti- 
ment about the company. 

BAe’s share price has more 
than doubled in the past six 
months from a low of lOOp to 
253p at yesterday's close. But 
although the company appears 
to have confounded its many 
doubters, it is not yet entirely 
.■ out of the woods. 

Mr Evans underlined the 
point when he said: “1 don’t 
want anybody in the company 
to run away and think that we 
can now sit back and lean on 
our shovels.” 

All its main activities, from 
defence to commercial aircraft, 
from cars to property, are still 
in depressed markets with few 
signs of imminent recovery. It 


1993 




r 


Hat trick for British Aerospace 
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is also still a long way from 
restoring its profitability, badly 
dented by Its diversification 
and takeover binge of the late 
1980s following its privatisa- 
tion. 

But Mr Evans said BAe had 
now at least been given some 
stability. "We can now begin 
the process of regaining some 
credibility,” he added, empha- 
sising that the priorities were 
“to keep the business under 
tight control and weather out 
the recession while we con- 
tinue developing alliances to 
give greater robustness to the 
group". 

He candidly admitted that 
■BAe had gone through a rough 
time. “No doubt about it, man- 
agement last year faced up to a 
hell of a jolt and we’ve had a 
particularly difficult 18 
months. 

“What brought BAe down to 
its knees in the first place was 
that five- to six-year period 
when it suffered massive cash 
outflows because of what was 
clearly an unsustainable 
investment rate.” said Mr 
Keith Hodgkinson, aerospace 
analyst at the investment 
house of Shearson Lehman, 

While having to face the dif- 
ficulties of an extremely tough 
business climate, it has also 
had to confront the internal 
traumas of a highly publicised 
top management shake-up fol- 
lowing the boardroom coup to 
force out Professor Sir Roland 
Smith as chairman 16 months 
ago. 

The appointment last May of 
Mr John Cahill, the former 
chief executive of BTR, the UK 
industrial conglomerate, as 
chairman did little at first to 
retore morale and confidence 
inside Britain's biggest 
exporter of manufactured 
goods. As if the company did 
not have enough troubles of its 


Europe’s largest defence contractor hopes it has restored credibility 
with a £5bn Saudi order for Tornado aircraft, says Paul Betts 
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own, in June Germany dealt 
BAe a body blow by threaten- 
ing to pull out of the four 
nation EFA project 
Even after the new chairman 
announced a recovery pro- 
gramme, involving the 
restructuring of the company’s 
loss-making commercial air- 
craft activities, the closure of 
its historic Hatfield aircraft 
manufacturing plant near Lon- 
don, and more job cuts (the 
company lost 13,400 people in 
1991 and has announced an 
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additional 8,000 job cuts last 
year), the City of London and 
BAe's shareholders remained 
unimpressed. 

Mr Evans said at that time 
BAe had to address the three 
critical issues of the future of 
EFA, securing a new Saudi 
order, and resolving the prob- 
lems of the regional jet busi- 
ness. to set in motion the 
recovery strategy aimed at cut- 
ting losses and refocusing BAe 
on its core defence, aerospace 
and car-making ties. 


354 


188 


(29) 


The compromise with Ger- 
many over EFA, now rechris- 
tened Eurofighter, and the 
long-awaited Saudi contract 
have underpinned the future of 
BAe’s profitable military air- 
craft business. “If we had not 
received the Saudi order we 
would have had to shut down 
completely the Tornado line in 
a couple of months' time,” 
explained Mr Evans. “We can 
now also plan sensibly our 
medium-term production 
before EFA production comes 


on stream,” he added. 

The partnership with Taiwan 
Aerospace has also ensured, 
for the time being at least, the 
future of BAe’s presence in the 
regional jet market It will also 
enable the company to address 
the next stage of its commer- 
cial aircraft restructuring. 

BAe will now be ahle to 
release some of the £750m 
restructuring provisions it 
made in its accounts last year 
largely to cover a possible total 
shutdown of regional jet activi- 


ties for the restructuring of its 
turbopropeller commuter air- 
craft business. The company Is 
already considering an alliance 
with other partners and con- 
tacts are believed to have 
already begun with the Franco- 
Italian ATR turboprop com- 
muter aircraft group. 

Mr Evans remains confident 
of the longer-term prospects of 
Airbus, the European commer- 
cial aircraft maker in which 
BAe has a 20 per rant stake. 
“The trouble with the civil air- 
craft business is that it follows 
sod’s law: we know the market 
will turn around but we don’t 
know when, and when it hap- 
pens the industry will not be 
able to keep up with the 
demand," he sa id 

Also at Rover, Mr Evans is 
waiting for the car market to 
recover. “When it does, 1 think 
Rover will turn the corner," he 
said. Rover continues to be 
heavily dependent on the 
depressed UK car market and 
its challenge will be to improve 
its penetration of the continen- 
tal European market The com- 
pany Is now pinning big hopes 
on. the launch in April of the 
new Rover 600, a medium-sized 
family saloon which will com- 
plete the new Rover car range. 
“April will be enormously 
important for Rover, and with 
the 600 we will be taking on 
the BMW3 series head to 
head,” Mr Evans added. 

BAe is also continuing to 
review possible disposals of 
assets which do not fit its refo- 
cused strategy. Some parts of 
its property business could be 
hived off, although Mr Evans 
said the company was in no 
hurry and would not sell at 
any price. 

The same applies to the 
space division and to the cor- 
porate jet division. Both were 
put up for sale last year, but 


BAe has now decided to hold 
on to these activities because it 
failed to receive any suffi- 
ciently attractive offers. 

Restoring credibility in the 
group has become all the more 
important as BAe continues to 
explore new alliances and part- 
nerships at a time of growing 
consolidation in the defence 
and aerospace Industries. 

Having already established 
close links with the German 
, and US aerospace industries in 
military aircraft programmes, 
BAe is anxious to build up 
strong relations with the 
French industry now in the 
throes of restructuring. “It was 
a tragedy France did not come 
in on an European military air- 
craft programme and our com- 
pany has to have a better 
working relationship with both 
Aerospatiale and Dassault of 
France,” Mr Evans said. 

The triple breakthrough on 
the Saudi, EFA and Taiwan 
fronts may now also reduce the 
prospect of a takeover. At the 
time of BAe’s management cri- 
sis In 1691, the General Electric 
Company was widely tipped as 
a likely bidder. With the share 
price recovering and the com- 
pany showing renewed confi- 
dence, some analysts suggest 
GEC may have now missed its 
opportunity and become “a vic- 
tim of its own over-cautious- 
ness”, in the words of one. 

Others, however, believe 
GEC is still waiting in the 
wings to strike and was not 
prepared to move until BAe 
clinched the new Saudi deal. 

Mr Evans did not seem very 
concerned. “We and GEC need 
each other. In some small cases 
we compete but much of the 
time we are complementary,” 
he explained. As for the possi- 
ble intentions of Lord Wein- 
stock, GECs managing direc- 
tor, on BAe, Mr Evans simply 
said: “My guess is that Arnold 
Weinstock is delighted to see 
we have turned the comer and 
got to grips with some of our 
problems.” 


T elevision may be the domi- 
nant broadcasting medium 
in Britain, bnt millions of 
pairs of ears still regularly 
tune in to radio. 

The first joint radio research cov- 
ering both the BBC and the com- 
mercial stations shows that more 
than 41.5m adults - 89 per cent of 
the country's total - listen to radio 
at least once a week. 

The research by Radio Joint 
Audience Research (RaJar), based 
on 56,000 listeners keeping detailed 
diaries over a three-month period, 
gives Classic FM, Britain's first 
national commercial radio, a 
weekly audience of 4J£5m or 9 per 
rant of the totaL Rather mote sur- 
prisingly, Atlantic 252, a long-wave 
Interloper broadcasting pop music 
from Ireland, had 3.8m adult listen- 
ers in its official survey area, 
which covers about 70 per cent of 
the UK. 

In the battle between the BBC 
and the commercial stations the 
corporation is still ahead with the 
help of its big guns: the five 
national channels from Radio 1 to 
Radio 5. Altogether the BBC has 69 
per cent of UK adults listening at 
least once a week and accounts for 
58.4 per cent of total radio listen- 
ing. Fifty three per cent of the 
adult population now listens to 
some form of commercial radio 
each week and the sector has a 37.8 
per cent share of all listening. 

Bnt more important than these 


Raymond Snoddy examines new figures on who’s listening to what on British radio 

All ears tuned to revolutionary research 


revealing figures is the foci that 
the Rgjar research exists at alL For 
years the BBC and the commercial 
sector have produced separate lis- 
tening figures using different meth- 
ods; and then they have squabbled 
about the results. They wanted to 
end the confusion so set Rajar up 
last year. 

Now, a benchmark has been set 
for advertisers buying airtime and 
for those wondering whether BBC 
Radio provides value for money. 

On Wednesday, the Association 
of Independent Radio Companies 
had a tricky decision to take at its 
annual meeting. Should the compa- 
nies agree that the Rajar findings 
should be published, even though 
the news for some may not be good 
and there may be “glitches" in the 
first of what will be quarterly 
reports? 

The decision to publish immedi- 
ately was virtually u n a n imous, 
even though the disclosures might 
Involve rough justice for a number 
of stations whose listening figures 
appeared to be surprisingly low. 

“1 think that shows great matu- 
rity and robustness of confidence in 
the medium,” Mr Jixnmy Gordon, 
manag in g director of the successful 


Radio Clyde group, said yesterday. 

The results, particularly for local 
stations, appear to be lower than 
previous figures compiled sepa- 
rately. Mr Richard Byre, managing 
director of Capital Radio, agrees 
that the industry should be given 
credit for having the courage to 
publish, but added: “It is surprising 
that the result should deliver a 
blow that is greater to ILK (inde- 
pendent local radio) than It is to 
the BBC.” 

The arrival of the first common 
currency for radio ratings In the 
UK comes at a turning point for the 
radio industry. 

The BBC, under its new director- 
general, Mr John Birt, is in the 
middle of redefining what its role 
in radio should be as the debate 
gets under way with the govern- 
ment on the renewal of corpora- 
tion’s royal charter. It runs out at 
the aid of 1B96. 

For the commercial companies 
offering a total of 140 radio ser- 
vices on both AM and FM the chal- 
lenge is different and larger. The 
task is to break away from the rep- 
utation of commercial radio as a bit 
of an also-ran in the media stakes, 
doomed to be a 2 per cent medium 


- taking a share of -about 2 per 
cent of all UK advertising revenue 
and reliant on the growth of over- 
all spending on advertising for 
their own growth, rather than 
increasing their share. 

Radio revenues from advertising 
last year are expected to be 
between £130m and £140m with 
opinion divided on future pros- 
pects. Some in the industry believe 
a “quantum leap” in. advertising 
revenue is possible with the arrival 
of new national, commercial sta- 
tions, but others believe the growth 
will be more gradual. 

On the face of it 'he numbers 
look pessimistic. Since 1979 the 
number of hours of commercial 
radio has grown by more than 55 
per cent, yet its share of advertis- 
ing revenue has remained static. 

Mr Douglas McArthur, chief exec- 
utive of the new, independent 
Radio Advertising Bureau, believes 
this can be changed and has set 
himself a target of doubling radio’s 
share of national advertising by 
1996. 

Mr McArthur, who has put 
together a team of radio research 
and planning specialists, Sound 
Planning, to work with companies 
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BBC 

which have not been regular users 
of radio advertising, had a email 
piece of good news for his col- 
leagues this week. 

After two weeks of working with 
the Unilever brand, Batchelors 
Cup-a Soup, on Wednesday morn- 


ing Unilever decided to buy air- 
time. 

“By the end of this year, Sound 
Planning will have delivered at 
least £2m to stations and I aim It to 
reach a rate of £5m per year,” Mr 
McArthur said. 

The Advertising Association Is 
forecasting 8 per cent real growth 
hi radio advertising revenues this 
year followed by 5 per cent in 1994. 
Zenith, the large media buyer, is 
more pessimistic and foresees little 
real growth. 

With Classic FM successfully 
launched the Industry hopes that 
the launch of the second national 
commercial station (INR 2) in April 
- Virgin Radio, devoted to popular 
music - will further stimulate 
advertisers and listeners' interest. 
The third scheduled national com- 
mercial station, which will be 
speech-based, has been delayed 
until 1995 because of the recession. 

In the meantime, Mr Eyre of Cap- 
ital has decided to launch “INR 4”. 
This is a proposal to market the 
existing ILR stations as a network 
so that an advertiser can buy into 
all of them at a particular time of 
day or into a particular type of 
programme. “I'm cautiously opti- 


mistic," says Mr Eyre, who believes 
it is possible to double radio’s 
share of national advertising by 
1996. 

While the commercial stations 
are preoccupied with attracting 
advertising, the BBC has set itself a 
different task. It Hims to develop 
“recognisably distinctive and inno- 
vative services". For Radio 1. for 
example, the emphasis wifi be on 
range and diversity of music rather 
than just playing what is most pop- 
ular. A 24-news and current affairs 
network is planned for next year. 

An example of how the BBC 
plans to differentiate itself from its 
commercial rivals came this week 
In London. GIS, the regional sta- 
tion for London, increased the pro- 
portion of news and current affairs 
during its peak listening hours. 

As commercial broadcasters were 
speaking yesterday of the rather 
unpalatable survey results, it was 
dear that it will be some time 
before an accurate trend Is estab- 
lished and all the glitches removed 
from the new survey. 

Over at the BBC it was Mr David 
Hatch's last day as managing direc- 
tor of BBC Network Radio before 
becoming special adviser to Mr 
BirL “It Is remarkable and a credit 
to our producers, writers, musi- 
cians, actors and broadcasters that 
over 60 per cent of the British pub- 
lic listen to one or more of the five 
BBC networks each week,” Mr 
Hatch said. 
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Interest cuts 
overlooked 

From IR Ferguson. 

Sir, The soundings you take 
from the Treasury’s advisory 
panel on the wisdom of further 
interest rate cuts (January 22) 
and the wider discussion of the 
issue, perhaps overlook one 
significant point. 

Many mortgage holders have 
policies on which interest pay- 
ments are adjusted a nnua lly. 
Only now are the 1992 interest 
rate cuts working through. The 
resulting substantial changes 
in monthly outgoings can be 
expected to give a big boost to 
consumer confidence and 
spending. Combined with the 
need to eschew additional 
infla tionary pressure from star- 
ling depreciation, this would 
seem to justify a cautious 
approach to further rate cuts. 

I R Ferguson, 

Eltham College, 

Grove Park Road. 

London SE9 4QF 


Education needs government 
to adopt 'hands ofP policy 


From Mr Michael Ross. 

Sir, Joe Rogaly's praise of 
the government’s persistence 
with Its “sensible” education 
reforms (“Less than the sum of 
its parts", January 26) suggests 
he has been taken In by the 
gloss rather than the reality of 
the reforms. 

Will employers see it as sen- 
sible next year when grades C, 
D and E, which are the grades 
obtained by the majority of 16- 
year-olds. are squeezed into 
national curriculum levels 6 
and 7, involving the abolition 
of the useful C/D boundary? 

Do parents think it is sensi- 
ble that the last age cohort 
which has not been following 
the national curriculum m 
ttn giifih in secondary schools 
will be the first examined on it 
next year? Or that the reports 
for 14-year-olds this year will 
contain some 69 grades for 


every pupil? Some may even 
question the legality of testing 
14-year-olds at levels 3-6 on 
Shakespeare when the statu- 
tory orders clearly specify level 
7 as the first level at which 
this can be applied. 

The well-established exami- 
nation boards have strict mod- 
eration procedures for speak- 
ing and listening, give schools 
24 months' notice of examina- 
tion texts, and maintain strict 
security over examination 
papers. Will they think it sensi- 
ble that they are criticised by a 
government whose own exami- 
nation body, SEAC, has no 
inter-school moderation proce- 
dures for speaking and listen- 
ing, gives schools six or eight 
months ’ notice of examination 
texts, and seems to have been 
planning to use its pre-test 
papers as the actual exam? The 
procedures of the established 


boards are light years ahead of 
the government’s own proce- 
dures as reflected by SEAC. 

The truth is that this govern- 
ment has alienated the profes- 
sion to an unprecedented 
degree. The legacy of years of 
not listening to the profession 
la an administrative shambles. 
The sensible policy for the gov- 
ernment to adopt would be a 
“hands off" approach, and re- 
establishment of the GCSE in 
its pre-national curriculum 
form. 

Only in this way could the 
genuine rise in standards, 
reflected In consistent improve- 
ments in “A” level results, be 
maintained flourish. 
Michael Ross, 
head cf English, 

LlaniUtud Fawr Comprehensive 
High School, 

Bam Lane East, 

Uanturit Motor CFG 9TQ 


No conspiracy by independent financial advisers on competition 

* . «, p1r nride and And surely their only way is to test of which will be their at 


From Mr Peter L Tam. 

Sir, £ enjoyed reading Barry 
Riley's “Long View” (January 
23) because it put the indepen- 
dent financial adviser in a new 
light, which is always refresh- 
ing. I agree with his point that 
it would be a shame if IFAs a 
were “eliminated", thereby 
reducing consumer choice and 
removing yet another distinc- 
tive British tradition. 

However, on other points l 
disagree. IFAs were and are a 
much less organised and cohe- 
sive group than he suggests. 
As a manager of a network of 
over 1,000 of them, I can attest 
to their disparate natures; 
about the only thing they have 


in common is their pride and 
belief in independence. . 

Barry Riley would have us 
believe that IFAs were not only 
vocal but successfully conspir- 
atorial In their bid to introduce 
polarisation into the legislation 
as a means of restricting banks 
and building societies from 
retailing investment proo n ^; 

As a group, IFAS just did not 

have the necessary ins nt V‘ 
tional arrangements in P®* “ 
effect such a plot. . 

IFAs ought now to xeej 
threatened by those banks and 
building societies which are 
getting into owners hip ana at- 
tribution of their own braadaf 
life and investment protracts. 


And surely their only way is to 
respond exactly in line with 
what Barry Riley implies has 
been going on, ie they must get 
ideas “above their station” if 
they are to differentiate them- 
selves from the mass consumer 
marketing which threatens to 
overwhelm them. 

My observation is that IFAs 
see both the threat and the 
opportunity. Some will inevita- 
bly leave the arena, but new 
entrants are coming in, often 
from the ranks of tied agents. 
These people are now required 
to pass an examination before 
putting up their brass plate. 
Many IFAs are responding by 
joining networks, the ultimate 


test of which will be their abil- 
ity to help members meet their 
own aspirations and the needs 
of clients. The other test will 
be how well they cope with the 
Increasingly tight regulatory 
environment presaged by the 
debate on the future of the Per- 
sonal Investment Authority. 

If they can cope with all, 
then the threat of extinction, 
as implied fay Barry Riley, will 
have been avoided. 

Peter L Tann, 

chief executive. 

Countrywide Independent 
Advisers, 

Littlegate House, 

St Ebbe's Street, 

Oxford OX1 IPS 


Promoting UK 
more difficult 

From Mr WUIiam Deads. 

Sir, I hope you will allow me 
to set the record straight about 
the British Tourist Authority 
and English Tourist Board 
(“Tourist chief failed to win 
allies”, January 28). The ETB 
board unanimously expressed 
its dismay at the government’s 
decision to cut its grant-in-aid. 
So did the chairmen of the ll 
regional hoards. The BTA may 
appear to have its grant-in-aid 
maintained, but devaluation of 
sterling has substantially 
reduced our ability to promote 
Britain around the world. 

I also want to make it clear 
that it was entirely my deci- 
sion to give up the chairman - 
ship of both boards at the end 
of March. 

William Davis. 

chairman, British Tourist 
Authority and English Tourist 
Board, 

24 Grosvenar Gardens, 

London SW1W0ET 


Jumping the 
election gun 

From Mr Geoffrey Sehoyn . 

Sir, It is a pity to upset Joe 
Rogaly's assumption (“Yes, but 
no sax appeal”, January 22) 
but, at the turn of the century, 
President Clinton will at best 
be three weeks away from 
relinquishing office while Mr 
Major will probably have to 
win two elections. 

There are 2.900 days, or just 
more than 95 months, to the 
turn of the century which will 
occur at midnight on Decem- 
ber 31 2000! 

Geoffrey Selwyn, 

32 St Mary's Avenue, 
Northwood, Middx HAG 3AZ 



Don’t waste time 
window shopping... 



...look at FutureView. 


CMS FutureView is the cost-effective, 
real-time price reporting terminal for 
financial and commodity markets. 

It’s a windows-based system with 
global exchange coverage providing 
users with total flexibility in the 
display and integration of real-time 
futures prices to spreadsheet 
packages. FutureView combines ease 
of use with accuracy and speed of 
data in one valne-for-money package. 


CMS also provides record based raw 
digital feeds, flexible in terms of 
display and application, allowing you 
to integrate real-time prices into your 
existing system. 

So whether you’re in Softs, 
Financials, Energy, Agricullnrals or 
Metals, don’t waste time window 
shopping for a system. Call Denise 
Keely on 071-702 0202 for a clearer 
view of the future. 


"GMS FutureView 


.4 tubaidiary of 


Commodity Market Services (CMS) 

1 Commodity Quay, St. Katharine Docks, London El 9AX 
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COMPANY NEWS; UK 


Royal begins to break 
up reinsurance side 


By Richard Lapper 

ROYAL Insurance is to begin 
dismantling its reinsurance 
subsidiary. Royal Re, in Une 
with a strategy of focusing on 
core direct insurance business. 

Some parts of Royal Re's 
portfolio - which generated 
more than £150m in premium 
income in 1992 - will be trans- 
ferred to its industrial risks 
subsidiary. Royal Global. The 
rest of the company's UK-based 
reinsurance business will be 
run-od 

While Royal Re's US arm, 
American Royal Re. will con- 
tinue to trade for the moment, 
it is understood that the group 
will seek to sell the operation. 


which accounted for under 20 
per cent of premium income 
last year. 

“The market has seen a dete- 
rioration in results due to 
inherent problems and an 
unprecedented number of natu- 
ral catastrophe losses", 
explained Mr Richard. Gamble, 
group chief executive. 

“Against this background, 
together with Royal Re's rela- 
tively small worldwide market 
share", it was in “shareholders' 
best interests to reduce its 
involvement in the market", 
added Mr Gamble. 

In order to facilitate an 
"orderly withdrawal" from the 
market Royal said it had 
acquired the 20 per cent minor- 


ity stake in Royal Re previ- 
ously held by Aachen Re. 

Yesterday’s announcement 
follows a number of unsuccess- 
ful attempts to sell Royal Re. 
Last year the group said rein- 
surance was identified as a 
"non-core business in the lon- 
ger-term". 

Other Insurance companies 
have also reduced their 
involvement in reinsurance in 
recent years. Last year Pruden- 
tial announced it was reducing 
its involvement in general rein- 
surance business in order to 
focus on life reinsurance. 

Legal & General sold its rein- 
surance subsidiary. Victory Re, 
to ING. the Dutch banking and 
insurance group. In July 1990. 


Final Brown Shipley sale likely 


By Jane Fuller 

THE TWO remaining business- 
es of Brown Shipley Holdings 
- stockbroking and invest- 
ment management - seem set 
to be acquired by Kredietbank 
Luxe rabour geo ise only seven 
months after it rescued Brown 
Shipley & Co, the banking arm. 

KBL, a sister organisation to 
one of Belgium's biggest bank- 
ing groups, is likely to offer 30p 
a share Tor the 70.2 per cent of 
Grown Shipley Holdings it does 
not already own, valuing it at 
£4.8ro. When KBL bought its 
initial 20 per cent stake in 1986 
it paid 750p a share and a total 
of £23m. 

Brown Sbipley's share price 
slid from 51p to 35p after yes- 
terday's announcement about 
the potential deal - and about 
the problem that had sparked 
it off. 


This dates back to KBL's £1 
purchase of Brown Shipley & 
Co last June. Leasing losses, 
bad debt provisions and a prop- 
erty write-down had under- 
mined the bank's capital base 
and it could no longer be sus- 
tained by the holding com- 
pany. 

However, one of the liabili- 
ties passed on with Brown 
Shipley & Co bas rebounded 
in the form of potential 
claims to talling £2. 4m against 
BSH. 

The claims relate to Lease 
Management Services, which 
was sold last June for £S.9m to 
Woodchester Investments, the 
Dublin-based leasing and bank- 
ing group in which Credit 
Lyonnais of France has a near 
50 per cent stake. 

Although BSH has denied 
liability, if the claims were suc- 
cessful they would reduce its 


net assets to less than half the 
£16m called up capital, necessi- 
tating an extraordinary gen- 
eral meeting to discuss what to 
do. 

Mr William Dacombe, chair- 
man and chief executive, said 
fighting the claims would not 
only be expensive, but also 
destabilising and bad for 
morale, "independence has its 
attractions, but the financial 
strength of KBL also has its 
attractions.” 

[f the offer goes ahead and is 
accepted - and the odds are 
on that outcome - it will 
round off the break-up of 
Brown Shipley. That started 
last May with the £33m sale of 
its insurance broking 
operations to Holm woods 
Group and the £10m disposal of 
its offshore operations to Stan- 
dard Bank Investment Corpo- 
ration of South Africa. 


Markheath hit by provisions 


By Peter Pearse 

PROVISIONS OF £3.87m for declining property 
values led to sharply increased losses at Mar- 
kheath in the six months to September 30. The 
pre-tax deficit was stretched from £439,000 to 
£4.7lm and there is no interim dividend, against 
0.5p last time when the final was also 
passed. 

Mr Michael Rendie, chairman, said that in 
November the company breached its banking 
facilities - specifically two covenants - as its 
properties failed to generate sufficient income to 
cover all the interest costs. 

He added that discussions with its banks were 
“progressing in a constructive manner" to fry to 
renegotiate the facilities. The company said that 
the interim figures had been drawn up on a 
going concern basis, which assumes the contin- 
ued support of the banks. 


Mr Ian Creber, finance director, said that bor- 
rowings, having fallen from £95.4m to £72.9m in 
the year to March 1992, had risen over the half 
to £78m, but that since September 30 had been 
reduced to £67.4m via the sale of the stake in 
Frogmore Estates for £13. lm. That sale should 
also result in a £3m tax rebate in 1993. In Janu- 
ary a property sale for Elm was completed. 

The pre-tax figure was struck after charging 
£2.4m to the profit and loss account - the 
capitalisation of interest and attributable over- 
heads to the carrying value of properties 
stopped in August. 

The sale of properties in the half totalled 
£3.17m (£3 .8m). Mr Creber said the company had 
not been tempted to “dump” properties, “just to 
pay interest". Operating losses grew to £3 .23m 
(£2.49m). while income from properties brought 
in £1.57m (£l-29m). 

Losses per share were 4.03p (D.19p). 


Coleridge 
to step 
up role 
at Sturge 

By Richard Lapper 


MR DAVID COLERIDGE, the 
former chairman of Lloyd's of 
London, is set to play a more 
active role at Sturge Holdings, 
the Lloyd’s agency which he 
chairs, following yesterday’s 
surprise resignation of Mr 
Peter Davis, the group’s dep- 
uty chairman and finance 
director. 

It had been expected that Mr 
Coleridge, who is 60, would 
have only a part-time involve- 
ment at Sturge, following an 
arduous two year stint at 
Lloyd’s. 

Instead, he Is expected to be 
much more involved as Sturge 
prepares to confront a severe 
shrinkage in its business. 

Full details will emerge at 
the group's annual meeting 
next Thursday but it is expec- 
ted that capacity of the 22 syn- 
dicates under management 
will fall from its El. 05 bn in 
1992 by at least 20 per cent In 
1993. 

Mr Davis joined Sturge In 
1988 to help guide the group's 
expansion outside Lloyd's. 

However, in the wake of the 
market’s recent trading prob- 
lems Sturge has snffered a 
contraction in tts business and 
has reduced the size of its 
management team accord- 
ingly. 

Resignations of other senior 
figures are expected this year, 
as well as further redundan- 
cies among the group’s 1,300 
staff. Since October 1991 175 
staff have left 

The decline of two “flag- 
ship” syndicates - 206 and 
210 - is a particular concern. 
During Sturge’s rapid expan- 
sion in the mid-1980s each 
syndicate - which under- 
writes a broad spread of 
insurance business 
Increased its capacity to over 
£200m. 

More recently both have suf- 
fered sharp falls. Syndicate 
206 may be left with less than 
£50m capacity in 1993, while 
syndicate 210’s capacity could 
also decline by 50 per cent 

Mr Johnston Brown, group 
company secretary, said that 
many Names - individual 
traders whose capital supports 
Lloyd’s - had been hard hit 
by recent losses and were 
being forced to reduce the 
amount of insurance traded on 
their behalf. 

Sturge could leave the most 
recent years of account of syn- 
dicates 206 and 210 open, 
because of the sharp contrac- 
tion In the syndicates' size. 


IDV lifts Buton stake to 85% in £39m deal 


Philip Rawstome 

INTERNATIONAL Distillers & 
Vintners, the drinks arm of 
Grand Metropolitan, is to 
acquire Buton, the Italian 
spirits and wines company in 
which it bought a minority 
stake two months ago. 

Through its Italian subsid- 
iary, Cinzano. IDV has agreed 


to buy BIF, a family holding 
company which owns 50.1 per 
cent of Buton. for £38.6m 
(L85.7bn) cash. 

The deal, subject to the 
approval of the Italian anti- 
trust authorities, will give IDV 
control over 85 per cent of 
Buton's shares. A public offer 
will be made for the rest 

IDV bought 33.8 per cent of 


Buton - which makes Italy’s 
leading spirits brand. Vecchia 
Romagna brandy - for £19.7m 
from a group of minority hold- 
ers last November. It has since 
acquired another 1.1 per cent 
from that source. 

The UK company originally 
Intended to establish a world- 
wide trading partnership with 
Baton on the lines of those 


recently developed with Gonz- 
alez Byass in Spain, and Jose 
Cuervo in Mexico. 

When acquiring the initial 
minority stake it arranged to 
sell back the shares to the ven- 
dors if an alliance proved 
Impossible, but discussions 
with the majority holders 
quickly led to an agreed acqui- 
sition. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale ot 
payment 

Corres - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

Brandon Hire 

..int 

nil 

- 

0.1 

_ 

0.1 

Debenham Tewson 

.ini 

1.2 

Feb 22 

1 

_ 

2.5 

Green triar Inv 

-fln 

4.25 

Mar 25 

4 

6.35 

a.i 

Investors Cap 

-ini 

1.Z75fl 

Mar fl 

1.275 

- 

5.1 

Latham (James) .... 

-Ini 

1.5 

Feb 11 

1.5 

- 

3.75 

Marfchealb __ 

..Ini 

nil 

. 

0.5 

_ 

0.5 

McKay Secs — 

-int 

nil 

- 

3.2 

- 

6.7 

Palmerston — 

..Int 

nil 

- 

0.5 

. 

0.5 

Sheafbank Prop — 

-lin 

0.1 

Apr 2 

0.1 

0.2* 

0.2 

Wholesale Rtta — 

-int 

3.23 

Apr 8 

3.23 

- 

11.7 

Mflntrust — — 

-ini 

3 

Mar Si 

S 

- 

9.3 


Dividends shown pence per share net except where otherwise staled. 
tOn increased capital. §USM stock. *For 15 months. JJFor first quarter. 
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TRADITIONAL OPTIONS 


• First Dealings Jan. 2S 

• Last Dealings Feb. 12 

• Last Declarations May 6 

• For settlement May 17 

3-month call rate Indications are 
shown on page 9. 

Calls In BM, Sumfleld, Caverdate, 
Fafritaven. FFraf Tech., Mfcrovrfee, 


Premier Cons., P & P, Queans 
Meat Haas., Rhino, Sago, Shand- 
wlck. S liter, Tadpole Tech, and 
Wills. Puts In BM, Bumfield, First 
Tech.. Geest, Suter, Tadpole 
Tech- and Toy Homes. Doubles in 
Porth and Tarmac. 


Arthur Shaw rebels reveal 
debt reduction strategy 


By Tim Burt and Paul Taylor 

REBEL shareholders at Arthur 
Shaw, the loss-making West 
Midlands building materials 
group have proposed a debt 
reduction strategy designed to 
win support for its campaign to 
unseat the board. 

The rebels, who claim the 
support of shareholders con- 
trolling 49 per cent of the 
equity, aim to reduce borrow- 
ing through asset disposals 
and the sale of Jackdaw, the 
engineering tools subsidiary. 

In a letter to shareholders, 
the dissident group said the 
company should focus on its 


Wiggins 
losses down 
to £359,000 

WIGGINS GROUP, the 
property developer, made 
inroads into its losses in the 
six months ended September 30 
1992, cutting them from £1.76m 
to £359,000. 

Turnover was down to 
£1.25m (£5 -22m). Net interest 
payable was more than halved 
at £369,000 and this time there 
were no exceptionals, against 
£752.000. 

Below the line there was an 
extraordinary £453,000 charge 
relating to the non-consolida- 
tion of Allison Group placed in 
receivership last June. Losses 
per share fell to 2Jp ULlp). 

Since the half year negotia- 
tions have been concluded for 
the sale of the South Western 
House Building subsidiary, 
which will lead to a decrease in 


core window hardware busi- 
ness and strengthen sales over- 
seas. 

Led by Mr Ian Tickler, Mr 
Pearson's predecessor, the reb- 
els claim their campaign has 
been strengthened by a sharp 
division on the board. The split 
emerged after Mr Alan Bear- 
man, a non-executive director, 
issued a statement disassociat- 
ing himself from a letter sent 
to shareholders by Mr Pearson. 

Mr Pearson suggested that 
all members of the board 
intended* to recommend that 
shareholders vote against the 
resolutions. Mr Bearman dis- 
agreed. 


the deficiency of net assets of 
some £3m. 

James Latham 

James Latham, timber 
importer and building materi- 
als merchant, made a pre-tax 
profit of £54,000 in the six 
months to September 30. 

That compared, with £121,000, 
which included £270,000 profit 
on sale of site. 

The interim dividend is held 
at i.5p but the level of the final 
will depend on results and. par- 
ticularly, the further Impact of 
exceptional charges arising 
from closures following recom- 
mendations from consultants. 

Group sales reached nearly 
£3lm (£30.5m). Earnings per 
share came to 0_29p (o.S2p>. 

The Property Trust 

The Property Trust yesterday 
reported a swing back into the 
black with a pre-tax profit of 
£426,000 for the six months to 
end-September. 


Penalty 

Angus Foster on 

T he JOKE going around 
the oil sector runs as 
follows: what do you get 
if you merge a £lbn company 
with a £lbn company? Answer 
Lasmo, a £lta company. 

Lasmo's 1991 takeover of 
rival Ultramar for £Llbn made 
it one of the largest UK inde- 
pendent oil and gas explorers, 
doubled its proven and prov- 
able reserves and doubled pro- 
duction. . 

However, with debt anu 
other problems mounting from 
the takeover, and the 
depressed oil price, Lasmo has 
been one of the poorest per- 
forming FT-SE 100 shares. 
Despite a lOp rise to 165p yes- 
terday. the shares have lost 
half their value since the bid 
was launched, and Lasmo is 
still a £lbn company. 

On Thursday, the man 
largely responsible for Lasmo’s 
rise took the blame for its 
share price decline. Mr Chris 
Greentree, chief executive 
since 1982, was replaced by his 
chief operating officer, Mr Joe 
Darby. The change seemed 
designed to silence stock mar- 
ket criticism, and prepare for a 
cut in di%idends whea Lasmo 
announces results in March. 

Mr Greentree, a big Cana- 
dian. was a leading figure in 
the independent oil industry’ 
and a dominant character 
within Lasmo. His mistake was 
to gamble Lasmo’s short-term 
cash position on the longer- 
term benefits of buying Ultra- 
mar. Lasmo was generally 
thought to have bought the 
company cheaply. But subse- 
quent sales of Ultramar’s 
downstream assets achieved 
disappointing prices, suggest- 
ing asset values had already 
started to fall by the time of 
the takeover. 

Lasmo was left with high 
borrowings and rising capital 
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Lasmo’s problems and poor share price performance 
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expenditure. Despite SI. 53b n 
(£lbn) of disposals last year, 
net borrowings are estimated 
to have hardly changed at over 
Sibn, with gearing above 90 
per cent 

With oil prices depressed 
after the Gulf war, earnings 
have come under pressure. 
According to XatWesr Securi- 
ties. net income is forecast to 
rise from £17-9m to £29m for 
the year to end-September, 
including a full contribution 
from Ultramar. Bat on a per 
share basis to reflect the dilu- 
tion effects of the takeover, 
cash flow and earnings will 
have both fallen. With earn- 
ings of 3.1p expected, analysts 
point out that last year’s divi- 
dend of 6 jp will have to be cat 
more than'half to be covered. 

M r Darby is spending 
the weekend review- 
ing Lasmo’s strategy 
but is not expected to intro- 
duce radical changes. A cau- 
tious man , who is described as 
“quietish” by colleagues, he 
likes compiling lists of priori- 
ties and manages methodically. 

At the top of the stock mar- 
ket’s list is for a decision on 
the dividend. This will not hap- 


Joe Darby: reviewing Strategy 
but bo radical changes seen 

pen until Lasmo releases 
results in March and will 
partly depend on the sterling 
oil price. 

Analysts agree, in the longer 
term, that Lasmo has great 
potential and holds some excel- 
lent assets - especially in the 
North Sea and an Indonesian 
joint venture inherited with 
Ultramar. But in the short 
term, they argue that main- 
taining the dividend when bor- 
rowings are so high risks 
undermining the b usiness 

Hoare Govett, which said the 
shares were overvalued until 
the dividend uncertainty was 
removed, argued that passing 
the final payment would save 
about £60m. That would give 
Lasmo greater scope on dispos- 
als and not force it into a fire 
sale of assets at undervalued 
prices. “With operating results 
deteriorating and with asset 
sales necessary to keep the bal- 
ance sheet under control, we 
believe Lasmo would be finan- 
cially imprudent to pay a held 
and uncovered dividend." 
Hoare Govett said in a circular 
issued the day before Mr 
Greentree’s departure. 

Institutional shareholders, 
however, may want Lasmo to 


focus on cash flow rather than 
earning 8 cover when assessing 
the dividend, in fine with US 
practise. On this basis, a main- 
tained dividend would be about 
4 times covered, well below 
rival Enterprise, but still sus- 
tainable. 

Where both camps agree is 
that the ongoing programme of 
disposals and rationalisation 
following the Ultramar bid 
must continue to bring down 
borrowings and strengthen the 
balance sheet 

Most of Ultramar’s down- ~ 

stream assets due for disposal w 

have now been sold. But 
Lasmo could raise a further 
$350m this year through dis- 
posals of upstream assets. The 
s ate of minority holdings in the 
North Sea could raise £100m, 
a^cfir din g to analysts, although 
there would be concern if the 
important Markham field was 
sold, as has been rumoured. 

P artly because of the low 
oil price, and partly 
because of its own prob- 
lems, Lasmo had already indi- 
cated cuts in capital expendi- 
ture and development spending 
from this year. Last month Mr 
Greentree said capital expendi- 
ture would fall 15 per cent to 
£90m while development 
spending would fall by nearly . 
ElOOm to £240tn- 
Assuming these programmes 
continue, some observers 
argue Lasmo could recover 
quickly, helped by rising pro- 
duction from Ultramar assets 
and reduced gearing. “The 
good news for Mr Darby,” 
according to Mr Simon Flowers 
at NatWest. “is that much of 
what he should do is already In 

tr ain. " 

The bad news for Mr Darby 
and his fellow directors is that 
the tricky dividend decision 
remains at the top of their list. 


Rebel blamed for sharp 
downturn at Etonbrook 


By Tim Burt 

ETONBROOK. the property 
developer, has blamed a sharp 
fall in pre-tax profits on the 
costs incurred fighting a rebel 
bid for a 30 per cent stake in 
the company. 

After exceptional charges of 
£120,000, the former BES com- 
pany announced a profit of 
£74,000 in the six months to the 
end of September 1992, com- 
pared with £300,000 in 1991. 

Profits were further under- 
mined by rental income lost on 
an east London warehouse 
which the company sold. 
Rental income fell from 
£317,000 to £191,000. 

Mr Keith Moss, managing 
director, said the results would 
have been healthier if the com- 
pany had not faced attempts by 
rebel shareholder Mr Andrew 


Perloff to increase his 19.13 per 
cent stake. 

Mr Perloff blamed the 
decline on poor management 
and questioned a £ 6.000 
increase in administrative 
expenses to £103,000. 

The company has consis- 
tently urged shareholders to 
reject Mr PerlofTs overtures, 
which include a 13.4 per cent 
tender offer and calls for board 
changes. He failed to win a 
seat on the board at an extraor- 
dinary meeting last August, 
but was successful in thwart- 
ing plans to repay £L19m in 
preference shares. 

“The costs of the EGM and 
fighting Mr Perloff has meant 
everyone has lost out and 
shareholders will not get a div- 
idend,” Mr Moss said. 

The share price fell 3p yes- 
terday to close at 73p. 


Goodhead shares fall 
as profits dive 58% 


By Matthew Curtin 

SHARES in Goodhead fell 6p to 
27 p yesterday as the printing, 
paper publishing and market- 
ing services group announced 
a 58 per cent plunge in pre-tax 
profits after exceptional 
charges of £133.000. 

In the half-year to November 
30 1992, profits stood at 
£181.000 against £429,000, on 
lower turnover of £19.3m 
(S&.2m). 

The interim dividend is 
again passed; there was a final 
of 0.5p last time. 

Mr Colin Rosser, chief execu- 
tive, said consistent results 
from the print and paper divi- 
sion. and Its publishing side, 
were offset by a sharp decline 
at the marketing services busi- 
ness which struggled to break 
even. 


Interest charges fell to 
£611,000 (£706.000) on largely 
unchanged borrowings of 
about £10m. 

Below the line the group 
absorbed extraordinary provi- 
sions of £3. 73m associated with 
the sale of its loss-making 
Review Group subsidiary and 
related properties. That left a 
loss attributable to sharehold- 
ers of £3 .64m (profit £220,000). 
Losses per share were 0.2p 
compared with earnings of 
Q.6p. 

Mr Rosser said the group 
was committed to concentrat- 
ing on its core printing and 
publishing businesses and pull- 
ing out of marketing services, 
which might be accomplished 
by the year-end. 

It was evaluating the future 
of its profitable Canadian pub- 
lishing operation. 


Palmerston 
drops £5.8m 
into the red 

Shares of Palmerston Holdings 
fell from 25p to 13p yesterday 
after the property group 
reported a £5. 78m pre-tax loss 
in the six months to Septem- 
ber 30. That compared with 
profits last time of £476,137. 

The result was after an 
exceptional provision of 
£3 55m for associated company 
guarantees and £lm for associ- 
ated company doubtful debt 

Mr Philip Rose, chairman, 
said the values of the group's 
properties had declined since 
the last balance sheet date, 
which together with the con- 
tinuing support needed by 
associates, had resulted in a 
breach of the group’s cove- 
nants with its bankers. 

Accordingly, the group was 
in discussion with its bankers 
regarding the continued avail- 
ability of facilities. 

Losses per share were 26.99p 
(earnings 2.12p). 


ISA extends its European network 


By Peter Pearse 

IN A move to extend further 
its European distribution of 
branded consumables for infor- 
mation processing equipment, 
ISA International is to acquire 
CTS Svenska, which distrib- 
utes in Sweden, for up to £6m. 

An initial £L5m in shares is 
payable on completion. A fur- 
ther £3 .5m in cash may be pay- 
able after an audit by ISA. 

Mr Andrew Heap, deputy 
chairman, said be wanted ISA 


to become truly pan-European 
- it would have “greater pur- 
chasing muscle" and would not 
have to rely on the economy of 
any one country. 

At the same time, in its first 
fund-raising since coming to 
the market in 1987, ISA is con- 
ditionally placing, with claw- 
back, 6.47m ordinary shares 
with institutional investors at 
85p per share. The proceeds 
will be £5.5m, before expenses 
of £600,000. 

Mr Heap said the placing and 


offer would serve three Func- 0 
tions. It would pay the deferred 
consideration; increase the 
working capital for the 
enlarged group; and improve 
the marketability of the shares. 

ISA’s combined board bolding 
will be diluted from about 25 
per cent to 19 per cent 
Since flotation, turnover has 
grown from £i7m to an esti- 
mated £120m in 1992. The 
group is forecasting profits this 
year of “not less than £3m", up 
41 per cent on 1991. 


Wholesale Fittings dips to £934,000 0 


By Peter Pearse 

INTERIM pre-tax profits at 
Wholesale Fittings, the distrib- 
utor of electrical goods, 
declined from £l.21m to 
£934,000 on turnover up by 
£300,000 at £30-3 cl 
M r Leonard Rose, joint man - 
aging director, said that mar - 


NEWS DIGEST 


Mr Anthony Cheng, chair- 
man of the property invest- 
ment and development com- 
pany, said the outcome 
exceeded the forecast of not 
less than £400,000 made at the 
time or the rights issue last 
October, and compared with a 
loss of £6.3m. 

The company, which trans- 
ferred from the U$M to the offi- 
cial list last year, incurred a 
pre-tax deficit of £7.95m in the 
twelve months to end-March. 

Turnover in the latest period 
was £i.65m, against £730.000. 
Earnings per share worked 
through at 5.61p {83 losses). 

McKay Securities 

McKay Securities, the property 
group, remained profitable in 
the half year ended September 
30 1992, but is omitting the 
interim dividend in the light of 
discussions with its banks. 

Its unsecured banking agree- 
ments contain a standard cove- 
nant relating to the ratio 
between net asset value and 


the level of secured borrow- 
ings, which has restricted the 
ability to draw down fully Its 
committed secured facilities. 

Discussions are going on to 
amend the covenant and to 
securing adequate medium- 
term funding. All banking 
facilities are expected to be put 
on a secured basis. 

In the half year pre-tax prof- 
its fell from £2m to £877,000 
after increased interest 
charges. No development out- 
goings or interest costs were 
capitalised, compared with 
£564,000. Earnings per share 
were 2.9p, against 6p on which 
an interim dividend of 3.2p was 
paid. 

Gross rente came to £4.47m 
(£4. 68m). 

Brandon Hire 

A reduction of £50,000 in the 
depreciation charge and of 
£30,000 for interest costs 
enabled Brandon Hire to 
almost treble its interim pre- 
tax profit 


gins had “held up reasonably 
well", but redundancies and 
the cost of the company’s new 
integrated computer system 
helped knock operating 
profits back from £l.05m to 
£797.000. 

Interest receivable slipped to 
£137.000 (£156,000). 

The workforce was reduced 


Turnover of the group - 
which hires power and other 
tools, catering equipment and 
furniture - showed no 
improvement at £2.i7m in the 
six months ended October 31 
1992, against £2.19m, but profit 
rose from £23,000 to £61,000. 

Earnings per share were 
G.59p (Q.23p) but no interim div- 
idend is being paid. Previously 
it was O.lp and represented the 
total for the year. 

Raglan Property 

Raglan Property Trust cut its 
pre-tax loss from £685.000 to 
£564,000 in the six months 
ended September 30 1992. 
tosses per share were clipped 
from Q.4p to 0.3p. 

The company continued to 
unwind outstanding liabilities 
initiated in the late 1980s, and 
recently exchanged an agree- 
ment with Tesco whereby Rag- 
lan was released from its obli- 
gation to purchase properties 
for £4.5m in the centre of Cir- 
encester. 


by 50 people, or 7 per cent, and 
the branch at Telford - the 
smallest - was closed in 
December 1992. Trading condi- 
tions continued to be 
“extremely difficult and highly 
competitive". 

The interim dividend is held 
at 3-23p, payable from reduced 
earnings of 4.4p (5.8p). 


Discussions with lending 
bahks and Tameside continue. 

If successful, they will enable 
Raglan to achieve a capital d 
restructuring. - 

Prior 

Interest charges, costs relating - 
to its head office move and 
compensation in respect of a 
former director, left Prior, the 
property and architectural 
ironmongery group, £467,000 in 
♦ P re 'tax in the half year 
to September 30. Losses last 
oae were £411,000. 

Mr James Prior, the chair- 
man, said that virtually all of 

fS, e r»^v rnover ' £596,000 
(£4. 03m), related to the non- 

JD Beard* 
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four years. 

**** to*® 1 negotia- 

ong with its banks and third j 

^ s ^ e S cture 

to^upx ahm amomb!d 


• »l 



jJpjRlU^ '0-» UAa 


h 


u! '•ihircv fall 
> iii Sc 58"., 


_P»NANr.^. , TIMES WEEKEND JANUARY 30/JANUARY 31 1993 

3~rrr : : ; - COMPANY NEWS; UK 

— — gfficials optimistic that other orders will follow BAe’s £4bn agreement to supply bombers to Saudi Arabia 


Arms sales 
emerge from 
desert mirage 




By David White, 

Defence Correspondent 

!£ a mirage in the 

desert. The arras purchases 
Sj s ?-“ th e second stage of 
the UK-Saudi Arabian Al- 
1 am am ah agreement in 1988 
were trumpeted as Britain's 
biggest export deal Until this 
week they proved alluring but 
uusetzable. 

Immediately after the 1988 
agreement Saudi Arabia save 
approval for three minehunters 
to be built at Vos per Thoray- 
croft s yard at Southampton. 
Then, for more than four years, 
Saudi Arabia continued to ear- 
mark part of its oil production 
tor British defence supplies, 
but no more equipment orders 
emerged to boost the sagging 
fortunes of UK arms manufac- 
turers. These were headed by 
British Aerospace, prime con- 
tractor for the progr amme and 
its principal beneficiary. 

Imminent deals were fore- 
cast so often that the compa- 
ny's employees and investors 
began to doubt whether the 
sales would materialise. 

The order for 48 Tornado 
bombers, announced by Mr 
John Mqjor in Riyadh on 
Thursday, were the top item in 


the list. They will complete a 
Saudi fleet of 120 of the Anglo- 
German -Italian aircraft, includ- 
ing 24 air-defence versions. 

With weapons, spares and 
training, they account for only 
about half the estimated £4tm- 
£5bn value of the latest deal 

Traditional Saudi secrecy 
surrounds the rest, but it is 
believed to include extensive 
ground facilities for the air- 
craft and improvements to the 
country’s air-defence radar and 
command and control systems. 

British officials are optimis- 
tic that other orders will now 
follow. Westland, due to supply 
up to 88 Black Hawk helicop- 
ters which it would make 
under licence from Sikorsky of 
the US, greeted the Tornado 
sale as “very good news". 

Westland said that since the 
1991 Gulf war the Tornados 
had clearly been the Saudis' 
top requirement. “Until that 
was resolved it was always dif- 
ficult to focus on other con- 
tracts,” the company said. 

Vosper Thorny croft, sched- 
uled to launch the third of its 
Saudi minehunters next 
month, is awaiting confirma- 
tion of a further three. It is 
making naval vessels for Oman 
and Qatar, but is left with no 



A Saudi Tornado equipped for air 


defence. Thursday’s deal came at the aid of a month in which RAF Tornado bombers twice raided military Installations in Iraq 


other work in its specialised 
niche - building ships out of 
glass-reinforced plastic. 

BAe hopes to sell a further 
60 Hawk trainer aircraft to the 
Saudis, in addition to 30 
already delivered. It is relying 
increasingly on exporting 
Hawks, both as trainers and as 
light fighters. 

Apart from Saudi Arabia, the 
Tornado has found no clients 
outside the three manufactur- 
ing countries. Jordan, Oman 
and Malaysia all backed out of 
planned Tornado purchases. 


The Saudis are understood to 
have raised the volume of oil 
set aside for British defence 
purchases by 20 per cent to 
600,000 barrels a day - equiva- 
lent at current prices to about 
£L5bn a year. 

Revenue from selling this oil 
goes into an account run by 
the UK government and is 
passed on to BAe, which in 
turn pays other companies as 
sub-contractors. 

More than £10bn has already 
been paid through this chan- 
nel But the arrangement has 


proved problematic because oil 
prices have fallen far short of 
the expectations which under- 
pinned the original calcula- 
tions. 

BAe has 4,000 expatriates 
working in Saudi Arabia on a 
large programme of support 
work and services under the 
first part of Al-Yamamah, for 
which the funding system has 
not provided a big enough 
“kitty". 

This week's deal was a well- 
kept secret Doubts about the 
Tornado sales had revived 


since the autumn, when the US 
agreed to sell 72 advanced ver- 
sions of the McDonnell Doug- 
las F-15 to the Saudis for $5bn. 

These include 48 aircraft 
equipped for ground attack, 
like the Tornados. 

BAe always maintained that 
the Saudis were still interested 
in having Tornados as well, 
but they were clearly tempted 
to play their US and UK suppli- 
ers off against each other. 

Their negotiations with the 
new US administration on the 
exact specifications of the F-l5s 


- stripped of some of their 
capabilities in response to 
Israeli concerns - are still 
incomplete. However, the Sau- 
dis seem to have concluded 
the; would not obtain a 
long-range strike capability to 
match that of the Tornado. 

The deal comes at the end of 
a month in which RAF Tor- 
nado bombers have twice 
played a successful part in 
bombing raids from Saudi 
Arabia’s Dhahran air base 
against military installations 
in southern Iraq. 


Rolls-Royce among big winners from Tornado deal 


By Andrew Bolger and 
Paul Cheeserlght 

THE Tornado order is a relief for 
British Aerospace's 450 subcontrac- 
tors which have shed thousands of 
jobs between them because of reces- 
sion and the collapse in defence 
spending. 

One of the biggest beneficiaries is 
Rolls-Royce, the aeroengine group, 
which will supply two RB-I99 jet 
engines for each of the 48 strike air- 
craft. 

The engines and spares, worth 
about £500m, will be made by an 
international consortium comprising 


Rolls-Royce, FiatAvio, the It alian 
motor group's aerospace subsidiary, 
and Deutsche Aerospace (Dasa), the 
Daimler-Benz subsidiary. 

The UK group’s share of the work 
is about £250m. Components will be 
made throughout Britain, but all the 
engines will be assembled at Rolls- 
Royce’s Bristol plant, which employs 
6,000 - fewer than 600 working 
directly on the RB-199. 

GEC-Marconi is responsible for 
about 30 per cent of the value of 
each aircraft, providing electronic 
navigation, radar and engine man- 
agement systems. The order ensures 
employment for about 6.000 people 


across six sites - in Edinburgh, 
Basildon, Portsmouth, Stanmore in 
Middlesex, Rochester in Kent and 
Pitchfield in Hampshire. 

The company was waiting to hear 
detailed specifications, which could 
considerably increase the value of 
the order. A possible add-on it has 
developed for the Royal Air Force is 
a thermal imaging and laser-designa- 
tor pod, which guides bombs to their 
targets. 

Smiths Industries, the avionics 
group, will supply electronics worth 
an estimated £200,000 per aircraft, 
including a head-up display amt a 
weapon-aiming computer. All the 


work will be done at, Smiths' largest 
factory, in Cheltenham, which 
employs 2,000 people - 1,000 fewer 
than two years ago. 

Smiths is also keen to see whether 
orders will materialise from Saudi 
Arabia for Hawk jet trainers, since 
dual-control avionics make them 
almost as valuable for the group as 
the Tornados. 

Lucas Industries, the Birming- 
ham-based motor and aerospace 
components group, will supply 
nearly £50m worth of engine and 
flight-control systems, windscreens 
and switches. The order will be 
spread across seven sites - Wolver- 


hampton, Coventry, Bradford, Hemel 
Hempstead. Luton and two in the 
Birmingham area, 

Lucas said the order would help 
secure jobs, although only 2,000 
would be directly involved in the 
Tornado order. Since the group 
started restructuring in October it 
has shed 400 aerospace jobs from a 
total of more than 8,000. 

Mr Frank Turner, head of Lucas’s 
aerospace division, said: “This is 
excell rat news at a time of difficult 
trading in the aerospace Industry." 

.11 Group, the specialist engineer- 
ing company, estimates it has won 
work worth S25m - mainly through 


Dowty, the aerospace engineer 
which it took over last year. Dowty 
will supply landing gear and associ- 
ated hydraulics from its plants in 
Cheltenham and fuel-control 
systems from Wolverhampton. TI 
will also make engine rings from a 
plant in Birmin gham , The factories 
involved employ a total of 2^00 peo- 
ple. 

Many smaller suppliers will bene- 
fit MBM Technology, part of Mor- 
gan Crucible, employs 200 people in 
Brighton and makes the weapon- 
release systems. It said it had not yet 
heard from BAe, so could not esti- 
mate the value of the work. 


Debenham 
Tewson 
in £llm 
merger 

By Vanessa Houktor, 

Property Correspondent 

DEBENHAM TEWSON & 
Chirmocks, the quoted prop- 
erty adviser, yesterday 
announced a merger with 
Bernard Thorpe, a firm of 
chartered surveyors, in a deal 
worth £10.9m. 

It also announced a rise in 
pre-tax profits from £727,000 
to £936,000 for the six months 
to the end of October. Its share 
price rose 6p to 71p. 

This deal Is the latest of a 
series of mergers within the 
chartered surveying industry 
in the past year, as the severe 
downturn in the property 
industry has forced firms to 
cut costs and seek stronger 
partners. 

DTC said the purpose of the 
deal was to expand its regional 
network. 

The merger will result in 
cost savings of about £2m a 
year, as a result of reductions 
in staff numbers and accomo- 
dation costs. 

The combined group would 
have had a turnover of £55m 
in the last financial year. In 
the year ended April 1992, 
Bernard Thorpe incurred a 
pre-tax loss of £274,000 and 
had net assets of £l-8m. 

Mr Richard Lay, chairman of 
DTC will be the chairman of 
the merged group, which will 
be called DTZ Debenham 
Thorpe. Mr David Buck, the 
chief executive of Bernard 
Thorpe will become vice-chair- 
man. Mr Anthony Turnbull 
DTC’s chief executive will 
become chief executive of the 
enlarged group. 

Debenham will issue 9.79m 
new sham, representing 23.6 
per cent of the enlarged share 
capital, and up to a further 
750,000 new shares on June 1 
1994. Bernard Thorpe's part- 
ners have agreed not to dis- 
pose of the shares before April 
1996. 

Mr Lay said that DTC expec- 
ted a “a satisfactory outcome" 
for the full year, with a signifi- 
cant contribution from Bern- 
ard Thorpe in the second half. 
In the year to October 1992, 
DTC's turnover rose from 
£16.6m to £I7.63m. Earnings 
per share rose from 1.22p to 
1.81p. An interim dividend of 
1.2p (lp) was declared. 
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LIFFE EQUITY OPTIONS 


COMMODITIES 


ECONOMIC DIARY 

TODAY: Municipal elections 
in Bangladesh. 

MONDAY: Provisional analy- 
sis of bank lending for 
house purchase (fourth 
quarter). US construction 
spending (December). Euro- 
pean Community foreign 
ministers meet in Brussels 
(until February 2). European 
Community foreign minis- 
ters also expected to meet 
Mr Shimon Peres, Israeli 
prime minister, for follow-up 
to talks In December. 
Agenda includes review of 
1975 co-operation agree- 
ment, Israel's trade deficit 
with the European Commu- 
nity and future European 
Community - Middle East 
relations. United Nations 
Human Rights Commission 
begins six-week session in 
Geneva. 

TUESDAY: UK official 

reserves (January). US lead- 
ing indicators (December). 
Mr Helmut Kohl, German 
Chancellor, and Mr Douglas 
Hurd, foreign secretary, 
address Council of Europe 
parliamentary assembly In 
Strasboug. Exxon Valdez oil 
spill symposium in Anchor- 
age presents summary of all 
government scientific 
studies accumulated on the 
spill's effect (until February 
5). 

WEDNESDAY: Overseas 
travel and tourism (Novem- 
ber). Advance energy statis- 
tics (December). London 
sterling certificates of 
deposit (December). Mone- 
tary statistics (including 
bank and building society 
balance sheets; bank and 
building society sterling 
lending and M4 sectoral 
analysis (December). Bill 
turnover statistics (Decern- 
ber). Sterling commercial ; 
paper (December). Money , 
market statistics (Decern- ; 

THURSDAY: US factory 
orders (December); produc- 
tivity and costs for fourth 
Quarter of 1992. Bundesbank 
council meeting. Amsterdam 
Motor Show opens (until 
February 5). 

FRIDAY: Insolvency statis- 
tics (fourth quarter). Housing 
starts and completions 
(December). Labour local 
Government conference In 
Bournemouth (until Sunday). 
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WEEK IN THE MARKETS 


Output cut rouses zinc market 
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GILT EDGED ACTIVITY 


THE LONDON Metal Exchange 
zinc market was roused from 
its torpor on Thursday when 
Pasminco, the Australian natu- 
ral resources group, announced 
plans for substantial produc- 
tion cuts. 

It said market conditions 
were forcing it to restructure 
its loss-making lead and zinc 
operations at Broken Hill - 
immediately closing the ineffi- 
cient northern operations, 
which had been scheduled for 
closure in 1995, and raising 
production at the southern 
operations. Analysts calculated 
that the net result would be 
fells of 25,000 tonnes a year in 
zinc output and 39,600 tonnes a 
year In lead output 

The announcement brought 
an imme diate $52-a-tonne rise 
in the LME’s three months zinc 
price and three months lead 
gained £6.25 a tonne on the 
day. Zinc's rise continued in 
early trading yesterday, when 
it gained another $10.50 to an 
eight-week high of $1,137 a 
tonne. But profit-taking then 
emerged and by the close the 
price had been trimmed to 
$1,118 a tonne, np $41.75 on the 
week. The lead price eased 
back 75p yesterday to £294.75 a 
tonne, up £6 on the week. But 
the rise illusory - in terms of 
the US currency, against which 
starling was very weak, the 
price was down about S&50. 

Some analysts were sur- 
prised at the violence of the 
two markets’ initial responses 
to the Pasminco cuts, which 
they said looked pretty modest 
when set against stock levels 
of lm tonnes for zinc and 
640,000 tonnes for lead. Mr Wil- 


liam Adams of London trader 
Rudolf Wolff doubted that the 
higher price levels would be 
maintained “unless there are 
more cuts". 

Mr Nick Moore of Ord Min- 
nett, part of the Westpac bank- 
ing group, pointed out, how- 
ever, that the Pasminco move 
had increased this year’s pro- 
spective zinc supply deficit 
from 50,000 to 75,000 tonnes 
and wiped out the expected 
lead surplus “at one stroke". 
Furthermore he expected other 
producers who were finding 
present price levels hard to live 
with to follow Pasminco’ s lead. 

Copper prices also appeared 
firm, with the LME’s cash posi- 
tion gaining £46 to £1,497.50 on 
the week. But the rise was 
entirely attributable to ster- 
ling's weakness. A sharpish dip 
on Monday was reversed the 
following day as Chinese buy- 
ing reappeared and dealers 
covered against a threatened 
strike at Rrmmi of Chile’s Ven- 
tanas smelter. The Enami fears 
were softened later in the 
week, however, when El Ten- 
iente, also of Chile, said it 
would be able to process con- 
centrates from Enami if the 
strike took place. 

Oil prices staged a substan- 
tial rally this week: first on 
signs tha t deter minatio n was 
growing among members of 
the Organisation of Petroleum 
Exporting Countries to take 
positive action at the February 
13 ministerial meeting to shore 
up their depressed market; and 
then on news that a US senator 
was proposing the imposition 
of a 525-a-barrel price floor on 
the US’s oil imports. The Lon- 


don International Petroleum 
Exchange's April crude oil con- 
tract was quoted at $18.50 a 
barrel in late trading yester- 
day, down 19 cents from Thurs- 
day’s close but $1.04 up from 
the end of last week. 

Talks held this week by Mr 
Alirio Parra of Venezuela, the 
Opec president, with Middle 
Eastern oil ministers are 
reported to have revealed a 
much more constructive atti- 
tude on the need for effective 
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control of production than was 
evident previously. In particu- 
lar the market was encouraged 
by indications from the 
Kuwaiti minister, Mr Ali al- 
Baghli, that his country would 
be prepared to cut output as 
part of a concerted effort to 
reduce the cartel’s daily pro- 
duction by about lm barrels to 
24m barrels. 

The market's reaction to the 
proposal by Democratic Sena- 
tor Bennett Johnston of Louis- 
iana for the imposition of a 
variable fee on US oil imports 
at under $25 a barrel was, at 
first sight, paradoxical. 
Although they did not believe 
the legislation would ever 
reach the statute books they 
regarded its proposal as dis- 
tinctly b ullish. 

“When the biggest consumer 
and importer of oil says it 
wants to push the price up to 


$25 a barrel the natural reac- 
tion of the exporters may be to 
say ‘let’s do It for them'," 
explained Mr Mehdi VarzL oil 
analyst at Klein wort Benson. 

At the London Futures and 
Options Exchange the robusta 
coffee market began with a 
continuation of last week's 
sharp price fall, but then 
staged a quite spirited rally. 
The initial fell took the March 
futures position, which last 
week fell $71 to $904 a tonne 
down to $801 a tonne at one 
stage. Dealers blamed pessi- 
mism about the International 
Coffee Agreement talks being 
held in London and chart- 
based selling in New York. 

While the price was still fell- 
ing. however, dealers were 
warning that the market had 
become beavily oversold . 
“This market is not trading on 
fundamentals, but is being 
moved by the weight of money 
wielded by the [investment] 
funds," commented Mr Law- 
rence Eagles, analyst with Lon- 
don Futures broker GNL 

The bounce, when it came 
was equally technical and 
almost equally sharp. An $18 
rise yesterday took the March 
position to $895 a tonne, down 
just $9 on the week. 

Cocoa prices also came 
under pressure from selling by 
investment funds in New York, 
but the sterling-denominated 
London market was cushioned 
by the pound's slide. The May 
futures price closed yesterday 
at £716 a tonne, down £23 on 
the week, but had it not been 
for the currency factor the fell 
would have been nearly £50. 

Richard Mooney 
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4.23 16/9 /92 
436 16/9 m 

1131 6/4/92 
1L22 6 /4 in 
1L02 6 /4 m 


639 28/1 193 
8.06 12/11/92 
834 12/11/92 
7.10 29/1 193 

8- 47 11/11/92 
8.71 12/11/92 
730 29/1 193 
L76 11/11/92 
837 11/11/92 
83911/11/92 

237 28/1 /93 
537 30/20/92 
L23 2B/1 /93 
3.49 30/10/92 

8 62 11/11/92 
938 11/11/92 

9- 93 11/11/92 
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Charges drive Xerox to $lbn shortfall 


By Martin Dickson in New York 

XEROX yesterday announced strong 
fourth-quarter growth in its core docu- 
ment processing business while also 
reporting a $lbn net loss for 1992 after 
taking previously announced special 
charges. 

The company announced earlier this 
month that it was selling off its trou- 
bled financial services operations and 
taking a fourth-quarter after-tax charge 
of S778m to cover this. 

Xerox reported a fourth-quarter loss 
after charges of 8736m, or $7.80 a share, 
compared with net income of $91zn, or 


73 cents a share. In the same period of 
last year. 

For the full year, the company 
reported a loss of SUBbu, or $11-29 a 
share, after taking other charges. 
Including a large non-cash charge for 
an accounting change- In 1991 it bad net 
income of $454m, or $3-91 a share. 

The company estimated that, exclu- 
ding all its special charges, 1992 earn- 
ings were S628m, or $5.55 a share, com- 
pared with $555m, or $4.97 a share in 
1991. 

In the fourth quarter, earnings from 
the document processing business were 
$226m, or $2.12 a share, compared with 


$l88m, or SI .76 a share, a year earlier. 

Mr Paul Allaire, chairman, said that 
growth in document processing, 
achieved in spite of a weak economy, 
had been due to strong customer accep- 
tance of Xerox’s new digital products. 

“Sales of the Xerox DocuTech Pub- 
lishing series and our state-of-the-art 
fUll-colour copiers have exceeded our 
expectations and sales of new electronic 
laser printers are accelerating.” he said. 
The company's market share bad been 
increasing- 

Document processing revenues rose 
10 per cent in the fourth quarter to 
$42bn, from $3.8bn, and for the full 


year were up 6 per cent at S14.7bn- 
Ex eluding the effect of foreign curren- 
cies, revenues grew 7 per cot in the 
latest quarter and 5 per cent m the full 

y< Revenue and income in the US grew 
at a faster pace in the fourth quarter 
than in the first half of the year . but 
revenues and Income from Japanese 
and certain European operating, compa- 
nies remained adversely affected by 
weak economic conditions- 
Mr Allaire said the company expected 
to see further benefits from its new 
range in 1993 as it continued to intro- 
duce new products. 


Japanese paper groups in Y630bn merger 


By Emiko Terazono in Tokyo 
and Paul Abrahams 

OJI PAPER, Japan's biggest 
paper company, yesterday 
announced it was combining 
with Kanzaki Paper, the fifth 
largest, in one of Japan's larg- 
est industrial mergers. The 
merged group, linking the 
country's two most profitable 
paper companies, will have a 
market capitalisation of about 
Y630bn (SS.OTbn). 

The move follows the deci- 
sion by Jujo Paper and Sanyo- 
Kokusaku Pulp to merge this 
April, creating Japan Paper 
Industries, the market leader. 

Oji said its merger with Kan- 
zaki would create the indus- 


try's second largest group in 
terms of overall sales. How- 
ever, the group would be the 
largest paper manufacturer 
with an annual output of 3.5m 
tonnes. The combined com- 
pany would also be more prof- 
itable than Japan Paper Indus- 
tries. Kanzaki is the country's 
largest coated paper manufac- 
turer, a high-margin product 
The terms of the merger are 
five Oji shares for six Kanzaki 
shares. On the Tokyo stock 
exchange, Kanzaki was trading 
up YU at Y615 and Oji down 
Y4 at Y871 before being 
suspended ahead of the official 
announcement 
The paper industry has been 
particularly exposed to the eco- 


nomic slump, as it expanded 
capacity rapidly during the 
late 1980s, causing a severe 
glut amid the current fall in 
demand. 

Oji Paper said the industry 
faced the worst recession since 
the second world war. Demand 
was Oat during 1992 and could 
decline this year. Japanese 
paper companies are struggling 
with high costs of wood and 
labour, and are also facing 
increasing environmental 
costs. 

The industry's plight has 
been exacerbated by increasing 
overseas pressure for an open 
Japanese domestic market. 
Last April, the Japanese gov- 
ernment signed an agreement 


with the US to import more 
paper Into its $27bn domestic 
paper and paperboard market 
US companies presently have 
only 1.7 per cent of the market 

“These mergers are a fantas- 
tic device for closing down 
excess capacity, which is pres- 
ently between 10 and 15 per 
cent above demand,” said Mr 
Thomas Clephane, partner at 
Morgan Stanley in New York. 

However, although the new 
company would rationalise 
some production facilities. Oji 
said it would not cut any staff. 
The difficulty in rationalisa- 
tion through reducing person- 
nel has made mergers among 
Japanese companies slow in 
producing positive results. 


Tokyo banks close to 
accord on loans group 


By Robert Thomson in Tokyo 

LEADING Japanese banks are 
close to agreement with the 
Ministry of Finance and the 
Bank of Japan on a bail-out for 
Nippon Housing Loan, a hous- 
ing finance company with an 
estimated YlJOObn fSl0.46bn; 
in non-performing loans. 

Nippon Housing, founded by 
nine commercial banks in 1971, 
had been a leading lender to 
new home buyers, but became 
more adventurous during the 
late 1980s, leaving it with a 
large exposure to troubled 
property developers. 

The restructuring of Nippon 
Housing is made sensitive by 
its large borrowings from farm- 
related institutions, which 
pumped money into Nippon 
Housing as other commercial 
banks were increasingly reluc- 
tant to lend because of its high- 
risk exposure to developers. 

One Japanese banker said 
yesterday that nine banks - 
including Sanwa and Sakura, 
which have the largest expo- 
sure among commercial banks 
- will lower the interest rates 
on loans to Nippon Housing to 
1.5 per cent or less. 

Other institutions. Including 


those linked to agricultural co- 
operatives, are expected to cut 
their rates to around 325 per 
cent, the same as the official 
discount rate (ODR>. 

In return, the commercial 
banks are expecting assistance 
from the Bank of Japan, which 
is likely to channel funds to 
them, directly or indirectly, at 
the ODR, enabling them to 
profit from the difference in 
market rates. 

While the interest rates will 
be reduced sharply, the banks’ 
exposures to Nippon Housing 
Loan will not be counted in 
their non-performing loan 
amounts, which only include 
loans on which there has been 
no repayment for six months. 

However, the rapidly rising 
amount of loans with reduced 
rates is becoming as large a 
burden for the banks as their 
bad loans. These reductions 
have been given to a range of 
corporate clients and affiliated 
institutions weakened by falls 
in stock and property prices. 

The final rescue package for 
Nippon Housing, likely to be 
decided next week, will be a 
model for the restructuring of 
other housing loan companies, 
which have similar problems. 


Nippon Steel expands 
electronics business 


By Robert Thomson 

NIPPON STEEL, the leading 
Japanese steel maker, is to 
expand its electronics business 
by paying about Y35.5bn 
(5286m) for a majority stake in 
the lossmaking NMB Semicon- 
ductor (NMBS). which has run 
out of investment funds. 

The ailing NMBS is a subsid- 
iary of Minebea, the Japanese 
bearings maker, which has 
agreed to sell its 56 per cent 
stake for Y52bn. while Nippon 
Steel will also take on Y30bn of 
the chip maker's outstanding 
debt 

NMBS was founded by Mine- 
bea In 1984, but has been 
unable to keep pace in the 
increasingly expensive semi- 
conductor race. 

For Nippon SteeL the acqui- 
sition, due to be completed by 
the end of March, provides an 
opportunity to expand its elec- 
tronics business, but the pur- 
chase will expose the company 
to the cut-throat competition of 
the international chip market. 

The past two years have 
been particularly difficult for 
NMBS, which reported a loss of 
Y12.4bn in the year ended Sep- 
tember, leaving the company 


without tbe resources to take 
advantage of a recent upturn 
in sales for its main product, 
memory chips. 

Minebea has also been bur- 
dened by NMBS, having 
reported a consolidated loss of 
Y13.6bn last year. Mr Iwao Ishi- 
zuka. Minebea' s chairman, said 
the sale would allow his com- 
pany to concentrate on its core 
business, as NMBS has been 
losing at least Ylbn a month. 

However, his company will 
be forced to write-off Y44bn in 
outstanding loans to NMBS, 
and now expects a net loss of 
about Y50bn In the first half, 
ending in March, compared 
with a previously forecast 
profit of Yl.Bbn. 

When the acquisition is com- 
plete. NMBS will be renamed 
Nippon Steel Semiconductor, 
and the steel maker expects 
that turning the company 
around will take about three 
years. 

Mr Takashi Imai. Nippon 
Steel vice-president, said agree- 
ment had been reached after a 
month of negotiation, and that 
the change of ownership would 
not affect an existing NMBS 
partnership with Intel, the US 
electronics company. 


Sanyo 
Electric 
falls to loss 
of Y1.29bn 


By Charles Lead beater 
(n Tokyo 

SANYO Electric, the Japanese 
consumer electronics group, 
will press ahead with a sweep- 
ing restructuring in an 
attempt to improve profitabil- 
ity after reporting a net loss of 
Yl-2Sbn (510.38m) for the year 
to the end of last November. 

Sanyo said it would intro- 
duce a decentralised manage- 
ment system focused on dis- 
tinct profit centres, from 
manufacturing to customer 
services. The company added 
it would res t ru cture its niltng 
audio visual products and 
office automation businesses 
to cut costs and improve prof- 
itability. 

The restructuring, which 
has included a shake-up of 
senior management, marks a 
sharp shift in strategy. 

In the late 1980s, Sanyo - in 
common with the rest of the 
Japanese electronics industry 
— focused on expanding mar- 
ket share and sales volumes 
through the rapid introduction 
of a widening array of prod- 
ucts. But Japanese companies 
are under increasing pressure 
to cut costs in order to 
improve profitability after 
three successive years of fall- 
ing profits. 

Sanyo Electric's sales fell by 
3.2 per cent to Yl,53?bn, 
largely due to the slowdown in 
Japan combined with falling 
exports to Europe and slug- 
gish growth In the US. 

Operating income fell by 
7&8 per cent to Yii.Sbn, while 
prefax profits were 98.6 per 
cent down at Y562m. 

• Canon, the camera and 
copier maker, yesterday 
announced a senior manage- 
ment reshuffle, with the pro- 
motion of Mr Hajime Mitarai, 
the managing director, to the 
company's presidency. He will 
succeed Mr Heizo Yamaji, who 
will become chairman. 


US mobile phone 
companies hit by 
brain cancer scare 


McCaw Cellular 

Share price (S) .. 


By Martin Dickson 

SHARES Df US companies 
involved in tbe cellular tele- 
phone industry have plum- 
meted this week as America 
has been gripped by a scare 
linking use of mobfie phones to 
brain cancer. 

Among companies hardest 
hit have been Motorola, the 
world's largest manufacturer 
of cellular telephones, and 
McCaw Cellular, the biggest 
US operator of a cellular tele- 
phone service. Both companies, 
as well as other industry repre- 
sentatives, insist the phones 
are safe. 

Whether tbe alleged health 
threats are real or not, the pub- 
lic anxiety sweeping the US 
could slow the industry's rapid 
growth, which in recent years 
has been averaging 30 to 40 per 
cent a year. 

The scare began late last 
week on the popular television, 
phone-in programme, Larry 
King Live. Mr David Reynard, 
a resident of Florida, claimed 
on the programme that hlS 
wife had been killed by her 
heavy use of a cellular phone. 
He said a cancerous brain 
tumour bad developed near the 
point where the telephone's 
antenna would have been posi- 
tioned when the instrument 
was used. 

Mr Reynard fa suing SEC, 
tbe Japanese electronics group 
which made the telephone, and 


a subsidiary of GTE, the tele- 
communications group which 
provided the local service. 

Public anxiety was intensi- 
fied by the coincidental fact 
that Mr Reynard’s announce- 
ment ramg just days after two 
leading US business chairmen, 
Mr Michael Walsh of Tenneco 
and the fate Mr Reginald Lewis 
of TLC Beatrice, were revealed 
to have brain cancer. It was 
not dear, however, that either 
man was a particularly heavy 
user of cellular telephones. 

As health worries escalated 
this week, the cellular Industry 
tried strenuously, but with lim- 
ited success, to dispel fears of 
the electro-magnetic radio 
waves emitted by the phones. 

Motorola Insisted the safety 
of Us phone was “rooted in sci- 
entific fact”, and produced sev- 
eral papers on the effects of 
radio waves on humans and 
animals. “If we had any con- 
cern that they caused a health 
problem, we would stop selling 
them immediately," said Mr 
Edward Staiano, president of 
the division which. iwakafl the 
phones. 

However, critics were quick 
to point out that the evidence 
advanced by Motorola included 
only one study - and that 
incomplete - of the effects on 
human rails in tiie frequency 
spectrum specifically used for 
cellular nt mmnninatinn* 

By the end of the week, the 
consensus on Wall Street was 
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that while there is no firm evi- 
dence that cellular phones 
cause brain cancer, nor has the 
industry yet been able to pro- 
duce conclusive evidence that 
they do not In the absence of 
that reassurance, public anxi- 
eties could persist for months. 

Yesterday, phone dealers 
across the US reported orders 
which had been stalled or can- 
celled because of the scare. 
Even hard-headed Wall Street 
analysts were thinking twice 
about relying quite so heavily 
on this symbol of yuppiedom. 


Kugelfischer to cut workforce by 
40% as deficit rises to DM330m 


By David Waller in Frankfurt 

FAG Kugelfischer, the large 
German ball-bearings manufac- 
turer, yesterday announced a 
major restructuring plan in tbe 
face of serious liquidity diffi- 
culties and large losses. 

In one of the most drastic 
responses to the business slow- 
down in Germany, the com- 
pany is planning to cut its 
workforce by more than 40 per 
cent, from 3 1, 000 to 18,000. It 
aims to do this by selling off 
□on-core businesses with turn- 
over of DMSOOm <S5G6-3tn) and 
by cutting 6,500 Jobs from the 
remaining businesses. 

The company disclosed that 
it made a loss of DM330m last 
year on turnover of DM3.6bn, 
down from DM3.9bn. It blamed 
"the most intense and pro- 
longed worldwide economic 
downturn since the [second 
world] war," exacerbated by 
weakness in demand for invest- 
ment goods, the collapse in 
demand from the former Soviet 


Union, and the problems of the 
German car industry. 

A special factor was the cata- 
strophic acquisition of an east 
German ball-bearing business 
from the Treohand privatisa- 
tion agency in late 1990. Kugel- 
fischer disclosed that Chem- 
nitz-based DKFL Deutsche 
Kugellagerfabriken lost 
DMl42m in 1991 on turnover of 
DM113m, and last year made 
s imil ar losses on scarcely 
increased sales. 

Kugelfischer is more than 
100 years old and is still con- 
trolled by tbe Schafer family. It 
came to the stock market in . 
1985, after which it pursued an 
aggressive acquisitions pro- 
gramme. It now plans to 
reverse this strategy and con- 
centrate on the core roller- 
bearings, textile and extraction 
technologies. 

Mr Kajo Neukirchen, the for- 
mer chief executive of Hoesch, 
is to be appointed as supervi- 
sory board chairman to over- 
see the restructuring. He has 


been acting as “company doc- 
tor" for some months and has 
led negotiations with the com- 
pany's banking creditors, 
believed to be owed hundreds 
of millions of D-Marks. 

At the company^ headquar- 
ters in Schweinfurt, northern 
Bavaria. Mr Neukirchen said 
that banks had agreed to pro- 
vide liquidity support. Barring 
“worst case" scenarios, he pre- 
dicted that tbe level of operat- 
ing losses would be cut sub- 
stantially by the end of the 
current year and that the 
group would again be making 
an operating profit. . . 

Dresdner Bank, believed to' 
be one of the company's lead- 
ing creditors, said yesterday 
that it welcomed the restruct- 
uring plan and the appoint- 
ment of Sir Neukirchen. Other 
creditor banks are believed to 
include Commerzbank, Bayer- 
ische Hypo-Bank, Bayerische 
Landesbank, Deutsche Bank 
and Landesbank Rheinland- 
Pfalz. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1992/93 

Low 

1992/93 

Gold per troy c«. 

5330.35 

+ 1.1 

S355.4 

$358.40 

5327.35 

Sliver Per troy oz 

248.75P 

+ 2.2 

231.70p 

249. 50p 

187.58p 

Aluminium 99.7V* (cash) 

51202.5 

+ 6.25 

51221.5 

$1339.0 

5)105.5 

Copper Grade A (cash) 

Cl 497.5 

+ 48 

£1220.5 

£1581.0 

£1125.0 

Lead (cash) 

£285.5 

+ 8 

£283.5 

£383.5 

£277.50 

Nickel (cash) 

55800 

-135 

57665.0 

S8195.D 

$5315 

Zinc SHG (cash) 

51099 

+ 41 .5 

51159.0 

$1457.5 

51019.0 

Tin (cash) 

$5840 

-95 

$5428.5 

57115.0 

S5425.0 

Cocoa Futures (May) 

E716 

-23 

£756 

£751 

£523 

Coffee Futures (Mar) 

S895 

■9 

£605 

51039 

$876 

Sugar (LOP Raw) 

5213.0 

-0.1 

5204.6 

5272.6 

5193 

Barley Futures (May) 

Cl 36.0 

- 

£122.15 

£138.10 

£106-90 

Wheat Futures (May) 

Cl 40.85 

+ 1.6 

£127.20 

£140.85 

£109.85 

Cotton Outlook A Index 

58.25c 

-0.75 

56.95c 

65.90c 

5225c 

Wool (84s Super) 

390p 


41 ip 

480p 

364p 

Oil (Brant Blend) 

SI 8.475x 

+ 1.125 

518.125 

521.30 

$17.00 


Par ttjmio unless otherwise stated, njnquoted. p-pence/kg. o-canta lb. x-Uor. 


London Markets 


SPOT MARKETS 

Crude oU (per barrel FOB) (Mar) 

+ « - 

Dubai 

$10,004.05 

-.078 

Brent Blend (dated) 

S 18.50-8.80 

-.ITS 

Brent Blend (Mar) 

$18.45-8.50 


W.T.l (1 pm eat) 

S2O0500O 

-.178 

OH products 



[NWE prompt delivery per tonne CIF 

+ or - 

Premium Gasoline 

5192-194 

+ 4 

Gas Oil 

$173-174 

-1 

Heavy Fuel Oil 

$71-72 


Naphtha 

$182-184 

+ 3 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per boy oz)4> 

$330.33 

+ 02 

Sdver (per troy oz)+ 

369.60c 

+1 

Platinum (par troy oz} 

$384.90 

+ SLZ9 

Palladium (per troy oz) 

$1 12.35 

+11 

Copper (US Producer) 

104.5C 


Load {US Producer) 

33.5c 


Tin (Kuala Lumpur market) I520r 

+0.10 

Tin (New Yorfc) 

268.0c 

-45 

Zinc (US Prime Western) 

82.0c 


Cattle (live welghtt 

11fL57p 

+ 3ir 

Sheep (live we4gtH)t4 

94 -Wp 

+ 7.08- 

Pigs (live woightjf 

79.3Sp 

+4.06- 

London dally auger (row) 

$213.0 

-4.1 

London dally sugar (white) 5260.70 

4.3 

Tate and Lyte export price £250.60 

■a 

Barley (English lead) 

C138.00U 


Maize (US No 3 yaftow) 

CI650 

+3.25 

Whom (US Dart Northern) 

Unq 


Rubber (Mar)T 

67 75p 

+ 2.2S 

RubBBi IApr)¥ 

68-QOp 

+2.0 

Rubber (KL RSS No i Fab] 242.0m 

+05 

Cwwnur art {Philippines)! 

*440. Oy 

1-ZS 

Palm Oil (Malaysian)! 

£410. Ow 

-2.5 

Copra (Philippines)! 

$280 

+ 10 

Soyabeans (US) 

£177 

+ 05 

Cot! on ■A’’ Index 

6325c 

-0.3 

Wool lops (64a Super) 

390P 



C a tonne unless otherwise stated, p-penca/kg. 
c-eenta/IB. r-rlnggrt/kg y-Mar/Apr u-Febjr-Aug. 
w-Feb/Mer z-Jan/Msr. ^London physical. SCtF 
Rotterdam Bullion market done. m-Malay- 
Sian centa/kg.^Sheep prices arc now live 
weight prices * change liom a week ago. provi- 
sional prices 


suoaii 

- LmnInMX 

($ per tonne) 

Raw 

Close 

Previous 

WgWLow 

Mar 

18300 


187.00 18750 

May 

105.00 


19C.U0 196.00 

Aug 

196.00 

196.00 

19300 195.00 

White 

Close 

Previous 

High/Low 

Mar 

25450 

256.80 

25450 251.80 

May 

256.00 

257.00 

256.60 25350 

Aug 

2SB.80 

260.90 

260.00 29850 

Oct • 

34440 

344.90 

24550 34250 

Dec 

24480 

246.90 

24450 242.50 


Turnover Raw 7 (7) lots of SO Cannes. 

Whitt 1414 (1728) Parts- While (Ffr per tonne)' 
Afar 141701 May I4JI07 


CRUM OH. - WE S/barrel 


Latest Previous High/Low 


Mar 

1349 

1362 

1805 1340 


1851 

1859 

1365 1342 

May 

1355 

1374 

1857 1343 

Jun 

(355 

1379 

1371 1354 

Jud 

1369 

1378 

1375 1360 

Aug 

1373 

1388 

18. 60 16.60 

Sop 

1376 

1882 

1384 18.73 

Oct 

1360 

138S 

1385 1377 

Nov 

1382 


1859 1382 

IPE index 1851 

1300 


Turnover 37472 (S7BS3) 

GAS OU. - IK 


Sflnrwe 


Ctoae 

Previous 

High/Low 

Feb 

16950 

1HL2S 

17250 16950 

Mar 

170.50 

168.23 

17300 17025 

Apr 

171.00 

160.00 

1720S 17000 

May 

17050 

18050 

17150 170.00 


17050 

160.00 

17155 17000 

Jul 

17250 

17156 

17300 17150 

Aug 

17450 


178.00 17300 

Sep 

17350 


17300 17650 

Oct 

17378 


16050 


Turnover 10803 (13228) lots of 100 lormea 



Cassia spot stocks are more or leas 
acfiauBW f. reports Man-productan. Kb bfc 
afloat USJ 1.550 a tome, shipment St. 350; 
ka/va sticks Afloat $2000, shipment S2.000 
elf. Cinnamon: Madagascar FF5.76 a kg eft. 
Say chef las St .175 a tonne Cit. Pimento; 
Mexican spot 31.350, shipment (1,775 eft 
Jamaican S2.3SO spot shipment (2.175, 
Nufmegs-mace: average else crops (n 
Indonesia and Grenade coming In; Indone- 
sian shipment bwp 5876, shrivels (000 and 
aoco 31.000 - all ctf. Pepper: white mum* 
spot (1.760. nearby shipments (1.726; black 
a pot Sarawak (1300. shipment (1.275 pit. 


v 


COCOA 

- Leaden FOX 

£/tonrw 


Close 

Previous 

High/Low 

Mar 

703 

703 

711 689 

May 

71B 

715 

723 710 

Jul 

729 

727 

738 723 

Sod 

741 

740 

747 738 

Dec 

761 

700 

786 756 

Mar 

782 

782 

787 780 

May 

788 


BOO 794 

Jul 

813 


815 BOB 

Sep 

827 

823 

828 826 


Turnover 7253 (6880! lots of 70 tonus* 

ICCO Indicator prtoae (SDRs per tonne). Dally 
price for Jan 28 726.53 (73128) 10 day average 
tor Jan 27 757.66 (781.91) 


COmm - London POX S/tonne 



Cto» 

Previous 

High/Low 

Jan 

881 

873 

887 884 

Mar 

885 

077 

a97 883 

May 

898 

80S 

903 888 

Jul 

888 

074 

891 070 

Sep 

898 

887 

900 895 

NOV 

817 

897 

912 807 


Tumover22IO (2705) lota Of 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Jan 28- Comp, dally 5391 (53.57) 16 day average 
57.85 (58.10) 


1 

1 

Leaden FOX C/tonne 


Close 

Previous 

High/Low 

Apr 

545 

545 

64.0 535 

May 

025 

625 

83.0 62-0 

Apr 

905 

905 

89 0 875 


Turnover 87 (T68) lots Of 20 tonnes. 


SOY AIN CAL - 

London POX C/tonne 


Close 

Previous Htgh/Lcm 

Apr 

16450 

154.50 

Jun 

145-00 

145.00 

Aug 

1430Q 

14300 


Turnover 70 (0) lots of 20 tonnes. 


PM0OHT - London POX 

SlQflndex point 


Ctoae 

Previous 

High/Low 

Jan 

1276 

1275 

1275 1275 

FeU 

1285 

1299 

1300 1834 

Mar 

1283 

1306 

1300 1235 

Apr 

1290 

1302 

1397 1290 

BFI 

1273 

1278 

1278 


Turnover 131 (209) 


CRAINS - London POX 

E/nnne 

Wheal 

done 

Previous 

High/Lew 

Mar 

139.00 

13325 

139.00 mso 

May 

140.86 

14050 

14080 140.15 

Sop 

11055 


11050 11QJ2S 

Nov 

112.4Q 

112.00 

11255 112.30 

Barley 

Close 

Previous 

High/Low 

Mar 

135.05 

135.00 

13326 135.00 

May 

13300 

138.20 

188.20 

Sap 

10380 


10380 

Nov 

1115S 

J 

11150 


Turnover Wheat 478 (126), Barley 200 (589). 
Turnover lots of 100 Tonnes. 


PMS - London POX 

(Cash Settlement) p/kg 

Ctoae 

Previous High/Low 

Jun 105.0 

103.3 

1065 


Tumovar2 (13) lots ot 3J30 Kg 


LONDON MITTAL KXCHANQC 

(Prices supplied by Amalgamated Metal Tratfing) 


Close 

Previous 

High/Low 

AM Official 

Kerb close 

Open Interest 

Ahmlnhm 90.7% purity (5 per tonne) 



Total doily turnover 18.325 lots 

Cash 

3 months 

1202-03 

1224-25 

1205-06 

12235-27 

1204 

122871222 

12035-04 

1223365 

1223-235 

164.130 Iota 

Copper, Oracle A (£ per tonnaj 



Total dolly turnover 31.075 iota 

Cash 

3 months 

1407-98 

15155-16 

1493-64 

1610-11 

1482.371482 

1516/1500.5 

1481.502 

1500501 

1515-16 

154,004 tots 

Lead (E per tonne) 




Total dally turnover 2.407 lots 

Cash 

3 months 

285-88 

294505 

286065 

29506 

283.75 

2987283 

283.50-3.75 

293-35 

29607 

16511 Iota 

Wdkel (S per tonne) 




Total dally turnover 7,337 lota 

Cosh 

3 months 

5795-605 

5680-70 

384000 

5910.15 

5818 

597078880 

6818-20 

588001 

8070-75 

43,044 lots 

Tin [S per tonne) 




Total daily turnover 1596 tots 

Cash 

3 months 

5835-46 

5898-900 

6905-10 

596006 

5880/5830 

rOCCCl; 

5B20-2S 

585005 

8542 lots 

Zinc, Special Mgh Grade (S per tonne) 



Total dally turnover Z3.488 Iota 

Cash 

3 months 

1098-100 

T 117-19 

1096-97 

1115-156 

1110/1109.5 

1137/1116 

1108-08.S 

1127075 

11135-19 

89.644 lota 

LME Closing VS rate: 

SPOT: 1.4970 

3 months: 1.4890 

B months: 1.4683 

B months: 1.4814 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Goto (troy M) 

( price C equivalent 

Close 33020-330.50 

Opening 33050-33090 

Morning fix 330.75 220- OK) 

Afternoon tlx 330.45 221.481 

Day's high 331.60-331.90 

Day's low 330.20-330.50 


Loco Ldn Mean Goto Lending Rates (Vs U8S) 

i month 

150 

8 months 70S 

2 months 

150 

12 months 2.14 

3 months 

158 



saver Ax 

pTtnoy os 


US cto equtv 

Spot 

24375 


37375 

3 month* 

25046 


373.45 

B months 

253.05 


378.45 

12 months 

26050 


383.75 

GOLD corns 


$ prtoa 


C equivalent 

Krugerrand 

33350033.50 

2(9.00-221.00 

Maple tool 

34315-34255 

- 


New Sovereign 7900-82.00 52.00-64.00 


traded options 


Aluminium (99.7%) Calls Puts 


Strike price S tonne Mar 

Jun 

Mar 

Jun 

1200 

26 

59 

13 

21 

1226 

15 

45 

25 

32 

1230 

7 

33 

42 

44 

Copper [Crude A) 

Cons 

Pitta 

2200 

SB 

B5 

21 

51 

2250 

32 

60 

44 

76 

8300 

15 

41 

78 

10S 

Coffee 

Mar 

May 

Mar 

May 

850 

55 

76 

10 

30 

900 

25 

51 

30 

S3 

950 

a 

33 

64 

66 

Coens 

Mar 

May 

Mar 

May 

075 

33 

58 

5 

17 

700 

17 

42 

14 

26 

72S 

8 

30 

30 

36 

Brent Crude 

Mar 

Apr 

Mar 

Apr 

1700 

- 

_ 

, 

SO 

1750 

- 

130 

3 

30 

1600 

59 

101 

7 

47 



New York 


Q OLD 100 tray oz.; S/troy ot 



Close 

Previous 

High/Low 

Feb 

3332 

330.5 

332.7 

330.0 

Mar 

3334 

330.8 

0 

0 

Aor 

330.7 

331.1 

333.0 

3306 

Jun 

3310 

332.3 

334.3 

331.7 

Aug 

333.3 

3337 

335.2 

334.3 

Ota 

334.8 

339.1 

a 

0 

Dec 

3360 

339.B 

338-5 

337.1 

Feb 

338-0 

330-3 

0 

a 

Apr 

3390 

540J2 

0 

0 

PLATINUM SO troy ok S/troy oz. 


Close 

Previous 

High/Low 


Apr 

3820 

383.1 

sstu 

382.0 

Jul 

3590 

3995 

361.5 

358.5 

Oct 

3570 

387.5 

362.0 

3800 

Jan 

356 B 

356.0 

3584 

358.0 

StLVBt 5.000 troy oz; centa/iray oz. 


Ctosa 

Previous 

Hlgh/Uw 


Feb 

385.2 

370.0 

0 

0 

Mar 

3830 

3700 

372.5 

365-5 

May 

36EL4 

3712 

376.0 

388.0 

Jul 

370.6 

3764 

377.6 

370.0 

Sep 

873.0 

377.8 

379.5 

3795 

Dec 

376.6 

381.6 

382.0 

378.0 

Jan 

377J 

382.6 

0 

0 

Mar 

331.2 

386.0 

0 

0 

HHH GRADE COPPER 25.000 IM; cents/lbf 


Close 

Previous 

Htgh/Low 


Feb 

0OJ5G 

90.90 

99.15 

98.40 

Mar 

68.95 

10035 

99.80 

9090 

Apr 

99.20 

100.50 

9980 

99.55 

Msy 

89.43 

100.60 

100.10 

99.40 

Am 

99.80 

10070 

100 JO 

100.00 

Jut 

99.75 

10085 

100 30 

99.70 

Aug 

9905 

100.95 

100.40 

100.00 

Sep 

10005 

101.10 

10050 

100-00 

CflUDE OL (Light) 42.000 US galls s/borrel 


Latest 

Previous 

High/Lew 


Mar 

2022 

SOAt 

20.50 

2014 

Apr 

20.29 

20.43 

2054 

20.16 

May 

20.36 

20.47 

2053 

2023 

Jun 

2038 

20.51 

2057 

20.28 

Jul 

20.38 

2055 

20.00 

an a; 

Aug 

20.46 

20-67 

20.56 

aws 

Sap 

2044 

20 M 

20-83 

20.37 

Oct 

20.47 

20.61 

20.00 

2040 

Nov 

20.55 

20.60 

2080 

20.42 

Dee 

20.55 

20-50 

2060 

20.40 


i 


i 

:T 

... 


HEATING Oil. 42.000 US galls. cents/US galls 



Latest 

Previous 

High/Low 


Feb 

8500 

36.47 

57.10 

55 JO 

Mar 

5&30 

56.95 

57.60 

56 JM 

Apr 

SB. <5 

5645 

57.40 

5R25 

Msy 

66.05 

68.26 

56.70 

6606 

Jtai 

65 AO 

56.08 

68-50 

58.68 

Jul 

tat a*; 

5628 

56.85 

56.00 

Aug 

58.85 

5808 

57.20 

56.70 

Sep 

68.16 

58.03 

6600 

58.15 

Oct 

59.00 

5808 

0 

0 

Nov 

60.00 

59.78 

60.10 

60.00 


COCOA 10 tomecS/tonnea 



Ctoae 

. Previous 

High/Low 


Mar 

912 

023 

916 

898 

way 

941 

951 

047 

930 

Jul 

BBS 

973 

870 

954 

Sep 

991 

900 

983 

964 

Dae 

10SS 

1028 

1025 

1020 

Mar 

1060 

1083 

1056 

1045 

May 

1081 

1084 

1079 

1077 

jut 

lose 

1101 

0 

0 

Sep 

1124 

1127 

0 

a 

Dec 

1154 

1157 

1152 

nee 


COFFEE “C* 37.5001 hs; cenisAbs 



Close 

Previous 

High/ Low 


Mar 

SB 30 

58.30 

50 40 

57.B5 

May 

64.25 

84,10 

65.10 

63.75 

Jul 

8500 

6500 

67.10 

65.75 

Sep 

68.00 

6700 

6B.66 

87 70 

Dec 

ro.ro 

7000 

71.60 

70.70 

Mar 

73.30 

73.10 

73.50 

73 JO 

May 

7EL26 

75.10 

7500 

75.60 


SUGAR WORLD -if 112,000 ibe; centa/lt» 



Close 

Prevtoua 

High/Low 


Mar 

8-30 

6.47 

8.44 

828 

May 

B07 

809 

8.65 


Jul 

8.70 

8.77 

a 76 


Oct 

801 

8.68 

aee 


Mar' 

605 

8.72 

a./i 

805 

May 

801 

8.74 

8.75 

8.75 

COTTON 50000: cantS/Ww 


Close 

PiwtoUB 

H>gh/Low 


Mar 

E004 

5B.7B 

5906 

58.60 

May 

60.18 

5801 

6020 


Jul 

61.15 

60.61 

6120 

0Q.70 

Oct 

6002 

6003 

6050 

8050 

Deo 

6005 

6827 

68.75 

S02Q 

Mar 

6028 

5605 

a 

0 

May 

0000 

6005 

0 


Jul 

6105 

6105 

6108 

6105 


ORANGE JUICE 15.000 tbs; ctmts/lbs 



Cion 

Prevtoua 

Htgh/Low 


Mar 

7105 

70.70 

72.00 

7020 

May 

7400 

7300 

7605 

73.10 

Jul 

7705 

77.00 

78.00 

76.30 

Sep 

7905 

7B.B0 

91.00 


Nov 

81.76 

0100 

8300 

6200 

Jan 

8505 

85 55 

67.00 

8600 

Mar 

87.60 

8700 

88.00 

88.00 

May 

09.06 

89.06 

0 

0 

| INMCm 





[ BEUTERS {Bose.'Sepuunber js last _ { 


100) 







Jon29 

Jan28 

aw w am 1 



1702.1 

19910 

- 

1691.8 


| DOW JONES (Bosk Dec. 31 1074 — 

100) 



Jan28 

Jan 27 

mnth ago 

yr OOO 


Spot 

12101 

121.17 

12124 



1 Futures 12103 

12109 

12106 

122.78 



Chicago 


SOYABEANS 5.000 bu min; cents/BOtb bushel 


Ctoae Previous Htgh/Low 


Mar 

May 

Jul 

Aug 

Sep 

Nov 

Jan 

Mar 

574/0 

575/8 

57BIB 

861/0 

580/6 

586/2 

593/8 

80178 

572/8 

575/2 

579/2 

58074 

58170 

588/2 

99472 

001/0 

575/0 

577/2 

581/2 

502/4 

58370 

588/2 

586/0 

602/0 

lillllll 

SOYABEAN OH. 60.000 lbs; centaflb 


Close 

Previous 

High/Low 


Mar 

May 

Jul 

Aug 

Sep 

Oct 

Dec 

20.76 

2009 

2100 

21.25 

21-26 

2108 

2137 

20.76 

2104 

2102 

2108 

2106 

2f.26 

2136 

20.90 

21.15 

21.32 

2132 

21.35 

21.35 

21.45 

2006 

2000 

21.10 

2101 

2101 

2103 

2108 

SOYABEAN MEAL 100 tons; S/xxi 


Ctoae 

Previous 

High/Low 


Mar 

May 

Jul 

Aug 

Sep 

Oct 

Dec 

1610 

(81.4 

1820 

183.4 

1640 

1850 

187.0 

1010 

181.8 

1B3.1 

1830 

1840 

180.0 

<88.0 

1910 

182.1 

1B3.3 

1840 

164.9 

185.7 

197 .9 

1000 . 
1810 
182.7 ' 

183.4 

184.1 

1850 

187.0 

“a«e 5.000 bu min; centa756lb bushel 


Close 

Previous 

Htgh/Low 


Mar 

May 

Jul 

Sep 

Dec 

Mar 

May 

214/4 

222/2 

229% 

23578 

24274 

24074 

2S472 

215/0 

22370 

230/O 

238/0 

242/4 

24*72 

264/0 

21 S/4 

223/4 

230/2 

23878 

243/2 

250/0 

254/2 

214/0 

222/D 

228172 

23578 

24272 

24970 

25470 

WNEat 5.000 bu min; cmtt/60fb-busftei 

_ 

Close 

Prevtoua 

High/Law 


ffIMf 

37 S/4 
350/0 
32672 
32878 
33674 
341/4 

380/4 

353/4 

329/0 

332/2 

34070 

a 

37570 

3*8/0 

325/2 

329/0 

33674 

0 

wvt 40.000 tb« cents/ibs 

— 


Pr«triotia 

High/Lew 


Feb 

Apr 

Jun 

Aug 

Oct 

Dec 

Fab 

77000 

78.850 
72025 
70050 
71.400 

71.850 
77000 

77.400 
78.626 
72-560 
71.180 
71.875 
72025 

77.400 

77.890 

77.030 

72.825 

710SO 

71.926 

72050 

77 .850 

77050 

78075 

72.500 

70000 

71.400 

71000 - 

77050 

*-IYc HOGS 40,000 lb; center, s. 


Close 

Previous 

High/Low 


Apr 

Jun 

Jul 

Aug 

Oct 

Dec 

44,025 

43000 

48.475 

47050 

46.000 

41.750 

42.700 

43.750 

43.33S 

«9.050 

47.580 

45.525 

410QO 

42.800 

44000 

43.950 

48060 

47025 

46.600 

41.750 

42.750 

43050 

43.425 

48.175 

47.900 

45000 •- 

41050 

42.700 


Clos e 

f* b 3 S 07 g 

35750 35 

“ay 36.750 » 

** 3*20 0 £ 



1 
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FJNANCtA. T.MES WEEKE ND JANUARY 30/JANUARY 31 !Q.» 

CURREN CIES, money and capi tal markets 

FOREIGN exchanges 

Punt at three ERM floors 


the IRISH PUNT Was 

beteiBuered [he E *“ 


Cion of the currency, and there 
was no sign yesterday of a 

ERM realignment 


Jfjf ^ ""Tency has sur- 
wv«i two speculative attacks 
m the Jast six months, but yes- 
terday’s pressures were acutely 
intense. 

..Two commercial banks in 


There are good arguments 
against one taking place this 
weekend.- The French, for 
example, are still opposed' to 
any readjustments of the ERM 
ahead of their March elections, 
for fear that instability could 
spill over to the franc. 

However, the punt is now 




Dubhn raised their prime rates 

cent i h2 m v, l6 ' J 17 considered by some analysts to 

defending thf / > t .llLS urd l n ^ heav y overvalued against 
on Irelanifvf ? aTrency armi Y sterling. Many analysts’ believe 
bSs^S COnsumers its Position is SST 

The punt’s fall to its ERM 
poor against the D-Mark for 
the first time since September 
also highlighted how severe 
the selling pressure has been 
this week. For most of yester- 
day it was trading below its 
KRM floors against the Belgian 
franc and Dutch guilder. 

Ireland's coalition govern- 
ment has ruled out a devalua- 


Concerns remain that a punt 
devaluation could be followed 
by renewed selling of the 
French franc, as dealers seem 
out a new currency to victim- 
ise in the ERM. 

Although the French franc 
sat comfortably at around 
FFr3.85 against the D-Mark 
yesterday. French l-month 
money rose to 13 Vi per cent as 
ERM tensions grew. However, 


France’s socialist party has vir- 
tually acknowledged defeat in 
the March parliamentary elec- 
tions, and it may keep rates at 
these levels until the poll is 
over. 

The dollar yesterday rose 
more than 3 pfennigs against 
the D-Mark after the release of 
figures showing that durable 
goods orders jumped a star- 
tling. 9.1 per cent in December. 

The dollar rose nearly 2 'A 
pfennigs against the D-Mark, 
closing at DM1.6090. It pushed 
sterling to a six year low of 
31.4830. The pound closed in 
London at $1.4870, some 3 cents 
down on the day. 

Sterling fell back 1% pfen- 
nigs against the D-Mark, clos- 
ing at DM2.3925. However, Mr 
Jim O’Neill, head of research 
at Swiss Banking Corp in Lon- 
don, believes that the pound 
will be underpinned at DM288 
because the recent gloom 
about the UK economy has 
been over-exaggerated. 


FINANCIAL FUTURES AND OPTIONS 


LffTE LOWS GILT FUTURES BfTKMS 
£M, OH Mtta at 1 H% 


um BUB SWISS FRANC OITTOtfi 

snrin pom «f iw% 


UFFE8IIW FUTURES arms 
DHZSIJMO palm a I 10#% 


£ IN NEW YORK 


JSL29 

i 

Prertns 

Clow 

ESrw 

Irnaalh 

3mantfts ... . 
12 months.. . 

SHI 

Jonn 

rai 

15150 L5U0 
0.40 0J9pra 

1 16 ljjea 
3.2S 3 Upu 


EMS EUROPEAN CURRENCY UNIT RATES 


ft 


STERLING INDEX 



Jan. 29 

Prertas 

BJO 

«n 

788 

78.8 

.9 00 

iin 

78.7 


10 00 

am 

785 

788 


an 

784 

785 

Noon 


784 

78.6 

LOO 

pm 

785 

7B6 

iOO 

pn 

783 

786 

300 

pm 

784 

785 


pm - 

1t2 

785 



Em 

Cettnl 

Rats 

Creitixy 
Amounts 
Aqilmt Em 
Jan 29 

ifum 

Central 

Rate 

% Snreaa 
b tvotan 
Currency 

Dhuvrtr 

taflotor 

Sputah Peseu _.... 

143.386 

138 709 

-326 

430 



188194 

176.468 

-3.M 



BrijUa Franc 

40.6304 

40.1615 

-1 15 



Dutch Guilder .. 

D-Mark 

2.21958 

2.19W 

-L12 

22* 

37 

FradiFrarc... 

6.60683 

659969 

-0.U 

120 


Danish Krone 

751410 

7J2139 

OJfl 

0.99 

-21 


0.735334 

0.743352 

1.09 

080 

-66 


^cmwIratatetbUxEreraraCwinhtftXLQjTwelesw PrramiMeJaiots 

*ttor Era; a pcohhe dam femes a ni currency. Dtwrgnrr shun the ratio tateen two trad? ft 
p ercwUy d| ta*** gp al "*»*« and Ecu central rate tor a array, and the naxlami penritttd 

ExrwtQgir dniaiioii ot the armor's atari rate from Its Ea emral rate. 

<17/9/92 Sterling an) Italian Lira OSjxntt from ERM. MJastswl ablated * Financial Timet. 


CURRENCY RATES 


POUND SPOT - FORWARD AGAINST THE POUND 


Jan 29 


Jan 29 

Bank « 
rate 
% 

Special ’ 

Draarlng 

ffighc 

European t 
Ctareacy 
Unfi 



- 

0.916103 

0.814578 

UJ DolUr .. 

300 

1.38806 


Canadian 5 

727 

1.76397 

134774 

Austrian Sell ... 

825 

153813 

137207 

Belgian Franc .. 

775 

45.0291 

403615 

Danish Krone. 

9.50 

8.44508 

7.52139 

D-Mait _ 

825 

2.18803 

1.95024 

Dudi Guilder. 

7.75 

246481 

219465 

French Franc... 

10 

7.42970 

639969 

Italian Lira 

12.00 

2053 44 

1809 87 

Japanese Yen .. 

3.25 

172400 

152 198 

Ninny Krone 

- 

931610 


Span bn Peseta . 

- 

156.407 


S*edifli Krona 

1L50 

N/A 


Subs Franc 

530 

200716 

L74849 

Greek Orach ... 

19 

N/A 

26LZ77 

Irish Punt 

- 

N/A 

0.743352 


US 

Hethrlaab. 

Belgium..-.. 

Denmark 

inland 

Germany-. . 
Portugal . .. 

Spain 

holy 


Fran 

Sweden 

Japan 

Austria 

Swlurrtud . 

Ecu 


tan 

spread 

Dose 

One nwath 

% 

PJL 

TlXK 

months 

% 

P3- 

L4830- 13200 

L9B65- L4875 

0.400 JBepra 

3.15 

U4-LUnm 

OOdO.lws 

3323 

18850 - LB8S0 

18870 - 18880 

0 050 (Merit 

-0 41 

-0.19 

26800-27050 

4910-4930 

26875-26975 

4925-4935 

ts 

-L95 

H95 

1‘n-l'jdb 

21-28db 

-204 

-L99 

92125 - 93125 
0.9090 - 0.9165 

92225-92325 
09130 - 0.9140 

3t»-4VoreeBs 

2JS4.02cdb 

-520 

41 B4 

■jwi'nSf 

-436 

-19.05 

23850 -24050 

21600 - 71RK 

23900-23950 
216 00 - 217.00 

Ji-bdfdb 

-219 

-865 

Ut-lMb 

400-51/db 

-219 

-847 

169.65 - 17280 

169 75 - 170.05 

98-U5cdb 

-7 57 

316343db 

-7.76 

2217.00 - 224730 

2226 25 - 2227 25 

9-Uilredb 

-5 39 

30-33(01 

-5.66 

103775 - 102850 

10. ISO - 10.1950 

?V3»>orafe 

Ite-AVcdb 

-3 46 

86-UVdb 

-3.95 

80825 - 81425 

80925-81025 

-658 

«£ 

-6.42 

10.8375 - 10.94S0 

103425 - 10.8525 

2V-4>?Dredb 

-401 

-389 

186.00 - 18825 

185.00 - 186.00 

rnTW * 

7X3 

IH-IUpb 

283 

1679-1694 

16 BO - 16.83 


-1X3 

65-BVib 

-186 

23975 - 22175 

22050-22150 


Iff? 


0.68 

12175 - 12325 

12275-L2285 

-327 

L08-L16db 

-265 


Commercial rales taken towards Hie end of London trading. Sta-montli toward dollar L9S-l.Wpre . 12 Month 
3 lb-3 Ofcpra > 


A Bank rate refers to radial bank dhcount rales. 
These are nu curded by the UK. Spain and I retort, 
i European CoainbskHi Cakutatloos. 
c All SDR me are for Jan.28 

CURRENCY MOVEMENTS 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Jan 29 

Bank of 

Bag land 
Index 

Morgan** 
Grown* 
Charges % 

Sierllis 

782 

-31.01 

U .5 Dollar . .. 

663 

-U.70 

Canadian Dollar . . . 

953 

-722 

Austrian Schilling ,.t 

1155 

+17.01 


116.4 

+221 

Danish Krone ... - . 

1185 . 

+1179 

D-Mark 

1262 

+32.63 


1102 

+1662 


120.0 

+2L43 


1106 

-631 


822 

-3339 

Yen ... 

15L7 

+8730 

Peseta 

1003 

-23.95 


Jm 29 

Day's 

spread 

Dose 

One taomh 

% 

P-A- 

TTxe* 

monthi 

% 

P-i 

UKt 

L4830- 13200 

1.4865 -L4875 

0.40-0 JSepffl 

3 15 

L14-lJlpxi 

383 

briandt 

L62S0 -16575 

L62B0- 16290 

30O-4.70crib 

4X17 

300-730db 

-1535 

Canto 

L2665- L2715 

L2700 - 12710 

0Jl-035ans 

-312 

L01-109db 

-331 

Netherltnds 

17805- LSI 40 

1.8105 -L8U5 

0.73-0.76cdb 

-4.94 

221-227ctb 

-4.95 

Bdtfom 

3260 - 33.20 

3310 - 33.20 

13.00-14 Mato 

-489 

40.00-43. DC* 

-581 


81100 -62125 

6.2025-62075 

430-630oredb 

-1064 

125D-1430d>s 

-8.70 


13610 - L6130 

L6085- 16095 

0.68-0.70pfrili 

-5 IS 


-516 


14335 - 146.00 

145.70-14580 

120-130nks 

4029 


-1036 


11290 - 11430 

114 30 - 114 40 

93-I03cSs 

40.28 

296-3UTO 

-1862 


147230 - 145830 

1497.3 - 1497.75 

9.80-10 UHlrtdH 

-8.17 

3L20-3270dts- 

-833 

(towny—. 

6.7325-68600 

6.8500-62550 

3JM.OOoredh 

-6JW 

U. 00- 120Mb 

-6.71 


53475 - 5.4575 

54425-34475 

4.1D-4 40ailS 

-0.37 

1266-aiSdb 

-9.48 

Sradw 

7.1350 - 7J125 

72925 - 7.2975 

3.90-4. TOnraHi 

-3.0/ 

1220-132046 

-6.96 


123 75-125.10 

124.75 - 12485 

0 04-0.05ydB 

-0.43 

a 06-0.0 Wh 

-021 


U.1350- 113200 

113125 - 11.3175 

4-R-4.70wodl5 

-480 


-486 


1.4560 - L49L0 

L4850 - L4860 

025-0&dli 

-214 

■I 1 

-225 

Bent. . 

1.2095-12315 

12120 -L2130 

065-0 64qm 

638 

2B2-L99pm 

661 


Fsrraxd premtom and discounts apply to the US dollar and not to the hrtMhal ererwqr. 


Morgao Guaranty changes: iifrage 
1980-1982-100. Bank of EngUrel lodes (Base 
Arm* HDS-IOO. “Rates « to Jan.28 

OTHER CURRENCIES 


EURO-CURRENCY INTEREST RATES 


JM 29 


Jan 29 


Argentina ... 
Australia.— 
Bruit.... 
Flntaod . 
Greece.. 
Hong Kong . 
Iran 
KoreafSUU.. 
Kuwait ... 
Ummbourg 
Malaysia... 

M uira 

N Zealand . 
Saudi Ar — . 
Singapore — 
S.AIiCm) .. 
SJUIFnJ .. 

Taiwan 

UAL. 


123131.0 - 23132305514.0 - 155143 


L49ID- 1.4925 
12000 - 2.2020 


8.2630 - 83430 , 
£16.000 ■ 322300 
513215 -U3340 
2285.00* 
jU90 75 - 1209 95 
(145625 - 0 45675 
49.25 - 4935 
3.9070 - 3.9250 
46535 - 4.6565 
28860-28895 
53885-5.6000 
24490 - 24550 
45730-43835 
7 om - 7.0500 
37.95-3810 
5.4725 - 5 4850 


10000-1.0010 
1.4715 - L472S 


552D0 - 53600 
(210.500 - 214750 
7.7320 - 7.7330 
1490 00* 

790 00 - 796J0 
(OJ0600 - 030650 
l JL10 - 33-20 
2 6250 26300 
30210-31230 
L9355 - L9380 
3.7495 - 3-7505 
L6415-LM2S 
3.0700 - 3.0720 
4.6950 - 4 7280 
25.45 - 2535 
3.6715 ■ 3.6735 


Sterling. 

US Dollar.. - 

Can. Dolls 

Dutch Guilder. 

Swiss Fra* 

D-Mait— - 

French Franc 

Italian Lira. 

Belgian Franc. 

Yen 

Danish Krone. 

Man SSI ng 

Spanish Peseta. 

Portugmse Esc 


Short 

lerm 



7 Days 
notice 


6$ -61, 
8ij -8* 

&& 

»:» 

14 -13 
5«a - 

14A -14A 
16- 15ij 


ft* 

Month 



Ttnee 

Months 



Sfct 

Montis 



One 

Yev 



4-3 




EXCHANGE CROSS RATES _____ 


“Flwtiofl rate, han Official rate £99.95 S66 80 

FORWARD RATES 
AGAINST STERLING 


JhJN £ 


Yen FFr. SFr. NFL Lira 


8 Fr. Pla. Era 



□ 

El 

H 

1 

jpj 

US Dollar 

D-rork 

Frandl Fr. 
Swns Fr. 
Yen 



i 


1 


£ 

S 

UN 

YEN 

FFF. 


0372 

».418 

5391 

L235 


SFr. 0.452 
NR 0.371 
Un 0.449 
CS 0330 
BFr. 2028 
Pta 0389 
Era 0314 


1487 

1 

0622 
8.01b 
L836 
0.673 
0352 
0368 
0.788 
3.016 
0 875 
L21I 


2392 

L609 

1 

12.89 

2954 

L0B2 

0389 

L074 

12b8 

4.852 

1.408 

1.948 


1853 8097 
124.7 5.445 
7755 3385 
1000 43.65 

229-1 10. 

83.94 3364 
fcfl.91 3.008 
8330 3636 
9830 4.291 
3763 16.42 
1093 4.766 
15LI 6394 


2210 2692 
1.406 1810 
0.924 L125 
1L91 1451 
2.729 3325 
1 L21B 
0321 1 

0.992 un 
1.171 1427 
4.483 5.460 
1301 1384 
1300 2192 


22Z7 1387 4930 
1498 1-269 3335 
9310 0.789 2661 
12005 10.17 265.B 
2750 2330 6039 
1008 0.KJ 2231 
8273 9.701 1831 
1000. 0.847 2214 
1180 1 26.13 

4517 3.828 100. 

1311 ULU 29.02 
1814 1337 40.15 


169.9 1228 
1143 0.826 

71.03 0513 

915.9 6 620 
2093 1317 
7638 0356 
63.U aee 
7629 0351 

90.04 0651 
3443 2.491 
100. 0.723 

138.4 L 


Yen per 1.000: Fresrt Fr. per IfMJra pv 1,000: BeWan Fr. per 100: Peseta per MO. 


Strike 

CaUuouenMts 

Puts-seuienttJ 


Calls- settlements 

Prts-Httlawna 

Strike 

Gaib-attkraett 

PntMeUlemerto 

Prkx 

Hay 


Hr 


Price 

War 

JiM 

Uar 


Price 

II* 

Jm 

Ufa- 


99 

2-SO 

3-52 

04)8 

HO 

9400 

064 

0.96 

0-02 

ao4 

9150 

LSI 

L78 

0.02 

0.25 

100 

1-60 

W4 

0-18 

0-56 

9425 

042 

0.73 

m 

0.06 

9200 

1.05 

139 

0.06 

036 

101 

1-U 

2-26 

0-35 

1-14 

9450 

023 

033 

ail 

an 

9250 

062 

L07 

an 

034 

182 

0-43 

1-56 

1-01 

1-44 

9475 

OU 

036 

023 

019 

9300 

030 

079 

031 

0.76 

103 

622 

1-25 

1-44 

2-13 

9500 

0.04 

0.23 

0.42 

031 

9350 

013 

087 

064 

LU 

104 

04)9 

14)1 

2-31 

2-53 

9525 

0.02 

0.12 

065 

045 

9400 

085 

040 

L06 

137 

105 

0-04 

0-46 

3-26 

3-34 

9550 

0.01 

006 

089 

0.64 

9450 

083 

029 

134 

L76 

106 

M2 

0-3Z 

4-74 

420 

9575 

0 

0.83 

LU 

0tt 

9500 

0.02 

022 

£03 

219 


BUmatol tona* taUL Calls 8243 Puts 546B 

PmtaBt&yj m mTonis pub»905 


UfTEEUMMAItKOrnOKS 


EsUntoed Him total Calls 0 Puts 0 
Prwkwday'scpen ire. Calk 1702 Puts 3236 


UTFE ITALIAN GWT.BOtlflttTM FUTURES 


Eal reeled nkxn teed, Calk 5173 Pas 3881 
Pmtofi day's open W. alb 84995 Puts 69715 


UflTC SHORT STEWHG OPTMS 


MUm palais H 180% 



OPTIONS 


Un 2Nn IMths if 110% 

£50MM pitarts if 101% 



Strike 

Cirn-setUemns 

Pab-MOtaKots 

Strike 

Cath sctttanrcts 

taHeftiennb 

Strike 

faUMCUtaapUs 

Pro-settlements 

Price 

■tor 

Jm 

Mar 

Jw 

Price 

Uar 


Her 

Jun 

Pita 

Her 

Jot 

liar 

Jm 

9150 

054 

136 

0.03 

0.U 

9450 

14A 

223 

085 

L09 

9350 

0.70 

JL03 

003 

ate 

9175 

034 

133 

008 

066 

9500 

111 

L98 

038 

130 

9375 

049 

062 

007 

0.17 

9200 

019 

091 

0.18 

009 

9550 

DM 

L71 

057 

LS3 

9400 

032 

0.63 

015 

0.18 

9225 

Oil 

071 

033 

0J4 

9600 

1)9? 

L47 

079 

L79 

9+25 

0J8 

0.46 

026 

026 

9250 

006 

053 

035 

021 

9650 

fffl 

L2S 

ue 

2.07 

9450 

UD 

032 

043 

tU7 

9275 

003 

038 

0.77 

031 

9700 

0.19 

L06 

L46 

238 

9475 

085 

022 

063 

S3 

9300 

0.02 

OH 

LQ1 

0.45 

9750 

010 

0.89 

167 

2.71 

9500 

003 

015 

066 

9325 

061 

019 

125 

062 

9800 

OU 

0 74 

231 

3.06 

9525 

081 

nu) 

169 

090 

Estimated vc Irene tnUL Calk 6749 Pro 3386 
PrcriM day’s open tatlalb 143493 Pm 85787 

Estimated Mtane total Calb 295 Pro 50 

PrertoB dvs open taTulli 6971 Pro 4352 

Estimated volume total Calk 6215 Puts 1162 
Pterions day's npra to. Calls 104965 Puts 67932 


LONDON CUFFE) 


CHICAGO 


J* WgWtAL BM OLT 


tone High Low Prti. 

N» 101-a 102-07 101-16 101-28 

Jun U2-Q6 102-19 102-07 102-09 

flawed mlMe 41437 (48140 
Prevtou days open to. 63952 (67568 

US TUUURV BOWS |% • 

SHOJMO 32toi M MmT 

Close HM Low Pre». 

Mv 106-30 107-00 106-29 107-0B 

Jun 105-22 10600 

EsUmited sotone 36 f» 

Pm low day's epee ha. 810 <807} 


ILS. TREASURY BONDS (C8D 1% 
S108JM 3&to if 1M% 


Mar 

Jitf 

& 

Mv 

JtM 

& 

War 

Jm 


a 


Latest 
106-31 107- 
105-24 106-04 
104-26 104-26 
103-10 

102-05 102-05 
101-10 
10O-L3 
99-18 
98-26 
9809 


Law 

106-23 

105-16 

104-17 

10205 


Prey. 

106-31 

105-23 

104-16 

103-10 

102-09 

101-10 

- 100-13 

- 99-18 

- 9826 

- 98-05 


JffltMESE YEK KM® 

YULSmSpvYlM 

latest High Lmr Pre». 
02017 0.8066 02000 02050 
02016 02020 02000 0.0050 


War 

Jm 

S« 


ILS. TREASURY BILLS KUO 
Sim Mints if 1*0% 


6% NOTIONAL GERMAN GOVT. BOND 
BM254JHW lOOfto M 101% 


Uv 

-hat 93 03 93.03 

Eatmated mime 35051 M7B971 
Ptotons day's open lit. 149912 1150164} 


9225 

92.90 




Latest 

Hlfh 


Prw. 


Mar 

97.03 

97.06 

97.00 

97.04 


Jra 

9663 

9669 

9661 

9667 

92.92 

Sep 

9659 



9659 

9295 

Dee 

9623 

- 

- 

9623 


6% WnOWL HENUM TERM ffitltAN GOVT. 
BMP BOflU BHZSMBO lOOlhs «t 100% M 


9?g 


ri«~ 

Mar 97 22 

Jm 9768 

Ealiaaud yotiine 2854 (6856) 
Prethos day's open to. 7287 16404} 


Low 

97.13 


Prey. 
97.20 
97 66 


BRITISH POUND OU 
hpret 


|MH< 

High 


Prw. 

Mar 

1.4860 

liuo 

14850 

16102 


14780 

14840 

1.4770 

13010 

5ep 

14934 



L4934 


6% SBTHAL LONG TEXM JAP/UESE GOVT. 


SWISS FRANC aUD 
SFr 125401 S per SFr 


■MB Yum UQUa rt 189% 




ojKSb 



Close Htak 

Mar 10938 10959 


Mar 

06723 

06717 

06820 

109.42 

Jw 

0.6696 

0.6738 

06680 

0.6782 

Jiib 10098 

Estimated nhxw 1484 1557) 
Traded eotaMy on APT 


Sep 

0.67S7 



06757 


bcutsche hark quo 

01025600 5 per BH 

Mar 

lltPP 

CL6J90 

06a£ 

tow 

06183 

0 6266 

Jra 

06122 

06180 

06112 

0.6193 

Sep 

06080 

06060 

06080 

06136 

Dec 

0.6094 

' 

‘ 

0.6094 

THBE&Wmi EDflOOOtlAt (BBO 


Sin palish if 100% 





Latest 


tow 

Prw. 

H> 

96.68 

96.72 

%65 

96.69 

Jw 

96.46 

9633 

96.42 

96.49 

Sep 

96.15 

9622 

96.18 

96.17 

Dec 

9562 

95 68 

9536 

95.63 

Mar 

9536 

95.42 

9533 

9538 

Jw 

94.96 

<E81 

94.93 

94.98 

Sep 

9462 

94.67 

9460 

94.65 

Dec 

9420 

9423 

9438 

94.21 

STANDARD A POORS 5N DOGX 



55M> times iadei 





Latest 

JS5 

Lew 

Pm. 

Uar 

43865 

439.70 

43025 

43860 

Jra 

439.45 

44000 

43075 

439.20 


43980 

- 

- 

43980 

Dec 

44060 


- 

440.60 


1296 NBTIBIHL (TAL1AN GOVT. BOND tBTPl 
UM ZSBa lOBtta M 180% 


Close Htgh Lon Prt*. 
MV 95.73 95.fc 95.40 95.43 

Jan 95.68 95.60 95.60 9535 

Esthnaud nhme 8683 1125021 
Preview day's open ire. 26948 07830} 


THREE MONTH STEKJNfi 
E5BI20B rabbet HON I 


Mtx 

Ctase 

9437 

94^7 

Lew 

9413 

Pm. 

44.14 

Jm 

94.45 

94.48 

94.43 

94 44 


94 46 

94.49 

94.44 

9441 

Dec 

9432 

9435 

94 26 

94 76 

Mar 

94 03 

94.03 

93 90 

9193 

Jan 

9371 

93.71 

93 61 

9365 

EtL VW. (lac. ftps, aai staaml 

40S81Q6633) 


Pm lous day's emtaL 278062(278784) 


THREE MONTH EURBDOUJU 
Mm ratals of 110% 



One 

HW) 

tow 

Pm. 

Mar 

9669 

9673 

9665 

9668 

Jon 

96.47 

9634 

9643 

96.48 

Sep 

96.16 

9622 

9619 

9636 

Dec 

95J>8 

9567 

95 66 

9562 


Efl.Voj.Qtt figs. BOttoMd 2334 Bill 
Previous day's open to. 20392 (20544) 


THREE MONTH EUROMAIK 
BH Ins Mints at ISBN 


Mar 

Owe 

9201 

92jS 

tow 

9L95 

Pm. 

92.01 

Jra 

9282 

9285 

92.75 

9281 

Sep 

9133 

9334 

93.28 

9113 

Dec 

93 62 

9363 

9336 

9360 

Mar 

9192 

9194 

93-86 

93.92 

Jra 

9193 

93.93 

9389 

93.93 


Estimated nlom 48862 001417) 

Pretfuw day’s npee lnL 444779 1444237) . 


THREE MONTH ECU 
SI) Ire rafatuntlN 



a m 


Law 

An. 

Mar 

90.42 

9031 

9045 

Jm 

9L45 

9L49 

9U7 

91.47 

Sep 

Dec 

92.17 

9237 

9220 

92.14 

9238 

9234 


Estimated nhne 1307 0982) 

Prertow (fly's npn W. 13435 (137761 


THREE MBNTH EURO SWISS FRANC 
BPElm ratals etIBON 



Chat 

HM 

tow 

Pm. 

Mar 

9462 

94 70 

9438 

9465 

Joe 

94.92 

95.00 

9488 

94 93 

Sep 

95.18 

95.22 

95.12 

9519 

Dec 

95JO 

95.38 

9530 

9528 


Estimated mime 10071 05465) 
Prertow day's era InL 38690 09857) 


THIEE MONTH EUfiOLOA NTT. MIE 
uaAUBBm ratals «fl»0% 



dote 

Htoh 

Low 

Pm. 

Mar 

8039 

8830 

8838 

8831 

Jon 

8073 

8885 

8865 

8837 

Sep 


89 05 

8094 

88.90 

Dec 

89.00 

89 05 

8980 

6099 


Eill rented volant 1441 <23341 
Prertow day’s asm rt 16859 06290) 


FT-JBE1H INDEX • 
£28 per hdl tadei ratal 


Mar 

Ooa 
2823 8 

2B3E?0 

tow 

28120 

Pm. 

28368 

JIB 

2839 0 

2834.0 

2B328 

2851.5 

Sep 

28588 



2871.0 


EsJowedmtone 8986 (6752) 

Prertow day's open InL 53085 03244) 


Contracts traded « AFT. Closing prices shram. 


POUND - DOLLAR 


FT PBREKN EXCHANGE RATES 


L-rah. 

1.4831 


3kM1l 

L4738 


6-reth. 12-mtk 
L4678 1.4559 


MONEY MARKETS 

* UK overnight at 100% 


FT LONDON INTERBANK FIXING 


OLOO a. PL Jw29t 

3 orcnths US doUan 

6 marts US DaUro 

bid 3>q ~f 

ota 3U 

Md 34t j offer 3^ 


THE OVERNIGHT rate for 
leading sterling cash rose to 
100 per cent yesterday after the 
Bank of England posted a huge 
shortage at the end of a tight 
week in the money markets, 
writes James Blitz. 

The Bank announced a 
shortage of E2.35bn at the start 
of the day, later revised up to 
£2.4bn. Cash is always tight at 
the end of the month, when 
dealers try to square their 
books. The market is also in 
the middle of a tax collection 
period, which creates mg 
demands for funds among the 
clearing banks. 

UK cteari&g bank base JamJInfl rate 

6 par cent 

frOIP January 26,1993 

However, the market foundit 
difficult to remove the 
shortage for several re^ 
One was the paucity of btUs m 
the hands o£ clearing banks 
and discount houses. A de^er 
said that large ^ t J? es 
biUs bad been P 

Thursday's £ifbn^ortoge- 

ss«sSBS 

Asignofthesoclon^efthe 

^taice was very high « 


£780m. 

The sharp rise in the 
■‘overnight- would have 
brought substantial profits and 
losses, especially on a Friday 
when loans must be funded for 
three days. 

For example, a trader who 
had bought a I-month cash 
asset worth £lm at 6% per cent 
would reap a profit of around 
£5.000 in 30 days tune. But this 
weekend, he may have 
incurred interest payments of 
more than £8.000 servicing, the 
loan by borrowing overnight 
cash- 

Such wild fluctuations in 
sterling rates have _ ra J se „p 
concerns about tl« ^ ° f 
England’s money market 

operations in the past 

In Europe, cash rates m the 
French franc market man to 
new highs on rumours that the 
Bank of France would raise its 
intervention rate to defend^ 
currency. The intense W&wf 

STSTlrtsh Piat. ■ 

seen as a strong 
devaluation, has "“J 1 
that the franc cou^d . come 
under speculative 
One-month French franra 

rose to 13 ‘A P** cent from 

sSsSSs- 

SSSSfS* 

the parliamentary elections. 


Tta (bbn rats « tie aitfnetle nen rountUd to thr nrarea MMtatattft, af the MB rad offatd rates to Slltai 
■rated the uarta by toe retornce torts a 1120 ara. tap wmdon 4w. Tta tads are toilorat Wtnretoter 
Hast Bank of Tokyo. Dtwahe Bb*. Braqra Hittanal de Paris rad Morgra Granny Trast 


MONEY RATES 


NEW YORK 

Lunchtime 


Treasury Bills and Bonds 


Prlfwntt — 

BrokzrtoMftte — 
Fed torts . 


FedJtnh at MavraUra - 


6 

5 

20 


2.91 

2X7 

ZV 

Su mralh — .-. — 3J5 

toeyrar 3J7 

Twojwv 420 


Oneremth- 
TMinraU. 
Three rath. 


Ttaeejrer.- 
Fhreyev.I 
Sewn year.. 
lfl-year™ 

30ra».— 


.4.63 


.5.61 


.603 


-641 

.,723 




to a29 

Ottfrtaht 

One 

Mtaxh 

Two 

Manila 

Tfcee 

Moths 

Six 

Months 

Loretta 

Isuneoilan 


BE 

{L56-86S 

8.45460 

8.40-835 

7.95-8.10 

930 


H 


124t-12% 

^3 


910 

Zurich.. 



Anstenfaxi — — 

Tokyo 

Milan..- 

Iffl 





Brash — — — 

Dahlia 


24-33 


17^0 



LONDON MONEY RATES 


Jan 29 


iwerisank Offer — 

Interbank Bid 

Sterling fflt,-.-. - 

Local Authority Depl. .. 
I0MI*- 


Cornpany Deposits 

Finance House Deposits 
Treasury Bills (BwJ 

Bank Bills (Btral — 

Fine Trifle BIIB (Buy) _ 

SWUnltedOep. Offer. 
SDR Linked Dep. Bid 
ECU UnkedDep. Offer. 
ECUUnktdDep. Bid... 


Ovcmlgltt 


un 

6 


b\ 

6% 


7 days 

notice 


6A 


One 

Momit 


hh 


3.05 

1% 

Vi 


Treasury Bills belli; one-month 5% per rant; dm months ! 
Bank Bills bdj>: oto-fflomii^^ w»t,' ttree mortUti 


Three 

Mo«Jb 


ft 

•i 


Sta 

MOWUS 


One 

Year 


5H 


350 

f 

% 


per cent; six months 5l| percent; 
per ont; Tresswy Bills; Average 


Scheme IVSiV; 7JJ px. Ucai Authority add Fmam Mooses seven days' rwtks, others seven 
fixed. Ffaance Houses Base Rate 7 1 * from FeUnary 1 - 1993: F ~ ~ 


j W-* BMme ■ BMHWJ re f «W9| MCWML noia IOT WUUD Oi, 

seta days notlte 4 percent. Certificates of Tax Deposit (Series M; Deposit £100,000 and owe 
field under one mottfi per cent; one-three months 6 per cent; three-six months Sb par cent; 


slx-olne months 5 per COL- nine-twelve months 5 ptt cent; ltaftr £100.000 3b per" cart from 
iYovJ.6, 1992, Deposits withdrawn for ’* 


cash IV per cant 


FfflJIKUWA SE C/S imOHS 
DL254 toads per EU 


Strike 


Crib 




Pro 



Price 

L475 

Feh 

261 

Mar 

332 

*t 

Jra 

5.04 

Frit 

L17 

Mar 

2.45 

& 

Jwt 

4.93 

1300 

136 

236 

307 

3.95 

236 

168 

486 

630 

1325 

0.61 

L49 

222 

3.04 

4.06 

510 

644 

781 

1350 

021 

089 

133 

234 

616 

7 IS 

8.18 

934 

1373 

0.06 

0.49 

1.02 

L74 

8.42 

922 

10.15 

114! 

1.600 

882 

024 

065 

127 

1084 

U.46 

1227 

1340 

1625 

OOl 

009 

039 

091 

1330 

13. BO 

14.49 

1531 


Pmkus day’s open tat Csth 493.422 Pets 522.443 (All ovrtadel 
Prertow fiy-t ratame: Calls 11.200 Puts 30.952 (All cmodeS) 

PARIS 


7 ta U YEU 1B% NRTBNAL FRENCH BOHR (MAT EF1 FUTURES 


Open' 

Sell price 

Ctase 

High 

tow 

t YMd 

rOpeaM 

112.92 

11270 

- 

113.00 

11248 

8. OB 

224831 

114.20 

11420 

+012 

U4J0 

114.06 

7.90 

45837 

11420 

11426 

+018 

11430 

11420 

7.90 

3.033 


March 
Jane 

September 

EstisutM eotott 98,393 t ToUl Open toerefl 273,701 


THREE-MONTH FBI* FUTURES (MATIFl (Fvki ktorinak ottoed ratal 


March 

09.83 

08.40 

-039 

80.99 

88.18 

LL21 

53.055 

Jm 

9131 

9130 

+0.03 

9L49 

9121 

8.73 

43,021 

Septenta 

92.42 

9231 

-0.01 

92.42 

9224 

7.68 

31637 

Oeceatxr 

9268 

9265 

•OOl 

9271 

9262 

734 

12 225 


Estlnauu tome 73.321 r Total Ope* Merest 151.491 


CA&40 FUTURES DIXTIFI Stack tadtt 


Janrary 

17838 

17743 

-7.00 

180LO 

1774.0 

12311 

February 

18060 

179L0 

438 

18260 

1789.0 

16762 

March 

1829.0 

18128 

-123 

18460 

1807.0 

10.485 

Jwe 

• 

18208 

-125 

- 


2.029 


EotawUd vutame 31.990 t Tout Open Interest 48,016 


EcuiattouniFi 


March 10986 109.78 40.14 

EstlnaM mkrae 2,9% l Total Opts Merest 9,938 


109.98 


10980 


852 


9.738 


OPim ON I8NG-TOM FRENCH MNIOMTIF) 


Strike 
U2 
113 
U« 

115 

116 

Oran tat 
Estimated torn 


1.03 

0.41 

0J3 

0.04 


Calls 

June 


September 


L97 2J6 

L36 LX 

0.86 127 

050 

163579 56.456 5570 

26.577 1 Total Opes Merest 439,423 
t All YMd 8 Open bxentt flgnres are to the previous day. 


March 

049 


180.468 


Pro 

An 

052 

L18 


JL065 


September 

057 

L19 

123 


2.485 


BANK RETURN 


BANKMG DEPARTMENT 


UABfUTieS 
Capital 


Wadnasday 
January 27, 1003 


Increase or 
decrease (or week 


Public Deposits 

Bankers Deposits 

Reserve and other Accounts — — 


ASSETS 

Government Securities ............... 

Advance and other Accounts . 
Premises Equipment & other Secs .. 

Vnlnii 

WlW — 

Cain ... 


ISSUE DEPARTMENT 
LIABILITIES 

Notes In circulation 

Notes In Banking Department . 


ASSETS 

Government Debt . 


Other SecurWe 


£ 

14.663300 

2.718,434,000 

1343338,024 

3.984.618218 

+ + + 

E 

514,100,219 

90,967,382 

119674,978 

0261343.250 

+■ 

724,720,679 

1.604261,175 

+ 

105,690,000 

4.138884.611 

+■ 

318^07.821 

2311314.330 

+ 

224.100,177 

6323.028 

- 

3,646,471 

260.200 

• 

12.948 

0.261, 6433S0 

+ 

724,720^78 

. 16323,176,974 


78383.629 

6.823.026 

- 

3,646,471 

18330.000,000 

- 

OOfiOOfiOO 

11.015,100 

7,186.359.468 

- 

45S.8flS.923 

9,032,625.432 

+■ 

375,095,923 


10.230.000,000 


80,000000 


BASE LENDING RATES 

% 96 * 

Adams Company 7 Cyprus PcgaAsr Bex* _7 MoartBraMno 7 

AMad Tiust Bex* 7 Oncer Lawria 6 NsflMastmlnster .... — 8 

Ain iw a Equato ria l Bank pic— -8 Northern Bex* Uri 7 

•HereyArwbactox S BtoarBar*Ui«ed...-a NytoKHMortpaoeEf* &5 

BACUereherctBank- 13 “I «F*wac8wB 

BtfttofBarcxto 6 •RotWtFteiring&Oo_6 Hoxtaighn Bank Ltd ...g 

BarrcoBEsaoVtttayo— 6 Ghobank -8 Royal Bk of Seadand_8 

BrokofCynus -8 SGufnnes Mahon 6 raSmlh&WftnanSeca.B 

Barttaffestand 6 HabtoBankAQZkalch.G Sondart Choteed ,._0 

Sankoflndta 6 to tamtam Bank 6 TSB.._ 8 

Banked Scodond B Ftampshbe Trust Pte __ 13JS Urtbarkplc 7 

BarctoysBar* S Hertuhto S Gan Rtv Bk. 7 MJhtedBkaf Kuwal_S 

Brit BkofMd Beat >8 •HNSemueL _B Urd^TmstBankPk:... 6 

•BRMmSNplay 8 CHoare&Co S WnaSom Trust —8 

CLBsnkNederiand .6 HongtaxigSShanohaLS Wteraety lottaw.—e 

CEbankNA 8 jidtos Hodge Bank G YoriahteBank 8 

CRy Me wJ i s i' to Bank —.6 ELsopoid Joseph &Sons6 

OydeedstoBar* 8 Lloyds Bank 8 •Members ot BrlUsh 

The C&cperadvo Bank -S MeQhrajBarttLM 8 Memtartl Banking & 

g*S». &0o v — S MeDonnaR Dtshdas Bk. 8 SecurHIas Houses 

CracSLyomala _8 MUtandBta* 6 asmcMoi 


n 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Crass 


15 Lraxam 5t. LoretW EC3V WU 


Net 




tat Cr 


Couth & Co 



0714231010 


4.06 Otr 
355 Otr 
303 thr 


The COIF Ctorttla Deposit Account 
2 Fore Stmt UadP0U2Y 540 , 071-5BB1815 

OepaML . _ . . Ih70 -I kOTlWItt 

Cart. Bd. if Ftn. of Cltnrcti el EnHlastm 
g^StoeLUtak-EgYSAO 

Garimare Money Mnugemart Ltd 
U-U RtaramcHSt. Lsodra EC3ASQQ 071-2361425 

TESSA Ox* . , 07123P9362 

Cell Fed. 


Social Fra 
Dollar. . . 
TESSA Prio 



£50.0001- .. 4 00 joo 

£20000-149999 J50 2.430 1 

£3.teO-U9.499 .. . 300 2 25 1 

F. tahaafeiSa ltd iOh 

□oo ado-alio a» . 350 2030 355 ou 

U53XXK99.999 325 244 329 fr 

rertfiS^HTirr.BtttoeBero X nSU» 158 ^ 

-I 071 ^ 5543 ? 

Ou Maw Bonk (Laodfm) PLC Pranler An 

86 Hewteail Street. Wlf 3LD. 071-6311313 

£2. 500- £10 000. _ 5.50 a. 13 5blf Otr 

OO.OOl-Ofl.OOO 6 00 450 b 14 fr 

C®000* lb. 75 S Ob b.92) Otr 

Sarhivi aoajnL . J450 3J7J 4JSl fr 

Davadnin 1 st Plc-Davenham SOD An 

BSt JefeiSi, Battfeerter M3 4011 061832848# 

UD.naMPir' lv.oo 6 73 ^h-eith 

UO.OOOf 1 YHr. J9 00 6751 -I Yevfy 

Fidelity Money Market Account 
FfdrilQ Bniterage Sarto Ltd. OeUiFII Howe. 


Market Myths and Duff Forecasts for 1993 

‘Corporate p:oli!s will soar, bones have had (heir day. (he US dollar is in 
a bell mcrkol." You d:d NOT read lha! in FullC-rMcn&y 
■ (he IconocldJlic lavesJncrl iahoi. 

Cell Jane Fcrquhaison fora sample issue (once only) 

Tel: London 71 -429 4941 <071 In UK) o: Fax 71 - 429 4'?d.5 


FUTURES tC 

0PT!pR\r 




i^FOTUHBSLIMrrE T) 

IS PARK ROAD. REOENTS PARK. M 
LONDON. NW1 fiXN, ENGLAND iffl 

TEL: 071-224 8489 

FAX: 071-224.8275 W 


Money Market 
Bank Account 


Crau 

AIB Bask High Interest Cheque Accomrt 
Brtaoa ftr. IMkU. UBS ISA 0800282115 

vum-atm J227 itoI 229Tfr 

£10.000+ 1 3.74 24Uf 3 791 Otr 

Altken Home Bank pic 

3Q Chy RMd. EC1 Y 2AY. 


071-6386070 


Inc4n-hwMn.il —dhnl»B« til .h , 

Up to 19,999 .. . . IflOO 3 00 1 4 07] Mlh 

ua.OM-C24.999.JbOO 3.7b 5.121 MUi 

CS.000-C49.999 1 3.30 4 125 5 64 Mm 

£50.000 a man 15.75 4.3IZ5I 59oi MU 

Mbmv Maw HVOB1H - rra w r«nt 

Allied Trust Bank Ltd 
97-101 CuaNSLLMgDa.E04N MO ,071-6260874 
r«£MN«I£2 00W. J776 5. 02. ’ ^ 

raMHA'UOOlrt 7 23 3 42 

OMHAttpOlW . . 6 91 5 18 

MCAKUtOl-ri.,. p 60 4.20 

HICJflS f±2OTl-rt 640 

Frmkr TESSA 19.49 


Sft 


7 76, 
7 23 
b.91 
5.75 
659 
9.49 


VS 


Y«tr 


American Express Bank Ltd 
Sunn House. BurwHIl RH159A0 

HMtafnanan 

£500-£999. 

Cl. 000-14 ,999. . .. 

C9 000-19 999 

£10.000-124.999 

C2b, 000-1 44.994 . 

£50.000*. .. 

Bank of Ireland High Interest Cheque Act 
36-40 Hfcjh St, Starch SLllEi. , 0793516516 

aooooT. J42S 3100 4318Tfr 

C2.000-C9.999. . . 14 00 3 000 1 4 (Ml fr 



150 

202 

sw 

4JJ 

5.04 

5.75 

din 

5 40 

6.00 


617 

fe.25 


643 

b.TS 

b.96 


Mlk 

Mth 

MU 

MUI 

Uih 

Mth 



Bank of Wales - Business Accounts 
Ktogmy. Cardiff CF1 fYB , 0222 229922 

DBnat 4ooaB CSOOOr. 14.00 - 4 07| fr 

bMMkiMCUgb- 15.00 -I 5.11 1 Mih 

Bardan Select 

PO B91I2O, Wnt*qodBjPk. Cnwmre 0800400100 
£2.0<KH£9999.. .... .14 JO 3.23 4 30 Vcvfr 

U0.IXXHER4.999 . 520 3 40 SJUlvurtT 

I2S.caa-S49.999 550 4.13 SJOlYurlr 

CSO.OOOr. .. lb 00 4 50 1 bOOlvnm 


PO Bax 125. NorUunpun 0604 252891 

tl.OOO-CZ.499. .13 00 239 3 001 fr 

E2.500-C9W 350 263 3 55 Ob 

rjo.mo-ri4.999.. .. Uoa 3tw 4 on fr 

£25000**.. ... 14 60 3 45l 4 60 1 fr 

Brown Shipley & Co Ltd 
Fawrim Caul, Intthw. Lratoa EC2 071-6069833 
HKJt . .. . ...TTSj 4 125 5UT fr 

PrafOnutoA/e 155 4 lksl sm| fr 

Caledotilaa Bank Pie 

BSlAadrraSerart. EdlvbwghEH22PP 0315568235 
HIDL .. 155 41291 "yraty 

Cater Allen Ltd 

2SBhteta Lue. UwdooEC3V90J ,071-6232070 

hica... 9.00 3751 sur *• 

Omni £5.000 min . 550 4.13 5.64 Mih 

TESSA. lb 00 -I 6.171 MU 

International 
1 Paternoster Bow. EC4M 706 


..... .3.629 42191 - — 

CSM.OOfr Ihmr M4rt« Rato an mum 

Gartmore Money Management Ltd 
Ib-UMeraramStlradraECMIHD ,071-2361429 
HICA £10 000+.. .14.50 3.3751 4 5013-UU 

Halifax Bldg Sac Asset Reserve Cheque Act 
Trtrtw Road Halltai HX12RG 0422 135333 

£5 000-£9 999 -.5 50 4.13 5AM Oir 

db.OOO-CM 999 6.20 4 65 6 35 fr 

£25.000-£4<».999 . 659 491 6 71 fr 

ESaOOOartafiow ..1755 5511 756 1 fr 

Jallan Hodge Bank Ud 

lowiodMrPta«Canlifrcn3ax 0222220900 
6tttFtafltatt0ta3a-.l7<» 5.251 -P - 
Cztm Mebbrtamt DraerttAcoat 
£50 0004 . .. 7 (6 75 5.06 692 fr 

ODOOOt. 1650 4 BO 666 fr 

CS.OOOt ... lb 00 4.501 6141 fr 

Hamherdyrie Finance Group 
5 tUrtlw uuy. Hook. Btalmafte ,0256 760000 
£30.0001- 16 DO 4.501 6 14nQtr 

Lew old Joseph & Sans Limited 
29 Crestura Street. Lam ECZV7EA 0715882323 

£SS^foo"oOO* 1 . ?b'!« " m 6‘5b5 1 4^000 1 fr 
ClOhOOl phs . . . .1629 6-3987 1 4 6075 1 fr 

Kldnwort Bensan Ltd 

158 KeHhJi Taw* RL IJMfN NOT 2BT 071 2671586 

HI CJLC£2500w. .. T5.U5 45187 1 57691 1 Daily 

Lloyds Bank - Investment Accaont 
71 LwtBiXSl. Lanlon.EC3P 3BS .0272433372 

£50.000 Maaowi -lb 00 4.90 1 6 (W|W» 

£29.<n0» . . ..1570 4 281 5 70 Yuriy 

UO.DOOf .1550 4.13 1 9.90lY«tr 

Midland Bank p(c 
PO Bat 2. ShrKMd. . 

Ercsearar toe [9000* > 525 
tlO.OOW ... 6 00 

£25000r.. . - 650 

£50 000* 750 

TESSA. 1 679 -i 6 791 YntT> 

NatWest Crown Reserve Accoittt 
4] LaCMwy. Loxdm EOP28P ,0800200*00 

£50.000+ . . . T6J25 4.99 | 6-27T fr 

£25000-£49 999.... 5.750 4J1 508 fr 

Up.000 to £24.999 5 250 3.94 535 fr 

Q.0OO-C9.999 14 750 3 56 1 4 54 1 fr 

Nationwide Bldg Sac - Bnsinesslnvestar 
Mroe High btznti Ctarat Accnwt 
P tae n . Sy rian L.SH38 1 MW . 0000535549 



Mg" . 1 5.40 4.05 


^SiDOO-f49i999' 
£50.0004 


4 90 


368 


§s 
sr 

pu 

Partmaa Bldg Sac Prestige Cheque Account 
RUmradHlII. Bownwnitli. BK26EP . 0800663663 


5.90 
640 
16 90 


494 

551 

603 

656 

7.08 


miwiwu 

f3o;oSo-£49;999. .. 
£2D 000-£29.994..-.. 
Ua,OOOHU9,949...._ 
C2.iOO-C9.949 


6 75 5 0b 

S 75 4JI 

5.00 3 75 

4.00 3.00 

3A) 225 


675 
5.75 
5.00 
4 00, 
300 


Pmrincial Bank PIC 

30 AsMerRa. Akita 
H r LA. tlLdOOrt 


4Ul 9 64 


veinj 

Yratr 

YHrty 


9011 

MIA 


Royal Bank of Scot! and pic Premtam Act 
42 & An 


.1 Andre* Sq. Edel 

CM.ooot- 

£29.000- C44.999. 
00.000- £24.999.. 
£5.1)00- W.449 . 
£7.000 -£4.999 




4 60 
400 
250 
200 


EHZ2YL 
3 75 
245 
300 
1.88 
150 


509 

4.68 

406 

2-52 

202 


£ 


fr 


..999 

C50.000-C99.999 .. 
£1000006- . .. 
SS,«to-S49.999, .. 

S5b.000-S99.999. . 
5100.000-91*19.999 , 
S200.000+. 


A 75 
500 
529 
350 
L50 
200 
225 
250 


1% 

423] 

113 

1 


071-2484000 


485 

3.12 

5JB 

564 

151 

202 

227 

253 


Saxe & Prosper/ Robert Fleming 
Ur-22 Wcnem Rd, Rgtoert RM1 3LB. ,0800 92101 
CUnt Aetnrt. .. - J4 SO 3 38 4JdlTtaiT, 
TESSA FtxttlYeir .14 89 - 5000 Mth 

TESSA VlrMtt! I6J1 -I 6 50 1 Mlh 

T*irfall & Co Ltd 
29-33 PriactB Vkterla SL Brttul 
DnMta . . . 

HIAUUXOGQ* 

HIMA ClbO.OOOr 

MjttirPbS 
TESSA 


04 87 356 

04 75 3 56 

05 00 3.73 

A8 j4Vi 


CM83 
03.09 
04 71 
0955 


£ 


fr 


Many oUvrcrertncta wt avaltaMe-farnna ptun 
pnorc m 2166 

Clydesdale Bank Flexible Selntlon Acc 
UStVkmtPtoe. GlamonClZHL ,0412487070 
□0.000-129.999.. .|515 3 8b 

E30.000-C99 999_ _ 355 294 

U0Q.00fK199.999- J 553 4.01 1 

Co nf eder a t i on Bonk Limited 

PO Bar 104. Prtaieu M.SW Wi agt 

*rnsJleOr_|7 70 3775 

Inc 125 000T- 7.20 3 400 


1 7 AL, 071-258 
6J0 8 77|: 

b.94l 946H 


5.23 fr 
535 fr 
5 46 Otr 


1 7f Fhtd era £l.000r_. 653 4875 
swntoltra B.UW. -I750 3 6» 


0438744500 
705 6-MHi 
7.44 VIA 
650 rrafy 
750 YUrtr 


ULC Trast U ml ted 
1 fawn Cu ether laad Pi. Loadon W1H 7i _ 

£10.00090 day notta-.JlLSO 638 

£10.000-180 40 aoilre. 19 25 
United Dominions Trast Ltd 
PO Bn 139. Abbey Si. Reading RG13EB 0734 5604 U 
CaaMal PlBOnmt Attain! 

Cl.OOfr. .J59 3 941 SJ5l 

J. Henry Sehrador Wagg & Co Ltd 

130 CheJi&ldt. Loadan £C2V 60S .071-38; 

sracutara-. .. }J*I 


.0094 

3-MU 

6-41 lb 


(Hr 


6000 
Mlh 
4571 MU 


The Co-operative Bank 
PO Bar 300, SteHrarsUle, Una 

TESSA 15 00 

P at lXl U r-Cairt Bared 

All Baiun. ,7l 

Iratoareal 90 - 90 Oiv, 

£SO.DOOf .. .... 
£25.000-149. 999.... 
UO.OOO-C24.999. .. 
L5A»-E9,999. 


Ha Thr - fantant Aftoi Sortav 

CSO.OQfr. ‘ 

UO OOO-E49.999.. .. 
E3.QOO-C9.999 

U.OOO-C4.999 

U-£999 ... ... 


-I 


554 4581 

5 25 3 94 

4.75 

3.75 


-I Ymrt* 
6 001 MU 


450 
4 00 
300 
200 
150 


II? 

358 


583 

352 

451 

379 

455' 
404 
3.02 
201 
1 Si 


6-MIO 

6-MU 

6-MU 

6-taw 


Ua.OOOABdrtMM 

Western Trast High Interest Cheque Act 
nr MMtyantre. Plymouth PL11SE .0752224141 
£15 000*... 550 4.13 5*1 f fr 

15.0OO-UA999. . ..1523 3 94 535 fr 

U.000-C4.999 . ...15 00 3.751 5 091 fr 

Wimbledon & Sooth West Finance PIC 
U4I6WU5LLMH EC17AE .071-6069485 
Hlga tat moot Ace J623 4.691 6401 fr 


MTES-tore Canuraual rate of UMW tuyit*. rea 
uklag resown of thr dcdvnlw of bnk niu hnm ux. 
6 M d i Htt: Bnr ol latrren araahta rttrr Jlkmlng tar ndiacttai 
6-MO cfbEk mrhicomrlar. Grew CAB: GroB ratr uraallretJ 
6-MU u ia£< ACCMt of anmndlra of litcren Mid otter 
brbHh Him oner • year. ■Canopwi tel Omul Rate, tat Cr. 
6-MU Freqam * "trick tnuna n credited u thr roeoum. 


MONTHLY AVERAGES OF STOCK INDICES 



January 

Dacarobax 

Ncxemlsar 

October 

FT-SE Actuaries Indices 





100 Index 

2790.3 

2778.0 

2712.9 

2587.1 

Mid 250 

2912.1 

2736.3 

2599.3 

2456.0 

350 Share 

1371.7 

1349.4 

1310.4 

1244.9 

industrial Group 

1425.47 

1401.49 

1351.58 

1282.31 

500 Share 

1496.94 

1473.45 

1425.57 

1364.42 

Financial Group 

895.10 

853.86 

844.43 

772.13 

All-Share 

1351.60 

1324.07 

1284.96 

1221.45 

Eurotrack 100 

1082.38 

1057.70 

1047.08 

1002.18 

Eurotrack 200 

1158.79 

1138.57 

1112-27 

1074.88 

FT Indices 





Government Securities 

93.BQ 

93.69 

94.27 

91.18 

Fixed Interest 

10930 

108.86 

108.98 

105.10 

Ordinary 

2161.9 

2115-2 

2023.1 

1899.1 

Gold Mines 

63.1 

66.6 

87.6 

72.7 

SEAQ Bargains(4.45pm) 

31,638 

24,158 

27,338 

23,827 


Highest Clotse Jan 


Lowest Close Jan 


FT-SE 100 
FT-SE Mid 250 
FT-SE 350 
■CT.aA.jLH-Shar.e- 


Or dinary 


2861.5 (4th) 

2964.5 (27th) 
1397.7 (4th) 

1373 67 (27th) 


2209.9 (4th) 


2737.0 (19th) 
2876.3 (13th) 
1348.7 flBtfl)- 
imn ia (i9th) 


2124.7 (19th) 


FLANDERS 


The FT pro pores to pobtuh this 
■nrrey on 

Men* 30 1993 

For a ftaO editorial aynoprii and 
advertuesacat deuitapicaa! contact 


Meynck Sytmnondt 
Financial Tanas 
(.Bead in i Lid 
Roe Ducat 39. 

Hi immirnel 
B-1000 Brunets. Bdgrem 
Tel: |DZ| S23 2816 
Fto: (02) SI I 0472 

or 

Rachel Hart 
Td: 071-873 3223 
or write to her at 
Number One. 
Southwark Budge. 
London SEI 9HL 


FT SURVEYS 




£300,000,000 

Floating Race Notes 
Due 1996 

(Second Series) 
Notice is hereby given ihar 
rhe notes will bear interest 
at 6.6425% per annum 
from 29ch January. 1993 to 
26rh February. 1993. 
I merest payable on 26rh 
February, 1993 will amount 
to £25.48 per £5,000 note 
ro £254.78 per £50,000 
□ore. 

Nanunwldc BuiLin^ Sodety 
Apenr hanL' 

&uli« BrotKja* &Ca, LlmJied 


MORE INFORMATION AT YOUR FINGERTIPS 

The NEW Futures Pager now updates even more Currencies, 
Indices, Futures and Interest Rates every 2 minutes, 24 hours a day. 
Call 071*895 9400 now for your free trial. 


FUTURES PAGER 



MEMBER SFA 


FOREIGN 
EXCHANGE 
SERVICE 
24 HOURS 

Can now for farther iaiomatioo I 


CALFatwaLtd 
162 Queen 
Victoria Street 

London EC4V4BS 
Td: 071-329 3030 
ftc 071-329 3918 


fr' 
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UNCIAL TIMES WEEKEND JANUARY 30 /JANUARY 3 . 19 W 


LONDON STOCK EXCHANGE; Dealings 


Details Ytf business done shown below have been taken with 
consent from fa at Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the in' Share 
information Services. 

Unless otherwise Indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up' to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded In Thurs- 
day's Official List the latest recorded business In the tour previous 
days is given with the relevant dale. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

t Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

No. ol bargains tadudqdASTg 
Treasury i3%% Stk 2000/03 - £131 f, 
13IH 

Exchequer 10R% Sth 2000 - £115* 
Guaranteed Export Fuvaico Corp PLC 
12**. Gtd Ln Stt 2002(Reg) - £128* 
-55(27Ja93) 

Corporation and County 

StOCkS No. of bargtena induced 2 

Birmingham Gorp2%% Stk 1S26{or after) 

- £«»{2SJd93> 

3*% Stk 1946(or after] - £33 (Z7Ja93) 
Birmingham District CouKfm%% Red 
Slk 2012 - £116* (284e93) 

Croydon Gorp3%% Slk - £33 (2SJa93) 
LewMCny of)l3»% Red Slk 2008 - cist 
Manchester Corp4% Cone ford Stk - £39 
(27Ja93) 

Nenea3ne-Upori-Tyne(Clty of)11%% Red 
Stk 2017 - £100* (35JS03) 

i GorpStkftK*) - 233 (28Ja33) 


UK Public Boards 

Na of bargains toduded2 


Agricultural Mongage Corp PLC5%% Deb 
8* 93/95 - (22J«93) 

6K% Deb Stk 92/94 - £99* (2SJ&93) 
IP X* Deb Stk 9S9S-E100K (?7J*33) 

m }X%^%g&£S> w * ar3 * 
Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) No. Of bargains Included 199 

A.M.P4J.K.) PLC13% Bds 2016 (Br 
£50005100000) -£124.075 
11*% Bda 2001 (Br 
£ 1000 . 10000 * 100000 } -£114K, 

Abbey NaUora] Sterling Capital PLCl0ft% 
Sufaord Gtd Bdf 2002 (Br£ Var] - 
£108'/. (28Ja33) 

11»% Suborn Gtd Bds 3017 - fTMMi 
Aada Finance Ld 1Q%% Cnv Cep 
Bds£005(Br £50004100000) - £110 * 1 

(27Ja93) 

ASOA Group PLC 1054% Bda 
201 WBrCI 00004 100000] - £94-8 
(2SJaS3) 

BAA PLC II *% Bda 2018 (Br 
£100008 100000) - £1 IB*. % [26jnS3) 

BP America Uic9*% Gtd Nts 
twenrcioao&ioooo) - ciosx 

Barclays Bank PLC 10*% Senior Suborn 
Bds 1997 - £108% 

12%% Senior SUbord Bda l997[Br£var) 

- £1 !7% (271a93) 

9K% Gtd Nts 1993 - £100.41 (£72093} 

Blue Greta Industries PLC 10* % Bds 
2013 <8t£300G8 100000) - £102* 

(22J893) 

Blue Chela Industries Capital Lcfl05S% 

Cnv Cap Bds 200S(8r£SQ004 100000] - 
£10414 (274093) 

Britannia Bidding Society 10*% Bda 2000 
(Br £100005100000) - £108* (27JaS3) 
Btwsh Airways PLC 10*% Bds 2008 - 
£103* (25JA93) 

Bnfen Gas Inn Finance BV8K% Gtd Bds 
1997 (Br SI 000810000) -S104* 104V. 
(264aS3) 

9% Gtd 1994 (Br ECU Var] - EC99K 
9965 (224*93) 

British Goa PLC 7%% Nts 1997 (Br £ Var) 

- £101* * (27Ja93) 

10*% Bds 2001 (Br 
£1000.100005100000] - £112* 

12".'.% Bds 1995 | Br£1 00051 0000] - 
El in 

Bnttsh Land Ca PLC 12*% Bds 2015 
(Br£ 100008 100000) -£108* * -7625 
British Tatecam Finance Bvgy.% Gtd Nts 

1994 (EC1 0008 10000) - EC99.47* 

9957* 

0*% Gtd Bds 1994 - SI 06.03 108.13 
(22Jd93) 

Burmah Costroi CapitaK Jersey) Ld9*% 

Cnv Cap Bds 2«W(Heg) - £132* .88 ft 
3* 

9/i% Cnv cap Bds 
2006(Br£500O&SO000) - £132* 

(22LM93) 

Cable 5 Wireless Inf Finance BViOftr* 

GM BdS 2002 (Br £1 000051 00000) - 
£108 (254803? 

Dawson France Nv9*% GtdRadCnvPrt 
2004(Cett3ToBr £1 16) - El 10 
OenmarkdCngdam d) 1154% Bds 1994 - 
£1 08 (28Ja93) 

Dow Chemical Co Zero Cpn Nts 30/5/97 - 
£70* 1 (27J0331 

Eksponfinans A37*% Nts, 1993 (Sep 
1988 Usual - SUM 104.1 (224x93) 

Boctriota de Franco 10* * GM Bds 2009 
(Br£1 000051 00000] - £108 
Brr awp ri ao Finance PLC8*% Gtd Each 
Bds 2006 (Reg £5000) - £101* 

8*% Gtd Exch Bds 
2006(Br£SOOO&1 00000) - £100* 

(27JaS3) 

Enterprise 09 PLC 10*% Nts 1998 (Br 
£50005100000) - £108* 

FMondfRepuHc of)9V* Nb 1907 (8r£ 

Var) - £107*. * 

10*% Bds 1997 - £107* (25J«S3J 
10*% Bds 2008 - £101* 2* 
tOU* Bds 1998 - 3110*. % (27JS93I 
Finnish Export Crater Ld8.7G% Nts 1993 - 
9103.73 103.83 (22AS3) 

Fisher (Maert) Finance N.V 5%% GM Rad 
Cnv Prt 2004 - £122 2 14 
Forte PLC8%% Bda 1997 (Br EfiOOO) - 
E98* K (25JS93) 

General Motors Acceptance Corp 9*% 

NtS 1313/88 - SI 06* p6Ja93) 

Glro z w U rata Und Bank Oar Ost Spark 
12*% Subord Bds 1983 - £102* * 
(28JsS3? 

Guaranteed Export Finance Carp PLC 
10*% GM Bds 2001 (Br£Va0 - £112* 

3 (27Ja93) 

Guinness PLC >0H% Nts 1997 (BT £1000 
5 10000) - £109* * (22Ja93) 

GuMneae Finance BV12* GM Nts 1998 - 
£112* * (Z74a93) 

Hflfitax BUMkn Sodoty7K% Nts 1096 (Sr 
E Var) - £98% 9 (264893) 

11% Subord Bds 

20T4(Br£1 00008 100000) - £106* 

Hanson PLC 9 /j* Cnv Subon) 2006 (Br 
£Ver) - £114* 

Hanson Trust PLC 10% Bds 2006 
(BrtSOOQ) -£100* 

Harrisons 6 CroafioW PLC 7V. % Subora 
Cnv Bds 2003 - £96 (2SJa93) 
rtekaott Capital Ld7% Cnv Cap Bds 2004 
(Reg) - 122&6M96} 

Hydro-Quebec 

1 2*%ObsSreHia/3fflOl 5(Br£1Q00051 00000) 

- £ 121 *. 

FB0 Rate Nts Sere FV May 2005 - 
$99.708335 1D0. 020835 
Imperial Chemical industries PLC 10% Bds 
2003 -£105* 

Mentations/ Bank for Roc & OevflK* 

Bds 2007 (Brf£000) -E101* W 
10% Bds 1999 - £109.926 10% 
t0*% Nts 1989 (BrfiZIOOO) -£I1I* 
(27JB03J 

10*% Nts 1994 - £106* * 

11*% Nts 1995 - £108 (28JaS3) 

Japan Development Bar*9K% Gtd Nts 
1993 - £100* * (284aB3) 

Kanfre OyFttg Raw Na 1996 -867% 

(26JeS3) 

Kyushu Electric Pone* Co tncB% Ms 1997 
(BrEVar) -E101* 

Ladbrokfl Grom» PLC5*% Subord Cnv 
Bds 2OD4(Br£1O0Q6SQOO) -£128* 

(27Ja93) 

Ladbroke Group FtoancetJersaylLdO* 

Cnv Cap Bds 2005 IBr£S0005100000) - 
£96*49 

Land Socurttai PLC9H* Bda 2007 - 
£95* Q7JaS3) 

6*% Cnv Bds 2002 - £90 * (274833) 

Vf.% Cnv Bds 2004 |0flS»8«S- 
£103* 16* (27J893) 

Laamo PLC7*% Crw Bds 2005 - £81 
(28Ja9M 

9*% Nts 1999 (Br £ Var] -£101* 

(2BJa93) 

Leeds Permanent BuMng Society 10** 
Subord Bds 1998 (BrSSOOft -£106% 
11K% Nts 1996 (Br £5000510000(9 - 
£110% 

Lenta (John) PLC 10%% Bds 1998 (Br 
£10000*100000} - £109% (27Ja33) 

10*% Bds 2014 (Brf 100005 100000) - 
£103.8875 (27 Ja9$ 
uoyds Bank PLC10K* Subm) Bds 
1S68(BmOOOO] ~ £106 (27JaS3) 
kCPC PLC10U% BOS 2003 - £100.075 
12% Bds 2006 (Br £10000 510000(9 - 
£109* (2SJa93) 

National Grid Co PLC7*% Bda 1696 (Br £ 
Var) - £100* (27JaS3) 

Nattonal Wastaninstar Bank PLC 11 *% 
Undated Subord Nts (Reg) - £104% 5 
¥m V % K H % 

1i*% Undated Subord Nts (Br £1000) 

- £10514 

Naflomride Buadtag Soctaty II x% Nte 

1995 (Br £60005100000) - £108* K 
11*% Nts 1997 (Br £50005 100000) - 
£112 

Zara Cpn Nts 1998 tBr £ Var) - £63* 

* 


Mhan Dora Kodan8*%Gtd Bds 1866 
(BrECT 00051 0000) -ECIOUHIOG* 
Nippon Tetagreph and Tataphono Carp 
754% Nts 1896 - 9105.3 105.7 (267*93) 
8%% NU 1996 - 6109* (Z7JaS3) 

6K% Nts 1997 (Br«C10CX» 10030) - 
3C101 

9%% NtS 1995 - $10593 108.03 

{27JS99 

Northumbrian Water Group PLC9*% Bda 
2002 (Br Z Var) - £102% 

Norway (Ktagdom oQ 7J& *Na 19B8(Sr 

10*% Nts 1894 

(Br£1 000.100005100000) - £103* 


PCO Rtiance Ld6% Cnv Bda 2005 
(BresOOO) -£73(27 Ja93) 

Ponktstdar 5 Oriental Steam Nav Co4*% 
Otv Bds 3003 - £138 (27Ja93) 

11*% Bds 2014 (Br£1 000051 00000) - 
£107* * (28Je93) 

Prudential Finance BV9%% Gtd Bds 2007 
(BraHOMTOOOOO) - £88* (Z7JeS3) 
PMC Capital Ld8*% Cnv Cap Bda 2008 
(Br £6000550000) - £102 (28Ja93) 
Redtand Capital PLC7K% Cnv Bda 2002 
- £100 (27Ja£3) 

RoBs-Royoa PLC9*% Nts 1983 - £100*. 
* (28Ja93) 

11*% Ms 1898 (Br £1000510000) - 
£11054 * (22JoB3) 

Royal Bar* ot Scotland PLCI0H% 

Subord Bds 1898 (Br£6000&25000) - 
£109* (264833) 

Sainabury<J) PLC 12 54% Nts 1895 - 
£1 10* <224a33) 

Salisbury (J-XChannet istandsM 
8*%Cn*CepEW5 2005(Br- El 76* 
(274o93) 

Severn Trent PLC 1 1*% Bds 1899 (Br 
£300051 00000) - £114* 

1154% Bds 2001 (Br £90005100000) - 
£113* (2&bS3) 

Sough Estates PLC 8% Cnv Bds 2003 - 
£120(274393) 

Sm/tft s Nephew PLC 4% Cnv Bds 2002 - 
£131«* 

Smflti & Nephew Finance N.V.BK* Gtd 
Red Cnv Prt 2004 (Br) - £123 * 4* 
(774303) 

Southern aectrtc PLC1054* Bds 2002 (Br 
EVor) - M09K (264a93) 

Svansk Exponkradtt AB12% Nts 1894 - 
E107».t5(274aS3) 

SweouxiOngdoni ol)B*% Bda 1998 - 
ET04 1 04 Si (26Ja93) 

954% Bd9 1997 - £102* 

1 u:% Bds 199S(8r £5000) - £109* 
(264393) 

9** Nts 1993 - £100*. (26Ja93) 

7S8 Oroup PLC 12% Subcvd Bds 201 1 /Br 
£100005100000) - £113 * 375 
Tarmac Finance (Jersey! Ld9*% Cnv Cap 
Bds 2006 (Reg £1000) - £91* 

9*% Cnv Cap Bds tOOOffr 
£5000550000) - £87* 

Tam&Lyte MFki PLOTate5Lyta PLC 5*% 
TAUlFnQdBds 200l(Br) W/YTOT&LPLC 
-£88*9 

Tosco PLC 10*% Bds 2002 (Br CVat) - 
£107* * (26Ja93) 

Tosco Capital Ld9% Cnv Cap Bda 
2005(R«g El) - £128* * .44 * * 41 8 
'u \ 

9% Cnv Cap Bds 2OO5{Br£SO005iO000) 
-£129* 

Thames Wamr PLC 9 Vi % CrwSutianJBda 
2008(Br£5000550000) - £129* 

(2BJ4S3) 

THORN SUf Capol NVSK% Gtd Red Cnv 
Prt 2004 (Br£5000) - £128 (774a93) 

3i Group PLC9*% Nts 1994 - £103* 

1QVT. Gtd Bds 200i(Br£1 000510000) - 
£110* (264a93) 

11V.% Gtd Bda 1996 (Br £1000510000) 

- £110* (254833) 

Tokyo Etedrtc Powar Co Mc9*% No 
1996 (BrECI 000510000) -EC103J7 
104 

Tung Ho Steal Enterprise Corp4% Bds 
ZOOKBr) - St 07 (25JaS3J 
Unfled KxtgOoni7*% Bds 

1997(BrDM1000510000) - DM1 004 
100.65 (26Ja93) 

7*% Bds 2002(Br$Var) - $103 103* 
(224aS3) 

8K% Treasury Nts 24/1/85 (Hr ECU Var) 

- EC100* (254393) 

Rig Ron NU 1998 (BrS 100005500000] 

- 599 9 (22Ja93) 

Welsh water PLC10*% Bds 2002 (Br 
£5000510000) - E110K 
Wootvrich Bidding Society 1 1% Nts 1996 - 
£ 110 * 

11*% Subord NB 2001 -£111* 

Finnish Export Credit Ld DM200m 8% Nts 
8(11/95 - DM101 ZT (224a83) 

Neste OySIQOm 8*% Nts 15 j3iS4 - 

9103ft >03.86 OSJaia) 

Queenstand Treasury CorpSAIOm B% Nts 
14/8/2001 - SA93.9 (254«93) 
SwedenOOngdom oflFROOOGn 8*% NB 
13/11197 (Br FR Vm} - FR100.15O 
£600m 7V,% Nts 3/12/97 - £99* % 

100 

Sterling Issues by Overseas 

Borrowers No. Ofbargaina tachided7 

Bank ol Greece 1 0k% Ln Slk 2010(Reg) - 
£100* 1* (26Ja93) 

10*% Ln Stk 20T0(Br) - £99 (224a93) 
Credit Foncter De Franca 
10*%GwSarLnStk201 1.12,13, 14(RegJ 
-£ 111 *. * 

14*% Qtd Ln Stk 2007 (Rag) - £144*. 
(2SJaS3) 

European Investment Banks* Ln Stk 
2001 (R<W) - £1047. S .05 
9% Ln Slk 2001 (BrESOOO) - £103%% 
(264833) 

9K% Ln Stk 2009 - £104 H (27J*93) 
10*%Ln5tk2004<Reg) -£111* 

11% Ln Stk 2002(Rag) - £115*. 

(25Ja83) 

GttmOar (Government of) 11 Vi % Ln Stk 
2005 (Reg) - £114 (224aS3) 
Iceland/Repubflc 0814*% Ln SA 2018 - 
£130* (26JaB3) 

Inoo Ld 15K% Uns Ln Slk 2008 $ Rep Opt 
-£133* (284893) 

kwantadona/ Barit ftjr Roe 5 Oev0K% Ln 
Stk 2010(ROfl) - EI03* K (274a93) 
11S% Ln Stk 2003 -£119*« 

Mdlareta 10*% Ln Stk 2009(Reg) - 
£102*(ZZA93) 

10*% Ln SB 2009(Br) - £103 (224a93) 
MoronsaUCtty of) 3% Form Deb Stk - £27 
(2SJa93) 

New Zealand UK% Stk 2008(Rag) - 
£113* 4* (26J033) 

Nova ScoUa(Pravlnce ol)l 1 *% Ut Stk 
2019 - £114* (284a93) 

Petratoos Maxlcanos14Vi% Ln Slk 2008 - 
£1 17 (28Ja83) 

PortuBa^R^J 01)9% Ul Stk 201 SlFlog) - 
EOT*. 

9% Ln S« 2016(Bri - £83 (224893) 
SpafrKKkigdoin of) 1 1 *% Ln Slk 
2010(Rag) - £118 (26J89S) 
Swad«T(Kingdbm ol}9*% Ut Stk 
2014(Rq| - £102% (2flJa93) 

United Mexican States 16*% Ln Slk 
gOOaiRea) - Cl 34 (224a3^ 

Listed Companies(excluding 
Investment Trusts) 

No. Ot bargains Bduded4Q0ei 
API Group PLC 3^6% Cum Prt £1 -68 
(27Ja83) 

ASH Capital Flnanca(JerMy)LdaH% Cm 
Cap Bds 2006 (Reg Units I00p) - £82* 
(27Ja93) 

9*% Cm Cap Bds 2008 (Br EVar] - 

£83 

Aberdeen Trust PLCOrd 10p -29 * 31 2 

Aistrust Ados FundShs at NPVJUrriaad 
States Portfoao) -S3.301 (Z7Ja83t 
Aegis Group PLC 55% Cnv Cum Red Prt 
1899 10p -8 

AegWNMhertands ArttalRnanca NVWtato 
Sub fWOrd -!• 

Aetna Mriayetan Growth Pum^CaymanJld 
OrdSaOl >S7J6(2S4e93) 

Albert Fifher Group PLC ADR (Ittl) - 
310*(27JS9^ 

Ataxander & Alexander Services IncShs of 
Cteari C Com Slk $f - EtO <274a93) 
Alexon Group PLC 6% Cum Prt El -50 
(27Je93) 

&25p INag Cnv Cum Red W lOp - 57 
*8 *4*499*80 
AMd London Pioperbss PLC 10* Cum 
Prt JTI -S3 K(274aS3) 

(0*% fat Mta 000 58(2025' £98* 
(22Ja93) 

ABtod-Lyons PLC ADR (1:1) - S9.14 


7*% Red Deb Stk 88193 -£99 
11*% Deb SB 2008 - El 19* * 

0843 03) 

SXftUttUt&k -£84(28JU93) 

7*% Une Ln Slk 93/88 -E8S 
AMs PLC6J* Crw Cum Non-VIg Rod Prf 
£1 -53*4:46 

Amber Oey HoMtngg PLC 10*% Cum Red 
Prf 99/2002 £1 -90(274a93) 

American Brands tncSna of Com Slk 
*3.125-136* 

Amaritech CorpShs of Com Stk $1 - 

S73X® 


Angaan Wawr PLC5*% Indax-LHkad 
Ufflk2O06(a.O4fa*) - 030* 

Ari^o- Eastern Ptafitatlons PLC Warrarris 

to sub for Ord - 1 
Angtovaa LdN Ord R0.QQQ1 -£10* 
(274833) 

Armour Treat PLC 10*% urn Ln Slk 91/98 
- £88 

Asda Property PLC10 5/16% 1st 
Mm Dob 8*2011 - £96* 

Associated Brittah Foods PLC 5* % Uns 
LnS* 67/2002 50p -38 
7*% Uns Ln S* 67/2002 60p - 44 
Auwoods PLCAOR (5:1) - *10* 

Attmods (Finance) NVB*p Gtd Red Cnv 

Prf 5p - 93 4 S* 6 (SSJeSS) 

Auatin Reed Group PtCB% Gan Prf W - 
00 [2743S3) 

Australia 8 New Zemand Bartdnfl GpNew 
She IA1 (PP) (Reg) * 8L43 847 
Austnitat ATtcutaael CO LdSA 050 - 
340(28J«83) 

AuttxnatBd Securtty(H^IPL£5% Cm 
Gan Red Prt £1 -77(224*93) 

6% Cnv Cun Red Prt h -71 *24 
Automotive Products PLC4BS% Cum 2nd 
Prf £1 - 60 (27Ja93) 

9% Gan Prt £1 -lOOpsJaW) 

BAT Industries PLC ADR (1:1) - 
ft4.S8S5«S» 

BET PLC ADR t4;l) - SMS* 37479® 
8JCC PLC3^9%(Firty 5* 2nd Cue Prf 
Stk £l -57* (224833) 

7*% Deb 3* 90/95 - £88* (254*93) 
BM Group PLC4.6p (Net) Cnv Cum Red 
Prf 20p -47 * 88.48**9* 50 50 
K 

BOC Grorm PLC44SS% Cwn Prf £1 - 70 

(264a93) 

12*% Uns Ln S* 2012/17 - £121 * 


aS-GJoremarional PLC 12*% Uni Ln Sth 
93/98 - £104 (25JB83) 

BTP PLC7Jp(NeO Cnv Cun Red Prt lOp 
-157 60 

BTR PLC Warrants 1996/96 to Sub for Ord 
-12556689 

wa 1997 to Sub for Ord - 128899* 
30 30 4168 * 1 2k __ 

ADR (4;l) - S34-286* 

Bane GtflWd Technology PLCWarrants to 
sub tar Ord - 1 (264o93) 

Bampton HMgs Ld8*% Una Ln Stk 
£002/07 - £80 <26Ja93) 

Bo* Of kabn^Govemor 8 Co of)Unka 
NCP S* Sre A £1 5 £9 Uqutdatlon - 
£11% (£8Ja83) 

Bandaya PLCAOR (4:1] - *26 K 
Barclays Bank PLC B*% Urn Cap Ln Stk 
88 &) - £99* K 

12% Urn Cap Ln Stk 2010 - £118* 
(27J*S3) 

18% uns Cap Ln S* 2002/07 - £140 
(284003) 

Barings PLC 8% Cum 2nd Prf £1 -102* 
9*% Noo-Cum Prf £1 - 118 K * 

Bario Group PLCOrd km 10 -45 
(224033) 

Barr 5 Waflece Arnold Treat PLCOrd 26p 
-4S3 

Bass PLCAOR (2:1) - Sl8* (28Ja93) 
10*% Deb Slk 2016 - £107* (274a93) 
10.05% Deb Stk 88/99 - £106* 

(28J093) 

4H% Una Ln Stk 92/97 - £84 (25Ja93) 
7U% Una Ln Stk B2ta7 - £90* 

Baas Investments PLC7*% Una Ln Stk 
82/87 - £98* 

Seaway PLC9£% Cum Hed Prf 20)4 £1 - 
114* 

Beratftni Mdgs PuCSp - 29 
Bergasen d-y AS*r Non Vtg Shs MC2J 
- MIC79.74 00 80 .f j 214 3 3 .IS * * 4 
’/. 

Blackwood Hodge PLC8% Cun Red Prf 
£1 -49(2740%]) 

Blockbuster Entertainment CorpSha Com 
Stk 50.10 -*1 Ml* *• 

Blue Circle mdustriea PLCAOR (1:1) - 
KL29(22Jn93) 

6*% Uns Ln Stk(l97S or aft) - £60 
(284003) 

Boddington Group PLG9M% Cnv Uns Ln 
S(k 200006 - £200 (26JdS3) 

Booker PLCAOR (4:1) - 525-580 
Boats Co PLC7B% Urn Ln Stk 88793 - 
£99 (22Ja33) 

Bradford 5 BfneMy Bufldtag Society If *% 
Pum tnt Bearing Stn £10000 - £108* 
*99* 

13% Perm bit Bearing Sha £10000 - 
£ 121 ** 

Brame(T.F.544tj(Wdgs) PLCOrd 2Sp - 
IBS 

•A- Ncrt.V Ord 25p - I2S 
Brent Chenricata tntemauonal PLC9% 

Cum Red Prf £1 -110* 

Brent Walter Group PLCWtsto Sub for 
Ord -4 

B£% 3rd Non-Cum Cnv Red 2007/10 
£1 -44 **55* 

Bristol Scota PLCOrd Stk Gp - 40 2* 7* 
P74a93) 

Bristol water PLC8*% Cum Irrd Prf £1 - 
117* *8* 

BnaKri Water HMgs PLCOrd £1 -830 
Bristol 8 West BuMng Society 13*% 

Pum Int Bearing Sha £1000 - £109* 
1010 * * 

Brftnria Buridtog Soctaty 13% Romt kit 
Bearing Sha £1000 -El 15* *6 
New 13% Perm Int Bearing Sha £1000 
-£114%* 

Brittah Airways PLCAOR (10:1) - 
$4051629 1.95476 2* .15 .38 % .48858 
* y. .sis 

Briteb Alcan Ahsnbiksn PLC 10*% Deb 
Stk 2011 - £97 (264a93) 

Brittah Alcan Aluminium PLC 10*% Deb 
Slk 89/94 -E99(224a93) 

Brittah & American Flm Mdgs PLCOrd Slk 
Sp -790 (2BJOS3) 

Brittah-American Tobacco Co Id 6% Cum 
Prt Stk £1 - 52 (27Ja93) 

6% 2nd Cun Prt Slk £1 -62(274*83) 
Brittah Mohair HMgs Pl£6% Red Cwn 
Prt(1995)£1 - 96 (20J«33) 

Brittah Petroleum Co PLC8% Cum 1st Prt 
£1 -96 

9% Cum 2nd Prt £1 -95 (224833) 

British Steel PLCAOR (Uhl) - £8985 7.1 
7.15 S 10* W .5773 .63 .71816 .723578 
K .777195 4)5 M -8686 * .91 M 
1T*% Deb Stk 2018 - £111* (264*93) 
British Sugar PLC 10*% Red Oab Stk 
2013 -£111* K 

Brittah Syphon Industries PLCOrd 20p - 
102 10 2 3 [274a93) 

Brittah T s ta co wim nic a tto nB PLCAOR 
(10:1) 2nd Instalment - $454)3 .15 X 
(274aS3) 

Brittah Thornton HMgs PLCOrd 5p - 12* 
3* 4 K 

Britton Group PLC OTO Ip - 10 * W 1 1 

It * * * X* K * %* * * *T 

*t 2 2$ * *t * *| %* * *t 
Brixlon Estate PLC 9-50% 1st Mtg Deb Stk 
2026 - £93* 4 (254x931 
Brown 5 Jackson PLCOrd ip - 11* * * 
2* ** 

BrowiXJohn) PLC5%% Sec Ln Stk 2003 - 
E88(25Ja93) 

Biilgtn(A-F.) 5 Co PLCOrd Sha 3p - 41 


ButoMtltLP.Hdga PLC8K% 2nd Cum Prf 

£1 - ill 2 

Bund PLC7% Cm Una Ln Stk 95/97 - 
£945 

Burford Group PLC 10%% 1st Mtg Deb 
Stk 2014 - £98* (25JS83) 

Burmah Castro! PLC7%% Cixn Red Prf £1 
-78* 

8% Cum Pri £1 -82 

8*% Uns Ln Slk 81/96 - £89* * 

(20Ja93) 

Bum Stawsn DtatBera PLCOrd lOp - 140 
Bumdene Investments PLC 15% Uns Ui 
Stk 2007/12 -£115 20(264893) 

Burton Group PLC 8% Cm Uns Ln Stk 
1986/2001 - £88 90 
CRT Gram PLCOrd lOp - 100 
Cabd Oram PLC7p Cum Cnv Red Prf 
2009 IQp - 73 * 4 0 
CaMomta Energy Co Inc Sha of Com Stk 
$0.0875 -S1B%* 

Cambridge Wirier CoCona Ord Stk - 
£3500 

Cenadtan Pedflc Ld 4% Non-dan Prt 
CSdgNPV - SO (2SJaS3) 

Carra yrfWJ jy 7*%^w Ln Slk 88/98 - 

Capital 8 Gounttaa PLC 9*% let Mtg Deb 
Stk 2027 - E96%* 

11*% 1st Mtg Dsb Stk 2021 -£109 




9*% Uns Ln Stk 91/98 - £97* 

Capital Industries PLCOrd Ip - 155 00$ 
Cerdo Englr w sttog Group PljciO*% Cum 
Rad Prt El -115 

Carinn Communtcnttona PLCAOR (2:1) - 

023* 

7*% Cnv Subord Bda 20Q7(Reg £5000) 
- 127.10* 

7*% Cnv Subord Bda 2007(Br £8000) - 
£129* * (22JX83) 

CatopaWfcicSftsofCDmStkSI -$57* 
Centex Corporation Sha of Com Sttt *055 
- $33* 

Cheriwood ABsnce Hktos L07*% Uns Ln 
Stk50p -32(274^4 
Che&m Group PLCOrd A Ip - 203 


Ord B NOrt-Wg Ip - 188(274*83? 
Ghettanhem & Gtoubeanr BuOd Socl 1*% 
Pwp M Bearing She £50000 - £106 » 
ChHngton Corporation PLC9K% Cum 
Rod Prf Cl -78*80 
9% Cnv Uns Ln Slk 1999 - £68 
ChuRhmn Estates PLC 9% Urta Ln Sttt 
2000 -230 

City Site Eewes PLC 10450% 1st ktlg Deb 
Stk 201 7 - £80 (524*93) 

&2S% Cm Cun Red Prf £1 -34 
B6JtiS3) 

CfcyWhe PLCOrd lOp -45 
9.5% Subord Cnv Uns LnStk 2000101 - 
£70 

Cleveland Place Kaunga PLC4*%Rad 
Deb Stk 88/93 - £96 * pSJa93) 

7% M Deb Sttt 8H93 - £99 (274^3) 
10*% Red Oab Stk 90flS - £100* 

§*%brt Dab Slk - £36* (22Je83) 
Clyde Btowers PLCOrd 2Cp - 375 
Co-Operative Bank PLC9JS% MorNCum 
Hid Prt £1 -112* » 

Coastal C o rporattonShs of Com Stk S0J3 


1/3 -524*® 

Cora Peter* PLC6*% Uns Ln Stk 
2002/07 - £82(274003) 

7*% Uns U Stk 90/95 - £98 * 9 
(27JU0B) 

Coats VheeaPLC4j% Cum Prf Cl -68* 
CrerantEJUacIlnvealrnante Ld B% Uns Ln 
Sflt 91/96 - £70(23Ja93) 

Cokrvttkn PLCOrd So - 1Q0 
Commercial Urtton PLC 8*% Cum wa Prt 
£1 - 107* 5 * * 

8X% Cum Wd Prf £1 - 112* * 3 
Cooper (Frederick) PLCftfin (Nefl Chv Rod 

Cum Pig PrM Op -804(274*93) 

Cournry Casuata Hdgs PLCOrd Sp - 177 
7 (274393? 

CfKWmttds PLC 6% Cum Red 2nd Prt £i - 
65 (27JsS5 

5*% Um Lit Stk 94/96 - £91* 

B54aS3) 

6K% tins Ln Stk 94/96 - £96 
7*% Uns Ln Sttt 94/90 - £98* 

7K% Uns Ln Sft 20MWJ5 -£9D 
Covenay BuMng Socta ty 1Z*% ^ 
UndatetWandatwOyCnvSiErilta Reg - 
EIW* 8* 

Crene Europe Ld6»% Cum Prt Stk £t - 

CtwS' GW PLCOrd IQp -270 
O^MaS 8 General Trust PLC OdBOp - 

Oaky Farm International HWgs Ld Ord 
KLOSfHong Kong Rogtater) - SH10.71 
14)512 .26656 

PLC 4.85% Cum Prt £1 -72 




j PLC 7.75% Cnv Cun Red 

prf El -3*i %• 

Debenhams PLC TVS % 2nd Deb Stk 91/96 

7 K% uns LnSOt 3003107 -£803 
(26Ja93) 

7K% Uns Ln Stk 2002/07 - £83 


Data PLC3. 15% cum 2nd Prf Cl -48 

lW%^eb Stk 95/99 - E103* (27Ja83) 
Dencora PLC 825% Cum Cnv Rsd Prf El 
-85(284*83) 

Oswtwrst PUSOrd V to - 48 (28Ja83) 
Dover Corp Com Stk $1 -545*48 
Diawebl Group PLCOrd IQp - 31 3 
Dunlop fhwtattona Ldfi% Cum Prt £1 - SI 


E-Systems Inc Com Sha Si - $44*® 

East Worcestershire Watarworka Co 
12*% Red Deb Slk 94/96 - £107 
(28laS3) 

r^uen wai Insurance Group PLC 13% 
Deb Stk 2018 -£11709* 

S O ro MMnoSExplarattan Ca PLCOrd 
lOp - 460 (27JaS3) 

EMridge.Pdpe 8 Co PLC6X% Wd Uns Ln 
Stk -280(254093? 

Electron House PLC 7.5% Cnv Cum Red 
Prf £1 - BO (274x93) 

Smash China Oars PLCAOR (3:1) - 
$21* (25Je93) 

Erice*on(LMj(reteionBl«ttabotaget)Ser 
B(Reg1SK1D - SKI 73 3 M .85 4 2137 
* H .65 .83 9 5 416 * X * .99 0 
Essex water PLC 10% Deb Stk 9Z/S4 - 
£101 (2S4a93) 

10*% Deb Stk 94/96 - £105 
Euro Disney S-CAShs FRIO (Depositary 
Recrkpo) -700 2 5 803 5 5 6 7 8 10 
Shs FRIO (Br) - FR842S 5* 28 38 .57 
.85 .78 624 72 

European Letaure PLC575p (Net) Cnv 
Cwn Red prf 2Sp - 103 
European Motor Hidgs PLCOrd 4Qp - 100 
12* 

Eurotunnel PLC/Gurotume/ SA Units ft 
EPLC Old 40p 8 1 ESA FRIO) (BO - 
£34.47 

Units (Sicovam Inscribed) - FR3325 

4 0522 

Fndr Wis(1 EPLC 5 1ESA WrttoSub 10 
Units] - £25* 

1991 Wtsfl EPLOESAWtaub 
EPLC/ESAUBtSJL) - FR20.84 (27Ja93) 
Evered Bar don PLC72SP (Net) Cnv Red 
Prt 2Sp -83 

1 l2Sp Cum Rod Prf 3006 10p - 95 
Ex-Lands PLCWarrems to sue (or Shs - 
9 

Excafcbur Group PLC 1 1 .5% Cum Pri £1 - 
90 

FPL Group Inc Shs of Com Stk SO J11 - 
S38M+ 

Ferranti international PLC 5.6% 1st Cun 
Prt £1 -34 (264a93) 

FinLiyt Janw3)PLC 42% Cum 1st Prl Stk £1 

- 83 (26J303) 

Ftrsr Chicago Corp Com Slk 55 -S42-4P 
Ftaons PLCAOR (4.1) - $13* 

Five Oaks Inv es tments PLC 7% 2nd Cum 
Prt £1 -45 50 

Flagstone Holdings PLCOrd fp -OK * 
FaMea Group PLCOrd 5p - 41 
Porte PLC 102% Mtg Deb Stk 91/96 - 
£100% 1 (264*83) 

9.1% . Uns L" Stk 95/2000 - £102% 
Frientty Hotels PLC4*% Cnv Cum Red 
Prt £1 -80(22 Jb03) 

5% Cnv Omt Rad Prt £1 - H3(27Ja93> 
7% Criv Cwn Red Prt £1 - 97(274893) 
GKN (United Wngdom) PLC 9*% Old Deb 
Slk 91/96 - ElOO (22Ja93) 

GKN (United Ktagdom) PLC 10X% GW 
Deb Stk 90/95 - £100 
10*% GM Deb Slk 92/97 - £100 
(27Ja93) 

G.T. CMS Growth Fund LdOrd $0.01 - 
£20* 20* 20* 21 

Genora! Acckient PLCB*% Cum wd Prf 
£1 - J f2* *33* * 

Genera) Acc FteeAUfe Assc Corp PLC 
7*% Uns Ln Slk 92/97 -£9B* 

General EJedric Co PLCAOR (1:1) - $4* 
711% Una Ln Stk 98/93 -£90* * 
(Z74a93) 

Genesis Chile Fwid LdWta to Sub for Pig 
Shs 50.01 -E76> 

Gestetner HMgs PLCOrd Cap 25p - 145 
Glaxo Group Ld7X% Uns Ln Stk 85NS 
50P-49H 

Global Stock Wvestrrwnta UtPtg Rad Prf 
$04n(UKHlgtiInoomePortlo8o) - 514 
Gtyimrad fntem a tto na l PLC 10*% Uns Ln 
Stk 94/99 -E103 
Goodwin PLCOrd t Op - 34 
Grand Motropottan PLC 5% Cum Prf £1 - 
55 (27Ja93) 

6%% Cun Prt £1 - 67 (274003) 

Great Unhersal Stores PLG5%% Rad Uns 

LnStk - £50 

BX% Una Ln Slk 93/98 - £99 
Gnernta Group PUSB% Cum Prt £1 - 
108* (28Ja93) 

11*% Dsb Stk 2014 -£117* (26Jo83) 
9K% Wd Uns Ln Slk - £90* 

Greenoore PLCOrd IrZt.OO - 242245 p 
256 

Greenwich Reaovoss PLCOd 5p - 5* 
Greycoat PLC9H% Cum Red Prf 2014 £1 
- 20*1 1 * 

GuanS&nAManehestor Everttng NewaPLC 
4% Cum Prf £1 -50 
Gubvttm PLC ADR (5:1) - $3525 8* 
Guknsoa F»gm Ctobw Strategy FdPtQ 
Red Prf $04)1 (Global High Inc Bd Fd) - 
£1-0352 (28Ja93) 

GUmass F9gW tall Acc Fund LdPIg Red 
Prf $30.01 (Managed Currency Fd) - 
$7741 (Z7JM) 

Pig Rad Prf $04)1 (bit »gh Yield Bd Fd) 

- 53349 (27Jo83) 

HSBC HMgs PLCOrd 75p - 537 7 * * 8 
8UHH99MKV4040XH11X 
*22* *3344* 5G$ 

Old SH10 - RM20K p 515 9* 20 1 1 K 
22*KK33M*K*44K56 
OM SHI 0 (Hong Kong Reg) - 
SH80473588 M * .805525 .821 36 .85 

5 1 1 .1 .106063 -2 2 -30605 J53 -810S6 
.816675 2 .3131 

11459% Subord Bds 2002 (Reg) - 
£110* *1**2* 

11.89% Subord Bda 2002 (Sr- EVar) - 
£111 * 

Betas* Buidtog Sodety12% Perm tot 
Bearing Shs £1 (Reg £50000) -£114* 
5* X 

Market Fd Ld 
Fund) - 


tamtams EurobondAMorwy 


"aar 


Prop tnvSOev Corp PLCOrd 
iPLCOTOSp -267 


Wd 4% 1st MU Deb SOc - £38 (2SJa93) 
1 PLCOrd Sp - 180 

PLCOrd IQp- 5* 
i tar tfcpoo ta Water Co 8% Red Oab Slk 
92/94 -E1Q0 (25JS93) 

Hasbro IncShs at Com Stk $050 - $3449 
KawtbiPLC4S6%CumPrf£l -53 
Keavttree Brewery PLC 11 *% Cltai Rff £1 

Hemingway Properties PLCOrd 2Sp - 23 

1 Ld 11 25% Cm, 
I-1Z7S489X * 


Hepworth Coptol Flnan 
Cap Bds 2005 (Reg) 
£6* 


Hernias IncShs 0 i Cbm Slk of NPY - 

S6BK^ 

Hewitt Group PLC 10% Cun Prf £1 - 
113* (264803) 

Hickson Internatio na l PLCBM% Uns Ln 
30(89/94 -£89* 

Hkptuoft Wveetment Trust PLCOrd 2Sp - 

HUsdown Hdp PLCADR(4:1) - $9J 
(27Ja33) 

House of nraeor PLC8*% Uns Ln Slk 
VU9B - £66 

Housing Finance Corporation Ld11H% 
Dab S* 2010 - £108* (274*93) 

Hunting PLC42% Cum Prf £1 -42 
(264803) 

Hypo ForelgnSOolReaenre Asset Fd Ld 


$15^11 (£7Ja33) 

IAWS Group PLC 8% Subord Criv Uns Ln 
Ntalrid - 1£82 (224093) 
tS rtmstayan Fund NVOrt FLO .01 -$7* 
(Z74s93) 

Iceland Frozen Foods Hidgs PLC Cnv Cun 
Red Prf 20p -177 

tochcapa PLC10K% Uns Ln Sttt 90/86 - 

not*4 

12X% Uft# Ln SOt 93/98 - £103* 
industrial Control Sen/toes Grp PLCOrd 
IOp-160 

btah Ufa PLCOrd WD.10 - 1S4 1^ 1 JSS 
158$ p 18S 8 7 8 B *$ 70t 


JIB Group PLCOrd 1 0p 6 778 

JudtaeMWhtPNriWLdOd^ 


^vsest^^ 


jersey Hecbte/ty Co Ld'A" Ord £1 - S’ 4 
I4.i 14.1 (2SJa93) nj 

Jessups PLCZJp (AW) Cm Cum Bed M 

je^ 1 Groui PLCOrd 5p ”434 7 _ 
jobannsebwg Cons invest Co LdflUO - 
£7^3 l26Ja33) 

Johnson 5 FWh Brow* PLC11% IW8 Ui 

Stk 93/96 - ESS 

Johnson Slam JS® 
Cnv Cum Red M l(M - 9 (Z« J**” 

Keppei corporation LdOO Wl - 
.6666 .686575 (27JaS3) 

laeartotdWcSfBOfComSthSOPi -9* 

IC^m^^EPCovnneidPOfcY Tst PLCOrd 

1 0p - 106 * (274*83) 

Kom-exope Fund U g?< IDR ® M 
S0 10 (Cpn 5) - E3.4525 
KvSrturWr«ASh8NKlE«- 

B NK 12-50 - NK149* 50 50 .1 J5 

a 4 Oft 

Udbrota* GW J PLCAOR fW) - »80 


Lalnont HWgs PLC10% 3rd Cun Prt £1 - 

UnUawaSw PLCB% 1st Mtg Dsb stk 
Bm93 - £98* (27JaB3) 

^7* Mtg DSDStk 96M01 -I W01W 
10% 101 Mtp Dt* Stt 2027 - E103.7S5 

8*%Uu^n Stk 92«7 - £99* ’00 
IASMO PLClO*% Deb Slk HW9 - 

£105* K (26Jafl® „ „ 

LothanUJames) pLC 8% Cun Prt £1 - 55 

(224*93) 

Latin American Extra Yield Fund Unds - 
$6.107628 92 .35 

Leeds 5 Homed. BtMsigi Boosiy 1 * V% 
Perm Int Bearing She £1000 -£114«5 

LeMs Permanent BUMwg Sodety «%% 
Perm tot Bearing ES0000 - £12*.. 
LewtstJotinPartnerahlp PLCS% Cun Prt 
Slk £1 -52 _ 

77 a % Cum Prl Sttt El -75 
Lex Service PLC6*% Cum Prf £1 - 52 
I26J*931 

Liberty PLC6% Cun Prf SI - 61 
LSMhall PLC5% Cum Prt £1 -48 50 
QSJaSS) 

Uonheart PLC Cnv Cum Red Prt 20? - 68 
(Z8JS03) 

UT Holdings PLC 8 47% Cum Red Prt 5p 

- 8* (274a83) „ _ 

Lombard North Central PLC5% Cum 2nd 

Prt £1 - SO (274a33) „ «, „ 

London (nteroabonar Group PLCADR (5:1) 

~ $ 20 % 

London Securities PLCOrd Ip - 2'/. 3 
Lomho PLCAOR (VII -*'-ViAA.13A7 
10*% 1st Mtg D«J Stk 97.2002 - £103 
Lookers PLC 8% Cnv Cum Red Prt £1 - 
97 101 

LOw(Wrn) 5 CO PLC 6.75% Cum Cnv Red 
Prl £1 - 142 4* 

Lowemoben H.) 8 Co PLC6V. 1st Cun 
Prf £1 - f£(SSJaS3) 

Lucas Industries PLC 10%*- Uns Ln Stk 
92,97 - E100 1 : M 1 (27J8931 
MEPC PLC9S% 1st Mtg Deb Slk 97.20C2 

- £105 (2543031 

3 °. uns Ln Stk 2000-05 - £32® 

10*% Uns Ln Slk 2032 - £96* 
(254393) 

MM1 PLCVVts to Suh (or Ord - 2 (264a03) 
MCASpmti Alfred) PLC9*ff Cum Prt £1 -95 
(264093) 

McCarthy 8 Slone PLCS.75% Cum Rep 
Prt 2003 £1 - 23"i (27JaS3) 

7% Cnv Una Ln Slk 99/04 - £29* 30 
Manchester Ship Cana) Co 1st 3*% Perp 
Mig Oebs(Refif - £33 
Manchester U rated PLCOrd f Op - 368 70 
23 

Mmxlann Oriental International LdOrd 
$0.05 (Bermuda Reg) - SH7.4S 
Ord $04)5 (Hong Kong Rag) - 
SH7S881S 

Manila Fund /Cayman) LdPig Red Prf 
$0.01 - $10 (264303) 

Mansfield Brewery PLCOrd El -680 
Marks S Spencer PLCAOR (6:1) - £29.68 
Mariey PLC1TK% Osb Slk 3009 - 012* 
(25Ja93) 

Marshalls PLC 10% Cum Prf Et -110 
(25JB93) 

Medeva PLCAOR (4:1) - S12.B91984 3 
MetMarranean Fund Ld Depositary 
Warrants (Br) - S3 (22Ja93) 

Merchant Retail Group PLC8%% Cm Uns 
Ut Stk 99/04 - E62 (274303) 

Mercury taternattanal Imr Trust UJPtg Red 
Prl Ip (Reserve Fund) - £502570 
Mercury Selected Trust Stn NPV Gtobal. 
FvmHRegi -$41.54(224303) 

Shs NPV North American Opport 
FuodfReg} - S2Si23 (22Ja03) 

Mersey Docks & Harbour Go6*% Red 
Deb Stk 94/97 - £91 |2SJa93) 

8«% Red Deb Stk 96^9 - £33 (27JS03) 
Mldtancf Bank PtC/K% Suborn Ufa Ln 
Sttt 83/83 - £99>i (26J»93) 

1 0*% Subord Uns Ln Stk 93/98 - 
£ 102 * * 

14% Subord Uns Ln Stk 2002/07 — 
£127* 

NCR Ld8*% Gtd Ln Stk 93/96 -£98* 
(254 893) 

NMC Group PLCWammn to sub tar Shs 
-4245 

7.75p (Net) Ctwi Red Gw Prt lOp - 
72* 4 4 7 7 

Natural Medical Enterprises IncShs of 
Com Stk $04)6 - $10%* 

National Westmin s t e r Bar* PLC 7% Cwn 
Prl £1 -68* 

9% Subord Uns Ln Sttt 1993 - £100 
12*% Subord Uns Lit Stk 2004 - 
£718* 9H 30* (22J»93) 

New Central Wftw a tererand Areas Ld 
ROSO -£3(22Ja93) 

Newcastle Butting Society 12%% Perm 
toteresr Bearing Shs £1000 -E1T3 X » 
*4 

News Intel natio na l PLC 7% 1st Cum Prl £1 
-60 

8% 2nd Cum Prl £1 - 69 
Norsk Data AS Ctaes -B- (Non Vtg) NK2 - 
NK1.18 

North East Water PLC8£5% Red Deb Stk 
1992/94 - EB9(2SJa93] 

North Housing Association LdZero Cpn Ln 
Sttt 2019 - 450 5 (22Ja93) 

Zero Cpn Ln Stk 2027 - 230 40 
(25Ja93) 

North ol Engtand BuMng Society 12%% 
Penn tat Bearing (£1000) - £112* * 
Nonhchan investments LdH &I0 - £007 
(274803) 

Northern Engineering Industries PLC 8*% 
Uns LnStk 88/93 - £99 K (22Je93) 

Nora Group PLCOrd 5p - 37 * 8 9 40 
Ocean Wsons HWgs LdOrd 20p -41 Z 
Ooeonics Group PLC9M% Cum Red Prt 
1993(1 - 111* (25J«83) 

Old Court totormUonal Rrwervea LdPtg 
Red Prf $04H(Deutschemark Sha) - 
£10.32196 (254003) 

Ontario 8 Ouebae Railway CoS* Perm 
Osb Stk(tot Gtd by C.P4 - £49 £254*33] 
Ossory Estates PLCOrd 25p -7* 8 * 

*t * .52 * .752 

Owen 8 Robinson PLC8*% (Net) Cnv 
Cum Red Prf £1 - 24 (27Ja93) 

Pacific Gas « Bectric OoShs of Com Stk 
$5 - $32%* 

Paramount Communicattona toe Com Sttt 
$1 -$48*0.5577*** 

Park Food Group PLCOrd 2p - 205 9.793 
7 8 10 21 2 

Parkland TexUflpfldgsJ PLCOrd 25p - 159 
(2SJS93) 

4-2% Cum Prt £1 -47(264303) 

Peterson Zochonta PLC 10% Cum Prt £1 - 
123* (26Ja33) 

Pearson PLC 8-525% UnsLn Stk 88/93 - 

&3%Uns Ln Alt 960001 -£100 
(2SJ»93) 

Poet HUgs PLC9%% 1st Mtg Deb Stk 

2011 - £88** 

5J5% (Net) Criv Cum Non-VW Prf £1 - 
689 

Feet South East LdBX% Uns Ln Stk 87/97 
-£66(264833) 

10% 1st Mig Deb Sft 2026 - £86* 


Pentasutar ft Oriental Steam Nav Co 5% 
Cum PM Stk - £53 

Perkins Foods PLCSpPfat) Cum cm Red 
Prf IQp -97 

Petrotha SA. Ord Shs NPV (Brin Denom 
10* 10)-BF74X 

PWerd Gamer PLC 9 X% Cum Prt El -90 
(2BJ8B3) 

Ptatlgnwn PLCOrd lOp -38 40*t 2 

POkphand (CP.) Go Ld S TOi KUB jHcng 


I Sunderland NewspeperaPLC 
6% Cum Prf Stk £1 -85* 
11S%2ndCumPrf£i - I25(254a03) 
t Ptottnume LdOrd R0C2S - 


Powwfi Duftryn PLC4*% Cum Prf 50p ~ 

24* 

PowerGen PLCAOR (10:1) - $46.83 
(27Ja93) 

Prapeny Trest PLC New Ord 29p (Ptty 
M-T/3/93) - 10 (284893 
Pubttc Service Enterprise Group Inc Sha of 
Cora Stt of NPV -S3)** 

Queens Moat Houses PLC 1 0X*. 1st Mtg 
Deb Stt 2020 - ElOO* * (2/Ja33) 

12% 1st Mtg Deb Stt 2013 -£111* 
FLEA. HWgs PLC 8% Cum Prl £1 -85 

RPH Ld4H% Uns Ui Stt 2004/09 - £20 
67(264893) 

0% Uns Ln Stt 93/2004 - £10f* 

RTZ Corporation PLC3S2S* "A" Cum Prf 
£1 -50(28Ja8^ 

15% -B- CUn Prf £1(Boti) - » 
paia gg ) 

Race! Bectrantas PLCAOR (2:1) - 564)8 
Rank Organisation PLCAOR (1:1) - $10.92 
ftente Hovte McOougaR PLC8%% (tas Ut 
Slk 90/94 - £99 
B%% Uns Ln Stk 01/9$ -£99* 


Ra^omes PLCB^pPJeG&gO"^ 
l2*» -51 3 .97 4* S 5 5 5t s a 

Jjm Group PLCAOR ft!) - 


f^Si^tawraukwal PLC 8^- Uns Ln 
^I^PLC^CumPrff,- 

R^^ra^cnaiPLC^ (R«y 
Cum Prf Cf - 

366% fptt*y 5S|%1 ftim Red Prt £1 

Ln Stt 1»7 - 288 (SBMHI 
Rancid PLC 6% Cura Prt Slk Si - » 7 

ReSKbupPLCOrd.at^S^ZO 

Rcffircalsj ocm Stt ^-$12^9458* 


Raya Barirri SccSawl GrotW WC5rl% 

R WiiPrfEl - 73 (22J«93) 

Royal insurance fichus PLC' Cnv 
Subord Eds 2007 (B-* E var) - EliO* 
(Z7J&93) 

Royal Trust Gcvemment Se» Fund Ld Ptg 
Red Prf ip - 56-72 !2SJa33-. 

Htfcfcon 0«UD PLCCW 1ft: '123 
Rugby Grow? PIC 6% UnsLn Stt 93-08 - 
£90* (274*531 

SCE«xpSW» Cl Ccm Stt Ol NPV - 
544 X* 

Ssatchi ft Saash Co PLCACR (3:3) - 

IC'ctw Uns Ln Stt 2015 - £50 
(264893) 

SatosburyfJ) PLC ADR iTrfj * Sfl* 

6% rod Uns Ln Stk - £85* (2543331 
Sa/vesen (Chr-stan) PLC5^% Cum Prt Cl 

- 80 (224303? 

Sera^reon MwrayftEiMriMidssiPLCOrd 
lOp - ICO* 

Savry Hdal PLCSV% tWs Ln Stk 9&SS - 
£100 i2&bi$31 

Savoy Theatre Ld«% Is: Mtg Deb 
StxiPerpl - E3E /2Z4a93) 

Scar*ty_= KW5* FlC73Sg pest) Oir 
Cum Pert Prf 2Cp - 83 4 (ZSJaS3) 
SchnekMrsCS.) & Sen LdE% Cum Red 
Princes or zftSCtt -47 60(254193) 
SchoS PlC 8:«% Cum Rad Prf 2001/05 £1 

- 1S8!2SJa5C1 

5*% C.nv Cura Red Prf ZC06.11 ET - 
100/274*33) 

SchOisrs PLC8^% Ura Ln Stt 97.^002 

- £100 CKJaSSt 

Scottsh L*b Assurance CoT4% Uns Ln 
SSt sr.sas - E33H C54 m!B) 

SccTLSh MWtwcOter Property PLC 10*% 
la Mb DBS Slk 2016 - £31 
Sgsksk i Nevrcaatte PLC 7. 6% 1st Mtg 
Deb Stt 8S.34 - £93 
7% Crw Com Prf £1 - 198 S 9 (2SJ893) 
Saasram C-aaaere PLC 12%% Deb Stk 
2012 - £121 '4 % (254*331 
Secs PLC5JE5% (FWy 7%%] Com Prf £1 
-75(2SJa93) 

8 75% (Frty 12W%) Cum Prf £1 - 105 
080*3} 

Securicer Group PlC* 55% Cum Ptg Prt ■ 
£1 -C115V, 

Serasr EnDsamos Group PLC9B% Uns 
Ui Stk 3T.S6 - S98 (2S4aS3) 

Stehsta: Fund (Carman) LdPtpg Shs 
5001 -54^(274393} 

ShsaSask Property Trust PLC 5% Cum 
Cnv Prf £1 -45(Z7jaS3) 

Shefi TracspcrtATratSngCo PLCOrd Stn 
(Br) 25p (Cpn 1 eS) - S4S (?7JaS3) 

1st Prf(Cum)» - 58 (2SJa93? 
Sbieid Group FLCOrdSp -9 S 10 
5 84% (Net) Cm Cura Rsd Prf £1 -15 
SxSaw Group PLC7’i% Uns Ln Stt 
2flQ3CS - £80 (274x531 
Sure Qcby BerfcadSMOSO - 117 
Sfltran Enereenne PLC 6 35-. Cum Rod 
Pri 91. -56 £1 -97 (284*33) 

S«aa3 (WECarcl PLCS.625% Cnv Cum Rad 
Prf £1 - 43 1 5 (274393? 

SkancSa Group btsiame Co LdShs SK5 

- 9CJC3S35* 5* 

Skip ton Butting Socetyl2*% Perm bit 
Becraig Sts £1000 - £109% * 10 * 
Sftngsby(H.CjPLCOrd 2Sp - 125 (Z7JaS3) 
Smcn * Nephew PLCOrd Tflp - 157 7 
.421 K JS7 U 88^2 % * OB % 9 
5:>% Cum Prl 21 -S9(26ia93) 

SroSh New Court PLC 12% SubcnJ Uns Ln 
Stt 2001 - £J(M(25Ja93) 

Snwn (V/.R) Group PLC "O' Ord lOp - 86 
6(274003] 

SrTitfiKZns Baechera PLCAOR (5.-1} - 
£24.4* 249* S 58** ii* 54*7* 
SmahKfine Beecnam PLC.’SflMhKBnGADR 
1S.-I) -S31U % .9 St 2 2 * .183 
South Staffordshire Water PtdC7K% Red 
Deb SOc 91.-96 - £99 
Speyhawk PLC9.75% Cum Red Prf 2014 
£1 - 10(274*93) 

Stag Furniture HUgs FIG 11% Cum Prt El 

- 120 

Standard Chartered PLC12%% Subord 
UnsLn Stt 2C02i07 -£12l 
Sute&re.SpoaJanan PLC9*% Rad Cum 
Prf £1 - 90(Z7JaS3) 

Sutton Distna Water Co PLC3*% Deb 
SttiPwmJ - £34 (264803) 

SwkefJohnta Sen* Ld 63% Cum Prt £1 - 
83 (26Jo93) 

Symonria Engineering PLCOrd Sp - 38 
(22Ja93) 

TSNPLCiai-.»M1gDs»Stt90S5 - 
El00(224a93) 

71*%Abg Dsb Stk 95/2000 -£10354 
THFC (Indexed) LdS£5% Index-linked 
Slk 2020(8.4598%) - £117 (25J893) 
n Group PLC Ord2Sp -281 1 .859 234 
4.(42506 77*809904 
TR WwKwfde Strategy Fund StaavShs 
NPV (Nonh America Fund) - 1 53.88 
(25Ja°3l 

TSB Group PLC 1 0ri.% Subord Ln Sttt 
2008 - £106% 7* 8 

TSB m Samuel Bank Holding Ca PLC8% 
UnsLn Stt 89/94 - £99* (26Ja33) 

T share PLC IT. 8% 1st Mtg Deb Slk 2014 

- £106 (264*93) 

Tote & Lyle PLCBVi%(4J9% plus tax 
enwajeum Prt £1 -68p2js33) 

Taunton Otar PLCOrd 1 0p - 180 1 2 3 
Taytor Nelson AGB PLCOrd 5p - 19 K 

Tsiegraph PLCCWMOp -3S3 78 
Tesco PLC 4% Uns Deep DtecLn Stt 2006 

- £50 % (264093) 

Texaco International FtoandaJ Cnp8% 

1 Cnv Gtd Ln Stt 81/90 - £1 15 


HUBand totamottonaJ Ftsid LdPtg Sha 
50-0/ (IDfTa » Br} -S2037S 
Thongon C8ve Investments PLCOrd 50p 

THORN EM) PLCAOR (1:1) - SI 2-86 
(274303) 

3 PLC7K% -A- Deb Slk 01/94 - £99 % 
(2SJaS3) 

9% "A" Deb Stt 91/94 - £99% (274o93) 
Tootal Group PLC7%% Uns Ln Stt 99/94 
- £98 (254a03) 

Tonka PLC "A" Non.V.Ord 1 0p - 90 


‘. m A- Cunt Prl 50p - 36 (25Ja93) 
Town Centra Securities PLC 10K% 1st 
Mtg Deb Stk 2021 - £100* 
Tozar.KemsiayftMBbourR Estates PLC 
S*« Cum Prt £1 - 50 
Trafalgar House PLC5JS75% Cum Prf Cl 
-70 

7% Uns Dab Stt Cl -62 
9X% Lhts Ln Stt 200WQ5 - £91 
[274303) 

10*% Uns Ln Slk 2001/05 - £90 5 
Tran satl a n tic HokSnga PLC A Cnv Prf 50p 

- £2-8(254303) 

B 6% Cm Prf El -924 
Transfer Technology Group PLCOrd 56p 

- 450 5 8 90 

Transport Development Group PLC9X% 
Um Ln Stk 95/2000 - £102* 

Urfgaie PLC6»% Uns Ln Stt 91/90 - £93 
UnHevar PLCAOR (4:1) - 1874)17734# 


5%% Uns Ln Stk 91/2008 - £77 


(28Ja93) 
8% Urni 


ura Ln Stt 91/2006 - £92 4 5 * 8 
Co PLC 8% Cum Prf 
Stt £1 - 29 (274a93) 

Unisys Omp Com Stk 50.01 -S12K* 
United BtaodtaPMgs) PLC 8% Deb Slk 
83/96 - £98% 9 (274*93) 

United Plantations Africa LdOrd ROJO - 
£0.12 

Vtedi Holdings LdOrd 50.06 (London Reg) 

Vefcw A income Trust PLCWarrants 69£e 
to sub tar Ord - 18 20H 1 (274093) 
Vard AS Sha NK2-30 - NK30.1 (274503) 
Vaux Group PLC4*% A Cum Prf £1 -47 
(27JaB3) 

8*% A Cun PH £1 -68(27Ja9a 
7% Cum Prf £1 -73(274*831 
9.875% Deb Stt 2015 - £102* 

10.75% Deb Stt 2019 -£106 % % 
(284*33) 

Vldters PLC5% CunfTBK Free TO 3(MPrf 

Stk £1 -68(264093) 

Vodafone Grot# PLCA0R(10:1) - $57% « 
8* K .6 823045 9% * 

VBlex Group H.C4w9% (Fmiy 7%) Cum Prf 
£1 -75(28*931 

Wetkangmnfjohn) PLC42% Cun Prf £1 - 
50 


1 Pig Prt lOp- 142 
WaBtaffTliomas) PLCOrd 5p - 21 (274x83) 
Warburg (SJ3J Group PLC7ft» Cura Prf 
£1 - 16c (274x83) 

Cnv Did Sp - 300 300 (274093) 

Waste Management wumattmaf PLCOrd 

lOp -715 733 A 

Waterglade tatemadoral Hidgs PLC 7.75% 
Cm Cum Rsd Prf £1 - 10* 2 
WatmoughsfHWgs) PLG8*% Ctsn Red Prf 
2006 £1 - 104 (274x93) 

Waveriey Mining Finance PLC Warrants to 
sub tar Ord - 2 (224*43) 

Wsflcorm PLCAOR (i:f) -tiSK « % JS5 

8/1942 

Wefts Fargo & Company Shs of Com Stt 

SS -099%* 


west K«K ww«rcotf»ft ** v * ^ 

94.96 - £104 7 (254803) 

Westtand Group PLCYWwana to st* 

Ord - 53»t 4 
7%%CmCum W£1 
Whftbrasd PLC5%% 3rd Curri Prf Stk ti - 

|% 3rd Cum Rt Stt £l -68(274393) 
7% 3rd Con Prf Stt Et - 70 
5*% frrd Uns Ln Stk - £ 55 
nr. Uns Ln Stt SW*- 89 ®^ 

7%% Uns Ln Stk 96/2000 -«00 


9% Urn La Stt 97/2001 -£100 


10»% Uns Ln Stt 2000® - WP 
WNiccroft PLCi.1% Cum Prf £1 -37 
l Group PLCOrd lOp -5K 


YWSs CondOri Croup PLCAOR (5:1) - 
£15.094 T5il 15K 

Wtodtam 4 East Oeob Wwsr 0*3% 

PtPg Ord SSt - E2100 (27Ja^ 

Xerox CorpCom Stk $1 -*81%*2S* 
Yorkshn-Tyne Teas TVHdgs PLCWts to 
B8Jtor0td-5H ft* 

Ytde Cano 6 Co PLCll »% Cwn Red Prt 
1898/2003 £1 - 122* ^ 

ZxrdftCa aw Afz w d Copper Minas LdJT 
OTO K10 - S4.05 FF^fp 2*5 50 3 5 60 

Investment Trusts 

NfeoTberpatasindkidediSg 

ABsace Tra» PLC4% Prf Stt (Cun) -Ui 
(284833) 

Bafie Odtort Japan Trust PLCWts to Sub 
Ord Shs -40 

BaSs GMbnfSMi Mppon PLCWarrants 
to sub for On) -44 

Bankers Invesimem Trust PLC 10% % Deb 
Stt 2016 -£)07(2SJa93) 

Baring Tnbone tatrestmnt Trust PLC9%% 
Deb Stt 2012 -£98% 

Brcrsti Assets Treat PLC EquHtes tadsx 
ULS 2005 1 dp - 138 
British Empire Sac & General Trust 10%% 
Dab Stt 2011 - £105* (Z7Ja93) 
Broad ga te imestmare Trust PLCWts to 
Sub (or Old - 48 (28Js93) 
CSCAwatemem Trust PLCOrd 2Sp - 66 
(2SJtf3) 

capftta Gearfcrg Trust PLCOrd 25p - 380 
(264*93) 

Channel wands & Ml tav Tiust LdPig Red 
Prf Ip - 121 (27Js93) 

Ctements Korea Emerotag Growth FUnd 
ShsSTO(Rag Lux) - S8% 6% (26Ja93) 
Onnst<data d Ventin Tiust PLC Series 
120 Wts to sub tar Ord - 170 
County Smritar Co's btv Tbt PLCWts to 
Suta for Ord -22 

Dundee&London bwestnwnt Trust PLC 5% 
Cunt Prf Stk -E53(25Ja93) 

Duaedta tacome Growth tnv Tst PLC3%% 
Cum Prt Stk -£50(284x83) 

Dunedin Worldwide tav Trust PLC3%% 

Cun Prf Stt -£5l (284*99 
East German tav eatm en t Tst PLCOrd 2Sp 
-79 BO 

Engtdt & Scottish tamnora PLCB* 25p - 
S* {27Js33} 

FHth TtvownWi CO PLC725% Cm IMS 
Ln Stt 2003 -£115% (274*93) 

FeuDurv Senator CD's Treat PLC Zero Ov 
Prf 25p - 169 ft (264893) 

Ftemfctn CtavertiouM tov Trust PLC 11% 

Deb Stt 2008 - £1 14 (28Ja93) 

Fleming Japanese tor Trust PLCWts to 
Sub lor Old - 277% %$88K$99 
Fleming Overseas tav Trust PLC4%% 

Parp Deb Stk - £40 (26Ja93) 

Fbre«rr S Cbtorrta/ PEP tav Tst PLCOrd 
2Sp -105t27JeS3) 

Garanora European tav Trust PLC9%% 

Dab Stt 91/BQ - £99* (26J&93) 
GsranoreVWua hnre s t m e nt s PLC Zero 
Dividend Prf lOp - 86 K 
investors CapAgl Treat PLC5M% Cum Pri 
Stt - £54% (274s93|? 

7%% Deb Stt 92/97 - £96% (Z7Ja93) 

Jos Htage PLC Cap top - 40% 

JOS HWgs PLC toe 20p - 98% 9 
JupKar European tavest Dust PLC Zero 
Dt* Prf ip - 45 % 

Lazerd Select tavestment Trust LdPtg Red 
Prf aipUX Liquid AsaabFuid -£10 
(27Ja90) 

Leveraged Opportunity Trust PLCZsr (ton 
Cm Uns Ln Stk 98/99 -£102M*%* 
Lloyds Sratar Co's tav Tst PLCOMttend 
Stt ip-323 
capital Shs ip - S3 5 
London ft Sr Laurence Investment PLC 
Ord 5p - 125 (25Ja83) 

Ltodoo ft Str a tadyda Treat PLC6% Cum 
Prfatk -£54 

Merchants Trust PLC4% Parp Oeb Stt - 
£33 (224x03) 

Mubiirest PLCOrd 2Sp -42 (27Ja93) 

New Throgmorton Truat(1083) PLCZero 
Cm Deb Stt 1990 - £63% 

Paribas French investment Tiust PLCSirs 
*A* warrants to sub tar Ord - 19 
Sere fT warrants to md> for Ord - 12 
(274a33) 

Rher ft Mwc sn Me Treat PLCB% Cum Prl 
Stk - £60 (284a93) 

Schroder Korea Fund PLCOrd $0.01 (Reg) 
-SB* 

Scottish Eastern tav Trim PLC 4% Perp 
Deb 8ft - £38 

9%% Dab Stk 2020 -£102* ft 
(22 JhB3) 

Scatfeh Nations) Ttust BjC 6% Cum ttrf 
n -«8(2SJaS3) 

Second Altanoe Trust PLC4K% Cum Prf 
Stk -£48% (28Jn93) 

Shkm Mgh-YMdtag SmBr Go’s Tst PLC 
Old SDp -118(284093) 

Wd to Sub tar Old -21 (254893) 

Shfces tavestment PlCWerranta to sub tar 
Ord - 53 (274S03) 

TR CJty ol London Trust PLC 8% 

Non-Cum 2nd Prt Stt £1 -81 (264*33) 
TbrogmortanloOOSmelest Cos Tst PLC 
Wte » SOb lor Ord -10 
Uptown Inv est ment Ca PLCOd 25p - 
480 

Wttan tave a tment Co PLC8%% Deb Stk 
20lS-£94(264s83) 

Miscellaneous Warrants 

No. Of bergakq tactuded rdi 
Auatrefla ft New Zealand Banking GpLd 
Wta Rjg to Cotas Myar Old 2B/9/94 - 

USM Appendix 

No. of bergama tacfctdsdBga 

Apoflo Mattes PLC8p(N*0 Cum Cnv Rad 
Prf 10p - 155 (254*93) 

Baokmhani Group PLC6% Bad Cum 
Norv-Vtg Prf £1 -60 (264aS3) 

CMW Group PLC Old Sp - 25 6% 

CHP Leisure PLCOrd 5p - 10J 
Chemex In tama i tonte PLCOrd ip - 3k, 

4 ft % 

Cooper Ctarka Group PLC Ord 60p -31 
PBjaSS} 

□ataa &twp PLCOrd fr£02S - IE0.14 
(224*93) 


F8D HoWngs PLCOrd WO50 - ttl 22 
Ftexiach PLCOrd lOp - 62 3 4 5 7 5 
Gibbs Mm PLCOrd 25p - 155 68 
(26JaS3) 

Great ScwfJoro Group PICB.75P Ctan Cnv 
Bed Prf 5p - HO 

Groswfw tan* PLCOrd 1 Op -969 
(224*33) 

Ghiardten Group PLCOrd 5p - 9 (264oS3f 
Hughes (TJ-i PLCOrd JOp M 03 
IAd -States PLCOrd lOp -458 H 77 % 
6% 9? 

Mdtand & SeotOsti nwo uros PLCOrd 
lOp - 80%$ ft 

Perth Group PLCOrd 20p - 7 VS 
Snago Group PLC&5% (Net) Cum Red 
Cnv Prf El -73* 

SoxOted Resources PLCOrd lOp - 602 
Steritog P/bhNns Group ft.C8% Crw 
Cum Rad Prf 2000 El - £3.15(254*5^ 
Tapnrt O«gnostlca PLCOrd Ip - 189 95 
Tool SyitarsBi PLCOrd 5p - 8? f27J«83) 
Union Square PLCOrd ip -3(28Ja93) 
Verity Group PLCOnl 5p - S % 10 
Wyevtee Gsraon Centres PuCfL5% (Nat) 
Cnv Cum Red Prf Cl - IS) (274*93) 

Rule 535(2) 

Naofbargato3k<iudoa35 

Afl England Lawn Tennis Ground LdDob 
ainSsaooo - nano objobs) 

AfVed SafaBlte Comnwnteatioets PLCOrd 
5p -£04)15 

Aratettl Fpgtbal duo PLCOrd £1 -E250 
(274850) 

Asm VtftaFootbUCtob PLCOrd £5(1 
train) - £28 (274893) 

Ord £5 (IS Votes) - E225 (25JS93) 
Barclays investment FitndfCiJStoflng Bd 
Fd - £0.445* 

Btocn Htedtnga PLCOrd ip - £07 


Cafltsch UfOrd El -E2» .. 

Channel Istands Coins (TV) UfOrd 5p - 
£0432 QSJaSS) 

Charinoo/ChartshareChanneo DkHr - 
£1.771 

Dawson HMgs PLCOrd 10p - £3.15 
East of Scotland Industrial tmr Tst Red PM 

ora ip - cob 

Frentestown Mn&ExfJeraayJLdCM SOCi 
- S2A6 2% (27Ja93) 

Gaidar Rfrar Resources PLCOrd Sp - 
£0.03 <Z7JaS3) 

Grampian Television PLCOrd lOp - £1.87 
(264*93) 

Guernsey Gaa L tfvt Co LdOrd lOp - 

Henry Cooke Group PLCOd lOp - £031 
Hydro Hctte Eastbourne PLCOrd £1 - 
£3J (224s93) 

tNVESCO MW tateroaUonte LdFar East 
Find - £24)1 (26JO03) 

Japan income 8 Grown - £1081 
(ndepmtdent Insurance Group PLCOrd 
5Cp - E3^ 3.95 (224x33) 

Mainwoct Baneon(taB Raid Man Japanese 
Fund -SL58S5* 

KB Gtt Fund - £14.9137* 

Mt Equity Gwflj toe - C2.340135 
(2SJa93) 

Lawrence PLCOrd f Op - £1 <22Je93) 
Lawria Group PLCOrd El -E16(22J«S3) 
La Richea Stone LdOrd £i -SZ3 
Liverpool PC ft Atatebc Oremds PLCOrd 
£5 -£600(254893) 

Marred Hklgs PLCOrd lOp - £0415 0-4 

MM Anglia Radio PLCOd n -£2 
Moult tatemaflo nrt Grom PLCOra ip - 
£0.4 

Pan Andean Resourees PLCOrd ip - 
£0% 0.065 

PerpetuteCJensey) Offshore UK Growth - 
$2220569*2^057* 

Ptof e s te aiie l Enterprise Group PLCOrd £J 
- £0.725 (25JaS3) 

Rangers Football Ctab PLCOrd lOp - £04) 
t tans PLCOrd 2Sp -£84 6 


Robert JarMns PLCOrd £1 -£87(2SJa93) 
Rothscftad Asset Manwwment(Cf)Okl 
Court Major UK Co's Fiard - £0.9905 
(Z7JB93) 

Saxon Hawk Group PLCOrd £1 - £006 
O08(26JaS3) 

Schroder Atonegsnwif SwwcsstGuem} 
Schroder European Bond - £7.130448 
(224033) 

Scotia Hakfings PLCOrd lOp - £6.6 6.7 
Safun Hotel LdOrd Cf - £4.8 (264803) 
Select Industries PLCOrd 2»p - £0.05 
0,055 0055 0,06 O'/. 

New Ord 7Kp(2%p Regd) - £0.0175 
Shepherd Neeme Ld'A* Ord £1 - £4 3 
Staciter Resaerch LdOrd 2Sp -£03 
(22Ja93) 

Southern Newspapers PLCOrd £> -X3.Q5 
307 

Southern Vacua PLCOrd top - £0.15 
(274093) 

Tamworth Herald Co LdOrd £1 ~£T» 
(25Ja93) 

ThwaMasfDiH'ueQft Co PLCOrd 2Sp - 
E1^5 1% (22Ja93) 

TUagtna PLCOrd 5p - £0.1375 0.14 
T V-am PLCOrd 5p -21 (Z74o93) 
UAPT-Inlollnk PLC ’A" Ord 25p - £008 
031 (27Ja93) 

Vista Entertammeots PLCOrd 5p - OS 
(27Ja93) 

Weaubbc Ld’A- Non.V Ort 25p - EitJS 
(274803) 

Wynnstay Properties PLC25p -EO0OS 
(264893) 

Yatea Bros Wine Lodges PLCOrd 2Sp - 
£12(274893) 

RULE 535 (4) (a) 

Bargains marked In securities 
where principal market is outside 
Um UK and Republic of Ireland. 
OuotaHorr has not been granted In 
London and dealings are not 
recorded In the Official List 

AusL Foundation Inv 80 0 (27/ D 
BIMi Oil & MLnerah ASO.%4 (22/1) 

Bohe Cascade Coni 524*i+ 

Brush Wellman 

Cap* Ratwe Oil Ifae. aso 373 06/1) - 
City Devrttamwb SS3.87, 3.891285 (22? 14 
Community Pwchutrlc Centers 510 M 
Conwest Exp Class A' 600 (26/1) 

Conwea Exp Class '8' 600 (26/1) 

Cudgen 58 
Darty FFr520* 

F»E« Hotels & Entertainment FFr0.48 

Hartand Uohn H) Co 525H4 
Hunter Resources ASO. 14* 

Kostom- fansinuonal SZ4i«*. Le. %« 
Leighton HMgs AS1.27 125/11 • 

Lmraeged Crpitai HoMIngs S559i 2 (26A? 
McCarthy Croup R3.82 (25/1) 

National Electronics Holdings 3 5 (25/1/ 
North Flinders Mines AS4.S 0/1) 

Oil Search 29 
Paiabora Mhiing £10.65 
Penman Mon/og 55.0* (22/D 
Samantha. Holding Berfud AS1.27 CZ2/1) 
Sapphire Mhtes U0.069 126/1) 

Singapore Land SS4.086 (26/1) 

Surer ComrnmkMom 5Kr26i.4S <2TfV 

By PratehM o/ Me Stock Cxbms* Cosndf 


FT-SE ACTUARIES INDICES 

Tlffl FTSK lOO. FT^E MW 250 and PT-SE Actuaries 350 Indices and the FTSE 
^o^DWuattyBaalratft are calculated by The IntenuUonal Stock tocS 
S?"5 1U: or Ireiand Limited. « The 
thS Uaited Kin&kim and Republic of Ireland Limited 1993. AH 

.-SS"Se-S£-“ — 


PERSONAL/PORTABLE 

COMPUTERS 


^ ^ Proposes to publish this survey 
February IS 1993. 

audience^ cal! ‘° "** Ws »!*«« 
Gavin Bishop 
Tel; 071-873 4196 
Fax: 071-873 3062 
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LONDON STOCK EXCHANGE 


E****" SLe™ 

!?„?. yesterd ay- The equity 
£“£»»“« *»• H63m from 
"U* 00 .* the store group was 
rec °8nised as only the first of a 

queue of rights 

£2 n°p^ arCh i through themar- 
Ket next week. 

With many gilt-edged market 
participants still licking the 
wounds inflicted by the tur- 
mod surrounding this week's 

SnZ““ ( e j fu «din& and the 
H Cle Cut I* domestic 
tes ‘ ca * b has 

somewhat scarce in the stock 
market, albeit temporarily 
Government bonds lost early 

Power 

sector 

setback 

SHARES in the regional 
electricity stocks (recs) and the 
power generators (gencos) 
reeled under the impact of 
heavy selling pressure caused 
by recommendations put for- 
ward by the House of Com- 
mons Select Committee which 
has investigated the UK energy 
market. 

Utilities specialists said the 
market took fright at the com- 
mittee's call for tighter regula- 
tion of the electricity distribu- 
tion market, but pointed out 
that it would be up to Mr Mich- 
ael Heseltine, President of the 
Board of Trade, to decide on 
energy policy and that his deci- 
sion would not be known until 
the end of next month when 
the Energy White Paper will be 
published. 

“It has to be stressed that 
these are only recommenda- 
tions, not policy decisions," 
said an electricity specialist. 
What troubled the market, the 
specialist said, was a reference 
to excessive rates of return in 
the electricity distribution 
industry. The generators were 
hit by the inferenceof 
increased price regulation on 
the generation of electricity. 

Although closing well above 
the day’s lowest levels both 
sectors ended sharply lower. 
Midland was the worst per- 
former in the “recs", closing 18 
off at 440p, while London 
dropped 17 to 422p. Southern, 
the sector’s only Footsie 100 
representative, lost 17% to 
17'/*p. 

National Power retreated 


fears encourage profit-taking 


TRADING VOLUME IN MAJOR STOCKS 
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gains yesterday, closing a 
shade off on the day as 
renewed pressures appeared in 
the ERM currencies and the 
dollar raced higher after an 
expectedly strong gain in 
December durable goods 
orders. 

Initial Improvement In share . 
prices was swiftly reversed 
when stock index futures were 
sold off heavily. The Footsie 
fell steadily on increased vol- 
ume, and lost the 2,800 mark 


briefly at mid-session. How- 
ever, a late rally by dollar 
stocks, took the FT-SE Index to 
a Goal reading of 2,807.2, for a 
loss on the day of 9.7. The 
FT-SE Mid 250 Index followed 
suit, losing 8.7 to 2354A Non- 
Footsie volume represented 88 
per cent of Seaq turnover of 
773.1m shares; Thursday's 
retail business was worth 
£1.45bn. 

The Footsie has gained 26 
points this week, responding to 
the reduction in UK base rates 
to 6 per cent. Over the account, 
the Footsie has added 42.1 
points or L5 per cent 

Electricity generator stocks 
weakened on parliamentary 
proposals to subsidise Britain’s 
coal industry. But oil shares 
improved and defence stocks 
responded strongly to the 
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announcement of orders for 48 
Tornado aircraft by Saudi 
Arabia. 

Profit-takers focused on the 
interest-related stocks which 



have outperformed this week. 
Breweries, food industry 
stocks, banks, stores and 
hotels were all out of favour, 
with rights issue worries 
adding to the pressure on food 
retailers. 

Among the mostly firm blue 
chip internationals, BAT 
Industries remained a weak 
feature beneath concerns over 
both the tobacco and insurance 
sectors of the group. 

Equity strategists have gen- 
erally welcomed this week's 
base rate cut, and the possible 
move to 5 per cent rates at 
Budget time. But Mr lan Har- 
nett at Strauss Turnbull 
remains convinced that base 
rates will be up to 85 per cent 
by the year-end, by when War- 
burg Securities also expects 
rates to be rising. 
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10% to 293 %p, on 8.Sm traded, 
and PowerGen 14 to 296p, after 
10m shares changed hands. 

Gains In oils 

Oil shares were among the 
market's best performers, 
responding to news that two 
US senators bad proposed a bill 
setting a $25 a barrel floor on 
domestically produced crude 
oil and proposing a tax on oil 
imports. The news drove oil 
prices sharply higher, with 
Brent crude settling around 
the $1850 a barrel level. 

Analysts pointed out that 
such a move would transform 
BP’S fortunes. Shell was also 
seen as a big beneficiary of any 
such move. 

BP closed 8 up at 245%p and 
Shell 7 up at 558p. But analysts 
said import tariff moves would 
attract massive opposition 
from non-oil producing states 
in the US and could also 
attract a windfall profits tax. 

Among smaller oil stocks, 
rumours that a predator, possi- 
bly Clyde Petroleum, could be 


stalking Premier Consolidated 
saw the shares move up 2 more 
to 27*4p following turnover of 
16m shares, the heaviest single 
day’s business for many 
months. 

Defence stocks busy 

Overnight confirmation that 
Saudi Arabia will, after all, buy 
48 Tornado aircraft as part of 
the A1 Yam amah-2 contract 
prompted a sharp rise in Brit- 
ish Aerospace shares and well 
as many other engineering/ 
electronics stocks seen as big 
beneficiaries of the deal. 

British Aerospace shares, a 
strong market in recent ses- 
sionsas the market began to 
anticipate such a deal, raced 
up to close a net 18 higher at 
253p, their best level since July 
1992. Turnover was a hefty 18m 
shares, the highest single day’s 
business since last September 
when the group announced a 
restructuring. 

Specialists said the euphoria 
generated by confirmation of 
the contract may well carry 


NEW HIGHS AND LOWS FOR 1992/93 


NEW HIGHS (134). 

BRITISH HMDS PQ Fd. 3«jpe '99-04, Tr«M. 
Bpc -D3. AimCAm 0*) Ben Atlantic. Beth- 
lehem Steel, Conn Bank. FPL. den. HoeL. 
Houston. Iftflevaol 1-Rand, Sun Inc., Tima 
Warner. VarHy, BANKS (2) Allied Irish. Mitsu- 
bishi, BREWERS {1} Holt, Wetaerapoan. 
BLDG MAILS (2} Grafton, Sheffield InaUne.. 
BUSMESS SERVS m Chubb. Kaye. Johnaon 
CTeenera. Puma. Salveaen, Wills, CHOW (2) 
Engelhard. Exude 7p PL. CONGLOMERATES 
(1) Hanson. COHTQ A COHSTHCH m Barron 
Dave., Beltway. ELECTRICALS m BJCC Cap. 
10 1, DC Cv. TO Mitsubishi. ELECTRONICS 
(13) Bllclc, Domino, EuroOieim. GEC. Hos- 
kyna. Learmonlti & BurCMtL UMT. Macro 4. 
Misyn. Radius. Sane. Tadpole Toed., Tuiwaff, 
BIG AERO (9) Bril. AORMpaca 73tpc PL. FfL 
Humlng, DoS^pc PL. Weedand. ENG GEN 
{11) AihvaaL Concentric, Eadle. FKL Falrsy. 
Poweracreen, Rotorx, Sprax-Satco, V8EL. 
Vooper. Walr. POOD UAN11F (2) Finlay. 
Traatt. FOOD RETAILING (1) Ashley S'* pc 
PL. HEALTH ft H9EHOUP (9) Elan. Sotoo. 
HOTELS ft LEU (9) Compaaa. Pelican. Prism. 
NSCE COMPOSITE (5) Alllane. Domestic ft 
Gen., httbaminn. Trmirtora. USF 8 G. MSCE 
LIFE (3) Liberty Ula. Lloyds Abbey. Transal- 
laiUc. MV TRUSTS (39) MEDU (10) Adscane. 


Central fTV. Euramonay. GWH. Gold Green- 
lees Trow. Harrington Kilbride, Johnston 
Proas. LWT SJKK26P H, MWafldi Radio, 
Wamougha. MTL A MIL FOiUNNO (1) BE- 
lam. HBC (5) Black (P). Cbamrinft, Faber 
PieeL CL Southern. PhotoMe. MOTORS (4) 
Awn Rubber. Bwndne. Bret Tech., TAN, 
OB. ft GAS (S) Chevron, Mobil, NZ OH. Norsk 
Hydro. PHUncrieff. Oim FMCL (1) Bon. 
calro CU>. GovatL Hendaroon Admo. Jupltar 
Tyndall, M ft Q. PwpoftiaL OTHER HOLS (4) 
Hewitt. Vinton, Walls Blake. Wllahaw. 
PACKS. PAPER ft PRMTG (7) BerorOM, Cap- 
ital Inds. Cradley, Hieitert Armley. 60cro- 
gen. NMC, PrinTadv PROP (2} He«eal Bar, 
Lon. Merchant 7\pe Cv. TXMB. STORES ft) 
Braim (m. TELE NETWORKS (t) NtfM. Tele- 
com. TEXTS (2) Leeds, ParidamL TRANS- 
PORT (4) CSX GATX, Powell OuHryn, Sea 
Cortataam. MmeS (1) kUnoreo. 

NEW LOWS {UK 

BREWERS (E) Gulnnoea, Wiltshire. BLDG 
MATLS (1) Statmln, BECTR4HBCS (9 Cran- 
brook. Prestwick, bu OEM ft) per, MV 
TRUSTS (2) Oty ft CocnmerolaL Grayfriars. 
MEDIA (1) Goortmad. PROP (2) Palmerston. 
Wamtard, TEXTS fl) Cupid, MMES (1) W1H 
lougbye' Prtd. 


BAe shares further ahead but 
emphasised the weakness of 
the group’s balance sheet and 
the danger to the dividend. 
It's long-term good news but 
will not make much difference 
in the short term,” said one 
analyst 

Other stocks to benefit from 
the news included GEC, which 
will provide the avionics for 
the aircraft, and moved up 6 to 
a 1992/3 high of 290p. FR Group 
moved up 12 to 263p, Smiths 
Industries 11 to 3fi5p and Meg* 
gitt 4 to 98p. Rolls-Royce edged 
up 114 to 126 V4p and Lucas 
jumped 6 to 149p. 

Burton rights 

Market rumours were con- 
firmed for a second time this 
week as stores group Burton 
followed in Asda’s footsteps in 
making a big cash call Bur- 
ton's l-for-4 rights issue will 
raise £163m and, like Asda, will 
be largely Invested in store 
refurbishment. Although the 
timing took the market by sur- 
prise, analysts were supportive 
with even bears of the stock 
advising clients to take up the 
rights on the back of the 
group’s recovery potential The 
shares fell 2K to 72V4p in turn- 
over of 23m. 

Other money-raising exercise 


stories abounded. Allied Lyons 
was once again target for gos- 
sip that it would launch a 
l-for-5 cash call at 525p early, 
next week. Allied again 
strongly denied the story. 

Talk that Argyll Group Is 
considering a convertible bond 
issue was heard, with the food 
retailer said to be looking to 
raise in excess of £100m. Rights 
issue hints were later heard 
around Unigate, off 7 at 314p, 
and United Biscuits, a penny 
adrift at 366p. 

An old and similar rumour 
hurt Rank Organisation, with 
weak figures from Rank Xerox 
and a large seller in the market 
adding to the negative senti- 
ment. Despite later reports 
that the sale of some of its Lon- 
don hotels was imminent, the 
shares fell 29 to 688p. 

A profit forecast downgrade 
by one house in Tesco was said 
to have helped the shares tum- 
ble 8 to 259p. 

A placing of 25m shares at 
I26p in MFI Furniture, said to 
be done by Smith New Court, 
pinned the shares back 2 to 

126p. 

News and information com- 
pany Reuters rose 20 to 1594p. 
It was buoyed by US buying, 
dollar strength and this week's 
announcement of a service to 
rival the stock exchange’s 


screen-based system. 

Pharmaceuticals giant Glaxo 
rose 8 to 694p as a remit of 
bear closing, buying to meet 
the selling commitments marie 
during the account 

With US investors increas- 
ingly realising that Hanson 
shares provided a better yield 
than cash as well as exposure 
to cyclical recovery, the stock 
improved 4Vi to 250 14 p. 

British Steel received sup- 
port from one US house which 
upgraded its rating to a strong 
buy. Steel shares were up in 
the US and closed 2 higher in 
London at 73 ftp. 

Medeva picked up 4 at 219p 
as Nikko Europe moved to a 
hold from a buy. 

Selected Irish companies 
attracted Interest on the belief 
that the country would leave 
the ERM at the weekend. Paper 
and cardboard group Jefferson 
Smurfit rose 10 to 275p and 
building materials group CRH 
was bought up to 226p before 
dosing unchanged at 224p. the 
ERM. 


MARKET REPORTERS 
Christopher Price, 

Peter John, 

Steve Thompson. 

■ Other market statistics, 

Page 9 


FINANCIAL TIMES EQUITY INDICES 
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FT-A INDICES LEADERS AND LAGGARDS 

Percentage changes since December 31 1992 based on 
Friday January 29 1993 
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EQUITY FUTURES AND OPTIONS TRADING 


A MODERATE day's trading in 
the derivatives market was 
dominated by the closing of 
the trading account in the 
underlying equity markets and 
mounting concern over possi- 
ble imminent rights issues, 
writes Christopher Price. 

In futures, the March FT-SE 
contract opened positively at 
2,833, helped by good over- 
night industrial news. It 


reached its hlgh-polnt of 2538 
around 10am. 

However, with growing con- 
cerns over the number of com- 
panies said to be considering a 
rigiuts issue, and traders anx- 
ious not to be long ahead of 
the new account on Monday, 
March drifted. It hit its low of 
2512 at around lpm when it 
also dipped below fair value. 

Then strong US durable 


goods figures prompted a rally 
and March closed at 2522, a 
fall of 14 on the previous ses- 
sion, and around 10 points 
ahead of its fair value level of 
around.7. 

In traded options, 29,662 
contracts were traded, with 
the FT-SE 100 making up 4,796 
and the Bnro-FTSE 4,292. BAe 
was the top stock option at 
1564. 
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RISES AND FALLS YESTERDAY 
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iSSZiSutk Exchange and the FT-Actuaries All-Share ground rules. * The International Stock Exchange at the United Kingdom and Republic ol 
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This notice is issued m compliance with the requirements of The International Stock Exchange of the United 
Kingdom and the Republic of Ireland Limited fthe London Slock Exchange'). 

This notice does not coKSfifub! an offer or invitation to any person to subscribe for or purchase any securities of 
The British Land Company PLC rtbe Company"). Application has been made to the London Stock Exchange for 
a total of 115,1 1 J Cumulative Convertible Redeemable Preference Shares ofJil each in the Company r Preference 
shares’), to be issued in exchange for the £1 15,113,000 8.625 per cent. Convertible Capital Bonds due 201 1 of The 
British Land Company (Jersey) Limited C Bonds') as described in the circular to Bondholders dated 29th January, 
1993, to be admitted to the Official List. H i* expected that listing unll become effective and that dealings in 
Preference shares will commence on 3 1st March. 1993. 


£ 5 X 1856 

The British Land Company PLC 

(Rcgbrereil in England with regiBcral Number 6219201 

Issue of Cumulative Convertible Redeemable Preference Shares of £1 each in The 
British Land Company PLC in exchange for the 8.625 per cent. Convertible Capital 
Bonds due 2011 of The British Land Company (Jersey) Limited 

Details of the Preference shares are contained in the listing particulars relating to The British LanJ 
Company PLC which may be obtained by collection only during normal business hours on any 
weekday (Saturdays and public holidays excepted) up to and including 2nd February, 1993 from the 
Company Announcements Office, the London Stock Exchange, London Stock Exchange Towet, Cape) 
Court Entrance off Bartholomew Lane, London EC2N IHP, and up to and including 15rh February, 

1993 from the offices of: 


The British Land Company PLC, 
10 Cornwall Terrace, 

Regent’s Park, 

London, NW1 4QP 


S.G. Warburg & Co. Ltd., 
2 Finsbury Avenue, 
London, EC2M 2 PA 

30th January, 1 993 
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INTERNATIONAL TAXATION 


The FT proposes to publish this survey on 

Fetauiy I* . 

Should you be interested in acquiring more information about this survey or 
wish to advertise in this feature, please contact; Sara Mason 
Tel: 071-873 3349 
Fax; 071-873 3064 
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668.7 
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7% 

-% 

20 % 

+% 

36% 


£% 

+% 

50% 


57% 

.. 

52% 


26 

56% 


67 

+% 

25% 

-i 

43 

-% 

.5% 

+% 


I Crane 25% 

I Cray Research 27% 

1 Crain Cork & Seal . .. 3*/*s 
” nine ... 78*8 

Curtlss-Wright 38% 

Cypres Sfmicond .. 11 
Cyprus Minerals .... 33% 

DSC Common 26% 

ME. 3|% 

Dana Corp 47 

Data General 11% 

Dayton Hudson . .. 78% 

Deere * 6 % 

WniasaherAL...... 22 % 

Delta Air Lints 51% 

Deluxe Corp 42% 

Detroit Edison 34% 

Dial Corp Del 43% 

□leholdlnc 65 

Digital Comrns ... . 18% 
Digital Equipment .42% 

Dillard Dept St 48% 

DrtnwfWalt) 45% 

Dole Food Inc 32% 

Dominion Res 40% 

wr ,:8i 

Dow Chemicals . .. 53 

Dow Jones 

Drava Corp .. . 

Oresser . 

Dreyfus Coin 43%M 

Duke Power 36% 

Dun&Bradstreet ... 57% 
Du Pont 45% 

EG&GCorp 21% 

E-Systems 43% 

Eastern Enterpn». 27% 
Eastman Kodak ...50 

Eaton Corp 79% 

Echlin Inc 25 

Emerson Electric 54% 
Engelhard Corp 38% 

Enron Corp 49 

Enserdi Corp .. . ■ 15% 

Enteroy Corp 34% 

EUiyl Corp 28% 

Exxon 61% 


-% 

- 1 % 
+% 
-% 

-% 

3 

+% 

1 

-% 

A 
+% 
-% 
-% 
+% 
29»jri -% 
9% -% 

■«* 3 


a 

3 

-% 

t 

-% , 
+0.13 

s 


A 

:S 


A 


a 

A 

a 

+i 

-% 

+% 

+% 

-% 


A 


51% 
..9%ri 
. 51% 
..40% 
.63% 
. 18% 


+% 

+% 

I 

-% 


FMCCoro . • 48% +J* 

Fedden Corp- 
Federal Express 

Federal Mogul w 

Fed Nai Mtge.. . 79% 

Federal Paper Bid -24% 

Ficlderest Cannon 23% 

FinalncA 61% 

First Bank SyMews . .29% 

First Chicago . ..41% L 

First Fid Bancorp . 47 $d -% 

First Interstate 49$ +% 

First Mississippi . . 8 % 

First Union Rlty .. .9 % 

Fleet Flnl Grp ... • 31% 
Fleetwood Eweror ..50% 

Fleming Cos Dkiah .33 
Florida Progress . . 32% 

Floor Corp 42% 

Food Lion A 7% 

Food Lion 8 • % 

Ford Motor 46%d -% 


King Work) Prods.... 35% 
Knlght-flidder... .63 
Kroger 17% 

LSI Logic 11 

Lrgget & Platt 36% 

Leuudla Nall 46$ 

Lilly (EID 56 

Limited Inc 27% 

UN Broadcasting .. 77 % 

Lincoln Nat 72% 

Litton 47% 

Liz Claiborne 39$ 

Lockheed Corp 56 

Loews Corp 113 

Lone Star 225 

Long island Ught .. .25% 
Longs Drag Stores ...36% 
Loral Corporation . 52% 
Lotus Dev Corp ... 22% 

Louisiana Land 36% 

Louisiana Pacific .. 71% 

Lowe’s Co Inc 27% 

Lubrlzol 26% 


MA Comm Me. 5%, 

MCI Commun 39% 

ibeFhmbBvgrti ■■ *6 

Manor Care 25% 

Manvllle Corn 8 % 

Mapco Inc 50% 

Marlon Merrell .... 25% 

Marriott £4% 

Martt & Mcteman ..91% 

Martin Marietta... 70 

Masco Corp 32% 

MaSSimiUial Corp ■■ 27% 

Matte! Inc 27% 

Maxus Energy 7 

May Dept St 70% 

Maytag Corp 15% 

McCaw Cellular .... *?$ 

McDermott 2|$ 

MeDonalds 48% 

NkDaxneii Douglas 58% 

McDraw Hill . •• 61% 

McKesson Corp 4u% 

Mead Corp 38% 

Medtronic 90 

Mellon Bit 55%N -% 

Melville Corp .... 51 %W +% 


i 

+% 

+% 


+% 

+% 

+% 

-3 

+% 

a 

+% 


Prom us Cos Inc 59% 

ProtHetrtUfeB ... 29% 
Pub Sen 6 AG- ... 31$ 
Puget Sand Power ...26%d 

kerOatS 64% 

iiK* Corp ... •••• HJ® 
Chemical . 14% 

rjr Nabisco 8% 

Ralston Purina 49% 

Rank OfRJdn ADR ..11% 

Raychem Corp 39% 

Raytheon 

Reebak In tL.. 33 

RnnAh&hpiA... 29% 
Reynolds MeUb ... 53% 

Rite AM Corp »% 

Roadway Service - ■ 70% 

Rochester Gas&EI . 26% 

Rockwell Inti £8% 

Rohm &. Haas 53% 

Robr Industries 12% 

Rollins Inc 25$ 

Rouse 

Rowan 6$, 

Royal Dutch §1$ 

Ruabwnaid 31% 

Roddick 21$ 

Russell Corp 35% 

S£Br.“:::fa 

SPS Technology.. 20% 

Safeco Corp 62% 

SafrtHtleen 24% 

Si Paul’s Cos 77% 

Salomon Inc... ..... 36% 
SanDlejuteiEI ..24% 
Santa FeSPae.. ..14% 
SaraLeeCorn ■■ 27% 

Scecorp 44% 

Sobering Plough . M% 
Sdilumoeroer .... 57$ 

Scientific Atlanta . 

Seoli Paper ..... 

Scrlpps-Howard ... 

Sea Containers B . 
Seagate Tech . ... 


. . Austrian Airlines JjJ * 3 Ti° 

USS Ti^-|j »w29 W_ _!JIJ^|cred^ ltW % 

K.i 764 +6 


(Seagram 
Sealed P< 


Power 


23% 

38% 

51 

21 % 

18% 

25% 

17% 


I Mentor Graphics . . 10% 
Mercantile Stores . 34% 


+% 

+■% 

“U 

3 

+% 


+% 

-% 

+% 

+% 

-% 

-% 


40 
27$ 
65% 
4 bZ 
86 % 
29 
43% 

na% 

63% 

28$ 


34% 

36 


Frwpon McMoran 14% 
Fund Amer on Em. 73% 


59%ul +■% 

9 


38% 

35% 

24% 

27 

21 

57 

58% 

42% 

44% 

11 

.61% 

31% 

34% 

29% 

6 % 


16 

46% 


+% 

-% 

+1 

:5 

-% 

-i% 

-% 

+% 

-% 

-A 

+■% 

-% 

+% 


34% 

66 % 

. 34% 

. 28 
. 53% 
34% 
12 % 
2B% 
.36% 


113$ +% 
85$ +% 

67% 

37% 

34% 

25% 


28% -% 
8 % -% 


188 

m 

94% 


CB1 Inds . 

CBS . . 

CMSEcergy Corp 
CNAF.runoal 
CPC international 47% 

CS* . 73% 

CoDoi Corp 40 

Gamaliel i Soup . 41% -% 

Can Pacific 12$ 

Capital Cifes ABC 490 
Capltar Holding*. . . 77f 
Carlisle Cos 

Carolina Par iU 
Carpemer Tech 
Caterpillar 

Cemel Coro 
Center lor Energy 


♦■% 
+% 

| 

% 

- 1 % 

ia$«f -% 

33% -% 

30% *% 

15% -4 


GATX Corp . .. 

GEICO Corp 

GTE Corp 

Gallagher 'AJi 

Gannett 

Gap Inc Del. . 

Genoa rp . . 

Gen Am Investors 
Gen Cinema . 

Gen Dynamics 
Gen Electric. . 

Gen Mills . . 

Gen Motors 
Gen Motors E 
Gen Motors H . _ . 
Gen Public Uliilt .. 26%m 
Gen Reinsurance ..119% 
Gen Signal * . 64 

Genuine Parts . 34% 

Georgia Pae .... 

Geruer Products 
Gillette . 

Glaxo ADR 
Golden West F ml 
Goodrich CBFi 
Goodyear Tire 
Groce 'W&Ri 
Grainger IVVW) 

Great Ai l PacTea 
Great Western c lrl 
Grow Group 
Grumman Corp 
Gulf Stales Utl 


*■% 

+■% 

+% 

:S 

-% 

^% 

-% 


3 

3 

*■% 

-% 

+i 


60 

.. 30% 

52 $m 
20 % 

47% 

48% 

68 % 

38%ul ♦% 
57$ +% 


Merck Inc.. 

Meredith Corp - 

Merrill Lynch . .. 

Mesa Inc 

Microsoft ■ ... 

MllUpore 

Mine Safety Appl 
Minnesota Mine 
Mobil Corp . . 

Mole* Inc. ... 

Monarch Madnool U % 

Monsanto 53% 

Morgan (JP).. . 60 

Morgan Stanley -.56% 
Morrlsort-Kirudsen 21 

Morion Inti 62% 

Motorola Inc . . 49% 
Multimedia Inc 
Murphy Oil . 


Naccolnds.. 

Na Ico Chemical 
Nashua Corp . . 
NationsBank . 
Natl City Corp . . 
Natl Iniergroup . 
Natl Medical Em 


Natl Service ind 
NatWest Bonk 
Navistar Int . . 

NBD Bancorp .. 

Network Systems 
Neutrogena Corp 
New England Elec 
NY State EJ&Gas 
NY Times A . _ 

Newmont Mining .38% 
Nlag Mohawk ... 19$ 
Nicorlnc 

Nike B 

NL Industries 
Nome Affiliates 

Nordstrom 

Norfolk Southern . 63 


as 

- 1 % 

-% 

+■% 

+% 

-I, 

-% 

+% 


3' 

-% 


Scars Roebuck ... 49 


Sequa A . 

Service Corp Int . 
Service Master 


31% 

18% 

28% 


45$ 

-h 

34$ 

+% 

28 % 

+% 

55% 

+% 

51 

+% 

13% 

+% 

10 % 

+% 

11 % 

-% 

26% 


40% 


312 

+0 13 

32% 

+■% 

11 



Shared Medical ...23% 

Shell Trans 50$ 

Sherwm Williams . 30% 

Shoitey’slnc 23 

Sigma Aldrich 57% 

Skyline Corp 22% 

Smith inti 0%, 

SmKIIneBchmA .36$ 
SnKlln Bdim Eq Uts . 31$ 
Snap-0 n-Tools ...32% 

Sanal 

Sonora Products 
Sony Corp ADR 
Southdown ... . 
Southern Co . 
SouttaNeaExgTei . 
Swtltwest Airlines. 29% 
Sotnfmesiern Bell 69 

Spring Inds 37% 

Sur 


+% 

+i" 

3 

+% 

-i'% 

+■% 

A 

-% 

+% 

-i 

A 

+% 

+■% 

-% 

-%■ 

-% 

-5% 


a 

+% 

a 

+%■ 

*% 


a 

+% 

-% 

a 


+■% 

-% 

-% 


Waste Mgmnthic. ..37$ 
Watklns-doimsw . 14 •• • 

Well Markets Z5% “% 

Wellcome ADR U% -% 

Wells Fargo 96%rf "1% 

Wendy’s inti 13 

West N America ... 6% 

Western Publ ...... 16% 

WesUngtiouse El... 13% 

Westeaco 34% 

Weyatwuser 

Whlripool 46% 

Whitman 14% 

Willamette Ind 41% 

Williams Cos 41% 

Winn Dixie Stores . «$ i% 

WUnaslpElecPw- £6% +% 

Wool worth 29%M 

Worthington Ind ... 25% 
WrlgleyfWmUr... . 30$ 


764 

BBSsa-g* i* 

Steyr Daimler .. . 2W *6 
VriSdw Magnesit .. 2 ^ * 

VerbundlBriA ... 404 
yiemalniA'fPOft 4M 

WteieAerger 3.220 +W 

Z-Uenderbank .... 1.015 +6 


-» 50 

. 884 +21 

Canal* . . . 5 40 

cSuudmetalbtre 

Carre four jjq 

\% -h 

OabSdiUnw 405 

Cogifi , . . 

Conare* Int “r2 , 

.17 

535 




CCIP 


32610 


212.80 +090 


+% 

+$ 


D Fore Franc* . 

CredLfOflfClJ 

Credit Local Fr 3ZJ ^ 

Credit Naiionale.. !.-^ 

5l£IUM/LUXEMB»uHE g™ 1 ^ 3« M 

• +«- gX.MiegCie ..279- 80 ^ lfi0 

EBF .. tW ^ 


Xenw 


.84 


Ydknr FreightSyst .. • 29 


Zenith Electronics . 
Zero Co 


.6 

. 14% 


♦ 1 % 


+% 


46% 

47 

US- 3 


- 2 % 

+% 


CANADA 
(3 pm) 


Abltlbl 14% 

Agnlra Eagle 5% 

Air Canada 

Alberta Energy 16% 

Alberta Nat Gas .. .. 15 
Ataui Aluminum ... Z3% 
Amer Bank* Res ... 37% 

BCE Inc 44% 

Bankof Montreal -44% 
Bank Nova Scotia ■■ 22% 
Bombardier B .. 

Bow Valley 

Bramalea 

BrascanA 

Breakwater Res 
Brit Columbia Tel . 19% 

Bniflcorlnc 19$ 

CAE Ind 4;90 

CT Financial };% 

Camblor 11% 

Cambridge Shop C .13% 

Camera 

Can Imp Bank .. 

Can Occidental 
Can Pacific.. .. 

Can Tire A 

Can Utilities A 20$ 

CanFor 25% 

Central Capital ... O.bO 
Cine ole* Odeon . 1-7 3 

Com Into 16% 

Comumers Pack .... J -39 


11 % 

11 % 

040 

9$«d 

.0.24 


17% 
24% 
23% 
16% 
13% rf 


29 — 

i AG Group |2|0 +25 

Ackermans - JSg 

"J ™ -1 1050 +70 

Lnk Inil a Lux.. - 11.500 

BjnflGtfiLmPtS -14.900 -2= 
Braque Nat Belg • 33-^9 ^ 
BekWt.... RS 5 So 

: 4!500 +80 

cSBir «»■■■■ 

1 D?fK&'Fritjon |.3|0 *8 

■BSSSB®“ : |g * 

EiecMfinaACT ..2 M0 ^ 

CBLAFviV 2.718 +10 

asss— --H m % 

6,470 +10 

uffr«n. « «ui 

ssSafv . I PS 

Mecanlver 5.8UO - 

Mosane .... . •• l^TS + 18 
Pan Holding Lux . 12.800 

Petroflna 

, Powerfin 

1 SSSAijR r' :: Jag ^ 

Z.CBO +65 
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W1 “- — . 1 20 -0 1U 

i ... 638 50 +150 AMp/DcpS*' « +0 30 


DehtsdK Sana .. 

Oidie-.’.eH'C — 

CouglasHItfg ^61 

M7 Jsfl 

Drains.- B* f4i +t» 

r.cij» - . w 

&re.nr - 217.50 

Goisscbniid: TH .. ibO -20 
Hamcorg Etekt —170 

iUrf^lBZgJ 895 ^ 

SmiV +630 

HeriiLZ 

Hocbtief 960 +14 

»210 *5-2° 

Holimann Ph . 848 -9 

Hanen - "* 

'K3 . 23020 -1.80 

irdostrie Werke . . 274.60 +5L40 

Kali & Sail 104 +050 

KantadL 509 . 

KEifkjf 4UJ JU + 1 J 0 

.. 100 


7.420 +10 

2.700 +40 

292 +1 


AFV 


SoiM 

SoeGeuBei^ 

Safina 

Soivac . . - 
Solvay ... • • 
Tractebel- •• 
UCB .. 

Union Mlnlere 


10.900 -25 
1.424 +30 
. 12 750d . 

. a 490 +10 
24.450 +1M 
2 290 +20 


'S'assai-.-'ss* 5 “ 

aaau'-S t. 

i?^'“ ....Jm 8 So° 

ISto' y ? 7 

EuroKCC -65 

EuroOHMY 2-S 

fShuhT i** 20 4 80 

SSSESi-..:S« 

GTrJ-tm repose ■■ 312 ~i 

g| iBSSfxv ::* 5 3 
««« ;.g» £ n 

Iraetal 345 

Immdc France — 7|0 +15 

immoaanase «z -a 

immobPhenlx .. ■■ 

InterUll *1 

imertechnlQiie . ... 3E5 -j 

LVMH 3128 -x 2 

Lafarge Coppee ... 30/ 

Motra-HachKie ... 95 -050 

U. chef in B ^.-5° + ? « 

Moulinex 80^ -L55 

NaiiV-ionMuu 865 -3 

Nord Est Hf " 10 ■*2“° 

pjibas:::. 3S.20 -io.m 

Paris Peescompte 2 t 8 -0-80 

Pernod Picard 351 


WsluCBOsiW *=• ^10 

fro, 70 +0 90 
C5MDepR*« -W _j 2 0 

DSM . • , 3 7 +1 70 

DonhSChePrtf +0 50 

Elsevier OwR» - .. 

FokkerD*pF«S ’ S -1 

Gamma ... - _0 3O 

GntaocDeplto •••” b 5 0 + i 

HeiretaB fS 44 

Hound Beton i-- -g^ -jj.^o 
HoqgocereOtpfto ^30 

Hunter Oafllas •• • 54 tn 

IHCCallW • • 4 O 20 

btsiedixiftsto . gS ... 
Inti Mueller rf 10 

XNP -1 30 

Kota Pakhoed DpHCS - _o_10 

Hedlloyd «-S _i 

KHD 100 . Nijvwd-Ten Cate 72.50 ^ 

Slcdnw Wert* ....50.50 +2.50 ftgrYvBriMte - *0 20 

Lafimeyer 643 +12 OceVGnnt .tfj .20 


January 

Incentive B 
Invest o r A • 
Investor B - • •• 
MoOfh Dcm B 
Nobc* * • 

Nobel B . - 

procardia A . 
PrcCOrdia B 
SCAA. • 

SCA B • 
SKFA - 
SKFB ■ •• 

SandvikenA . 

Sardvikw 8 . 
ShanEntVildaC 

Skandia .. ■■ 
Sunsla B ... • 
StOrJ Kopp A 
Stora how 8 



Ab 50 *250 


print.Coro 28^ | tacanDev 1 


22 % 
38% 
32% d 
29 


50% 

81% 

4.37 

18% 

39% 


Stand BrndsPjfrt ... B 
Sundart Products ■ 35% 

Stanley Works 40$ 

Storage Teelmol .. . 20% 
Si ratus Computer.. 32 
Sun Company- -26% 

Sundstrand 37% 

Sun Microsystems . 39 
Sunshine Mining ..0 69 

Suntrust 

Supervalu 

Syntex Corp . .. 

Sysco Corp . . 


42$ 

34% 

21 % 


i 

-% 

- 1 % 

+% 

+0 13 

+% 


25%a -% 


+% 


Northeast util . 
Nlhn Slate Ptwtr • 
Northrop 
NonnestCoro .. 
Novo Inds ADR . 
NynrxCorp. 


24% 

18% 

13$ 

27 

17% 


49% 

57% 

50$ 

.56% 

35% 


29% +% 

17% -S 


CenumCorp 
Centraf&SW 
Cendian 

Champion Inti .. 

Chartr.ng Shooks - 

Chase Manhattan 29;e«* 
Chemical BkjCcrp 40% 
Owen Coro ... 

Chiqui'J Brands 
Chris-Craft 
Chrysler 
Chubb Corp 
Cigna Corp 
Cincln Mllacron 

Citicorp 

Clark Equipment 
Cievld Cliffs 
Clorov 
Coastal Corp 
Coca Cola 

Coca Cola Ert.. _ 
Colgate-Palmolive 56%rt 
Columbia Gas ... .19$ 
Comcast Corp A .20% 
Commerce 0 Hse . . l|jz 

Commonw Edison *5% 

Commun Satellite . 50% 
Compaq Computer . 51% 
Computer Ass Int . 25% 
Computer Scienns .79$ 

-.K 

ConsFreightways 17% 
Cons Nat Gas --45% 
Cons Paper . . . 38% 

Cons Rati 54% 

Conti Sank Corp .. 23% 
Conti Coro - z “ 

Cooper Inds. 49% 

Coon tAdoloh) .. • 16% 

Cores utesFInl 56% 

Coming Inc 36% 



Halliburton 
Hanna IT4 Ai 
Hamlsthfeger 
Harris Corp . . 
HarswCorp 

Hartmax 

Hasbro . - . 
Hecla Mining 
Heinz 'HJ> . . . 
Hrimerrthi Payne 
Hercules 

Hershey Foods .. 
Hewlett Packard 
Hilton Hotels . , 
Hitachi ADR 
Home Depot 
Homestake 
Honeyjrell .. 

Hor me 1 iGcoi .. 
Household Inti . 
Houston inds 
Humana 
IPTImoerland . 

ITT Corp 

Illinois Power. 

Illinois Tool 

ICI ADR . 

Imcera Group . . 

INCO 

Ingersoll Rand 
Inland Steel 
Intel Coro 
Intergraph 
Interlake . 

IBM 


+% 

+% 

-% 


+% 

i 

-% 

+% 


29% 

27% 

18% 

35% 

39% 

7% 

34 

a 

42% 

23 

.687, 

48% 

71% 

48 

St 

X 0 %rf +% 

24sf 
62$ 

46% 

. 197, 

22$m +% 
71% -% 

23% -% 

67% 

.. 68 % - 1 % 
34% -% 

22 % 

.. 33% -$ 

23% +>) 

107% ul -1% 


Occidental Pet . 

Ogden Corp 
Ohio Casualty .. 

Ohio Edison . 
OlinCorp . 

Omncani Grc® Inc 

Oneok Inc 

Oracle Systems 
Oryx Energy Co 
Oihkosh B gosh A 
Outboard Marine ■■ 23 
Overseas Ship ... lb 
Owens Corning 


:5 

+% 

+% 

+% 

+■1 

■*-*4 

-'% 

-% 

+% 

-i 

+% 

+% 

3 


38% -% 


TJX Cos Inc 
TRW Inc. 


26% 

52% 


Tam brands 63% 


St 

32% 

45 

94% 

82% 


.23% 

3 

19% 
51% 
48% 
. 40% 
.4 
60% 


18% 

64% 

23% 

40% 

42$ 

18% 

31% 

19% 

19% 


Tandem Computes 
Tandy Coro .. .. 26% 
Tektroniv . . ■ 

Telecom Corp 
Teledyne. ... 

Teimei ADR 
Temple Inland 
Tetmera . . - 
TesoroPet . . 

Texaco 

Texas Instruments 53% 
Texas Util Hies .. . 43% 

Textron 43% 

Thlokol 17% 

Thomas & Bells . .67% 
Tidewater ... . lr% 
Time Warner. 
Tlmes-MIrror 

Timken 

Torchmark. 


Tosco Corp . 
etNAn 


.32% 

. 32% 
29% 
59$ 
. 21 % 
. 6 % 


Total Pet N Am 

Toys «Us 38% 

Transamerlca .. 49% 
.Transco Energy.. . 14W 
Travelers Coro .... 28 %«d +% 


-% 

a 

+% 

a 

-o' 13 

+ 1 % 

+% 

+% 

+% 

-% 

% 

+% 

a 


Denison Mines A. OJp 
Dofasco 12$ 

Dominion Textile .. 9i« 

Domtar 5% 

Du Pont Cra A 41% 

Echo Bay Mines 5% 

Emco 6 % 

FPI Ud 3.70 

Foar Season Hotels.... 17% 

Galactic Res 007 

Gendls Inds A 17 

Gulf Canada Res ...3 
Hawker Sldd Can . 20% 

.Hees Inti Bancorp -6 

| Hoi linger J^nc 9% 


-% 

+% 

-O.'lO 

-0.03 

-% 
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.Peugern 

“ | Piratic Pnetemps 

Pro modes 

Radioucnn .. . 

Redoute -• 

Rrcre Pct rre Cts -537 
Rwssel-Uclaf 455 

S1UC 

3a gem 


Aalbotq Portland A . 472.50 +12 50 

Sall^i Homing MO +5 

Blkuben • Zgi J v- 
Carlsberg A 2B5 +4 

- :.|y8o +% lasffisr 

294 +3 

. 00 91 +2.41 

. 443 40 +3 40 
317 +2 

995 +7 


574 
599 
590 
272 
6 430 


580 
2 440 
497 


-5 50 
+2 
+3 
+1 

-050 

-20 


+4 

-5 

-2 50 


Stxa Mandl B... +2 

Trfiilrt0f9B ^7 

Volvo A. - 
Vol*9 B 


370 


+12 


Lilfheit- 385 

LI trite 732 "7 

Lmowt-Nell • ■■ 425.50 +3 

LrfSasa 112.50 +0J0 

L>Jaf»nf»Prf ■ 9430 +1.70 

VAN - 296.90 +3.40 

BUS Pref 247.50 +4.50 

Mancesfluob 244 80 -0 20 

.Varattalm Vers .... 645 -1 

Mercedes HM 430 +1 

Krallceselhcftaft 329 -10 

/-■cmSi SS fEsg) „ 2.M5 +5 

PV.'A 154 -6 JO 

Phifics Komnan ... 510 +4 

Pcrscte 4ts +15 

Prasag 368 +1 

Shrtaetoctra 831 +1 

Rheuucrull Berlin . 269 +14 

RHeiia n e la ll Prf . 189 -3 

Rhein West El 400 +1 

RteaHtRQPrf .. - 316.20 +1 

Rcsertbal 253 +15 50 

sSSiivg!.. - *80 -3 50 

S^nafucb Lsbeea . 318 +2 50 

Seam 6 m .20 -220 
Sp-ingerAxel Rg .. 587 -0.50 

Sod Cbvnit 440 ™I 

tSsST. _. - 169.70 -1.30 

Vana 285 +3 

v ug .. . 367 

VEW - 214.20 -130 

Vereo-West -1 

Uiag 353 .80 *4-20 

Volxswagen 27830 +4.80 

Volkswagen Prf .... 233 +5 

Wei la Prf 607 -1 

Zanders Feiupap . 176 -2 




PolyGram Sy'gn *0 50 

ftao -010 

SSSS S:S ■»» 

iBoawmtoft -gj 10 +2 10 

ayal Dutch irU ^j ,20 

Stork NV. • S, TO -0.10 
Unilever Dep Rea .... 1+1, j jq 
VNU . ■ ---■ ■ !fi:20 

voftnoHMOpte -g-S ^ 
WHsanex Dtp Rees ■ 96 -0 
MtnlODetRee. •• aS- 80 



Kroner 


NORWAY 

January 29 

Aker A Free ^1 

BergewjA « 

Dyoolnd 

Elfeem Free - 

mfsI-URjcAFiee — 1|4 

KvaernerFree 155 

Leif Hoegh - - 
Norik Hydro ..... 
NankeStogAFra 
Orkla Free - • 

Weber Son A ... 

Saga Pel A Free 
Saga Pet B Free. 

StorllB 
1 Unitor 


92 +3 

27.50 +1-50 

<9 


-ii 

AluSUissHJf B«9 +25 

Baioise(P«9' itSn 

Brown Bovfn <8n • 3MO _j 
Brown Boren PW 'OB ^ 
Bro»n Bovril Reg -7M^ + - 0 

CSHIdgsfBr’ ^ _ 2 

CiwG«igy«Br» .. ... 
ClbaCeWlR^ +10 

E'** 0 ^^* 0 " i faOO +30 

I Elvia IRfl’ _ , ’ 

1 Fischer Geo l Brl 7T0 

+ 51Z- ForbolBri 

HoldertanklBr' 5«6 

HolvisHolziRegJ ^ 


j^tmolKBrl.. -.1.120 +« 


73 
L59 
70 
174 
169 

70 

71 

B5 

65 


ESEi'ftriM “f ii 0 

Leu Hold 'Brl 317 + J Q 

% 

+OM Der-fluwWe iBrV *“ 

+5 pjrqeu Hid ^Br* . . 1 

-l SSSSmwdiB" 

+I 50 Pirelli fBri 

Richemont A 'Bri 
"t Roche lBr> • 

+l Roche (Gwussi 


+15 
* 160 -20 
2 680 +50 

215 

1.195 +15 
6.050 +50 

4.100 +« 


{ST. 36.50 +i» vgo ^ 

VUalForsAFre*.. .. 72 SMHiRcji. 3190 +10 


ITALY 


SPAIN 


January 29 


Lire 


Pfa. 


I Janww 29 

Alba (Corp Flm .. . 3/MO +55 


Danhco 
Den Draske Sank 
East Asiatic .... 

FLSlndB 

I Great Nordic .. 
ISS inti Sere B 


SJirt Louis 
Schneider 
SebSA .. 
Sefimeg 
Simco ... 

5% is Rossi grad 


+»J 

+% 


+% 


+ 0.10 

+% 


OSSS9j:.» +30 

NKTA/S 222 

Novo Nora B ... 592 
Sopnrn B trend A . 458 
Sophus Berend B ..429 
Superfos 350 

TopDanmark 780 

Umdanmark A 145 


+4 
+1 
+3 
+5B6 
+2125 
+€ 


3 

ti 

3 


.40% 

30 

. 62% 
.20% 
.58% 

S'- 

. 24% 
25% 


11% 

4 

51% 


Iml Family EntB 14% 
Inti Flav & Fr . . 105% 


Inti Muillloods 
Inti Paper ... 

Interpublic 

InterTAN .... 

James River Va 
Jefferrai Pilot 


25 

64% 

33$ 

8% 

17% 

47% 


Johnson Controls . 46% 
I Janmon& Johnson . .. 43$ 


KeyCorp 

I Kimberly-Clark 


-% 

+r 

-% 

-% 

-% 

Va 

-% 


-i% 


PHH Coro 

PNC Financial 
PPG Industries 
PSI HMgs . .. 

Paccar Inc . . 

Paciflcoro 
Pac Enterprises. 

Pac Gas & Elect 
Pac Telecom . 

PacTelesis . .. 
PameWebber .. 

Pali Coro 
Panhandle Eastern 
Paramount Comnnm . 46 
Parker Drilling . .. 4 87 
Parker Hannifin .. 32% 
Penn Central .. 28% 

Penney (JCI 71$ 

Penreyl Pwr & U . 27 % 
Pennzoll 
People s Energy 
Penslco ■ . 

Perkin Elmer . 

Petrie Siores 


+% 

a 

a 


Tribune . ... 

Tri Continental . .. 25% 

Trinity Inc Del 40% 

TRINOVA Corp . 


52% +% 


25% 


-% 

-% 


Honham Corp 

Hudson's Bay Co 29% 

Imasco 38% 

Imperial Oil *3$ 

Inca 28 

Int Murex Tech ....7% 
Interprov Pipe —.25 

Jannodr 14$ 

Kar-Addkson Mines.. 15% 

La ball 28% 

Lac Minerals 5$ 

Laldlaw Trans A 
Laid law Trans B 
Laurentiaa ... . 

Lawson Mardon A 
Loolaw Comp . 

Maclean Hunter 
Matraillaa Bloedel . 16% 

Magna IntIA 39 

Maple leaf Fds .... 14% 
Maritime V graph 20% 
Meull Mining ... 12 

M Innova 14% 

Mitel Corp 225 

MofsonCosA 26% 

Moore Corp .... 

Nall Bk Canada 
Nall Su Products 

Noma Ind A 

Noranda Mines 
Norcen Energy 
Northern Telecom 

Nova - B%* 

Nowsra Well Sen.... 11 
NumacOII A ~ 


-% 
+% 

3 

3 

+% 
11%W -% 
. ll%id -% 
. 4 75 
. 9% 

. 19% 

.12 


FTNUUID 


: 19% 

l ' 

.4 75 
16% 


20$d 

18$ 


52% 

30% 

41% 

36% 

25% 


+L 

+% 

413 

♦% 

4. 

3 


3 


•'i'ww 

T 7™ ,Fao * 23,1 7, Numacdn&GK .6% 

UAL Corp 123% +1% OshawaA 21$ 

USGCnrp » B8 +J13 PWACoro 0 51 

USTInc 31% +% PagwianA U5 

USX Marathon .. 17 -% Pan Can Pet 34% 

USX-USStetf 36% -% placer Dome 16% 

Unilever NV 105$ “1% PowCprp 15% 

Union Camp_. 44% Quebec Tefe 16% 

3 

+% 


Pfizer..-: ......65% : % 


Phelps Dodge 
Phlladel Elec ... 27% 
Philip Morris .. . 

Phillips Pet 27% 

Phlllips-Van Hen .29 
Pinnacle West Cap 20% 
Pioneer HI Bred . 27 

Pitney Bowes . .. 40% 

Plttston 15 

Polaroid 29 

Policy Mm Sys . . 79% 
Potlatch Coro • - +6 , 
Potomac El Pwr 24 $ 

Praxair 16% 

Premlerlndl 27% 

Price Co 37% 

PrlmarkCoro 15% 

Prlmevlca 53% 

Procter & Gamble ... 49%M 


Union Carbide 
Union Electric 
Union Pacific 

Unisys Corp- - 
USA1R Group . 
USF&G Corp 
US Home .. 

US Life 

US Shoe 

US Surgical 

US Trust 

US West.. . 


17 

37$ 

58% 

12% 

.14% 

13% 

125 

.39 


uueoec ^ 

Ranger Oil 5$ 

Reed S ten house ... 34 . 


Rwap Ent 2J0 


3 

3 

-o.'os 

+% 

-0 05 
-% 

-2 

+% 

+% 

-0 05 
*% 


S 

-0 05 
+% 


January 29 MU 

Amer A . . T 

Cuilorl 92 

Enso R 2080 

Huhtamakli 
KOP . . .. 

Kone B . 

Kymtnene ... 

Metro B .... 

Nokia Pref 
Poh|oiaB .. 

Repofa 

Stockmann B .. . _ _ 

Tjmpelia 22 

Uniias Bk C 5 JO 


.. 1.167 +10 
. bOfl +3 
.323 20 +5.20 
.420 +150 

...446.70 +-140 

838 *33 

SoctexraieceFr -586 -13 

Sotrmer-Allibsrt 1200 -5 

Sole Batigrolles . . 301 +0-^ 

SoezfCiede' 3^.. “?^ 3 

SSSlsr:.::. fejo Jfo 

Total B ... 221 60 +1.60 

UAP 480.90 -9.10 

UFB Lctatail .. . 202 +1 

Uni bail 3 j6 -3 

Union Imirvob Fr ... 468 20 -10.60 

Si&i,- 3 « 

Worms Cle 22-r 80 -X -0 


175 +1 

8 50 -0.30 

451 
57.10 -040 
108 

88 70 __ 

34 -1-20 

47 40 -1.10 

136 -1 


GERMANY 


January 29 


Dm. 


8aEsaComm 5.080 +64 

BaraNaaAoric .. 4.250 +20 

BancadlPwna .... 1.955 +^ 

Banco Lanaoo .. .. 4.901 +301 

B&ta a- +8 


2710 -40 

BawaCntralHh* .. 3.0ffi 




- 0.20 


FRANCE 


January 29 


Fn. 


A£G . • — 155 bO -0 40 

AG Ind i Verb 457 +3 

Aachen M* -Rs^ JSa -17 

Allianz AG 2 072 +18 

550 +J 

.. . 575 -9 

.... 370 +5 

. 21140 +050 
. .280 +6 

. . 266 +1.60 

.... 597.E0 -0 50 
. .499 +1 

Bayer Vereinstk .410 SO +030 

Seierscorf 65j. +Z 


OR”. i!070 +15 

CalfaroSpa 3W +9 

Cemaelr 1500 -41 

Cloobomt ...999 -6 

Co** Fin 1.20J 

Creduo Itallano .. . 3.044 +49 

DasieJi & C 8.900 +120 

En i Ghent 960 -10 

Femzzl Fio — 1.136 +17 

Fiat Priv 2.350 +143 

Fiat 4.340 +240 

Full* 2.875 +145 

FlnaniAgrolad .. . 6 100 +95 

Fcndiaria Spa 28590 +640 

Gemira 1.290 +4.0 

GeoeraiiAasItur ... 3A500 +600 

Gi'arriim 2,579 +109 

I FI Pnv - 9.650 +500 

Italeable - .. . 4.745 

luicementi 9.272 +122 

Italgas 3,425 +40_ 

LisroAdriatleo ... li.150 +350 

Mediobanca- 14.400 +630 

M anted iscc 1.130 +30 

O’lreUI 1.900 -- 

Pirelli & Co . 3.850 +60 

Pirelli Spa 1.266 +61 


Baoesto 

CEPSA 


2.285 

SS%i'«i’ l;; t|™ 

Cubiretas 3.B60 +tu 

Dragados 

Ebro Agricolas . 

Electro Vlesgo .. 

Endesa l Brl ... 

Fecsa - ■ 

Gnipo Duro Felg 
Hldroel Cantabr 


Sanflor (PtgCts) 

SrauozIReg' - 

- SchinOler IPtgCtsi 707 

+ «- _ SulzerlPegf ^4 

SwhsalriBrl - ■ 

fmSSS'3* 

Estssi% 

Union Bank IBri 904 
Winterthur (Pigi 595 

Winterthur iRegl - 2.9B0 

Zurich Ins I Brl .. 2 220 +10 

Zurich InsiPtg 1 -l- 035 ^ 


3150 +10 

+7 


+18 

♦3 

+7 

+4 

+3-50 

+6 

+4 


l!305 +20 

1.345 -5 


-5 

-22 

+10 

+5 


Aiunalnd . 
AsLo ....... 

AskoPrf .. 

BASF 

Baden wen 

Ba/w 

Bayer-Hypo 
BMWiBr. _ 


AGF 


536 


+1 

+3 

-10 

+10 


Accor 662 

AirUquide 

Alcatel Alsthom 
Auxll Entrepr 

A»a 

BIC . 

BNPCmlrwZ-" 4«30 -0 50 

Eancarre&e «7ir 

Bongraln ... 2.B42 


755 
b20 
461 
1.092 -2 

1.105 +16 

. 4ZS +2 


Berliner Bank 
Berliner Kraft 
BHF Bank 
Bilf . & Berger 
Coionij Kcnzem 


245 -0 50 

11630 +050 
433 +2 

843 +8 

935 *2 


Sicnia"FiiozB+Pf.. +88 +3 

Commerzbank 25- 50c+»50 
ContmemalAG. 2+0 +J 

+iao 


Daimlo-Benz 


a] 6 :i w l8SS.aiw:^IS S 


SAS 

Rinas cente iU> . 

SASIB 

SIP 

SaffaA 


22,575 +700 
7.800 +50 
5.150 +50 
1.600 +20 
3.950 +50 


Iberdrola 

Koipe 

Mapfre 

Metrovacesa .... 
Portland Vald 

Repsol ■ 

SNIACE 

Sarrlo 

Sevlllana Elec . 
Tabacalera A .. 

Telefonica 

Tudor • 

Union Fenosa • 
Union y el Fenix 

Urallta 

UrblsSer2 . 
Vallehermoso 
Viscofan 


1.355 
4.000 
72BM 
B40 

2 105 

770 

4.340 -10 

4 265 -20 

3.020 -5 
6 940 +140 

2; b 50 +20 

52 -2 

. 342 -13 

430 

3 970rf -55 
1 270 +15 

.438 -2 

. 465 -» 

3.005 -10 
797 -11 

520 

1 230d -40 
; lioaorf -15 


SOUTH AFRI CA 
January 29 


Rand 


ABSA ... 

AECI .. ■ • 
Allied Tech . 
Anglo Am Coal 
Anglo Am Carp 
Anglo Am Gold 
Angltwul N 
Barlow Rand . 

Buffels 

CNA Gallo 


+0 05 
-0 70 


B 80 
.6 30 
140 
SI 

. 98.50 +2 
.158 +« 

!. 45.50 +0 25 

.20 -1 

28.50 


DeBem/Certeiiary .66 85 -0 40 

DeelkraalGaM .3.30 +O.W 
Driefonteln . ■ 3515 +0 65 

East Rand Gold .. 4 10 


Sabem .". **? 

SraPwk) LI 900 

BS“ Ig“ S 

IjUBPU .. ........ 1.0W 

S8 

Umcem 6.900 +50 


SWEDEN 


*020 

10 75 +0.75 
50-50 -0 50 

65 -0 75 

28 50 +1 JO 

9 75 +0 10. 

56 +0 50 

7 90 +0.40 

8 75 
079 

26-50 +1 

29 +050 

b6 


I Janaary 29 


NETHERLANDS 


Jmwary 29 


CS’ltarsHnKoj— • 51f0 ^10 

AEGON 8010 +1.10 

.Ahold ti’sS 

liKZO 13810 +1-50 


AGA3 321 

Asea A 378 

AseaB 376 

Astra A 68b 

Astra 8 673 

Atlas Copco A.. ..308 

Atlas Copco B 302 

Electrolux B 217 

Ericsson B 1/6 

Esselte A 86 

Esseite B 84 

Gambro B 33Z 

Heitnes&M B . .. 146 

HofvudsA 27- 

Incentive A 170 


Elandsrand Gold 
Engefl . 

First Nat Bank . 

Free Sute Con Gold 

Gencor 

Gold Fields SA . 

Hartebeesi. ... 

Hlqfrveld Steel 

ISCOR 

Kinross Gold 
.Kloof GoW. . .. 

— Liberty Life SA . 

Kroner +or- 1 Malhold 40 

Nedcor £9 

OK Bazaars 6.75 

Palabora Mng • 7b 

Premier Gp .. . 51 

Rembrandt Gro 25 + 

Rembrandt Cntrl .. 18 15 -0 .j5 

Rust Plat 65 25 +OZ5 

SafmarineARwme .91.75 -0.25 

Smith fCG) Ltd ..14150 
SA Brewers. 

SA Man Amcor 
Tiger Oats . . 

Ton goat Huletl 
Vaal Reefs .. .. 

Western Deep 


(* 


+1 


+6 

+7 

+3 

+2 

+7 

*4 

-1 

-3 


-1 

-1 

♦6 


-0.25 

+2 


58.50 +0.25 
ZD -050 

48 25 +1 

1750 

]b2 50 +7.50 
54 +250 


AUSTRALIA I continued! 


JAPAN 


January 29 


Yen 


l January 29 


Yen 


| January 29 


Yen 


nary 29 


-% 


Hi * 


731 

54 


+% 

+% 


3 

+% 


...38% -% 

United fttlxwlogy ... 46% +% 

Unocal Corp 25$ -% 

Upjohn 29$ +% 

... 53% 


Upjohn 
VFCorp 


-% 


Valero Energy 22% a! -% 

Vartan Associates 45TO +% 


Wachovia ... 
Walnoco Oil . 
Walgreen ..... 


29% 

-% 

38$ 

+% 

48$ 

+% 


+0 13 

39% 

64V 

+% 

1.69 

+0.25 

65$ 

+% 


RloAlgom 

Royal Bnk Canada ... 23% 

Royal Trurt ...•• .172 
StLawTHM&mA. ...5% 

Sceptre Res 6 

Scotts Hosp 9% 

Seagram » 

Sears Canada Inc... 5% 

Shell Canada A 33% +% 

SHL Systemlrouse 8$ -% 

Sauiham 15% -% 

Spar Aerospace ... . 17% 

StelcoA 1.40 

Talisman Energy 
TeckCorpO . 

Telus Corp 

Thomson Corp 
Toronto Dom Bk _ 

Total Pet N Am B% 

Transalta 13$ 

Trans Can Pipe ... 17 

Trlmac 10% 

TrtzecA 1.95 

United Dominion .. 12% 

Unlva 


15% 

16% 


14 

“% 


-052 

*i 

+% 


+0.07 

+% 

♦Jl 

-i 


Alinomoto .. . 

Mebono Brake Ind 
All Niane Airways 
Alps Electric 
AmadaCo .. . . 
AmanoCoro . ... 

Ando Construction 662 

Anrltsu 

Aoki Coro 

Aoyanta Trading 
AiabunOHCoUd 
Asahi Bank .. . 

Asahi Breweries 
Asahl Chemical 
Asahi Glass . ... 

Asahi Optical 

Asks Corp 

Atsugl Nylon 
Bantu Phann .. 
Bridgestone 

Brother Ind 

CSK 

Calpis Food .. . 

Calsonk 

Canon 

Canon Sales .... 

Casio Computer 
Central Finance 
Central Glass . 

1 Chiba Bank... 


1230 +10 
525 +28 

1.010 -10 
805 .. 

970 -13 
1 180 -10 


a *, lasssr..:: 


NEW YORK 

1892793 

Since compilation 

28 27 36 25 

HIGH LOW 

HIGH LOW 

industrials 3306 25 329 131 3298 95 3292.20 

name Bands 1M.B5 1W 70 1045b 104 JO 

Transport 1496 95 1494.13 1489 49 1478.21 

UUIIUH 225.09 22427 224.15 224.52 

3413.21 313658 

<1/6/921 0/10/92) 

104 85 9841 

(28/1/93) (20/3/921 

153)11 1204^0 

(18/1/43) 126/8/92) 

22559 3X1.74 

(3/1/92) <8/4/921 

3413.21 4102 

11/6/92) (2/7/32) 

104 05 54 99 

(28/1/931 (1/10/Bl) 
153201 1232 

(5/9/891 <8/7/321 

236.23 1050 

(2/1/901 (8/4/321 

DJ Ind. Day’s High 33270 
Days High 33 

STANDARD AND POOR S 

Composite i 43806 43810 439.95 44001 

Muarlais 508 JO 507.58 51026 509 93 

Financial 42.16 4Z23 4221 4214 

6 (331867) Lm 3270 Jf 
0700 (330L65) Low 32< 

441.28 394 50 

Tlf W 
T W 

•19/1/93) ffl/4/92) 

0260 051 CnttoretKalgj 
n D4 (3274.91) Ukcual9) 

44L38 4 40 

“SW ‘W 

(190/93) (1/10/74) 

NYSE Compose 24L 70 241.45 24153 242 47 

Ame> Mb Value 410.49 410.10 41L60 409.52 

NASDAQ CmvoslU 644 67 697 90 707 16 706.95 

24153 217 92" 
126/1/931 (8/4/92) 
418 99 364 85 
(12/2/92) (9/10/92) 
707.16 547 84 
(26/1/93) (26/6/92) 

24153 4.46 

(26/1/93) 125/4/42) 

418.99 2931 

02/2/92) 19/12/72) 

707.16 5487 

(26/1/93) (31/10/72) 

— — Jnn 33 Jon 15 Jar B yoar ago laoprox.1 


AUSTRALIA 

All Ordlnans UJUBO 
Ml Wlxwq IUU80I 
AUSTRIA 

Dnrilt Mtlen OOJITJW 
TraHd Into 12/1/41) 


DENMARK 

CMMdayaSEOfljBj 


118825 116088 117845 U7B30 


283 Jb ■•’hi 27 290.95 27963 


IWtAND 

HEX Cnml (28/12/901 


Bb75 8627 8726 8666 


FRANCE 

CAL bwai 01/12/811 
DtC 40 131/12/871 


47637 47125 473 12 475J7 
1772.21 178064 177735 179255 


GERMANY 
FAZ Akwn OUUISffl 
Connozbant IL/1Z/53) 
PAX 00/12/871 


61383 UZ20 *13 87 61*27 

1744.40 173390 173480 17465 

157185 156784 1362-37 1576 16 


HONG KONG 
Hug Sag Baak 131/7/641 

IRELAND 

ISEQ Ownii 14/1/8® 


5751 4 58045 543989 597373 


127LQ3 12S5J.7 186433 1222-12 


rTALY 

Bara Con hal 1197!) 
UIB Gcmaral 14/1/W 


1235.40 12/6/43 


3652) 05/1/923 


93590 124/2/92) 


555.93 02/5/9ZJ 
2077 49111/5/98 


725-26 Q6/5/4S 
204380 05/5198 
181157 05/5/93 


64471102/11/93 


745 -20 

448 -2 

. 7.860 -180 

3.790 -60 

845 +26 

.1040 +20 

58B -2 

. 998 

.369 +29 

.425 +4 

, 529 +4 

,. 782 +5 

. 1.150 -10 

423 +3 

.. 2.220 +20 
.. 1.130 .. . 

.. 462 

.. 1.390 .... 

.2.050 +20 
1.010 +11 
. 300 

.. 688 +« 

S8MZ- - IZ J 

aswa-j-M & 

Chugoku El Row ... 2JJ40 -30 

Citizen Watch 955 +10 

Dalcel Chemical.... 431 +1 

Daldo Steel 370 .... 

Dalef Inc 819 -1 

naifuku 1.290 -10 

n. Ml KW Bk... 1.700 +30 

DallchIPhann 1.590 +10 

Dalkln Inds 697 ~ . 

Dalkyolnc 750 +5 

Dal maro Inc ... 492 +1 

Dal Nippon Ink ... . 393 “* 

ninimrn I BSCSK:.: L™ 35 

68296 QM/93 I Dal Nippon Toryo .... 363 -16 

Dalshowa Paper - ■ 

Dal Tokyo FiM .. 693 +6 

DaiwaBank 953 +^ 

Da I wa House 1.330 +20 

Daiwa Sec 862 +£ 

s Japan 2J290 +W 


JmssMiUUGSwi . 590 +10 

Japan Radio . .. . 1 160 “1° 
japan Steel Y/aks -+07 +2 

Japan Stcriff Balt - 708 *• 

Jatun Syn Rutter +40 -5 

Japan Wool 9. 9 ^L6 

jSSr:. 3S» 


Kagame 

Kajima 

KakenPharm .. 

Kondenko 

Kane bo - 

Kaneka .. • 
Kanemauu Corp 
Kansai El Power 
Kansai Paint . 

Kao Coro . . ... 

Kawasaki Heaiy ImJ ■ .354 
Kawasaki Kfsen 350 
Kawasaki Steel 294 
Uihm Bsuqxess .... 645 
Keio Telia El R* 546 

Kikkoman 942 

Klnden 

Kwrf Nipp Railway 
Kirin Brewer 

Kobe Steel 

Kollo Manf . .. 

Kokusal Electric 

Kokuyo 

Komatsu 

Konlca 640 

Koyo Seiko Co .. 624 

Kubota Corp 568 

Kumagaf-Guml ... 458 


1 COO +20 

752 +16 

1.360 -20 

2 QCQ -50 

390 -29 

567 +2 

3o6 -9 

2 500 ... 

418 +3 

1.160 -10 

-7 


NikkoSeC 665 .... 

Nikon tore TM +19 

NmtBido 10 500 .. . 

Hirora Credit Bank -4350 -10 
Nippon Denko ... 3M -3 
Nippon Denso .... l.sig 
Nippon El Glass l.WO 
Nippon Express . 741 

Nippon Fire 662 

SrSpmFloK Mills • 573 
Nippon Hado. . 

Nippon Kayaka 


+1 
-6 
-2 

2.160 -40 
668 -14 

608 +1 
1 700 -10 


.617 

478 


+6 


+5 

+16 

-7 

+7 


1380 
685 
1.170 
235 -2 

790 ... 

1.650 +40 
2 310 +100 
701 -4 

-5 
+6 


| to^onUofitMetal 
fiipcoi Meat Pack 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sanso .... 

Nippon Sharyo 

Kioew Sheet Glass -< 
Nippon Saunpan ... 640 
Nippon Shlnyaku ... l^W 
Nippon Soda ... 527 

Nippon Steel 298 

Nippon Sulsan .... 440 


1.240 +20 
394 -2 

1.U0 -20 

.448 -l 


-3 

+1 

-4 


TakaraSJuizo 626 -12 

Takashimaya 935 +11 

TakedaOiem 1390 +10 

Tanabe Selyaku .... B40 +24 

TeiLku 091 669 -4 

TekkenCorp-- •— -Wl 
ToaGnseiOuMlad .... Ml -15 

Ton Wilma Corp .._ 457 +9 

Tabu Railway -1 

Toel - WB -6 

Toho 12.800 .... 

Tchoka Elect Paw - 2.430 -10 

Tokal Bank 942 .. 

Toleal Carbon 380 -9 

iSlO Marine. 1.190 +10 

Tokuyama Soda .... 421 +7 

Tokyo IBank) 1 .27 0 +10 

Tokyo B’caslng.. VN ... 

Tokyo Dome 1.800 -10 

Tokyo El Pwr 2.550 -20 

Tokyo Electron .... 1.990 +40 

Tokyo Gas 416 -9 

Tokyo Rope WM +8 

Tokyo Steel 2.640 +60 
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400 
562 +2 

-- +ii 

+4 


Kumagai-Wirni ... hm ... 

Kumlal Chemical .. 441 

Kurabolnd 365 -3 

Kuraray ■ 1.030 -10 

Kureha Chemical. 410 -10 

Kurila Water . . 1.630 -W 

Kyocera 4.420 +50 

Kyodo Shlryo 370 +5 

Kyoto ru 1-0 

raHakko 950 

ho El Power . . 2 450 .... 

+5 
+9 


Lion Corp — 

| Long Term Credit .... 825 
846 


Nippon Yakln 
Nippon Yiaen .... 

Nippon Zeon .... 

NUhlmatsuCoostr 

NUsan Diesel 355 

Nissan Motor 614 

Nlssel Sangyo 1.210 +W 

Nisshin Flour .. .. 1350 +20 

NiSshlnOlt 999 +21 

Nlsshlnbo Ind 922 

Nissiwlwal 362 

Nlssln Electric 

Nltsin Food 2.180 

Nlisuko 5» 

Nino Bosekl 355 

Nllto Denko .... 1.080 «0 

Nomura 5ec .. . 1,500 +10 

Norltake 879 

OdakjuEIrttncRwj .700 
Ohbayoshl-Goinl 529 


-2 

-12 

-10 

-5 

-13 


-7 


Tokyu l — ^ _ 

Tokyu Corp 599 -9 

Tokyu Land 383 -2 

TonenCoro 1.270 

Toppan Printing . . 1.0/0 ... 

Toraylnd 638 +13 

Toshiba Elect 614 +1 

TosMba Eog&CoKtr ... 850 +10 

Toshiba Machloery . 595 +3 

Toshoiu 780 +1 

Tosoh Corp 335 -B 

TolO 1J>50 -50 


Nat Aust Bank . 
New crest Mining. 
NewsCaro . 
Nitmdy PoseWon 
North BH Peko . 
Pacific Dunlop .. 
Pancontlnental . 

Pasminco 

Pioneer inU 
Placer Pacific ... 
QCT Resources .... 
Remson Gold . 
Rothmans Aust . 
SA Brewing . . 

Santos 

Smith iHwdl . ... 
Sons of Gwalia 
Stodnand Tst . 

TNT 

Telecom Coro NZ 

Tycolmrs 

Wesfarmers 

Western Mining . 
Westfield Hdg ... 
Westfield Trust 

Wesioac 

Woodslde Pet . 


AustS 

•t-or- 

.7 51 


217 

+0 02 

29 58 

-0.14 

.1 22 

-0.01 

.2 09 

-0.01 

. 5.0J 

-0.01 

.0 91 

+0 01 

.109 

*0 01 

2 27 

+0 03 

153 

+0 08 

.112 


.2 93 

-0.12 

. 5.45 

*0.03 

.. 3 10 

+0 03 

.2 75 


530 

-6 08 

.4 45 

-0.02 

2 92 

+0 01 

0 70 

+0 01 

163 


.. 0.90 


.0 13 

+0.02 

4 18 


..4 55 


2J3 

+0.01 

.. 2 97 

+0 01 

3 35 

+0.03 
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Toro Construct ... . 475 
TtmataAutomUnm... 1,620 


+20 


+17 


IW607C/yffl 


250 42 08/10/92) 


M1JJ0I7W92J 


44L 70 (7/10/92) 
1UU4 (5/10/9S 


565 bl 02/10/93 
lmMUUAOffZ) 
142030(6/10/92) 


430L 78 (2/1/92) 


14W57 07/1/92) 


486.91 

10750 


47802 

10550 


48038 

lObLO 


473.09 

10450 


DM Industrial Die. Yield 


318 


317 


319 


287 


SAP IwSeulal dii. yield 
SAPIndl P/E ratio 


Jan 27 

251 

26% 


Jan 13 year ago (approx.1 


260 

26.62 


259 

2670 


278 
23 24 


JAPAN 
Kiktti U6/5/49) 

TgkfO SE (ToolU 14/1760 
Seatoi 14/1/vS) 
MALAYSIA 
USE 0*WMf N/4/8U 


17023.78 1706341 1650968 1649263 
129888 129187 126010 123591 
161)820 U62.2S 1654 24 1651.72 


614.49 618.41 62409 62634 


NETHERLANDS 

CBS THJSx EmJEjxl 1983 
CSS All Sbr lEad 1983) 


299 7 
Ml 7 


2970 

200.3 


297.4 

200.1 


2970 

2004 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


NORWAY 
Ode SE and) <2/1/831 


681 91 673.48 6W.93 67390 


Thursday 


Slocks Closing Change 
traded price on day 


t Volume 


Millions 
Jan 28 Jan 27 Jon 2fi 


Wrilpolit 

Tixsm 

Service Me 

feWonos 

Amer Express 

Motorola 

IBM 

West Dig 
OtKora 
RJR kLflhro 


9.105.100 33% 

8,456500 3% 

5.156. LOO 11% 
4.290.300 52 
3.600.000 22% 

3.462600 55$ 

3.095.100 50% 

3.086.400 8% 

2903.700 25$ 

2596.100 8% 


- 4 

- 3% 

- % 
- 1% 
♦ % 
+ % 
- % 
+ % 


New York SE 

Ame> 

NASDAQ 

NYSE 

Issues Traded 

ftbe 

FilN 

Uadtanged 
New Htgta 
Rev IflR 


255550 276880 3U41Q 
16.819 16.985 23389 

227.732 238211 252195 


PHILIPPINES 

Manila CjjjO 0/1/851 

SKTIAPOHE 

SES AlhSaww 0/4/73 


134)18 134090 1324 J4 131731 


407 85 403-17 40Z06 4001 


55L59 16/2/92) 
LtTOJM Q9/1/93I 


2380L 18 (6/1192) 
176343(6/1192) 

J4S905 (6/1/92) 


66035 15/11/92) 


3149019/6/92) 
21520 06/5/92) 


109408 (19/10/921 


354.93 06/9/92) 
99200 (1UI/93) 


+35 

-5 

-14 

-i2 

Jg 

-13 


14309.41 08/8/92) 

UOUO Q8/8/92) 
150277 09/8/921 


546.63(14/1/92) 


77274 08/5/92) 


158095(11A/9Z> 


416.9901/1/93 


2,439 

2457 

2441 

912 

706 

1.091 

908 

L179 

821 

6M 

572 

529 

93 

99 

186 

15 

22 

19 


SOUTH AFRICA 

JSE GoH (28/9/781 W-J 

J5E IMbUtHI (28/9/781 452109 

SOUTH KOREA" 
faro Cane Et (4/U8P 
SPAIN _ 

ItohMSEUC/maSi 

SWEDEN 

ftibriMrim Gat (1/2/371 


8750 

45120 


9440 
4507 0 


839.0 

4508.0 


679.96 68779 W457 702.50 
22995 22937 231.75 23323 


995 00 879.10 09800 B96.2 


SWITZERLAND 
Snifi Bart W. (31/12/581 
5BCCwgal 11/4/871 


9211 

70L4 


915.9 

696.6 


9U1 

695.0 


9221 

7010 


CANADA 

TORONTO 


£8 


Jan 

27 


£6 


Jen 

26 


1992/83 


TAIWAN" 

mMmd Price 00/6/66) 


mia 3293J1 3283J9 


(d 


HIGH 


LOW 


THAILAND 

BaWe* SET 00/4/75) 


97448 97434 98341 987.97 


132700(21/1/92) 

46890014/6/92) 


709 nmm_ 


26631 08/2192 


10143001/5/92) 


9J110 (5/1/93) 
70400(22/1/93) 


579L63 (30/U42) 


998.44 CS/1/93) 


HWah & MlaeraH 
Compoine 


sis as as s a s sssss sst -■ -■ «■ 

iTxxo i7wi in 175117 1735.67 ~937.59 (Wl/92) lbfd-lb a4/10/92) EnoTbi-IIM BW6/90 877J3 B7302 88193 


274 00 (8/1/9Z) 
1B9 70 25/8/93 


53143(25/8/90 


1063.01 a 70/93 


35141121/10/98 


746.0000/11/92) 
mOO 09/10/98 


45907 0/8/98 


179.48 (5/UW2) 


639 00(5/10/98 


74850(8/1193 

59640(26/8/91 


3088 43 19/1/93) 


66704 119/5/92) 


46730(8/4/92) 


MONTREAL P oriWH , — — t= —- g 

Base values of ail Indices are lob excem NYSE AllCommon- 
Toronu Composite and Metals- 1000 Tororto Wlcre ^ 19« andMonUeaH 
3. t Excluding bonds,* Industrial, plus Utilities. m thehlghest 

available -The DJ Indl. index IHeMacal W »» 




77232 8/10/93 


[23. Talww WriekUd Priw 10, Korea Comp Ex tel 
I iwakdlaUM. 


'Catealaud at 13 00 GMT 


day. (The figures in brackets are previous day’s) 


Dovra Mining Co ...553 

Ebara Corp V-VB. 4-30 

Ebal 1.4^0 .... 

ExakIGILco 1.070 -10 

Fanuc 3.350 +Z0 

Fodo Construction .- 490 +M 

Full Bank 1780 +50 

Fuji Electric 454 +3 

Fuji Film 2.570 +20 

Fxp Fir* G Marl*. ... MO 

Fu I Heavy Ind MB 

Fu I So bmlng 512 

Fu ikura 445 

Fu Isawa Pharm ... 805 

Fu Ita Kanko 2,070 

Fu IUU 541 

Furukawa Elect . 382 

Gakken WO 

GenSeklyu 925 

GodoShusel 

Green Cross . 

Gun-El Own leal . 406 

Gun* . ■■ 

HankyuCorp 
Harahln El RL... .. 

Haseko 554 


HazamaCoro .. 

HelwaReal Est 
Hlno Motors . 

HI rose Electric .... 7 .-~ 
Hiroshima (Bank) . 615 

Hitachi 725 

Hitachi Cable Mj> 

Hitachi Credit 
Hitachi Kokl . 

Hitachi Maxel ... 

Hitachi Metals 795 

Hitachi Sales 410 

Hitachi Zasm 527 

Hokkaido Elect Pwr ■■ Z330 
Hokkaido Tjkush .. 442 +2 

Hokurlku El Pwr ... 2.4ffl -20 
Honda Motor ... . 1.320 -30 

Honshu Paper 439 -5 

House Food Ind ....2.120 -30 

Hoya Coro 1.560 -30 

IHI 460 +3 

lhara Chemical 435 +10 

Uregaml Tsushinki . 772 +/ 

Ina* 018 +1 

indust Bank Japan 2410 +60 

Isekl&Go 278 +3 

Iseun 2.130 +40 

ishllura Sangyo 334 -4 

Isuzu Motors 36/ +3 

Itochu 424 +9 

Ho ham Foods 7B5 -4 

I toman 4 Co 75 -1 

ItoYakado 3.500 -10 

Iwatsu Elec .. .. 4M» +13 

izumlya 1,310 +10 

JEOL 503 -7 

...2.010 +10 


650 

-10 

925 

-5 

530 

+5 

1.170 

-30 

406 

+6 

611 

+2 

514 

+14 

4U 

+3 

554 

-6 

1010 

-20 

.987 

-9 

.740 

-e 

630 

-19 

4.000 

+200 

. 615 

-a 

.725 

+15 

.618 


. 1.280 

+20 

.807 

-3 

. 1.580 

-M 

.795 

+5 

.410 

-5 

.527 

+11 


MaedaCorp B46 

Making Milling . • 616 

MakKa Corp JJ40 -10 

Marubeni 379 +4 

Marudal Food 795 -5 

Marul - • U60 +30 

Maruichi Steel 1.680 .... 

M’shlu El Ind 1150 +10 

M'shlia El Wk . ... 9l9 -4 

M’Shila Koio 1.850 +40 

M'shlta Refrlg 515 +17 

Mazda Maw Cwp 440 +5 

MeflIMM 843 -4 

Meip Selka 630 ... 

Mercian Corn ..... 713 -2 

wtixuni Coca Cola ..1.970 -60 

Mlnebna 429 

Mlnoha Camera 350 

M ha wa Homes 

M'blshi Bk 241 

M’M4I Corp 

M bhhl Elec 490 

M’blshi Estate . . 908 
M’bhbi GasChem. .. 3TO 
M’bhbl Heavy Ind .. 528 
M’blshi Kaset ....... 39S 

M'blsbl Materials ... 422 

M’blshi OH 871 

M-blShl Paper 5?9 

M'bhtiiPeuJiem... 611 
M’blshi Planks ... 448 
M’blsni Rayon ... - 324 

M’blshi Steel 5B7 

M’blshi Tr/fcBk ..•■ 9M 
M'bishl Warebosse.. 1J00 +20 
Mitsuboshl Belling . 430 +S 

Mitsui Co 605 

Mitsui Enfl Ship .... Ml 
Mitsui Fiidosan 999 
Mitsui Marine 895 


Oil Paper 
Oftl Electric 
OkiuiuCorp 
Okumura-Ci 


-9 

-19 

-9 


uml 

Olympus 
Onvon Corp .. 

Onoda Cement 

Ono Pharm - . . _ 

Onward Kasblyama 1,060 +10 

Orient Coro 
Orix Coro 
Osaka Gas. 


871# 

377 
900 
731 

1.060 ... 
1.010 -60 
557 

5.600 +50 


UmUka 

Victor (JVC) 


+6 

+10 

+40 

+2 

-3 

+2 

+3 

+6 

-5 


+10 


-12 

+36 


Penta Ocean . . 
Pioneer Eltt ... 
Prima Meat Pack 

Renown 

Ricoh 

Royal 

Ryobl 

Sakura Bank . . 

Sanden 

Sankyo 

Sanrlo 

SanwaBank ... 
Sanwa Shutter 
Sanya Electric . 
Sanyo Kokusaku 
Sapporo Brews . 

Secom 

■ Ent ... 


670 
2.350 +50 

440 -5 

^60 




,. 701 

+1 

2.990 

-30 

.. 1410 

+20 

.371 

-19 

.. B46 

+35 

. 457 

-3 

.413 

-1 

..347 

+5 

.. 321 

-8 

.. 888 

+10 

..900 

-7 

927 

-13 

..802 

-4 

..553 

-4 

.. 2.500 

-10 

..1.290 

+20 

.. 1.290 

-30 


.. 419 +2 

... 587 +5 

... 1.050 +10 

... 445 -22 

... 1.210 +20 
,. 546 -3 

.. 2.530 -10 

1.000 +10 

. 1.540 +20 

.. 858 -8 

... 391 +2 

... 470 -8 

.888 +« 

"!i^»o +ioo 


YamatoKogyo 
Yamato Transport ... 1,010 
Yamazakl Baking 1.750 

Yasuda Fire 791 

YasulaTst&Bkg. ..685 

Yaiutawa Elec 405 

Yokogawa Elec . . 730 


YdSmi (Bank) . 1.000 -10 


+1 

+17 


-22 


Yokohama Rubber ... 542 

Yomlurl Land 845 

Ynhltoml Pharm .. 750 

Yuasa Corp 575 

Zevel Corp 473 


-18 

+25 


-20 

+3 


AUSTRALIA 


January 29 

AustS + or- 


Amoy Props .6 40 -0.20 

Bank East Asia . 35 75 

Cathay Pacllie .9 30 .._ 

Cheung Kong 19.40 -0.40 

China Light 34.75 -0.25 

China Motor 32 50 

Cltlc Pacific 13.80 +030 

Cross Harbour 18 -0-10 

Dairy Farm Inti . 10 70 -0.20 

Evergo 3.70 +0.03 

Gieat Eagle 3.17 -0.03 

Guoco 15.50 -0.40 

HSBC 60 -1 

Hang Lung Dev 9.35 +0.10 

Hang Seng Bank ... 57 

Harbour Centre 7.20 +0 JO 

Henderson Inv 3.40 -0.02 

Henderson Land .15 50 -0.20 

HK 4 China Gas. ...15.50 -0J0 
HX & 9oseM Kouf 5 75 -0.15 

HK Aircraft 21.60 -0.40 

HK Electric 15.90 -0.20 

HK Land 12-30 -0.20 

HK Realty 6 Tr A .. 10.10 -0.10 
HK Telecom .. . 10 -0.10 

Hopewell Hldgs . .. 4.47 -0.03 

Hutchison Wpa .... 16.30 +010 

Hysan Dev 13 -0.10 

Jardlne lntl Mtr ..6.70 -0.15 

JardlneMath 4250 -050 

Jardlne Strategic .. 20.70 -O.BO 
Kowloon Motor .. . 9.05 
Mandarin Orient ..7.40 -0.15 

New World Dev ... 16.40 -0.20 

Really Dev A 17.70 -030 

SHK Props 27.60 -0.20 

Shaw Bros 6 90 +0.05 

Shell Elec Mfg 2 ’ 

SlmeDarby.. .. 810 -0.05 

Sth China Mn Post ..4 03 -0 02 

Sun Hung Kai Co 3.27 -0.08 

Swire Pacific A 30.50 

Swire Pacific B . .. 4.47 




WW-iE - 30 IS5 £-Zli:W 


AWA 0.72 

Aberftyfie 3.75 


-6 

+12 

+1 

-3 

+7 

-3 

-30 

-6 

+17 

-17 


*Sauadaj Jawanr . 
t WHw u offUal 

tcjCkned. (ui ikucdiable 


Mitsui Mng &Sm . .457 
Mitsui oil. Line .... 350 
Mitsui Petchem . .. 557 

Mitsui Soko 600 

Mitsui Toauu sA2 

Mitsui Tr&Bk 745 

Mltsukoshl 753 

Mitsumi Elec 1.140 -30 

MwaJI Iron Works ...470 +34 
MIzimo Sporting ...832 -M 
Modi Ida Phann .... 3,020 +90 
Morlnaga Milk . ... 625 +5 

Mori Semi 1.880 +30 

Murats Manufact . 2.200 -20 

NECCorp 654 +4 

NGK Insulators 965 -14 

NGK Spark Plug ... 924 +9 

NHK Spring «b -14 

NKKCorp 262 +* 

NOKCOTO 590 -i 

NSK 505 +5 

NTN Two Bearing .484 -16 

Nachl FuJIkoshl .... 348 -17 

Magasaklyo §60 ^ 

Nagase w? “ s 

Nagoya Railroad .. 461 ■ ■ 

National House .. . 1.670 +10 

Nlchll 1.200 +40 

Nlehlrtl 680 +6 

Nihon Cement 747 +4 

Nihon Nosan M5 +fl 

Nihon Parterizhg . 733 -2 

Niigata Eng 446 -fi 

Nikko Kyodo .... 430 +6 


Selyu 1.160 

Seklsul Chemical ... 709 -19 

5eklsul House 958 -4 

Setlsu Corp 320 +20 

Seven-Eleven 6910 +70 

Sharp 989 +10 

Shikoku Elect Pwr .2.330 -20 

Shimizu Corp 815 -1 

Shln-ElMClieni... 1350 . .. 

uio -a 

Shochlku 1.080 .... 

Shokusan Jutaku .. 455 -5, 

Showa Aluminium ... 430 +15 

ShowaDeriM 288 -1 

Showa Elec Wire... 487 -3 

SIMM Sangyo 501 .... 

Showa Shell Sek . . 1.470 -30 

Skylark 1,30 0 +60 

Snow Brand Milk .. . 729 +3 

Sony 4.100 -20 

Stanley Electric . . . 5|5 -9 

Swaitomo Bakeiite . 403 -9 

Sumitomo Bank . . 1.850 +60 

Sumitomo Cement . 536 +7 

SuomomoOriirtal .. 455 +2 

Sumitomo Carp ... 740 -9 

Sumitomo Elect.... 820 
Sumitomo Heavy... 392 
308 

.. B73 

I Surttoma Metalb*. 275 
Suouema Meul Hig 650 


Annuls 931 

Ashton 1J5 

AN2 Bank 2.98 

Ai»L Gas Light 2.72 

Avn Net Inds 1.59 . 

BHP 13.20 

BTRNylm 2.52 

Boral 2.80 

Boug'vllle Copper a 42 

Brambles HMS .... 16.06 +0 16 


+0.03 
- 0.01 
- 0.02 
- 0.01 
+0 01 
-0.05 

+ 0.02 

- 0.01 

-o.bi 

+ 0.02 

+ 0.02 


... +O.OZ 

! Tele Broadcast 12.70 +0.20 

Wharf Holdings . .. 17.10 -0.10- 


WlngOnCo . .. 

Wlnsorlnd 

World lntl 


7 90 -0 05 

12.80 -o.a 

7 -020 


MALAYSIA 


«*■ 
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Boustead. 


S 

-2 

+5 

-14 

-13 

+8 

+6 

+6 


Somliomo Really .. 556 
Sumitomo Tr&Bk . 878 
Senium Waebaw . .621 

Suzuki Motor 859 

TDK Corp 3.500 +100 

TaisefCorp 635 +5 

Tabho Pharm 2,270 -40 

Talyo Fishery 445 

Takaoka Electric .. 445 -15 


Bridge Oil 6.46 

Brieriarlim 0 82 

Bums Philp 3.86 

CSR 4.21 

CM • 12.66 -004 

Caltex Aust 2.40 +0. 10 

ChllurnCap 0 96 

Coal Allied Ind.... 8.25 
Coca Cola Amatll .... 7 55 

Coles Myer 4.60 

Co malco 3.20 

Comm BkAust fa 

Crusader 0.82 

Dominion Mng .. . 037 

fnu'l 3 08 

ErtcrgyRes... 1.30 

F JU Insurances . ... 048 
Fletcher Oil Inge ... 1.74 
Fosters Brewing .... 1J6 
Gen Prop Tst . .. . 2.15 
GIO Australia .. 2.12 
Goodman Fielder .. 1.65 

HardleU) 2J1 

Highlands Gold 0.77 

•?*« 5.774 

Jennings 0.08 -0 01 

Kldstoa Gold 1.42 -0.08 


+0 01 
+ 0.01 
+0.01 
+ 0.01 


-0 03 
-0.05 

- 0.02 

+010 

- 0:01 


-0.04 

-0.08 

+001 
-0.O1 
- 0.01 
+0 03 
-0 02 

+0.01 


Public Bank . 


my a 

+ nr- 

. 239 

-0.01 

.. 6.70 

+OJ5 

9.60 

+0.60 

... 2.60 


..176 

+6.04 

... 1.53 

+0.06 

...4 76 
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SS 

+ Of — 


Cold Storage .... 

Fraser & Neave ... 

Canting 

Haw Par 

inchtape 

KeppelCorp .... 

OCBC 

OUB 

S’ pore Air Free . 
Singapore Press 
Straits Trading .. 
Tat L« Bank ... 
UQB 


3 

+0.02 

. 12 

+0.10 

.1150 

+0.40 

: 9.10 

-0.25 

2.40 

+0.03 

7.05 

•wwW* 

6.60 

+0.10 

. 1220 

+020 

.4.78 

+002 

9 

-0 05 

9.80a) 

-0.05 

299 


.3.12 


.6 95 

+020 


Pnco daia supp/.od by Tetakura. 
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2.19 

Mayne Nickless 635 

Meul Manof ZlS 

Mlnproc 0.07 


-0 01 
-0 01 
+ 0.10 
- 0.01 
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WORLD STOCK MARKETS 


9 


AMERICA 


Economic data 

fails to give 
spur to Dow 


Juniors outperform Canadian heavyweights 

Bernard Simon assesses the growing popularity of second and third-tier stocks with Toronto investors 


Wall Street 


us SHARE prices moved in a 
narrow range yesterday as 
A struggled to find 

V Interest in stocks in spite 0 f 
some further good economic 

t^JfT S ^ Patrick 

hi New York. 

At l pm, the Dow Jones 
industrial Average was down 
0.54 at 3.305.71. The more 
broadly based Stan- 
dard & Poor’s 500 was down 
1.20 at 437.46. while the Amex 
composite was 0.08 lower at 
410.41. and the Nasdaq compos- 
ite up 0.10 at 694.77. Trading 
volume on the NYSE was 143m 
shares by lpm, and declines 
outnumbered rises by 874 to 
817. 

The morning’s economic 
news should have been posi- 

BUENOS AFRES opened 
sharply higher following 
Thursday night’s government 
% measures to boost market 
liqnidlty in the Argentine. 
These Included cuts In mini- 
mum reserve requirements, 
more flexible credit and bank- 
ing rules, and the near-elimi- 
nation of stamp duty. The Mer- 
val index was 6.35 per cent 
higher at 416.83 within the 
first half hour of trading . 


Xerox climbed $1% to 583% in 
spite of news of a 5736m net 
loss in the final quarter of last 
year, compared with, a profit of 
$91m a year earlier. The shares 
held up well because earr i n gs 
were affected by special one off 
charges, and because the com- 
pany issued positive state- 
ments about the outlook for 
this year. 

Pfizer fell $% to $65 ‘A in 
busy trading after broking 
house PaineWebber down- 
graded its investment rating 
on the stock due to uncertain- 
ties surrounding a class-action 
lawsuit that might be filed 
against the company a tig g in g 
that a unit of Pfizer manufac- 
tured defective artificial h ips. 

Airline stocks rebounded 
from news earlier In the week 
of bad fourth quarter earnings. 
Delta rose $% to $51%, AMR, 
parent of American Airlines, 
put cm $$% at $62%. and UAL 
climbed 51% to $123%. 

Cellular telephone compa- 
nies remained under heavy 
pressure over speculation that 
use of the telephones causes 
health problems. Motorola 
slumped $5% to $50%, and on 
the Nasdaq market. McCaw 
Cellular dropped $ 2 % to $33% 
and LIN Broadcasting fell $3'/« 
to $78%. 


I nvestors searching for the 
real action in Canadian 
stock markets these days 
need to look beyond Toronto's 
benchmark TSE 300 index. 

Hie index, which covers the 
300 companies with the biggest 
market capitalisations, bumped 
along in a narrow band 
between 3,400 and 3,600 for 
most of 1992, ended the year 6.5 
per cent lower th^n it began; it 
has fallen further in 1993. 

However, the TSE 300 is 
dominated by a few dozen 
heavyweight banks, utilities 
and manufacturers. The top 50 
companies make up 72 per cent 
of the index’s weight, with the 
next 50 contributing another 13 
per cent. 

Mr Michael Shannon, an ana- 
lyst at Burns Fry in Montreal, 
notes that "the bottom 50 com- 
panies, which have 1.1 per cent 
of the index, could go bank- 
rupt, but so long as BCE [the 
telecommunications group 
which has a 7.7 per cent 
weighting] went up 15 or 20 per 
cent, the TSE 300 would show 
no change". 

EUROPE 


Most of the leading perform- 
ers these days are among sec- 
ond and third-tier companies. 
An index compiled by Burns 
Fry, which tracks the share 
prices of companies in the bot- 
tom half of the TSE 300, 
together with about 200 others 
with a market value of more 
than C$15m ($11 m), has per- 
formed more strongly than the 
TSE 300 for more than two 
years. 

On a total return basis. 
Including dividends, the Burns 
Fry index climbed 19 per cent 
in 1991 and another 13 per cent 
last year. 

The growing popularity of 
investments in smaller compa- 
nies is reflected in a prolifera- 
tion of "special opportunities”, 
“special growth" and “capital 
appreciation’* mutual funds. 

Many Canadian pension 
funds are for the first time set- 
ting aside some of their cash 
flows for small -capitalisation 
investme n ts. 

Mr Sebastian van Berkom, a 
Montreal institutional portfolio 
manager specialising in Small- 
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cap stocks, predicts that they 
will outperform traditional 
mainline investments until at 
least the mid-1990s. 

While hard to prove , smaller 
Canadian companies generally 
appear to have responded more 
energetically to opportunities 
created by the 1989 PS-Canada 
free trade agreement 
Their managers are less pre- 
occupied with cost-cutting and 
restructuring, and have been 
able to give more attention to 


expansion and acquisitions. 

Many are also in cyclical, 
export-oriented sectors, such as 
energy and forest products, 
which have benefited more 
th e big hanhi and utilities 
from a 13 per cent fall in the 
Canadian dollar over the past 
year. 

Junior oil and gas producers 
and drillers have been espe- 
cially popular among Inves- 
tors. They have lower over- 
heads than the giants of the 
energy industry and have 
grown fast by picking up prop- 
erties discarded by companies 
such as Imperial Oil and Petro 
f fonada 

Mr John Embry, who man- 
ages Royal Bank of Canada’s 
recently-launched Canadian 
Growth Fund, says that “the 
problem with the big compa- 
nies is that they're not even 
replacing their reserves. You're 
dependent on a higher oil 
price." 

Specialised lumber producers 
have been another small-capi- 
talisation favourite. While Can- 
ada's mainline forestry compa- 


nies struggle to overcome slug- 
gish pulp and newsprint mar- 
kets, the niche players in the 
timber industry are making 
hay from the recent surge in 
North American lumber prices 
and the fall in the Canadian 
dollar. 

Less than two months after 
going public at C$7.88 a share, 
Riverside Forest Products of 
Vancouver is now trading at 
over C$14. its glamour stems 
from the attractive price it 
paid for a lumber and plywood 
mill which it bought from 
Fletcher Challenge Canari a just 
as timber prices were taking 
off last year. 

Other popular lumber stocks 
include Slocan Forest Prod- 
ucts, Green Forest Lumber and 
international Forest Products. 
While portfolio managers are 
confident that the cycle in 
small-cap stocks has at least a 
year or two to run, they warn 
against being caught up in the 
excitement. 

“You’ve got to be very selec- 
tive and have a disciplined 
approach,” says Mr Allan 


Jacobs, vice-president at Can- 
ada Life Investment Manage- 
ment in Toronto. Mr Embry at 
Royal Bank says he has 
already become uncomfortable 
with “the degree of speculation 
and the valuations” of many 
high-technology and bio-tech- 
oology stocks. 

A s an example of a bub- 
ble waiting to burst, be 
cites Newbridge Net- 
works, a fast-growing supplier 
of telecommunications net- 
works, whose share price has 
rocketed in the past year from 
less than C$10 to a peak earlier 
this month of C$61.88. New- 
bridge has slipped back by 
almost C$5 in the past week. 

Mr Jacobs says that Canada 
life's small-cap portfolio is lim- 
ited to companies with healthy 
balance sheets, strong manage- 
ment and a track record of 
solid earnings. 

Shares trading below book 
value would not be considered. 
“The key Is to buy real compa- 
nies," be asserts. 


Paris loses ground after interest rate speculation 


tive for the market. New fac- 
tory orders for durable goods, a 
notoriously volatile and unreli- 
able Indicator, surged 9.1 per 
cent in December, the largest 
monthly gain in more than a 
year. Other data showed that 
personal income rose by 1.0 per 
cent and personal spending 
climbed 0.5 per cent last 
month, both solid increases. 

Although the figures were all 
stronger than analysts had 
expected, they were not 
enough to encourage much 
buying of stocks. Investors, it 
seemed, had decided to take 
their cue from the bond mar- 
ket, which fell on the data, 
reversing its recent rally and 
pushing up interest rates. 

Among individual stocks, 

ASIA PACIFIC 
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TORONTO saw modest losses 
at midday as Northern Tele- 
com, whose chairman 
announced his resignation on 
Thursday, lost C$1 7 /. to C$55%. 
The TSE 300 index was 3.0 
lower at 3,305.0 in volume of 
17 An shares valued at C$158m. 
Advances led declines by 230 to 
191 with 21 2 issues unchanged. 

SOUTH AFRICA 

GOLD shares continued to per- 
form strongly with the Index 
rising another 29 to 904 for a 
gain of 11.7 per cent on the 
week. Vaal Reefs added R7.50 
to R162.50. Industrials put on 
11 to 4J>23 while the overall 
index rose 18 to 3,433. 


CORPORATE news dominated 
trading yesterday, while the 
stronger dollar also helped to 
lift a number of markets, 
unites Our Markets Staff. 

PARIS, however, retreated 
after good morning gains on a 
rumour that base rates were to 
be raised. The banking sector 
fell: Paribas, which after the 
close reported provisional 1992 
earnings beiow some analysts' 
expectations, lost FFr10.60 at 
FFr363.20; Society Generate 
eased FFr13 to FFr586; and 
Suez slipped FFrl.50 to FFr255. 

The CAC-40 index, which had 
seen a day’s high of L80L26, 
fell steadily in the afternoon to 
close 8.43 lower at 1,772.21, 
down 2.6 per cent on the week. 
Options expiry boosted turn- 
over to FFrt.lbn. 

Alcatel, accounting for 10 per 
cent of tbe day’s volume, 
recovered some of Thursday’s 
losses with a rise of FFr10 to 
FFr620, while Lafarge Coppde, 
whose US unit reported disap- 
pointing 1992 earnings, eased 
FFr12 to FFr307. 


FRANKFURT saw some indi- 
vidual moves on company 
news as the DAX index closed 
4,01 higher at 1,571.85, down 1 
percent on the week. Turnover 
stayed low at DM43bn, down 
from DM4Sbn on Thursday. 

Volkswagen ended DM4 A) 
np at DM278.30 with a single 
large order hanging over the 
market and Allianz, the 
insurer, rose DM18 to DM2.072 
for a two-day gain of DM38 on 
farther talk of derivatives mar- 
ket influence. 

Metallgesellschaft fell DM10 
to DM329, down DM22 on tbe 
week, on a sharp drop in prof- 
its and the confirmation of a 
dividend cut 

Among second liners, tough 
staff reductions at Kugel- 
fischer, the ball bearings com- 
pany, took the shares up 
DM3.50 to DM8&50; but PWA, 
the papermaker, fell DM6.50 
marks to DM154 as it reported 
a collapse in 1992 profits. 

AMSTERDAM was encour- 
aged by the firmer dollar and 
stronger oil prices with Royal 


Nikkei index eases after week of recovery 


Tokyo 


SHARE prices moved margin- 
ally lower on late afternoon 
profit-taking, but sentiment 
remained firm amid active 
trading throughout the day. 
writes Emiko Terazono in 
Tokyo. 

The Nikkei average closed 
down 39.63 at 17.023.78, 42 per 
cent higher on the week, after 
a low of 16,950.44 and a high of 
m 17.177.69. Active buying by 
fi nancial institutions and pub- 
lic funds countered arbitrage 
selling and profit-taking, with 
share prices foiling just before 
the close ou large-lot selling by 
a foreign broker. 

Volume totaled 320m shares 
against 326m. Gains outnum- 
bered losses by 544 to 404 with 
179 issues unchanged. The 
Topix index of all first section 
stocks gained 7.01 to 1.29&88 
and in London the ISEfNikkei 
50 index rose 0.16 to 1,058.17. 

Short sellers continued to 
cover positions, as speculation 
3 *. continued of an imminent dis- 
count rate cut Comments dur- 
ing parliament by Mr Kiichi 


MIyazawa, the prime minister, 
dismissing worries of large-lot 
selling by companies facing 
redemptions on equity linked 
bonds, eased fears over a weak 
stock market ahead of the 
March year end book closing. 

Trading in Oji Paper and 
Kanzaki Paper was suspended 
in tbe afternoon session on 
reports of a merger. After the 
close the two companies 
announced that they would 
merge in October at the ratio 
of five Oji shares to six Kan- 
zaki shares. Kanraki rose YU 
to Y6I5 and Oji fell Y4 to Y871 
before trading was halted. 

Some shipbuilding stocks 
extended gains on a comment 
by Mr MIyazawa that the use 
of doubled hall tankers may 
become a strict requirement. 
Hitachi Zosen rose YU to Y527 
but Mitsui Shipbuilding fell Y 6 
to Y381 on profit-taking. 

Nippon Housing Loan rose 
Y9 to Y289 on reports of a 
restructuring plan, centring 
around rate cuts by its credi- 
tors. Isuzu Motors, was the vol- 
ume leader for the third 
straight trading day, rising Y3 
to Y367 on active buying by 


dealers. 

In Osaka, the OSE average 
closed up 133.09 at 18,423.45 in 
volume of 442m shares. Ono 
Pharmaceutical gained Y100 to 
Y5.570. 

Roundup 

Some bright spots emerged in 
Pacific Rim markets. 

SINGAPORE overcame two 
days of resistance and the 
Straits Times Industrial index 
closed at an all-time high in 
volume which picked up to 
95.52m shares from Thursday’s 
6L25m- 

Tbe index put on 21.93 to 
1,620.16, or 1.7 per cent on the 
week. The previous record of 
1,607.12 was set on March 27, 
1990. Recently neglected ship- 
yards were in demand. 

HONG KONG more than 
halved sharp early losses as 
bargain hunters returned in 
the afternoon. The Hang Seng 
index ended 53.10 lower 
5,743155, down 22 per cent on 
the week. It had fallen 125 
points in early trade after 
renewed Sino-British wran- 
gling over Hong Kong's future. 


Turnover stood at HK$l.90bn. 

Leading stocks led the losers, 
with HSBC Holdings falling 
HK$l to HK$60 after Thurs- 
day’s HK3L50 decline. 

BOMBAY continued to see 
speculative demand fuelled by 
expectations of an expansion 
ary budget at the end of next 
month. The BSE index nosed 
through the 2,700 level briefly 
before closing at 2,680.79, up 
35.43 on the day on5.4 per cent 
on the week. 

The recovery has taken place 
in spite of political uncertainty 
and the lingering impact of 
bloody riots in Bombay earlier 
this month. 

SEOUL ended lower for the 
fourth consecutive day as 
investors displayed little inter- 
est in buying, brokers said. 

The composite index closed 
783 down at the month’s low 
of 67996, or 29 per cent lower 
on the week. 

KUALA LUMPUR was led 
higher by Malayan Banking 
which rose 60 cents to MS990 
after its 38 per cent rise in half- 
yearly net profits. The compos- 
ite index rose 6.08 to 624.49, 
little changed on the week 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co. and NaWest Securities Limited 
jointly comp ^ ' onjunction with ^ institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number 0 1 lines 
d sleek 


THURSDAY JANUARY »19W 


WEDNESDAY JANUARY 27 1993 


DOLLAH INDEX 


US 

Dollar 

Max 


Day's 

Change 

% 


Pound 


Index 


Australia (68) 121.34 

Austria (18). - 140-83 

Canada (113) — U4-Q5 

Denmark (33) 200.95 

Finland (23J 

France (98).- — 147.23 

Germany (62).^.. Jgo? 

Hong Kong (55) 23125 

Ireland (16) 142-67 

Italy (76) - 58-28 

Japan (472) 1W.52 

Malaysia (68) 

Mexico (18)-™-- 

Netherland (25) 

New Zealand (13) 4194 

Norway (22). 1409® 

Singapore flu 215.g 

South Africa (60) loi-» 

Sweden (36).-^- 152*45 

Switzerland (56)...™.. 

United Kingdom (226) 172-08 

USA (522) - I 79 - 25 

Europe (780) - JSS 

Nordic (114)... IJIS 

Pacific Basin frlSk.- 

Euro -Pacific (1495) 12J.91 

North America (635)- *75.22 

il «» 

SStStf gSb jg 

140.41 


121.34 

+0.3 

140.83 

+0.1 

141.87 

+0.1 

114.05 

-0.4 

209.95 

-02 

69.09 

-12 

147.23 

-02 

108.19 

+02 

23125 

-22 

142.67 

-0.1 

5928 

-0.4 

104.52 

+ 2.6 

25820 

-0.7 

1640.34 

-22 

156-12 

+0.1 

41.54 

+02 

140.56 

+0.0 

215.57 

+0.0 

161-58 

+2.1 

127.71 

-1.7 

152.45 

-2.6 

112.98 

+02 

172.08 

-0.4 

17925 

+ 0.1 


116.62 

137.B8 

138.70 

11190 

20526 

67.54 

143.94 

105.77 

226.07 

139.48 

57.95 

102.19 

252.43 


Yon 

Index 

9596” 

110.56 

111.37 

89.54 

164.83 

54.24 

115.58 

84.95 

181.55 

112-01 

4854 

82.06 

202.70 


DM 

Index 

100 . 02 " 

116.08 

116.94 

94.01 

173.06 

56.95 

121.35 

89.18 

190.62 

117.80 

48.86 

88.17 

212.83 


Local 

Currency 

Index 

118.59 

116.02 

114.23 

104.88 

174.T6 

78.88 

124.02 

89.18 

22955 

121.39 

6538 

82.06 

26034 


:£a 


-03 
-1.7 
+2.1 
+ 1.0 
+ 0.1 
-0.3 
-03 


+0.7 

+0.6 

- 0.1 


152-63 

40.90 

137.41 

210.75 

157.98 

124.B5 

140-05 

110.45 

16833 

175.25 

13438 

142-23 

106.07 

118.21 

17130 

114.74 

752-88 


137.23 

157.06 


12237 

3235 

110.35 

15935 

128.65 

100.27 

119.69 

68.70 

135.09 

140.74 

108.32 

114.22 

85.63 

9432 

137.58 

92.16 

122.79 

95.85 

107.87 

11031 

126.14 


128.69 
34.49 

115.86 

177.70 
133-18 
105.27 
125.67 

93.14 

141.83 

147.77 

113.73 

119.92 

90.11 


144.46 

96.78 

128.91 

100.64 

113.27 

115.71 

132.45 


127.08 

42.88 

128.92 

162.67 

164.61 

109.47 

162.44 

102.33 

16833 

179.25 

125.40 

137.10 

87.70 

102-74 

17432 

102.15 

145.28 

104.81 

123.72 

12738 

154.24 


% chg 
on d ay 

-0.5 

+0.2 

+ai 

- 0.4 

+ 0.0 

- 0.9 

+ 0.0 

+ 0.3 

-23 
- 0.1 
-03 
+ 2.7 
-03 
-23 
+03 
-0.3 
+0.4 
+0.8 
+03 
-07 
-1.4 
+03 
-0.5 
+0.1 

-03 
-0.9 
+2.2 
+ 1.1 
+0.1 
+ao 
- 1.0 
+ 1.0 
+ 0.7 
+ 0.6 
- 0.1 


Grass 

Otv. 

Yield 

4.10” 

1.99 

5.29 

3.15 

156 

1.79 

3.61 

2.56 

3.82 

4.37 

118 

1.01 

2.55 


US 


Pound 


Dollar Sterling 
Index Index 


121.01 

140.65 
141.74 
114.47 
21038 

70.3S 

147.65 
108.02 
238.43 
14175 

59.54 

10138 

260.02 


118.46 

137.68 

138.76 

112.06 

205A5 

68.90 

144.54 

105.74 
231.45 

139.74 
58.29 
99.73 

254.55 


Yen 

Index 

94.69 

110.29 

111.14 

88.75 

164.89 
55.19 

115.77 

84.71 

18539 

111.93 

48.68 

7939 

203.89 


Local 


Year 


DM Currency 19BZWJ 1082*0 ego 

Index index fifth Low (appro) 


99.63 

115.79 

116.69 

9433 

173.11 

57.94 

121.55 

88.92 

194.85 

117.52 

49.01 

83.88 

214.08 


119.24 

11530 

114.13 

10531 

174.74 

79.61 

124.03 

8832 

234.68 

121.57 

55.59 

79.89 

280.73 


153.68 

188.70 
15237 
142.12 

273.94 
0830 

168.75 

129.69 
26238 

173.71 
80.86 

140.95 
282.42 


108.18 

131.16 

131.19 

111.36 

181.70 

52.64 

136.93 

101.59 

17838 

122.98 

47.47 

8737 

212.49 


143.78 

17219 

141.04 

137.96 

252,10 

87.75 

140.47 
116.91 

189.47 
16731 

7831 

125.43 

225.42 


1.08 1677.99 1642.63 1315.78 1381.42 567430 1789.77 118534 1532.07 


4.48 
5.10 
137 
2.02 

3.09 
5.53 
234 

2.09 

4.42 
231 

3.78 

233 

1.37 

2.48 
233 
339 
3.86 

2.49 

2.42 
233 
117 


156.03 
41.77 

140.56 

21434 

15830 

129.36 

15633 

112.74 
17269 
179.08 

138.41 

148.04 

107.05 

119.75 

175.06 
117.71 
157.70 
12038 
136.47 
13938 
16030 


13275 

40.69 

137.60 
209.83 

15437 

127.22 

153.23 
11036 
169.05 
17538 

135.49 

144.92 

104.79 

11732 

17137 

11533 

15438 
118.43 

133.60 
136.65 
157.41 


12235 

3278 

11032 

168.08 

124.05 

10131 

12274 

88.41 

135.40 

140.41 

108.53 

116.09 
83.94 
9339 
13738 

9232 

123.68 

9437 

107.02 

109.47 

126.10 


128.48 

3439 

115.72 

178.46 

13034 

10639 

12836 

9282 

14218 

147,42 

11335 

12138 

88.13 

9638 

144.14 

9632 

12934 

99.60 

11238 

114.93 

13240 


12634 

4298 

12835 

161.85 

184.07 
11037 
164.75 
10208 

169.05 

179.08 

125.68 
13831 
8532 

101.68 

174.06 
10218 
14631 
103.80 
12283 
12832 
15438 


169.70 

4832 

19295 

229.63 

263.60 

181.72 

20038 

12237 

200.07 

18036 

156.86 

18832 

14137 

14531 

178.04 
13298 
17531 
14631 
150.56 

153.05 
185.40 


147.88 

37.39 

128.05 
179.65 
134.21 
107.10 

149.69 
95.99 

161.86 

16032 

13131 

141.24 

93.70 

113.80 

158.70 
111.33 

146.06 
11539 
12731 
130.04 
15133 


150.50 

45.10 

180.60 

225.49 

245.82 

154.19 

179.19 
99.38 
180.33 
167.07 

145.45 

18211 

127.86 

135.19 
166.05 
124.35 
151.90 
13736 
143.44 
146.01 
15935 


The World I ndex (2208) 


— 127.64 + 06 2.63 139.61 136.67 109.48 11435 126.87 153.70 130.66 146.65 


+0.6 13737 110-3* 

Securities 


Limited. 1087 


1 ET-SE 

Actuaries Share Indices f 

■i 

Is 

THE EUROPEAN SERIES 

0|MB 1838 1100 12JI0 13JM 1488 15J0 Oosto 

FT-SE Bmback 188 
FT-8E Brotrae* 288 

107885 107324 107983 108065 108188 108287 108029 1079.18 
114985 115001 115066 1148.79 114886 114829 1150.11 114815 

Jss 28 Jan 27 Jaa2B Jan 25 Jaa22 

FT-SE Da mud! 188 
FT-SE Eantnsfc ZBO 

107270 107228 108424 1077^8 1091^4 
114806 1147.45 115652 114687 115681 

bm >*■ iooo &nva q i aymy too - io6U» an - hszjs umuv 100 - 107753 an - n««3 . 


Dutch up FI 200 at FI 147.90 as 
the CBS Tendency index rose 
0.4 to 97.6. down 13 per cent on 

Daf slipped FI 1.15 to FI 6.05 
In spite of news that it had 
secured short-term financ ing; 
investors remained worried 
o ver lo ng-term prospects. 

ZURICH was supported by 
strong domestic demand in a 
moderately active session. The 
SMI index finished 18.5 higher 
at 2,091.1, a fell on tbe week of 
0A per cent. 

Roche certificates led indus- 
trials higher with a SFrtO rise 


BRITISH FUNDS 


to SFrtlOO after fells earlier in 
the week, when investors were 
reported to be switching out of 
the stock. Sandoz certificates 
added SFr30 to SFr3.U0. 

Adia fell SFrll to SFrl57 
after Thursday’s SFi27 decline 
in further reaction to its worse 
than expected results. 

SMH was in demand after 
favourable press comment on 
the prospects for its Swatchmo- 
bile plans. The registered 
shares rose SFrGO to SFrl,555. 

MILAN saw renewed 
strength in Fiat and the Comit 
index rose 8B9 to 486.91, a rise 


of 0.9 per cent on the week. 

Fiat ordinary fixed L340 
higher at L4340 and finned to 
L4.410 after hours in response 
to the better than expected 
results for 1992, announced 
after the close on Thursday. 

The positive tone spilled over 
into other industrials but the 
market also derived some 
strength from good results 
from Banco Lariano. The 
shares, widely held domesti- 
cally. rase L350 to I/L950. 

Montedison, down almost 14 
per cent since the beginning of 
the week, finned L30 to LI .130. 
while its parent Ferruzzi rose 
L33 to LL136. 

The pick-up was attributed 
to the lack of any more of the 
bad news that had dogged the 
shares during tbe week and 
recurring speculation that 
Montedison might be planning 
a disposal. 

BRUSSELS was lifted by a 
stronger steel sector. The 
Bel-20 index was 737 higher at 
1,18835, np L3 per cent on the 
week, in turnover of BFrUbn. 


Cocke rill added BFr6 to BFrlOO 
while Clabecq put on BFrlO to 
BFr376. 

STOCKHOLM recovered 
some of the ground lost during 
in previous session with a rise 
in the Affarsvarlden index of 
15.9 to 895.0, down 1.9 per cent 
on the week. Electrolux B 
gained SKr7 to SKr217 ahead of 
its 1992 results due next Thurs- 
day while Ericsson, the day's 
most active issue, saw its B 
shares improve SKr4 to SKrl76. 

DUBLIN returned to the 
attack again after Thursday's 
interlude, and continued specu- 
lation that the punt will be 
devalued saw the ISEQ overall 
index rise 

Brokers said that the punt 
looked safe for the weekend 
but that senior blue chips 
Including Bank of Ireland, up 
2%p at I£1.84, CRH, 6p better at 
l£2.13. and Smurfit, up 8p at 
I£2.58, were bought ou the view 
that the government, sorely 
tested this week, will not be 
able to hold out much longer. 
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JAPANESE 

FINANCIAL MARKETS 


The FT proposes to publish this survey 
on 

March 24 1993 

Japanese markets like their European 
counterparts have been hit by the 
current world recession but Japan 
remains a major economy with 
enormous potential. 

In a special survey, the Financial Times 
reports on the latest developments 
affecting Japanese financial sectors - a 
vita! perspective for anyone wanting to 
do business in Japan. 

For further information, please call 
Tatsuko Dawes 
Tel; 071-873 3260 
Fax; 071-873 3595 
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Tokyo turns aggressor in anti-dump action against 100 companies 


Japan penalises China exports 


the lex column 


By Robert Thomson In Tokyo 

JAPAN, often the victim of 
anti-dumping actions, has 
become the aggressor for the first 
time. It imposed penalties yester- 
day on more than 100 Chinese 
companies for alleged predatory 
pricing of their exports. 

Tokyo has been targeted so 
often in anti-dumping cases that 
it has led a campaign to review 
the regulations. As a result, it 
was a touch defensive yesterday 
in explaining the decision to 
impose duties, ranging from 4.5 
to 27.2 per cent, on Chinese 
exports of ferrosilicon manga- 
nese, used In steel production. 

The sense of unease was 
heightened by Japan's own anger 
this week at being on Washing- 
ton’s hit-list of countries whose 
steel producers are allegedly 


Banks cut 
rates on 
savings 
more than 
mortgages 

By Scheherazade Daneshkhu 

MIDLAND Bank and Firstdirect, 
its telephone banking arm, have 
cut their savings rates by more 
than their mortgage rates follow- 
ing this week's l-point base rate 
cut. Along with Lloyds Bank, 
both have also not passed on the 
full base-rate reduction to mort- 
gage holders. 

The savings rate cuts are the 
first to be be announced by lead- 
ing financial institutions since 
Tuesday's base rate change. 
Building societies have not yet 
announced new savings rates but 
have said they did not pass on 
the fhll l-point cut to mortgage 
holders in order to protect savers. 

The new base rate is 6 per cent. 
Midland and Lloyds have set a 
mortgage rate of 7.99 per cent 
This represents a drop of 0.56 of a 
point for Midland and of 0.61 of a 
point for Lloyds. Firstdirect has 
cut its rate by 0.54 of a point to 
7.95 per cent. 

“Our mortgage book was run- 
ning at a loss when base rates 
were la per cent," said Mr Bren- 
dan Le Morvan of Midland. 
"Since then we have tried to 
restore the margins." Its mort- 
gage margin has widened from 
0.4 point to 159 points. 

Midland is reducing almost all 
gross savings rates by 1 point, 
with a handful going down by 
0.75 of a point and one by 155 
points. At Lloyds, savings rates 
are being cut between 05 of a 
point and 1 point 

Midland and Lloyds also 
announced a reduction in credit 
card and overdraft rates. The 
annual percentage rate on Mid- 
land’s credit cards will drop to 
23.1 per cent from 25.3 per cent 
from March 2. From Monday, 
rates will fall by 15 to L4 points 
for overdrafts. 
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dump in g in the US. Government 
officials have variously described 
the US decision as " unfair " and 
“outrageous". 

Last night it was China's tom 
to complain. A trade ministry 
official in Beijing regretted the 
Japanese decision: "Since the 
Japanese government did not 
take into account factual materi- 
als, the relevant companies feel 
wronged." 

The finding partly reflects 
changes in trading patterns. Jap- 
anese industries are now pressed 
by lower-cost Asian producers. A 
decade ago, the US and Europe 
were under similar pressure from 
Japan and resented to anti-dump- 
ing regulations. 

Japanese officials insist the 
dumping investigation, begun in 
October 1991 after a complaint 
from local producers of ferrosili- 


con manganese, was conducted 
honourably. The government 
concluded that unfair pricing led 
to a leap in China's share of the 
Japanese market from 17 per cent 
In 1989 to 39 per cent last year. 

Mr Yoshiro Mori, minister for 
international trade and industry, 
sa id the decision was “fair and 
transparent". The government 
would “remain careful about 
abusing anti-dumping measures 
when pressed by protectionist 
industry forces”. 

The trade and finance minis- 
tries also investigated producers 
from South Africa and Norway 
but concluded they had not 
injured the Japanese industry. 

About 103 Chinese companies, 
most of them state-owned, wifi be 
subject to the duties from next 
Wednesday. Two others were 
given a reprieve after promising 


to lift export prices. Japanese 
investigators had difficulty in 
determining whether the compa- 
nies independently set prices, as 
Beijing claimed, or whether the 
25 per cent &U in the Chinese 
price since 1989 had received cen- 
tral approval 

The Japanese government had 
previously threatened to impose 
dumping duties on South Korean 
knitwear exporters, but these 
companies reluctantly agreed to 
“voluntary restraints” on their 
exports before the duties were 
formally imposed. 

Last year. Japanese cotton 
spinners warned they would 
launch a dumping action against 
Pakistani and Indonesian export- 
ers. An executive at one Japanese 
textile company said the industry 
was in "a similar situation to US 
car makers". 


Major calls for business to 
seize export opportunities 


By Alison Smith 

MR JOHN MAJOR renewed his 
appeal to British business last 
night to seize the chance pres- 
ented by the low levels of UK 
interest rates and inflation and 
make the most of export opportu- 
nities. 

The 1990s would be the most 
competitive decade business had 
ever seen, the prime minister 
said, and industry would need to 
invest in technology and training 
to succeed. 

Alter a week in which his suc- 
cess in contributing to export 
orders for British business in 
India and the Gulf had been 
hailed by industry, Mr Major 
underlined the importance of a 
range of export markets and the 
opportunities offered in the Euro- 
pean single market 

"We need merchant venturers, 
not merchants of gloom," he told 
a Tory fund-raising dinner In 
Glasgow. "It is time to start sell- 
ing Britain abroad, and stop sell- 


John Major's announcement on 
Thursday of the L4bn-£5bn 
Saudi defence deal, Including 48 
Tornados, was greeted by 
Westland as “very good news”. 
British officials are optimistic 
that other orders will now 
follow. But apart from Saudi 
Arabia, the Tornado has found 
no clients outside the three 
manufacturing countries. 

Jordan, Oman and Malaysia all 
backed out of planned Tornado 
purchases. 

Arms sales emerge from 
desert mirage. Page 9 

Hat trick for BAa, Page 7 


ing Britain short ” he said. 

The UK's attractions to foreign 
investors were manifest, Mr 
Major said, citing the recent deci- 
sion by Hoover to relocate from 
Dijon in France to Cambuslang 
in Scotland, creating 450 jobs. 

Mr Major's remarks came 


Burton £163m cash call for face-lift 


Continued from Page l 

acutely." Burton’s shares, which 
have risen from 30V=p since Sep- 
tember, yesterday slipped 2Vip to 
close at 72Vip. 

The proceeds are expected to 
enable Burton to finance a three- 
year refurbishment programme 
for its shops - including Top 
Shop, Dorothy Perkins and Prin- 
ciples. 

Mr Hoerner said about two- 
thirds of the group's space was in 
need of a face-lift. More than half 
of the stores had not been refur- 
bished in at least six years, he 
said. 

The cost of the programme 
would be about £130m at today’s 
prices. Mr Richard North, finance 
director, said the rights issue 
would leave the company with a 
controllable debt, even after capi- 
tal expenditure plans. 

Analysts are forecasting that 
Burton will achieve about £30m 


Rights Issues 

flan 


0 



2 


*1976 B1-. 83 ,.8S / S9.; v ! 

3owcw.Pt, kw«tw» CwtmfcM, Oat&rimm Vr”. 

pre-tax profits for the year to 
August 29. Debt is estimated to 
be £240m by the year-end. 

About £l50m would relate to 
the group's property portfolio. On 
those forecasts, operating cash 
flow is expected to be roughly 
neutral. Burton forecast an 
unchanged Interim dividend of 
lp- 

S Members of Usdaw, the shop- 
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workers’ union, have called off a 
strike planned for today at 
branches of Burton Menswear 
and Top Man shops. An agree- 
ment was reached between man- 
agement and the union at the 
High Court yesterday to hold 
talks next week at Acas, the arbi- 
tration service. The dispute is 
over job losses and bargaining 
rights. 


MPs seek boost in market to save mines at risk 


Continued from Page 1 

The precariousness of the gov- 
ernment’s position was under- 
lined last night when Mr Win- 
ston Churchill, Conservative MP 
for Davyhulme, indicated that he 
and his 30 colleagues on the 
recently -formed coal group of 
Tory backbenchers were looking 
for “a clear majority" of the 
threatened pits to be saved. 

Mr Michael Heseltlne, trade 
and industry secretary, would be 
taking "a serious personal risk” 
if he pitched the government's 
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World 

Weather 

UK Today. Cloudy 

over much of England 
and Wales with some 
patchy drizzle In 
places, although the 
south-east and the 
Midlands should be 
brighter, a bright 9tart 
over most of Scotland 
and N Ireland followed 
by rain later. 


M bid” significantly lower than 
the committee's recommenda- 
tions, Mr Churchill said. 

As Labour celebrated what it 
described as his "humiliation", 
Mr Heseltine prepared the way 
for a climbdown by arguing the 
government would have been 
“culpable” if it had not reviewed 
its original decision in the light 
of the outcry it generated. 

The government retained "an 
open mind", he said, describing 
yesterday’s report as “very long, 
very complicated and very inter- 
esting". 


A first indication of how the 
government might respond came 
in a speech from Lord Wakeham, 
who chairs the cabinet commit- 
tee on coal. “If productivity 
improvement can be Imple- 
mented and cost reductions 
achieved, there is scope for many 
pits to Improve their perfor- 
mance costs significantly within 
three to five years,” he said. 

He emphasised that electricity 
privatisation had been planned 
on the basis of an eight-year 
transition to fall competition, 
designed with the interest of 


the coal industry In mind. 

Mr Robin Cook, shadow trade 
and industry secretary, called for 
his opposite number's resigna- 
tion, saying: “Nobody in busi- 
ness would keep their job after 
such a mon umental infcfatkp and 
neither should Michael 
Heseltine." 

Hr Neil Clarke, British Coal 
chairman, said the report sup- 
ported the company's view that 
only “a radical transformation of 
the market would change the 
prospect of many of our col- 
lieries”. 
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Inflated expectations 


against a background chorus of 
ministerial speeches seeking to 
reap the benefit of his trade mis- 
sion, which was slightly over- 
shadowed by his decision to take 
legal action for libel against two 
magazines. 

He promised that government 
would continue to listen to indus- 
try's requests. His speech will 
have reinforced business hopes 
that the Budget will contain mea- 
sures to promote investment and 
help exporters. 

In advance of the government’s 
forthcoming policy paper on the 
relationship of Scotland within 
the UK, Mr Major admitted that 
there was a widespread feeling 
that government was too remote 
and did not property recognise 
Scotland’s status. 

While making it clear that the 
Union was “non-negotlable”, be 
emphasised the scope for build- 
ing on Scotland's existing politi- 
cal institutions. 

Major’s week. Page 4 


What a pity the government handled 
Tuesday's rate cut so badly. Lower 
interest rates and a cheaper currency 
are probably both necessary if growth 
is to be restored while the balance of 
payments remains in such large defi- 
cit It looks Incre asingl y as though a 
steeper yield curve and a lower pound 
are also needed to fund next year's 
PSBR. Only if the pound is seen to 
have room to appreciate will fo reign * 
ere be inclined to buy gilts in an>' size. 
By springing the cut as a surprise in 
the middle of a gilts suction, though, 
the government seemed to have taken 
fright over the short-term course of 
the economy rather than to be imple- 
menting a carefully-planned strategy - 
This only adds to the sense that the 
end result will be inflation. In deed, th e 
prospect of lower rates and currency 
depreciation have left institutional 
investors feeling remarkably comfort- 
able with equities. They see little 
incentive to switch to gilts. No wonder 
a rush of rights issues emerged this 
week. Presumably there are more to 
come. That may put a brake on fur- 
ther equity market advance, but the 
government appears as stuck with its 
funding dilemma as ever. 

Whichever way one cuts the figures, 
there seems no way the 1993-fM PSBR 
can be funded without a substa ntial , 
inflow of foreign money and a much 
larger shift into gilts than domestic 
investors have hitherto been prepared 
to contemplate. A significantly weaker 
pound may be needed to produce the 
former. Given the perceived inflation- 
ary implications, sharply lower gilt 
prices may be needed to stimulate the 
latter. That could mean long yields 
closer to 10 per cent than 9. 

Burton 

Shareholders who stumped up 30p a 
share to rescue Burton in the 1991 
rights Issue have done pret ty nicely. 
Those who choose to take up their 
rights this time will find it harder to 
double their money. From the compa- 
ny's point of view the issue is clearly 
sensible: gearing at the year-mid will 
be almost halved to an acceptable 27 
per cent The management gains the 
flexibility it badly needs to rejuvenate 
its store chains - some of which have 
not been refurbished for 10 years. The 
recovery story, which the CSty badly 
wants to believe, has been put on a 
sounder financial footing: 

Yet high commercial risks remain. 
There is no guarantee that the money 
will be spent effectively. Some chains, 
like Evans, are starting to test new 
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store formats, but the results are not 
yet quantifiable. Others, like Burton 
menswear, require a total rethink. 
After the experiences of the 1980s, it 
may be an advantage that the com- 
pany is not dominated by a single 
retailing visionary, hut flair will be 
needed to capture the fickle fashion 
market It is not yet dear that Burton 
has the spark. 

Then there is the question of all 
those different chains. An internal 
study has concluded that the company 
does not have too much space. But the 
fthflins need to be rationalised and the 
culture changed. Perhaps the diffi- 
culty in placing shop leases is a deter- 
rent to slimming down the group. 
Investors will need strong nerves. It 
would strengthen resolve if the man- 
agement were seen to be hacking 
through the thicket of shops. 

British Aerospace 

Given near-universal scepticism, Mr 
Dick Evans, BAe's chief executive, 
deserves some credit for sticking to 
his prediction that the company would 
land an onler for Tornado fighters 
from Saudi Arabia. Following the 
resuscitation of the European Fighter 
Aircraft project the Saudi deal goes a 
long way to securing BAe's revenue 
line. And the joint venture in regional 
jets with Taiwan has plugged the main 
hole leaking cash. After the shock of 
last September's interim figures and 
the £lbn-worth of provisions, the com- 
pany has regained an even keeL 

The market has responded to the 
new management's sense of purpose 
and an increasing belief in the compa- 
ny’s recovery. Enthusiasm may well 
pull the shares higher stilL Yet while 


some big Issues have been settled, 
improvements in profitability from 
now on will be steady rather than 
spectacular. Costs will come out of the 
business, bat margins on the £I0bn 
turnover will remain thin for some 
years. 

The share rating, while not expen- 
sive, reflects the recent good news. 
-There is also a lingering cloud over 
Airbus. With the market weak, more 
orders may be cancelled. The consor- 
tium's progress to positive cash flow 
has been slowed once more. 

The board has delivered on its prom- 
ises. While it would not do to be churl- 
ish, that success must not distract the 
directors from tackling the endemic 
inefficiencies which have dogged the 
company for years. 

US economy 

It is hard to escape the conclusion 
that the US economy is on the mend. 
Even allowing that durable goods 
orders are among the most volatile 
economic indicators, yesterday’s 
unusually strong data looks like the 
genuine article. The recovery in orders 
was well spread throughout the econ- 
omy. That was enough to propel the 
dollar higher. The worry is that recent 
labour market indicators have been 
ominously weak. 

If the behaviour of money-market 
interest rates is anything to go by, the 
market no longer seriously believes 
the Federal Reserve will raise interest 
rates. Mr Alan Greenspan's testimony 
to Congress this week contained clear 
overtures to the Clinton administra- 
tion. Higher interest rates would put 
that budding relationship at risk. 
Equally, the recent spate of strong 
economic figures makes another cut 
less likely to the markets. Such 3 
move would, incidentally, undermine 
the main argument for buying the dol- 
lar. that the interest rate differential 
between the US and Germany is set to 
narrow. Yesterday's dollar rally owed 
much to relief that the bull case 
remains dominant. 

An economic recovery without 
higher employment, though, would be 
a pyrrhic victory for President Clin- 
ton. A weak labour market might 
undermine the improvement in con- 
sumer confidence required to sustain 
recovery. The market may be getting 
ahead of itself in ruling out another 
cut in US rates. The Fed could still 
make such a gesture in return for a 
deal on the budget deficit and next 
week's employment figures could | 
weigh heavily on the dollar. 
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What a laugh! 
Now anarchy 
is respectable 

Comedy has replaced pop music as the 
stem way to the stars for the young and 
talented . Antony Thorncroft reports on 
radical changes in a cut-throat world 


I T WAS a rough Friday night 
Up the Creek and the come- 
dians were taking casualties. 
One young man, covering his 
whimsy inadequately with a 
guitar, first reduced the audience to 
silence; then set It talking among 
itself; and. finally, brought out the 
hecklers. Realising his cause was 
hopeless, he quit the stage sud- i 
denly. , 

“Where's he gone?" said Malcolm i 
Hardee, the bemused compere and 
owner of the comedy club in Green- 
wich. south-east London. "He was 
crap, wasn't he?” A few minutes 
later in the pub next door. Hardee, a 
veteran of the comedy circuit, was 
buying the young man a drink, 
building him up and sketching out 
his career. 

In. the cut-throat world of “alter- 
native” comedy, there is no room 
for faint hearts, sensitive nerves or 
delusions of grandeur. But there are 
plenty of opportunities for making a 
great deal of money, very quickly. 
Comedy has replaced pop music as 
the stairway to the stars for the 
young and the talented. 

It is very different comedy from 
the quick-fire gags of the old music 
hail comedians, or northern comics. I 
It is even further removed from the s 
satire of the first wave of graduate f 
comedians. The performers rely c 
more on charm than vicious wit. In e 
some clubs, you can pass a whole I 
evening without hearing one joke. 1 
Instead, the comedians talk about £ 
the most intimate aspects of their p 
lives, expecting to strike chords ti 
with their audience. It is the 
humour of group therapy, of shared t 
embarrassment A male comedian r 
can build an entire act around the n 
ritual of undressing in front of a h 
new girl friend: a female comedian s 
on how chocolates provide real joy L 
while sex is just a wet patch in the H 
bed. tl 

Take Harry Hill, who is halfway f< 
up the ladder. Hill trained as a doc* ii 
tor and remains one when times get fi 
desperate. But. as a medical stu- lc 
dent, he found that appearing in the p 
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cnd-of-year show was the best part 
of the course. So, after qualifying, 
he mixed working in a hospital with 
working the clubs. “It was easy: you 
could just turn up at an open spot 
and perform." Most comedy clubs 
have open spots on certain nights 
where you get five minutes to do 
your stuff. If you are any good, you 
are spotted by the club manager or 
other comedians, invited back - 
and paid. 

Hill covered the country gaining 
experience, receiving the typical fee 
of £30 for a 20-minute spot. Often, 
the deal would be a percentage of 
the box office take (which, invari- 
ably. was nothing) or a tree meal, 
often, he was booed off. His mixture 
of mild jokes ("I was walking home 
last night and a man said ‘Give me 
your wallet.’ I blame all these self- 
assertiveness classes”) and surreal 
word play delivered in a bemused, 
confiding style, rather like the late 
Harry Worth, makes the audience 
work. 

Hill was doing all the right 
things, though. He was writing lots 
of new material; he was earning an 
extra £100 a week by sending jokes 
to the Radio 4 programme Week 
Ending : and he was preparing his 
act for the Edinburgh festival 
fringe, the annual showcase for new 
comedy where TV and radio produc- 
ers who cannot bother tu trawl the 
London clubs look for talent. Hill 
lost £1,000 appearing at the 1991 
fringe but he was voted the most 
promising newcomer last August by 
the Perrier pick-of-the-fringe judges. 

Suddenly, his career moved up 
two notches. Now. club bookers 
ring him. He can make a £100 or 
more for an appearance, and, if he 
had the energy, like the music hall 
stars of old. he could dash around 
London doing three gigs a night. 
Hill has appeared on television and 
this month he is recording a pilot 
for Radio 4. He reckons he is earn- 
ing as much as when he was a 
full-time doctor. He also has Ava- 
lon. the leading management com- 
pany riding the comedy boom, to 



while the BBC has become bolder. 
For James-Moore, the greatest 
changes in the past few years have 
been in the style of comedy and in 
the voracious appetite of television. 
Today's comedians develop story 
lines rather than simply firing off a 
succession of jokes. As for televi- 
sion, it has an insatiable appetite 
for comedians. James-Moore notes: 
“The companies lurch above us like 
vultures picking our vital organs." 

Not all comedians are tempted by 
television. Hill's ambition is to have 
his own show, but he is suspicious 
of making one-off appearances. 
“You might get £700 for a five-min- 
ute spot but you use up all your 
best material/' A successful female 
comedian, Jo Brand, once heard her 
club audience repeat the punch- 
lines of some of the material she 
had used on TV the previous night. 


O ther club comedians 
make a virtue of ref- 
using to appear on 
television (or perhaps 
they are not asked). 
They are the remnants of the days 
when the circuit was political - 
when you got an easy laugh by 
comparing the former prime minis- 
ter, Margaret Thatcher, unfavoura- 
bly with King Herod. These days, 
few political comedians remain: 
they have lost heart. Paul Black- 
man, of Battersea Arts Centre in 
south London, thinks audiences and 
performers are more at ease with 
themselves. “They are comfortable 
with being anti 
-sexist and anti-racist and anything 
goes. You can tell mother-in-law 
jokes again and get away with it.” 

Already, though, old-timers are 
complaining that success has 
ruined comedy. Audiences come to 
see their TV heroes and are tamer. 
Heckling is rare. Some clubs are 
programming novelty acts, magi- 
cians and fire-eaters and moving 
towards an old-fashioned vaudeville 
bill Few these days will give an 
open spot to a new face without an 
audition. 

Management is taking over. Com- 
panies such as Avalon, which has 
increased its turnover from £100,000 
to more than £2m in four years, 
looks for comedians with writing 
potential who can develop from 
creating one-liners to writing plays 
and TV sit-coms. This path was pio- 
neered by Elton and has been trav- 
elled by Sean Hughes and Arthur 
Smith (whose West End hit. An 
Evening with Gary Lineker, is being 
adapted to fit Australian football). 
Avalon makes sure that its artists 
do not blow a club routine, which 
has kept them living comfortably 
for three years, for the glory of a 
six-week TV series. It knows that 
the big financial rewards lie in cor- 
porate entertainment, voice-overs, 
and videos. 

Avalon's main management rival. 
Off the Kerb, ran by Addison Cres- 
swelL still backs the stand-ups. He 
describes the primrose path. ”lt*s 
the club circuit; Edinburgh; a first 
TV series. Then comes the difficult 
one, the second series. You call in 
writers and you are lost to the 
world of sit-cora." Some of his sta- 
Con tinned on Page VXD 


plot the development of his career. 

In the three years that Hill has 
been in the business, it has changed 
out of all recognition. Take the 
experience of Jack Dee. He is a con- 
temporary of Hill who worked in a 
restaurant by day and the clubs at 
night In 1991, he caught the eye of 
the Perrier judges, and the televi- 
sion producers, with his cool stac- 
cato delivery and made the break 
quickly from the club circuit to the 
national stage. He has his own TV 
show and. by touring the land, can 
earn more than £6.000 a night filling 
2.000-seat theatres. There is the 
Jack Dee video, the Jack Dee spots 
on North American television, the 
Jack Dee beer commercials. All that 
remains is the Jack Dee movie. 

What has transformed the com- 
edy world has been the voracious 
appetite of radio and television, 
stimulated in the past year by the 
new commercial television contrac- 


tors. There had always been a tradi- 
tion of bright young graduates 
becoming comedy stars - a tradi- 
tion Uniting the Beyond the Fringe 
quartet with the Monty Python 
team, with Rowan Atkinson and 
Not the Nine O'clock News. Then 
came Dawn French and Jennifer 
Saunders, Ben Elton, and Rik May- 
all who got their start in the com- 
edy clubs which first appeared in 
the UK around 1980. But this gradu- 
ate flow was always the anarchic 
alternative to mainstream comedy: 
now, it is mainstream comedy. 


T he heads of light enter- 
tainment at the BBC 
and the commercial 
television stations woke 
up suddenly to the fact 
that the day of the traditional com- 
ics - who tended to be northerners 
such as Ken Dodd, Russ Abbott and 
Cannon and Ball - was over. For 


decades, the prime-time weekend 
TV spots were hogged by variety 
shows and old-style funnymen. 
Overnight, the audience was no lon- 
ger laughing, leaving the way open 
to the “alternatives.” The turn- 
around is remarkable. Switch on 
Radio 4 early evening and late at 
night and you are likely to hear one 
of the new breed, Nick Revell per- 
haps or Richard Herring. Radio 5 
commissions comedy. Even Radio 1 
has a comedy spot, with club stand- 
ups Mark Thomas and Kevin Day. 

It was Radio 1 which first trans- 
mitted The Mary Wftitehouse Expe- 
rience, the work of four young writ- 
er-performers, Baddiel and Newman 
and Punt and Dennis, who previ- 
ously had contributed jokes to Week 
Ending. The show moved to televi- 
sion and became a youth cult Now. 
the two duos tour the country like 
old-fashioned rock acts, playing stu- 
dent unions and filling the 3,500- 


seat Hammersmith Apollo In Lon- 
don for four nights - at a fee of 
around £10,000 a night And, unlike 
the rock acts with their expensive 
“roadies" and lighting crews, the 
comedians travel light and are more 
reliable. Richard Alan Turner of 
Avalon, who manages Baddiel and 
Newman, is now talking with 
Columbia Pictures in Hollywood 
about a $5m movie for the pair. 

Jonathan James-Moore, head of 
BBC Radio light entertainment, has 
watched the changes at first hand. 
“We were interested in the new 
wave of comedians from the start I 
went down to the Comedy Store 
{London's oldest comedy club] when 
It first opened in 1979 and recorded 
four hours of material We edited it 
down to 15 minutes and it was still 
too crude for the powers-that-be." 

Since then, attitudes have 
changed on both sides. The comedi- 
ans have become less aggressive 
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IT IS HIGH time to 
fF A restructure your eco- 
j |°: it . nomic model or, better, 
’i: to throw it away. If you 
tf feed in the current eco- 
oomic data for the Brit- 
ish economy your 
screen is liable to flash 
r* up the message “does 

not compute". . , 

Judging by the foreign trade data 
Britain must be booming, with the 
monthly current account deficit for 
December jumping to £l.54bn and 
imports 7 Vi per cent higher than a year 
earlier. We also know that industrial 
production is down and unemployment 
is shooting up. Meanwhile it looks as 
though the narrow version of the 
money supply. M0. is bursting through 
the 4 per cent ceiling of its official tar- 
get growth range, while m complete 
contrast the broad version. M4, is slow- 
ing down to a degree - growth of just 
3.7 per cent year-on-year which is 
winning to alarm monetarists. 

This week the trflditioMl signs of 
British economic mismanagement were 
SSSSy in evidence. A hasty and ill* 
nreDared one-point cut in short-term 
taS rates was ordered on Tuesday 
WK on Wednesday the ElSbn auction of 
livSr gilt-edged almost flopped, which 
S Aching given that it is 
!mi first of many such sales which 
the Bank of Enelaatd will have to organ- 

^iSnwhfic share prices jumped for 
MeanwniKr r devaluation 

i * come, although rights 

SueT^om struggling retailers have 

Star art 

Bar. 

the one which annually 

° ll \\ fox iMust bow much of a swindle 
spells out ji over the years. 

gUts have P 74 - earS D f the study 
JJonid'ahnwt certainly have suffered a 


real loss. In contrast, equities have 
returned an inflation-adjusted 7.3 per 
cent (income plus capital growth). 

The defrauding of gilt-edged investors 
has varied considerable in its intensity, 
however. The worst period was in the 
30 years or so after the war, during 
which a gilt-edged portfolio lost three- 
quarters of its real value even with 
gross income reinvested. But recently 
things have got much better. Over the 
past ten years, with the Thatcher gov- 
ernment getting a grip on the economy 
and then with John Major taking the 
UK into the European exchange rata 
mechanism, real returns on gilts have 
averaged a very acceptable 6 per cent a 
year. Honest money was being restored. 
Indeed, in 1992, despite our exit from 
the ERM. the gross return on gilt-edged 
was 17 per cent while inflation was only 
4 per cent. 


B ut the reversal of policy now 
appears to be almost complete. 
Remember that a year ago 
short-term interest rates were 
at 1014 per cent and the overwhelming 
policy objective was the reduction of 
inflation. Now, interest rates are at 6 
per cent and could easily be below 5 per 
cent soon. That is one reason why the 
money supply numbers are going hay- 
wire. But the government is being pan* 
icked by the unemployment figures. If 
the price of an economic recovery is 
another dive in the sterling exchange 
rate, the government now seems 
unlikely to resist it, and will simply 
ignore any “temporary” overshooting of 
its 4 per cent tolerance limit for under- 
lying inflation: the falls in mortgage 
rates will of course, ensure that the 
headline rata for inflation will remain 
very low, at least until the early part of 
1994. 

By a curious coincidence the German 
inflation rate hit 4.4 per cent this week. 
But you ran be sure that the Bundes- 
bank will not relax its struggle, 
whereas the Bank of England has to do 
the bidding of its masters at the Trea- 
sury, I am surprised by just how cyni- 
cal institutional investors in the City of 
London have become about the pros- 


pects of being given a fair deal in gilts 
as the government cranks up its huge 
borrowing spree. 

Certainly, given the choice between 
ten-year gilts yielding 8.1 per cent and 
French government bonds yielding 7.9 
per cent it is easy to see why a lot of 
British institutions prefer the Parisian 
paper. British pension funds now have 
more money - twice as much, the lat- 
est figures suggest - in foreign bonds 
than in gilts, and if these attitudes per- 
sist a funding crunch could be closer 
than 1 have supposed. 

In this context, a fascinating chapter 
of the BZW study is highly relevant 
Using an optimisation model the bro- 
kers suggest that on the basis of the 
historical data a rational UK investor 
would not hold any gilts in a long-term 
portfolio; he should either hold 100 per 
cent in equities, or a proportion of 
short-term deposits if he wishes to 
reduce the volatility. The implication is 
that in the past gilts have not yielded a 
big enough margin over cash to reward 
the extra risk. Indeed, until four 
months ago long gilts were yielding less 
than money market deposits. 

I n opening an increasing gap 
between short-term and long-term 
rates Norman Lament is begin- 
ning to address this problem. But 
he is also, of course, sending out strong 
faints to the foreign exchange market 
that he is prepared to allow sterling to 
slide. 

What about the other method of 
steepening the yield curve, by pushing 
□p the yields on long gilts from 9 to 10 
or 11 per cent? Such were the hair-rais- 
ing tactics used in the 1970s. But in 
those days British institutions were a 
captive market because they could not 
invest overseas. Nowadays their 
response to official desperation is likely 
to be an increasing determination to 
seek refuge in better currencies. 

As for the government, the economic 
computers may be on the blink and the 
way ahead is obscure. But we have the 
historical statistics that tell us how 
administrations like this one behave. 




The Swiss have an enviable reputation when it comes lo safely looking after their own and 
other investors money, and investors around the world recognise the benclii of owning 
investments dr Dominated in Swiss Francs. Between May and December 1992, the Swiss 
Franc appreciated by 24% against Sterling. 9% against the USS, and 4% against the D-mark. 

Falling interest rates provide excellent opportunities for investment in bonds, and many 
investors select bonds denominated in Swiss Francs, a hard currency which has historically 
enjoyed a low exposure to political and economic risk. Now anyone can invest in first class 
Swiss Franc denominated bonds - by purchasing units in the Swiss investment scheme of 
B.LA. Bond Investments AG. Switzerland. 

“B.I.A." is a well known Swiss investment company, and its scheme is also recognised by 
the UK Securities and Investment Board, listed on the Luxembourg Stock Exchange, and 
authorised in Hong Kong. BJ-A.’s Swiss Franc bond scheme is similar to a unit trust, and 
investors benefit from any increase in B.I.A.'* Swiss Franc denominated unit prices and from 
any currency gain ihai may arise. 

B.Ij\.’s investment advisers are Pictei & Cie, Geneva, one of Switzerland’s largest and 
oldest private banks. The portfolio of first class Swiss Franc bonds and deposits is 
conservatively managed to maximise capital growth, and the income is reinvested. The Swiss 
Franc denominated price of B.LA/s anonymous “bearer" certificates is quoied daily in the 
Financial Times. Each unil now costs about SFr.912 - approximately £430. 

Heaie U Iboi Ibe price of units on go down as util as up. and investor* may ml get hack the annum that Ihcy invested. 

The Sterling vitae of uruU will increase or decrease depending an outage nor movements. 
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Derails are avoSaMe to Ensestorj and advisers baa BJ-A or kt UK rep metull v at» approved Bui «Kcrtbmeai> 
David Burred, Marketing Director, Internationa] Investment Consultants LKL, 

30 Finsbury Square, London EC2A 1SB. r 

Telephone: 071 638 2540 or 071 588 1931 Fax: 071 628 2472. ( FIMBfiA ) 
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Dealers cut 
up rough as 
rates fall 


H owever welcome 
to mortgagees, this 
week's cut in base 
rates, from 7 to 6 
per cent, smacks of panic at 
the top. 

The cut certainly took the 
equity market by surprise. 
There was an expectation that 
interest rates would be reduced 
in the March budget and not 
before. The FT-SE 100 Index 
jumped 63.8 points on Tuesday 
when the cut was announced, 
though much of that gain was 
lost over the rest of the week. 

Indeed, since the highs of the 
beginning of the year, the mar- 
ket had weakened as hopes of a 
cut had been deferred. 

The cut was also clearly 
unexpected in the gilt-edged 
market. The timing caused 
some annoyance to operators 
there who had been happily 
preparing for Wednesday's 
S2.5bn auction of stock by tak- 
ing short positions. Perhaps it 
was a fit of the sulks from the 
gilt dealers that left the auc- 
tion barely covered. 

Such is the self-importance 
of the stock market that it 
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assumed the inconvenience to 
them of the timing showed 
ineptness, and added to 
rumours that the Bank of 
England was. hardly consulted 
before the decision was taken. 

Tuesday's move also 
appeared to take little account 
of what might happen to the 
pound. Sterling held steady for 
a bit after the rate cut. but 
then dipped again. As an aside, 
when interest rates were last 
this low 15 years ago, a pound 
could buy four D-marks. 

It all adds up to a feeling 
that there has been a shift in 
emphasis by the government, 
away from controlling inflation 
towards getting the economy 
moving at all costs. The previ- 
ous week's unemployment fig- 
ures. showing an acceleration 
in the monthly increase, and 
the probability that the next 
month's figure will take the 
jobless total to more than 3m. 
may have been the final straw 
for the government. 

Once one cut is made, the 
market starts looking for the 
next, and there are now many 
who expect a fall to 5 per cent. 
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perhaps at budget time. At the 
same time the Government's 
backbenchers are pushing for 
an easy budget in March, on 
the grounds that any green 
shoots must be protected, 
unlike the crocuses now dar- 
ingly pushing upwards and 
risking the frost. 

Any over-generosity in 
March, the theory goes, can be 
reversed, if need be. in Decem- 
ber when the second budget of 
the year is coming. Where that 
leaves the budget deficit mean- 
while is a question proponents 
of this argument prefer to 
ignore. 

The market is divided 
between those who think that 
recovery is immin ent - and 
that if anything the risk is that 
the government's efforts could 
be overstoking the fire - and 
others who believe it takes 
much longer for lower rates to 
work through to improved con- 
fidence. both consumer and 
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corporate. 

Both sides point to the US 
economy. One view is that low 
interest rates have worked 
there and the economy is pick- 
ing up. The other is that US 
rates have been much lower 
for much longer than UK rates 
and it takes a long time for 
cheap money to have the 
desired effect. 

Either way, all economic sta- 
tistics and company news over 
the next few weeks will be 
closely studied. No doubt many 
official figures and chairmen's 
statements will give contradic- 
tory indications. 

This week's trade figures 
looked awful, the worst since 
June 1990. But they can be 
explained by saying that deval- 
uation just makes imports look 
bigger, and the benefit of a 
lower pound has not come 
through to exporters yet. The 
good old J curve, the dismal 
scientists’ standby when things 
that ought to be getting better 
actually get worse, was called 
in as an explanation. 

Similarly. Lord Hanson's 
remarks at his company's 
annual meeting on Tuesday 
could be taken to support 
either view. He said he could 
see signs of recovery, but they 
would take a long time to feed 
through to profits because of 
the amount of stock in the 
pipeline. 

It is the speed of the recov- 
ery in corporate earnings that 
will decide the progress of the 
equity market, since the mar- 
ket Is already on a high multi- 
ple. Here too there is a wide 
divergence of views, with fore- 
casts for earnings growth cov- 
ering an unusually wide range. 

At least there are some com- 
panies which believe they are 
on the recovery path. Asda and 
Burton this week called for 


□ew capital from shareholders, 
Asda taking £347m and Burton 
£163m. Both said that the 
money would be used to 
revamp and revitalise their 
store chains. Indeed the two 
companies' statements were so 
similar that Asda, which came 
first, might almost have a 
breach of copyright claim 
against Burton. 

These, Wessex Water's 
£ 144-5 m fund-raising this week, 
plus a number of smaller 
issues, are expected to be the 
start of a flood of rights. Asda 
said it chose the date to get in 
first, though it does not actu- 
ally need the cash right now. 

Institutions, which can see 
£50bn of gilt issues heading 
their way. are likely to be 
fairly choosy about which com- 
panies they will support with 
new capital. Both Asda and 
Burton bad what amounted to 
rescue issues in 1991 - a year 
when rights issues totalled 
around £llbn. Perhaps this 
year's list will repeat many 
other names from 199L 

This week's total of equity* 
fund raising topped £700m. and 
if that is only the start, much 
of the institutions' cashflow 
must already be spoken for. 

In fact, with interest rates 
this low, companies could find 
debt capital cheaper than 
equity. But like consumers 
with big mortgage and credit 
card debt, the preference may 
be to repay debt before going 
out on a shopping spree again. 

Even so, Wessex Water 
wanted the money for the pur- 
chase of £113m of NFC's waste 
division- Hopes for a revival in i 
takeover activity may be pre- 
mature, though. Two hours 
after the base rate cut. Lord 
Hanson told shareholders that 
not many bargains were 
around. 


Societies head for 
messy compromise 

By Philip Coggan, Personal Finance Editor 


T HE BASE rate cut this 
week might have 
marked a turning point 
Savers, rather like rhe cast of 
the film Sexark, are starting 
:o yelk Tn mad as hell and 
Tm not going to take it any 
more." 

Building societies, which 
welcomed all previous cuts 
with enthusiasm, were dis- 
tinctly lukewarm about the fall 
to 6 per cent. Their concern is 
understandable^ In five of the 
I 12 months of 1992, they had 
| suffered an outflow of savers' 
funds. More cuts will only 
worsen the tread. 

Of course, part of the ratio- 
nale behind the base rate cut is 
• to encourage people to stop 
1 saving and start spending their 
j money on consumer goods, 
i thereby reviving the economy. 
That is all very well for those 
in employment 
But it is not an option for 
those (mostly retired/ people 
who are living off their 
savings. Since 1390, base rates 
have fallen from 15 to 6 per 
cent; for many savers, this will 
have meant a cut in income of 
60 per cent. To make matters 
worse, although the rate of 
inflation has been falling, 
prices have continued to rise. 

What can societies do? They 
are entitled to a certain 
amount of sympathy. The 
bousing market is depressed 
and the bad debt problem 
remains horrendous. If they 
fail to turn base rate cuts into 
lower mortgage rates, they will 
attract the outrage of home- 
owners and the press. 

It looks as if the societies are 
attempting a messy compro- 
mise. Mortgage rates have 
come down by around half a 
percentage point, to 7.99 per 
cent, with suspicious unanim- 
ity in a supposedly competitive 
market Savings rates details 
will emerge only next week 
(which means our Highest 
Rates table on page IV is par- 
ticularly subject to change}. 
The societies will protect their 
biggest savers - perhaps with 
only a half-point cut But if you 


have a small sum on instant 
access, you might find the 
return is now very low indeed. 

The chances are that this 
compromise will satisfy nei- 
ther savers nor borrowers. 
Criticism may well focus on 
one pflrtimigr point - why do 
societies make a profit? They 
are mutual societies, after all, 
supposedly run for their mem- 
bers' benefit Surely, in such 
straitened times, they should 
let their profits take the strain 
by squeezing their margins? 

The flaw in this argument is 
that the societies’ desire for 
profit has in part been fuelled 
by the regulators. They have 
been quick to deliver any small 
society which dips into loss 
into the hands of one of the top 
10. Even if the Treasury and 

‘ The chances are 
this will satisfy 
neither savers 
nor borrowers' 


the Building Society Commis- 
sion made it dear that profits 
were no longer the be-all and 
end-all, that might not help. 
The money markets would 
react adversely to poor profit 
figures from a society - and 
force up the cost of its borrow- 
ings- Even worse, depositors 
might take fright and with- 
draw their savings. 

So, what is the consumer to 
do? Borrowers should consider 
that mortgage rates may well 
have fallen as far as they are 
likely to go; the next base rate 
cut might see mortgage rates 
drop only a quarter of a per- 
centage point That makes the 
argument for fixing rates at 
present levels compelling 
(although you should watch 
out for onerous conditions). 

Savers are faced with some 
difficult choices. They will 
need to keep on their toes and 
not allow their money to rot in 
an uncompetitive account Tax 
efficiency is vitaL Do both 


spouses use their full personal 
allowances, for example? 

Some people reject Tessas 
because they think that they 
lock up their money for five 
years. But. provided the 
scheme has no penalties, all 
that happens if you withdraw 
money early is that you pay 
tax; if you leave your money in 
a society, you will do that, any- 
way. What is more, most Tes- 
sas pay higher rates than other 
savings accounts. 

Realism also is needed, 
according to David Harris, of 
Chantrey Vellacott savers sim- 
ply cannot expect the returns 
they got 12 or 18 months ago. 
So, beware of plans that offer a 
very high income, as they 
probably involve a significant 
risk to capital A rule of thumb 
is to look at yields on long- 
dated gilts which are now 
between 8.5 and 9 per cent 
Any product yielding above 
that level must involve risk. 

Gilts are worth considering, 
but care is needed. Many are 
trading above face value; thus, 
you are locking in a long-term 
capital loss. You can also make 
a loss in the short term if gilt 
prices fall. The best way of 
buying gilts, therefore, is to 
t hink only of the yield and 
hold the bonds till maturity. 

Harris says bond funds may 
now be better than holding 
gilts directly. There are low- 
charging funds, such as 
Ab trust Gilt Income, which has 
no iniHfli charge and yields 9 
per cent; or the Murray Global, 
which has an initial charge of 
only 1 per cent and yields 7.4 
per cent (although this has an 
element of currency risk). 

Finally, equities. As I argued 
last week, thin is not the time 
to stake your all in shares. But 
as the BZW study shows (see 
page IV), they are the best 
Long-run investment Yields of 
4.4 per cent are comparable 
with returns on instant access 
accounts. A regular savings 
plan is a good way to get the 
best out of shares while reduc- 
ing the risk of plunging in at 
the top of the market 


AT A GLANCE 
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Trusts reach 
record levels 

The value of funds under management in Hie unit trust industry 
and In unit trust Peps, have both reached record levels, in the 
case of the industry as a whole, it was strong stock markets 
which pushed the total to E63.88bn; there were actually net 
redemptions in December. Unit trust Peps have benefited from 
last year's Budget change which allowed the full £6,000 
allowance to be placed in trusts. In the fourth quarter of 1992, 
investors put an extra £340m in such Peps, and made 
redemptions of only £52m. 

Nikkei passes 1 7,000 

The Nikkei average rose above 17,000 for the first time this 
year as investors speculated about a possible cut in interest 
rates. The market rose 553 points to 17,063 on Thursday and 
ended the week at 17,023. Even after the rally, however, the 
index is less than half the record level it reached in late 1969. 

Fixed-rate Tessas 

TWO building societies are offering fixed-rate Tessas. 
Britannia's new Tessa guarantees 8 per cent gross. However, 
£8,300 is required in a feeder account, which also pays a fixed 
but taxable 8 per cent gross. The maximum will be transferred 
into the Tessa each year. Britannia will not allow transfers into 
the fixed-rate Tessa from existing Tessa-holders. 

National & Provincial building society's guaranteed Tessa 
will pay 7.5 per cent gross but allows a minimum investment of 
£100. Those who can afford £8,400 up front can put this in a 
feeder account also fixed at 7.5 per cent gross for annual 

transfers. , . _ 

Abbey National has replaced its Tessa with a second edition, 
paying tiered rales of interest if your total capital was for the 
maximum - £6,600 - you will see no difference in the 7.5 per 
cent being paid on this tier. Those with with balances of up to 
£3 000 will only get 7.1 per cent Interest on £3,Q00»£4.799 is 7.3 
per cent and from £4,800-£6,599, 7.4 per cent The first edition 
has been withdrawn but existing Abbey Tessa-holders do not 
have to switch. 

Booklet on wills updated 

Help the Aged has updated its booklet “Your Guide to Making 
or Changing Your Will” and has added a document enabling 
people to keep a record ol personal assets. The free booklet 
ran be obtained from: Legacy Department, Help the Aged, St 
James's Walk, London EC1R OBE. 

Micropal performance awards 

Micropal unveiled its investment performance awards this 
week Perpetual was awarded the title of best Investment 
aro up- best life insurance fund manager was won by Pearl 
Assurance; best Individual pension fund manager by Irish Life; 
and best investment trust manager by Foreign & Colonial. 

Good week for smaller companies 

it was another good week for smaller company shares (see 
Bottom Line). The Hoare Govett Smaller Companies index 
Coital gains version) rose 2.7 per cent from 1263.48 to 1297.74 
nvf*r the week to January 28. while the County index rose 2.8 
per cent from 985.11 to 1012.93. 


Investors develop a taste for revolution 


W HILE corporate 
heads were 
rolling almost 
everywhere this 
week (often to the accompani- 
ment of shareholder applause), 
the chairman of American 
Express earned an unexpected 
reprieve, and the company's 
stock paid the price. 

In an extraordinary counter- 
coup. Amex’s long-time, and 
mnch criticised, chairman, 
James Robinson, won a battle 
against dissident board mem- 
bers and not only retained his 
position at the helm of the 
company, but also assumed 
new managerial powers over 
Amex’s troubled brokerage 
subsidiary, Sheazson Lehman 
Brothers. 

The news disappointed Wall 
Street. Disappointment, in 
fact, is too pale a word to 
describe the market’s reaction 
- despair would be better. 
One fond manager told the 
Wall Street Journal: “When 
yon see politics win ont over 
shareholders, once again It 
makes yon think that Mr Rob- 
inson is unique in his disre- 
gard for shareholders and con- 
trol over the company." 

Another member of the 
investment community was 


I T MUST be that time of 
year again. Followers of 
small companies are 
beginning to mutter 
about recovery - much as they 
did at the beginning of last 
year. This time, however, there 
may be better grounds for opti- 
mism. Trading volumes at the 
lowest end of the market have 
been noticeably higher in 
December and January. This 
contrasts with 1991 when 
prices shot up but volume was 
absent. 

“We have noticed the buzz," 
says John Houlihan, of the 
small companies team at Hoare 
Govett. “Lots of people who 
haven't said ‘good morning 1 for 
three years are now coming 
over to my desk!" There Is also 
evidence that the rate of col- 
lapse of small companies - as 
measured by the Hoare Govett 
Small Companies (HGSC) 
index - appears to have 
peaked. Just 43 companies 
became valueless over the 
course of the year against a 
record 50 in 1991. 

Professors Elroy Dimson and 
Paul Marsh, who prepare the 
index, suggest that “surviving 
small companies are a stronger 
breed. They are now better 



even more trenchant: “Arro- 
gance and self-absorption won 
ont over the interests of share- 
holders... Mr Robinson is a big 
negative. Whatever the p/e 
ratio is, it's less with Jim Rob- 
inson In file company. Period." 

Investors were equally 
uncompromising with Amex, 
selling the stock in large num- 
bers. After news of Robinson's 
victory broke, Amex shares 
dropped 13 per cent to $22% in 
three days. The selling 
reflected several sentiments: 
unhappiness with the outcome 
of the board battle; disappoint- 
ment at the failure of Amex to 
find a chairman from outside 
the company; dissatisfaction 
with the fourth-quarter and 
full-year 1992 results, which 
were well down on the previ- 
ous year; and a lack of confi- 
dence in Robinson’s ability to 
tackle Amex’s deep-rooted 
problems, especially those at 
Shearson Le hman. 

While Amex's chairman was 
granting himself a last minute 
reprieve, two other chairmen 
of big US corporations were 
forced to walk the plank - 
John Akers at International 
Business Machines, and Paul 
Lego at Westinghonse Electric. 

Although the latter insisted 
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that boardroom pressure had 
not forced him to resign, Lego 
is leaving after only two and a 
half years at the helm of 
Westinghouse. His departure 
also comes on the heels of 
heavy criticism of the compa- 
ny's management by share- 
holder activists and industry 
analysts, all of which suggests 
that Lego may have jumped 
before be was pushed. 

As one big Westinghouse 
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investor pat it: “1 don't think 
Lego would have done it with- 
out firm nudging from the 
board." The news of Lego's 
departure was generally 
received positively by the 
stock market, which bid 
Westinghouse shares up %Y* to 
S14 on the day he stepped 
down. 

At IBM, the situation was 
mnch clearer. Having insisted 
recently that he would remain 


as chairman for several more 
years, Akers' sadden resigna- 
tion on Tuesday, and the 
demotion/early retirement of 
two of his key lieutenants, 
made it dear that the patience 
of board members and share- 
holders had finally run out. 

Last week’s announcement 
of a record $4.97bn loss for 
1992, which farced IBM to 
slash its quarterly dividend 
for the first time in its history, 
must have been the final 
straw. Again, the market wel- 
comed the management 
reforms, with heavy demand 
lifting IBM shares up from 
below $48 to $51% by the 
week’s end. 

The rise in IBM shares, how- 
ever, cannot be solely attri- 
buted to the changes at the top 
of the company. The stock also 
benefited from the decision by 
some Investors this week to 
switch out of overheated 
small-company stocks and into 
bigger cyclical industrials. 

This switching may prove to 
be only a temporary phenome- 
non, but it was a welcome 
development nonetheless for 
the beleaguered components of 
the Dow Jones Industrial 
Average. For the first time In 
weeks, the Dow put in a stron- 


The Bottom Line 


Hope for small companies? 


able to survive the recession." 
Yet, the biggest reason for opti- 
mism must be the recent cut in 
interest rates. The govern- 
ment's decision to quit the 
exchange rate mechanism 
offered the one real boost to 
the depressed small companies' 
sector last year. 

“The difference between last 
year and this year is that this 
time we know growth is going 
to happen," says Richard Hick- 
inbotham, small companies' 
analyst at S.G. Warburg. “If 
there is not enough evidence to 
sustain that view, then rates 
will go lower." 

As rates decline, investors 
will be tempted increasingly 
away from saving and into the 
equity market Houlihan main- 
tains that the small company 
sector is sitting on the brink of 
a recovery. “If only a small 
proportion of funds on deposit 
even attempts to go to small 
companies, you have a quan- 
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Shook Maainan 

Cum change,” he says. Such 
change would be welcome to 
the sector, which has had an 
unprecedented fourth year of 
underperformance compared 
with the FTA All Share. 

The statistics for 1992 make 
gloomy reading: earnings have 
declined and dividends fallen 
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for the third-successive year in 
real terms. Small companies 
offered a capital gain of just 3.9 
per cent and a total return, 
including reinvested dividends, 
of only 8.5 per cent This com- 
pares with 14.8 and 20.5 per 
cent respectively for the FT-A 
All Share. The real performers 


last year seem to have been 
medium-sized companies. 

Despite the ted news, Dim- 
son and Marsh have found 
some cause for celebration. 
Small company investment 
trusts outperformed the HGSC 
as a whole, with a return of is 
per cent Yet even this is sub- 
ject to a caveat: investment 
trusts tend to be weighted 
more heavily in the top end of 
the small company sector — ie 
the medium-sized stocks. 

The long-term outperform- 
ance of smaller companies con- 
tinues. Just £1 invested in the 
HGSC in 1955 would have 
returned £556 today - includ- 
ing the reinvestment of divi- 
dends - against £151 for the 
All Share. 

Since 1955, Dimson and 
Marsh argue, the total return 
on the HGSC has been more 
than 18 per cent - a 4 per cent 
premium relative to the All 
Share. Dividend growth over 38 


ger performance than over-the- 
counter stock indices. 

The turnaround was partly 
the result of a natural correc- 
tion in the market - investors 
took profits on their OTC hold- 
ings and moved some of that 
money back into industrials - 
and partly a response to the 
news that economic growth at 
the end of last year was sur- 
prisingly strong. 

The Commerce department 
announced on Thursday that 
gross domestic product grew 
at an annual rate of 88 per 
cent in the final quarter of 
1992, the healthiest growth in 
four years. The GDP report 
Indicated that the economy 
has decisively broken free 
from the 1990-1991 recession, 
and it immediately encouraged 
investors to take a fresh look 
at cyclical stocks like IBM, 
General Electric and Interna- 
tional paper, which tend to 
move in line with the nps 
downs of the economy. 

Patrick Harverson 
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years continues to progress at 
a higher rate thaw on the All 
Share. But the number of 
investors prepared to stick it 
out for 38 years are few. Recov- 
ery for small stocks may be 
overdue, but enthusiasm 
should be tempered with real- 
ism. 

Smaller companies are likely 
to depend more on the UK 
economy than their larger col- 
leagues. So, any market recov- 
eiy must be tied to an upturn 
in the economy. The chart 
above shows how closely the 
relative performance of the 
HGSC follows swings in gross 
domestic product. On a five- 
year pattern, say Dimson and 
Marsh, annualised rates of 
return from the HGSC are 
likely to lag behind the All 
Share for several years. 

Such warnings aside, the 
bulls remain insistent ii an 
18-month view. “The sector has 
taken costs out and is hi ghly 
operationally geared,"’ says 
Hickinbotham. Hoare Govett 
"Investors are likely to 
oe pleasantly surprised by the 
recovery in earnings in 1993 
and 1994." 

Peggy Hollinger 
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FINANCE AND THE FAMILY 


Endowment threat to 
mortgage repayments 

John Authers asks if policies will fail to cover loan obligations 

T Endowment'S ’f end - future returns are correct. total value of the units. 

icy between lSw boauses i . w ^ i co ? - Unit-linked contracts offer a ■ Making the policy paid-u 
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T hose who bought 
an endowment pol- 
icy between 1987 
and 1989 may find 
their golden goose 
JJ™ out to be an albatross. 
Most mortgages purchased dur- 
ing those housing boom years 
were backed by an endowment. 
At the tune, many were eager 
to get into the housing market 
and did not stop to bother too 
much about the policy which 
the lender added on top. 

As the figures on prices and 
repossessions show, many aiwn 
borrowed more than they could 
afford and bought houses 
which lost value. Now. a new 
element of misery could be 
added - the low-cost endow- 
ments taken out to repay the 
loans may fail to do so. 

Endowments come with a 
guaranteed “sum assured", but 
this is not for the size of the 
, loan: an endowment which 
guaranteed this would be 
expensive. Instead, it is fixed at 
a level lower than the total of 
premiums paid In. The policy 
needs a certain investment 
return to pay off the mortgage. 

This method is cheaper; 
hence, such endowments are 
known as “low-cost” But the 
endowment could foil to pay 
off the mortgage if its invest- 
ments do not perform as well 
as expected. 

As previous articles have 
made clear, those who took out 
endowment policies In, or 
before, the early 1980s already 
have eryoyed good investment 
returns and need not worry; 
the problem is confined to the 
late 1980s. 

Lenders have to decide if 
endowments are acceptable 
security for the loan, and the 
assumptions needed to deter- 
mine this vary according to 
whether the policy is with-prof- 
its or unit-linked. The latter 
assumes an annual investment 
growth rate - in the case of 
Allied Dunbar, 7.5 per cent, 
after charges, during the late 
1980s. If this is achieved, the 
policy will be paid off. 

With-profits policies, where 
annual bonuses are added each 
year and a terminal bonus can 


be added at the end, assume 
that annual bonuses will con- 
tinue at SO per cent of their 
present rate, with no terminal 
bonus. They ultimately depend 
on their Investment growth. 

Some lenders may have been 
too optimistic in their assump- 
tions for endowment growth 
rates. With-profits offices have 
cut their bonuses this year, 
and returns have been harmed 
by poor performance in the 
property and equity markets. 
Predictions are widespread 
that returns for the rest of this 
decade will be low. 

Several companies now 
admit that endowments sold at 
the peak of the boom might not 
reach their target. The anmi^ 
returns they require from now 
until the maturity date have 
crept above 10 per cent, after 
paying expenses and taxes. 
Such returns are not unrealis- 
tic; but with inflation and 
interest rates at low levels, it is 
conceivable that the policies 
will miss their target 

This might sound like a 
problem that will manifest 
itself only in 2013, when 
endowments bought In 1988 
mature, but those who can 
afford it might want to foke 
action now. 

Insurers are adapting their 
systems so that they can ask 
customers to increase their 
premiums if the policy seems 
to be foiling short But Tony 
Shepherd, chairman of the 
Institute of Financial P lanning , 
suggests this is the last thing , 
you should do. 

Those nervous about their 1 
endowment should supplement 
it with tax-efficient saving, 
such as a Pep, he says. A life 
office which asks for an 
increased premium is, effec- 
tively. admitting it has foiled, 
so it is hard to see why borrow- 
ers should pay it more money. 

Shepherd’s advice to the 
many people considering stop- 
ping the premiums on with- 
profits policies is. however, 
unequivocal: “Once you’ve got 
it, you’re stuck with it" None 
of the options is as worthwhile 
as continuing to maturity, 
even if dire predictions for 


Lenders will 
not pass on 
full rate cut 


L IKE HERDED sheep, 
banks and building 
societies were quick 
this week to follow 
the 7.99 per cent mortgage rate 
set by Halifax, the largest 
lender. 

The society said it had given 
“special consideration" to its 
savers in setting the new rate, 
which represents a cut of only 
0.56 of a percentage point com- 
pared with the base rate drop 
of 1 point It applies immedi- 
ately for new borrowers and 
from March 1 for existing mort- 
gage-holders. 

Those with a £50.000 mort- 
gage, and paying &55 per cent, 
will see their monthly pay- 
ments drop from £355.41 a 
month to £340.08 if they have a 
repayment mortgage. A 29- 
year-old non-smoker with an 
endowment mortgage will see 
his payments fall from 
£3643LtO £34438. . 

The cut has had a noticeable 
impact on what can be 
afforded, according to figures 
compiled by the FT. Assuming 
a mortgage rate of 7.99 per 
cent, then a loan on an aver- 
age-priced house (according to 
Halifax 's index) now costs 17.8 
per cent of average income - 
down from 19.li per cent after 
the last base rate cut in 
November. This is almost 
down to the level of 17-35 per 
cent recorded in 1972. 

The only institution so far to 
have passed on the full 1 point 
base rate cut is UCB, the UK 
subsidiary of Compagnie Ban- 
caire, a French financial ser- 
vices group. But UCB previ- 
ously was charging 8.99 per 
cent, well above the market 
rate, and existing customers 
will have to wait until April 1 
for the new rate of 7.90. 

Other banks and building 
societies to have announced a 
7 99 rate are Abbey National, 
Alliance & Leicester. Barclays, 
Britannia, Chelsea, Chelten- 
ham & Gloucester, Coventry, 
Leeds Permanent, Lloyds 
Bank, Midland, National & Pro- 
vincial, Nationwide, Northern 
Rock, Nottingham, Royal Bank 
of Scotland, Staffordshire, 
Stroud & Swindon, TSB and 
Woolwich. 

The rates apply from March 
1 for existing borrowers, with 
some exceptions. Lloyds’ new 
rate will apply to both new and 


existing borrowers from Febru- 
ary 26. Chelsea. Northern 
Rock, National & Provincial 
have not yet decided on a date 
for existing customers. 

There has been some varia- 
tion in the rates. Household 
Mortgage Corporation, a cen- 
tralised lender, has announced 
that its new figure will be 7.69 
per cent from April 1 for new 
and existing borrowers. Tts 
mortgage-holders now are pay- 
ing 935 per cent, which will be 
reduced to 8.45 per cent from 
March 1. 

Firstdirect goes to 7.95 per 
cent, a drop of 0.54 of a point 
Existing borrowers benefit 
from March 1. Manchester 
building society has cut by 036 
of a point to 7.89 per cent with 
immediate effect for new bor- 
rowers and from March for 
existing customers. 

Rates at National Home 
Loans, another centralised 
lender, continue to lag behind. 
The new figure is 9.99 per cent 
from April L borrowers on the 
present standard variable rate 
are paying 10.8. 

There are some variations on 
the standard rate depending on 
the size and/or the proportion 
of the house’s value you bor- 
row. The new rate for those 
borrowing over £100,000 from 
Abbey National is 7.7 per cent, 
while those borrowing less 
t han 80 per cent of the value of 
the home at Woolwich win pay 
7.65 per cent 

First-time buyers are being 
courted actively while new 
fixed rates continue to be 
launched. Many are tied to 
endowment or pension mort- 
gages, restricting the choice to 
those wanting a repayment 
mortgage. 

Stroud & Swindon has a two- 
year. 6.95 per cent fixed-rate 
mortgage available in both 
repayment and endowment 
modes. The fee is £150 and the 
early redemption penalty is 
three months. 

Staffordshire also has a 6.49 
fixed-rate offer until March 31 
1995 for a fee of £195. available 
on repayments and endowment 
mortgages. Neither society 
requires customers to buy 
insuran ce-related products. 


future returns are correct. 

Unit-linked contracts offer a 
simpler deal, as values are 
determined by the underlying 
performance of the units, while 
with-profits returns are at the 
discretion of actuaries. 

The options are: 

■ Surrender 

This is almost certainly the 
worst choice. You stop paying 
premiums and take the returns 
from the policy immediately. 
But all the expenses of setting 
it up, meant to be spread over 
25 years, will have to be taken 
out of the premiums paid in 
already, malting a bigger pro- 
portionate impact. Surrender 
values need not take account 
of bonuses added on, as these 
are guaranteed only if the pol- 
icy continues to maturity. 

It often takes 10 years before 
the surrender value is greater 
than the total premiums paid 
in, so this is an act of despera- 
tion. With a unit-linked policy, 
the costs are taken via a “nil 
allocation period” at the start 
when premiums do not buy 
any units. After this, the sur- 
render value will equal the 


total value of the units. 

■ Making the policy paid-up 
This involves stopping paying 
the premiums but only taking 
the proceeds at the scheduled 
maturity date. The value will 
not be as good as you would 
get by continuing to pay the 
premiums because the start-up 
costs will be spread over a 
smaller sum. But by giving the 
investment longer in which to 
earn compound returns, you 
should ultimately get more 
than if you surrender. 

John Lister, of General Acci- 
dent Life, says standard prac- 
tice is to reduce the sum 
assured by a proportionate 
amount and then add bonuses 
to this reduced amount The 
amount you receive eventually 
depends on future bonus rates. 

Most companies will not 
allow a policy to be made 
paid-up in its first year or two. 
After this, the value improves 
the longer the policy has been 
in force. Standard Life says a 
policy started 25 years ago, 
with annual premiums of £360, 
and raario paid -up 10 years ago, 
would have paid out £44,045 on 



maturity. Had all premiums 
been paid, the maturity value 
would have been £68,848 - 
compared with a surrender 
value at the time of £10,048. 

The returns on premiums 
paid make the trade-off clearer. 
The surrender value gave a 
return of 7.4 per cent, the 
paid-up policy 11.7 and the 


maturity value 13J5. The past 
10 years have produced good 
returns, so this is a flattering 
period over which to judge the 
policy. Those who can afford to 
continue paying premiums are 
well-advised to do so. 

■ Selling the policy 
Dealers have established a 
market for second-hand endow- 


ments. Policyholders in search 
of cash can ask for a quote 
from a marketmaker. This is 
usually higher than the surren- 
der value. But the marketma- 
ker will then take a cut and 
sell it on to someone else for a 
profit. The fact that this is pos- 
sible shows that a better 
return should be achievable by 


keeping the policy to maturity. 

There is no need to panic. 
Endowments are unlikely to 
miss their target by much, and 
planning should make up any 
shortfall. But if they do fail to 
repay loans, the final words 
will have been written in an 
unhappy episode for the hous- 
ing industry. 
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By rin gin g 444 81 643 7181 you can take advantage of the 
Financial Times Annual Report Service. 

This offers, by return, the Annual and Interim Report of any 
company marked with a in the London Share Service columns of the FT. 
The service is quick, convenient, free, and now over 300 companies' Report 
and Accounts are immediately available. 

Serious investors know that the Annual Report is vital to 
unders tanding a company and makin g investment decisions, but until now 
has not always been easily obtainable. 

The lines are open 24 hours a day, 7 days a week, or you may 
fax your request to +44 81 770 3822 

Remember to check that the company is marked with a 4* in the FT 
London Share Service, and quote the code number at the bottom 

right-hand comer of those pages. 
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FINANCE AND THE FAMILY 


I N THE long run, there is do 
substitute for buying shares. 
That is the conclusion of the 
latest edition of the BZW Equi- 
ty-Gilt Study, which analyses figures 
dating back to 1918. 

Over that period, the average 
annual nominal return on equities 
has been n.9 per cent, compared to 
6.4 per cent from gilts and 5.5 per 
cent from cash (Treasury bills). In 
real (after inflation) terms, shares 
gave returns of 7.3 per ceut a year, 
compared with 1.16 per cent from 
gilts and 1.94 per cent from cash. 

When compounded, the effects of 
this difference are staggering. Some- 


Shares win in the long run 

,, /-..»•» Michael Hug 

Dying shares. Philip Coggan looks at a BZW study of equities and gilts eatttmm 


one who invested £100 In shares in 
December 1945 would have turned 
this Into £34,179 by the end of 1992; 
the same stun in gilts would have 
grown to £1.432 and in cash to £2£49. 
In real terms, an investor in gilts has 
actually lost money over the same 
period. 

These returns are gross and ignore 
the effects of tax and the costs of 
dealing. Nevertheless, BZW says that 
even allowing for these costs, shares 
come out well on top. 

If you allow for basic rate tax, the 


real yield on equities over the last 25 
years has been 4.4 per cent; allowing 
for top rate tax, It has been 2.1 per 
cent 

Michael Hughes, managing director 
of BZW economics and strategy, 
thinks that shares will continue to 
outperform, although the gap will be 
narrower. He is expecting gross real 
returns on equities to be around 6.5 
per cent over the next five years and 
on gilts to be 3.5 per cent 

GUts will do better than previously 
because of lower inflation, thinks 


BZW, and equities will not do quite 
as well as before became of lower 
real dividend growth. 

Nevertheless, Hughes says those 
real returns could mean that the 
FT-SE 100 index, currently around 
2800, will reach 7000 by the end of 
the decade. 

So what should Investors do? BZW 
figures show that an Investor who 
wants the beat long-term total return 
(and is oblivions to risk) should 
invest totally in shares. Few people 
are oblivious to risk, however. 


Giro speeds 
cash transfers 
in Europe 

T RANSFERRING ment from Denmark cost: 
money internation- DKrI5 while the receiver in thi 
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T ransferring 

money internation- 
ally through commer- 
cial banks is slow and 
expensive - something that is 
well known to anyone who 
makes and receives payments 
regularly. Often, the customer 
finds it difficult to discover the 
price. 

There is, however, an answer 
to the problem, at least for 
intra- European payments. A 
new system caLled Eurogiro 
links 14 European countries 
and could be joined by Japan 
before long. 

The 14 members are the 
three Nordic nations - Swe- 
den, Norway and Finland - 
Switzerland, and all EC mem- 
bers except Italy, Greece, and 
Portugal. Italy is expected to 
announce that it intends to 
join when the Eurogiro direc- 
tors hold their next meeting in 
Brussels on Friday. 

Japan's Postbank would also 
like to join, but the United 
States is a problem because 
there is nothing resembling the 
post office giro system in 
America. 

Eurogiro is run by the 
Danes, who got the job because 
the giro system is especially 
well developed in Scandinavia. 
Its managing director. Mogens 
Hansen - a co-director of Den- 
mark's GiroBank - said in 
Copenhagen this week that it 
began in November last year in 
tesponse to criticisms of the 
system operated by commer- 
cial banks. 

Hansen said: “We offer the 
consumer a product which is 
cheap. It is transparent: the 
customer knows exactly what 
the cost is for both sender and 
recipient. And it is fast: we 
guarantee to complete a trans- 
fer within three bank days of a 
debit, or one day less if the 
system for urgent transfers is 
used." 

A card, available to all cus- 
tomers. lists prices for payers 
and payees in each country. 
For example, making a pay- 


ment from Denmark costs 
DKrl5 while the receiver in the 
UK pays £2. 

“We guarantee to keep our 
prices lower - or, at a maxi- 
mum, never higher - than the 
banks," Hansen said. 

Britain’s Girobank, which 
has been owned wholly by the 
Alliance & Leicester Building 
Society since being privatised 
in 1989, is a part of Eurogiro. 
But the giro system is rela- 
tively undeveloped in Britain. 

According to Girobank’s 
press office, the UK operation 
carries out about 235,000 trans- 
actions a year compared with 
about 250m by Denmark’s Giro- 


New system 
responds to 
complaints about 
banks, writes 
Hilary Barnes 


Bank, although Denmark's 
population is only 5.1m to 
Britain's 60m. 

Hansen said that since Euro- 
giro opened - accompanied by 
a big advertising campaign in 
all member countries - inter- 
est had been enormous. Euro- 
giro expects to make around 
7ra transactions in its first 
year. 

In view of the large number 
of trade transactions between 
European countries, this total 
is quite small. But Hansen 
points out that the more people 
who use Eurogiro, the cheaper 
it will become. 

The system is easy to use. 
The recipient must have a giro 
account and the sender needs 
to know the number, but the 
sender does not necessarily 
need an account 

You can go to the local post 
office, fill out a giro form, pay 
cash at the counter - and off 
it goes. 


S EVERAL new business 
expansion scheme com- 
panies were launched 
this week. Meanwhile, 
Flexit, which is sponsored by 
Richard Ellis Venture Consul- 
tants. sold out very quickly. 
But John Spiers of BESt 
Investment warns that people 
who pay top-rate tax on only a 
small part of their incomes 
may be putting too much into 
non-recourse schemes. Basic- 
rate taxpayers lose if they take 
money after six months. 

New schemes this week 
include: 

■ The Shannon Companies 
Sponsored by British Linen 
Bank, these will buy repos- 
sessed properties from Bank of 


Pep fee 
waived 


THE END OF the tax year 
often leads to special offers 
from financial groups. Scottish 
Equitable* is offering to waive 
its fixed administration fee 
(£45 plus VAT) for those who 
bny its Premium personal 
equity plan between February 
1 and April 30. 

The Premium Pep is linked 
to six unit busts. There is no 
initial charge on these, which 
means investors bay units at 
the “ creation" price, which 
is well below the offer price. 
There is still a bid-offer spread 
of around 1 per cent, but this 
reflects Scottish Equitable's 
costs in buying and selling 
the shares the trusts own. 

Scottish Equitable does, 
however, impose an annual 
Pep charge of 0.875 per cent 
(plus VAT) on top of the 
normal yearly unit trust 
management charge of 1 per 
cent or so. And those who 
want to sell their Pep holdings 
will face exit charges within 
the first five years. 

Martin Currie, the 
Edinburgh-based fund 
management group, is also 
offering a 2 per cent discount 
on Pep Investments into its 
range of nine unit trusts for 
those who apply b; March 26. 

*On pl9 of the Quarterly 
Review, published today , 1 
attribute this plan Incorrectly 
to Scottish Amicable. My 
apologies for tins error. 

P.C. 


FULL £6000 PEP 

THE NEW N&G MANAGED INCOME FUND 


OFFER CLOSES 26th FEBRUARY 1993 

For the first time M&G will be launching a new 
monthly income fund. The Manager will be able to 
select the best investment opportunities from M&G's 
range of funds to achieve the Fund’s objective. 

The Manager may invest up to 40% in funds 
with the security of investing in fixed interest and 
government stocks. This Fund should be ideal for 
PEP investment. 

Pre-register now for details by returning the 
coupon below or by telephoning 

(0245) 390 900 (business hours) 


To: The M&G Group, PO Box 111, Chelmsford CM1 1FR. 

Please send me details of your new PEP offer to be launched in 
early February. 

NO SALESMAN WILL CALL 


SI""' INITIALS SURNAME 


^ ADDRESS 



POSTCODE | xxxx 

Not MJtfebfa to residents of the Republic of Inland. 

We ncvei mate your name arid address available to unconnected organisations. We will 
occasionally tall you about other products or services offered by ourselves and associated 
M&G Companies. Tick the box [ | if you would prefer not to receive tms Hifarmation. 
issued by M&G Financial Swv/ces Limited mwnber ot IMRO). 
flu.. MAS Ma naitM fticivnw funin •mvgedfy us£ Sfamtna CJnrttetf iMaaiOtr of tURQ md leutrai. 


THE NEW M&G MANAGED INCOME PEP 


Warning over 
BES outlays 


Ireland Home Mortgages. Non- 
recourse loans of 75p per £1 
invested are available after six 
months, while the return after 
five years is £1.07 per £1 
invested originally. 

■ Artesian Select 
Not to be confused with “guar- 
anteed" schemes, this is the 
latest in a long series of compa- 
nies which buy properties, or 
building sites, in London and 
aim to make a profit from 


STANDARD LIFE, the UK’s 
biggest supplier of endow- 
ments, has announced cuts in 
the bonuses it pays on with- 
profits contracts. The changes 
mean that Standard loses its 
position at the top of the 25- 
year pay-out league tables to 
GA Life, but it remains near 
the top of the table. 

Both reversionary bonuses, 
which are awarded each year 
and once announced cannot be 
taken away, and terminal 
bonuses, awarded only when 
the contract matures, have 
been cut. Reversionary 
bonuses have been reduced to 
reflect the company’s predic- 
tion of lower investment 
returns in future, while the cut 
in terminal bonus follows a 
below-average return in 1992. 

Using the standard industry 
assumptions that policies were 
started by a 29 years-old man 
paying £30 per month in premi- 
ums, 10-year pay-outs have 
been reduced 10.8 per cent 
from £7.672 to £6,839. This is 
one of the steepest cuts 
announced so far. while the 
highest pay-outs came from 
two much smaller offices - 
£7.705 from Royal National 
Pension Fund for Nurses and 
£7,291 from Tunbridge Wells 
Equitable. 

The 25-year pay-out drops by- 
four per cent to £63.394 from 
£66,087. The top pay-out so far 
is GA Life’s £65.464. 

□ □□ 

New unit trust launches con- 
tinue. in spite of the wide- 
spread opinion that there are 
already too many trusts avail- 


rental yield and capital growth 
after five years. There is no 
guarantee, but there is also no 
upper limit on the return. 

■ House the Homeless of Lon- 
don (Spring 2993 Issue) 
Sponsored by Downing Corpo- 
rate Finance, this is the latest 
scheme to buy properties for 
the Peabody Trust, which will 
pay £1.15 for every £1 share at 
the end of five years. 

There is no independent 


News in Brief 


able. NM Financial Manage- 
ment is launching four new 
“funds of funds" next week. 
They are meant as the centre- 
piece of the company's 
revamped unit trust “managed 
portfolio service". 

NM is making the move to 
lessen capital gains tax prob- 
lems for its clients - CGT is 
not payable within a unit trust, 
including a fund of funds, so 
investors are only liable for 
CGT on the unit trust as a 
whole. Portfolios for growth 
and for growth and income are 
on offer, in both cases with a 
choice between a fund Invest- 
ing only in NM unit trusts and 
a fund investing in trusts from 
other management groups. 

For the NM-only funds, ini- 
tial charges are 5.75 per cent, 
with an annual management 
fee of 0.75 per cent and a 
£10.000 minimum investment. 
For the open funds, the man - 
agement charge is increased to 
1.25 per cent, and minimum 
investment is £20,000. NM is 
offering flexible regular with- 
drawals and regular invest- 
ment updates in a file provided 
by the company to encourage 
private clients. 

It is hoping to use the funds 
to encourage savers away from 
falling returns in building soci- 
ety accounts. 

□ □□ 

Save & Prosper has launched a 
second issue of its guaranteed 
stockmarket bond. This offers 
98 per cent of the rise in the 
FT-SE 100 index over the next 
five years (99 per cent for those 
who invest before March 5), or 


your money back. As a mea- 
sure against a Last-minute fell 
in the index, the final payout 
will be based on the average 
level of the Footsie in the six 
months before encashment. 
There is an extra facility which 
allows you to leak in every 10 
per cent rise in the FT-SE; the 
cost is that you only receive 90 
per cent of the index’s rise (so 
if the market goes up 10 per 
cent, you get nine per cent). 

Like many others of these 
bonds, it does not take account 
of the dividend yield in the 
index; there is no guarantee if 
you withdraw within five 
years; and. while returns are 
net of basic rate tax. higher- 
rate taxpayers will probably 
face an extra charge. The mini- 
mum investment is £2£0D. 

Meanwhile, Bristol & West 
has launched an international 
guaranteed equity bond. This 
offers the rise in the FT-SE 100 
index over five years, or your 
money hack. It also offers to 
lock in the gain if Footsie rises 
by either 25 or 50 per cent. 
Returns are paid gross but are 
taxable; so basic-rate payers 
will only be receiving 75 per 
cent of Footsie's rise, and top- 
rate payers 60 per cent Thus 
the product is best suited to 
non-taxpayers. 

Funds cannot be withdrawn 
(except on death) during the 
five-year period and receive no 
benefit from the Footsie’s- 
yield. The minimum invest- 
ment is £5,000. 

The FT-SE 100 Index rose 
66.2 per cent over the five 
years to January 


HIGHEST RATES FOR YOUR MONEY 


INVEST— BUT A/Ca and BONDS (Ckoaa) 

Scarborough 8S First Post 

Northern Rock BS Go Direct 


Scarborough BS 
City Metropolitan BS 
Chelsea BS 


TESSAa (Tax Prao) 

Allied Trust Bank 
National Counties BS 
West Bromwich 
Tipton & Cosetey BS 


Scarbgh Ninety 3 
Super 90 
Premier VI 


HIGH INTEREST CHEQUE A/Ca (Press) 

Caledonian Bank HICA 

Citibank Money Market Plus 

Chelsea BS Classic Postal 

OfTSHOHE ACCOWfTS (Gross) ~ 

Woolwich Guernsey BS Woolwich Inti 

Derbyshire (IOM) Ltd SO Day Notice 

Bristol & West InU Lid Inti Premier 

GtlARAMTCEP WOOM6 BOMBS (Wei) 

Prosperity FN 
Consolidated Ufe FN 
Prosperity FN 
Consolidated Life FN 
Consolidated Lite FN 

HATXMAL SAVINGS A/Ca * BOWS (Cress) ~ 

Investment A/C 
income Bonds 

Capital Bonds G 


Telephone 


0800 590570 
0500 505000 

0723 368155 
061 464 0814 
0800 272505 


071 6— 0679 
0372 742211 
021 525 7070 
021 557 2551 


031 556 8235 
0800 555884 
0800 717515 


Node*/ Minimum Rale M. 

term deposit % paid 


£25,000 8.00 %□ 
£5,000 9£%<r 


£9.000 9.49% Yly 

£3.000 8.75% Yly 

£150 8.70% Yly 

£1 8.65% Yly 


The Week Ahead 


Michael Hughes suggested nW- 
egy of investing in a portfolio of gilts 
and using the income to invest in 
shares via a savings scheme 
approach. That might be a rather 
cumbersome strategy. 

Those who want income might also 
look askance at shares. But someone 
who bought a portfolio of shares 
when Margaret Thatcher took office 
in 1979 would have seen his income 
nearly quadruple by 1992. 

None of this proves that shares will 
do well in the short tern But for 
♦h o*** who can afford to invest for 
five years or more, the case for 
shares looks compelling. 


0461 715735 Install 

0624 663432 9a Day 

0481 720609 6 Month* 


0800 521546 
081940 8343 
0800 521546 
081 940 8343 
081 840 8343 


1 Month 
3 Month 
5 Year 


£5 6.25% Yly 

£2,000 7.00% Mty 

£100 7.75%F OM 


FYFFES. the Irish-based fruit 
and vegetable distributor. « 
heading for a modest increase 
in pre-tax profits on Tupday, 
having weathered recession in 
Europe and ERM currency 
upheavals during its year to 
end October 1992. 

Profits of IE28.5DJ are expec- 
ted against I£27Am to* 
with the dividend likely to rise 
to 0.S939P <0.8126pl f er the 
interim was upped to 0.3549p 
(0.3226p). Earnings per snare, 
diluted by issues in 1992, are 
likely to fail to 5.7p from 6.73p. 

Expansion into continental 
Europe has come at a difficult 
time. The group’s year-end 


coincided with sterling's 15 per 
cent decline in value against 
the Irish currency, with 50 per 
cent of turnover coming from 
UK operations. 

Buliough, the office products 
and refrigeration group, is 
expected to produce results on 
Monday in line with its Decem- 
ber p ro fit warning of a stump 
from £20.8m to £S.5m in pre-tax 
profits for the year to October 
31. Earnings per share are 
likely to be between 4.5p and 
4.6P (U 55p). with the dividend 
held at 6.05p. Profits this year 
could rise to EI2tn, continuing 
the group's position as a poten- 
tial recovery stock. 


bank guarantee so the offer 
depends on Peabody, which 
has properties with an open 
market vacant possession 
value of £825m. 

■ Herrington Maxi Growth 
Like Artesian, this is the latest 
in a series of non-guaranteed 
companies which will aim to 
profit from high rental yields 
in London. 

■ London and Home Counties 
Repossessions 

Sponsored by Close Brothers, 
this aims to profit from cheap 
repossessed properties. The 
sponsors hope to obtain rent al 
guarantees from colleges and 
h/msing associations. 

John Authers 


COMPANY NEW S SUMMARY 

TAirc-nvFR BIDS AND MERGERS 


Erode 
Do. Prf. 

Hunter Saphfc- 
Owner* Abroad 
Do. Cnv. Prf. 


Prices m pence unlee. odwwrfae Indtarted 


95.29 Laporte 
45.7 Laporte 
10.37 Albert Ftolwr 
168.37 Aktouro 
53.6 Alrfoun 




PRELIMINARY RESULTS 


Company 

Year to 

Abb-rat Preferred 

May 

ABartTa x«e 

Sept 

Atdmtt Associates 

Sept 

CanBII Proparty 

Sept 

C3ty & Commercial biv Jan 


cay SBe Estates 
Dawson Holdings 
Derby Tat 
Domino Printing 
First Maryland 
French (Thomas) 
Gresham Tel scorn 
Ijookm 

Malvern UK Index 
Marita hdn Props 
Partridge Rne Art 
priaoedsle Group 
PrlndpaSIy Buftdtog 
Semrtfluard 
Selective Assets 
Shandwk* 

StaUs 

St Andrew Tat 
Warner Estates 
Wasco! Group 
Wttaa tnv Co 


Pre-tax prom 
(tOOO) 


12.700 
3.880 C 
921 L 
2.6207 
17,970 L 

3.000 
2.680 

11.940 
92.500 
110 
767 
1.810 
1,8307 
3.960 L 
1.110 
338 
17.000 
5,740 
976 

2.000 
305 


Earnings* 
par shore (p) 


Dividends* 
per share (p) 


(-) 

_ 

H 

8.72 |71.62) 

(13.200) 

30.8 

(31.7) 

12 6 

112.3) 

(360) 

- 

B 

- 

(1.75) 

(109) 

- 

(3.4) 

2.4 

124) 

(2.3401) 

- 

(-) 11.09 

19.91) 

(3.370 L) 

- 

H 

- 

(7 46) 

(1.870) 

55.0 

129.4) 

24 0 

(220) 

(2.980) 16.63 

(18.43) 16.53 i 

118.43) 

(9.030) 30.02 

(27.7 1 

7.2 

(6251 

(75,1001 

- 

(-) 

- 

(-1 

(285) 

0.19 

(5 51) 

3.62 

1362) 

(355) 

1.94 

(10) 

0.25 

(0 22) 

(3.210) 

0.9 

(2.1) 

6.2 

(6 aj 

(22001) 

3.77 

(4.54) 

3 77 

(4.5) 


(2.160) 3.25 
(431 U 0.08 
(15.100) 

(5.020) 19.0 
(7001 254 
(1.400 L) 0 7 
(47.420 L) 0.15 
H 

(7.640) 11.15 
(1.550 L) 
(26,270) 571 


Company 
AB CoDsuSing 


Cont ra-Cyckcat 
CST Emerging Asia 
Dale Electric 
Davies (DY) 

Dyson (J&J) 

Europe Energy 
EttaObur Group 
Exmoor Dual tnv 
Farepak 
Farringtord 
Firth (GM) 

Geared Income hrr 
GT Japan few Tat 
Heath (Samuel) 


Half-year 

to 


Pre-tax profit 
(WOO) 


Oct 

849 L 

(327) 

NOV 

3,070 

(2.240) 

Oct 

175 

(206) 

Dec* 

6771 

17881) 

Dec 

70.620 

(18.310 L) 

Nov 

544 

(497) 

OM 

484 L 

(426 LI 

Sept 

341 

(347) 

Sept 

148 L 

(148 L) 

Oct 

183 L 

(905) 

Nov# 

221 

(322) 

Oct 

965 L 

i8l3 LI 

Aug 

151 L 

(281 LI 

Sept 

1.500 L 

(712 U 

Dec* 

1.3401 

(1.3001) 

Dec 

1.230+ 

(272+) 

Sept 

95 

(72) 

Oct 

53 

(96 L) 

Dec 

179 

(24 L) 

Sept 

399 

(51 

Dec 

1.120 

1582} 

Oc *♦ 

2.150 

(2.070) 

Dec 

1.010+ 

(1.260+) 

Sept 

1.820 L 

11.390 L i 

Nov 

12.700 

(19.0001 

Nov 

6.760 

(3,590) 

Nov 

1.840 

(1.910) 

Nov# 

278 

(1.400) 

Oct 

224 

(33) 

Nov 

SO 

(314) 

Sept 

3.690 L 

(4.390 L) 

Sept 

478 

(3731 

Sept 

428 

(6.300 L) 

Sept 

1.200 L 

(1.120 L) 

Sept 

884 L 

(587 L) 

Sept 

386 L 

123) 

Nov 

1.220 

(963) 

Ocf 

1,260 

(1.350) 

Sept 

144 L 

(122 L) 

Sept 

54 

(1.340 L) 

Nov 

40.200 

(60.100) 

Sept 

39 

(24) 

Nov 

4.760 

(5.010) 

Nov 

4.550 

(7.810) 

Oct 

77 L 

(194 L) 

Sept 

305 

(496) 


Hang Kong knf Tot 
Hoyle (Jaeeph) 

WWPWOWR "l¥ GO 

Jurys Hotel 
KMnwort High Inc 
Lister & Co 
MF1 
Mlsys 

Murray Smaller Bflds 
Murray Split Capital 
Norton In Electronics 
Osprey Comma 
Park Food 
Prism Leisure 
Property Tat 
Proteus infl 
Refect Shop 
Richmond OH ft Gaa 
Rubicon Group 
Sevtffd Gordon (J) 
Shelton (Martin) 
Shield Grate) 

Smith (WH) 

Steve rt 23gomala 
TR Smaller Cos 
Uottach 

Wood (John D) 
W ort hington Group 


wssws 


RIGHTS ISSUES 

AadaGroup la tg raise E347m via a 3-tor-l0 rights Issue at S3o 

Bur ton Group mio rrte £i«nt via a 1-far-4 rights Sf* P ‘ 

W. Holdings la to raise £l4.3m via a 2-lor-l rights Issue at 
*** £ to raise £28m via a omHoMhree ISfftoET “* 

Voies G roup m to raise £17.5m via a 1 -tor-4 rtflhhMwua at 34Sn 
Water „ to raise C144.5m via a one^-ste righV^., 


Interim 
dividends* 
per share (p) 

0.2 

j2-3) 

10 

11. 0i 

22# 


20 

12.01 

2 0 

(2.0) 

0.2 

i0 4j 

2.5 

.2.5) 

1.65 

(L4SJ 

- 

('! 

20* 

(20* 

04 

(0 4) 

1.5 

MS) 

0.75 

(-.* 


H 

2 0 

(20) 

1.87 

11.87) 

1.25 

(-) 

2.6 

(2-27) 

1.35 

(1.25) 

2.65 

(-) 

- 

(-1 

• 

(0.65) 

20 

(1.0) 

0.9 

(0.75) 

- 

(-) 

0.5 

(1.05) 

1.5 

w 

0.5 

(0-5) 

0.75 

(0.75) 

4.3 

v) 

(4.3} 

1.5 

(Mi 

2.1 

(21) 

- 

(-) 

05 

(0.3) 


WAT 8AV1KOS CERTIFICATES (Tax free) 


40th Issue 5 Year £1 00 5.75%F OM 

6tfi index Linked 5 Year £100 325% OM 

+ Intin 

Childrens Bond E 5 Year £25 7.85%F OM 

This table covers motor banks and Building Societies only. All rates (except Guaranteed Income Bonds) are 
shoem Gross. Fixed - Fixed Rate (All other rates are variable) OM » Interest wM on maturity. H= Wot 
Rato. B a Bond. 

Rata fixed only until 1433. □ = Rale guaranteed until 1JL93. {= Rate guaranteed only until 12A93 
+ = Altar 6 month qualifying period 

Source: MONEYFACTS, The Monthly Guide to Investment and Mortgage Rales, Laundry Loke, North 
Walsham, Norfolk. NR28 0BD. Readers can obtain a complimentary copy by phoning 0692 500677. 

THE TESSA TO BEAT 

Invest the maximum of £9,000 at the outset and enjoy an 
exceptionally high tax-free return from our Premier TESSA. 

• Maximum annual amounts transferred from Feeder 
Account to Premier TESSA automatically. 

For full details telephone 071 626 0879 at any rime. 


C om pany 


FINAL DIVIDENDS 

BuHovgh 

Cakto oM tnv 

CaaSe Cskn hr Tat .... 
ConB n s nta l AssMxTal. 
Bwa paan Assets Tst ... 

FySsa 

Humana Brewery 

Matin Group 

Season Hddbiga 

Wrote Management _... 
DTTBtW DN1DBH18 


results due 


Amteuncsmeni 

due 


Monday 

Monday 

Wednesday 

Friday 

Monday 

Tuesday 

Thursday 

Tuesday 

Wednesday 

Wednesday 


Dividend (p) - 
*■*** This yea t 


9 * 49 % 

{’.A. GROSS FROM PREMIER TESSA 


Amounts mastered to Premia TESSA. Year L 0400; yews 
2 in 4: £L&Xfe yea fc BtA. Total &000. Feeder Aconite pars 
X23B M gram. S42S po net tetrad rates mt v«v. 

Allied Trad Bank. W-UH Caiman Sheet. leaden EC4N SAD. 


Adacene Group 

Btrsa Group — — 

Bristol Ctwmal SMp Repair 

CooMDC)_ 

CRT Group 

Etq$3h A Caledonian Itrv " 

Ewart _ 

Haynes PoMsblng 

HeHon HeMngs 

NwBwfflbrten Rue Fooda 

TR City of London Tst.. 

Webb Industrial hnr Iht 

ybm ;; 


Tuesday 

Friday 

Thursday 

Thursday 

Monday 

Friday 

Monday 

Monday 

Tuesday 


Thursday 

Monday 

Tuesday 


? 1 s 

to* 


. . » tt 


■ - „ '■ : 

. ' ■ ' ? 


ALLIED TRUST BANK 


... putting your interest first 


'Dividends are shown net mm™ —Trr— 2.35 

scrip issue. ** 8hara are adjusts l0 

Report* and accounts ate not normaltv mi w lnwnw,,ln3 

board meeting to approve pratlmin^g % > S abla um " about 6 weeks after the 
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■ i mrLOYEES WH( 
|H ^ lve benefits thm 

?» as the implhaSTl 
concession from the Inlam 
Revenue sink ih. n 

W K?" t . han 130.000 peopl 
mui in-hiM benefits cai 
expect to receive refunds as ; 
frault of a loDg-contested cour 

Novai ^ C °‘ 1ClUded “ 
The Revenue has alread’ 
shown itself eager to hani 

£5 5? n | a year in tax w 
share dividends and ban! 
“krest m the last few week 
with a new £2 m advertisini 
camp^gn. Now it is sheepishlj 
admitting that it will be payini 
out up to £30ra to employee 
who have been over-taxed or 
benefits. 


Many who have been taxed 
through pay-as-you-eam or on 
their assessments will be able 
to claim refunds as far back as 
the 1986-67 financial year. 

The reason behind the 
change is an embarrassing and 
unexpected defeat for the Reve- 
nue in the House of Lords late 
last year concerning John 
Hart, a schoolteacher at Mal- 
vern College, and ten of his 
colleagues. 

The Revenue had argued 
that Hart and his fellow teach- 
ers should pay tax as a benefit 
on any reduced-rate private 
school fees for their children 
below the average cost of 
tuition - the total costs 
divided by the number of 
pupils. 

Hart argued - and won - 
on the grounds that he should 
only be taxed on any amount 
they were paying below the 
marginal cost of tuition - the 
additional cost of teaching one 
extra person, to include items 
such as books. Laundry and 
food. 

After several weeks to think 
through the implications of the 
Law Lords' decision, the Reve- 
nue has now issued guidance 
on the ruling. 

The groups which are likely 
to be affected are employees 
receiving goods and services 
provided by their employers 
free or at a discount from 
within their business; and 
those able to use business 
assets partly for private use. 

The ruling will have no 
effect on many benefits, includ- 
ing a number covered by sepa- 
rate legislation such as com- 
pany cars, beneficial loans and 
living accommodation. 

The largest of these groups 
are employees of British Rail 



Tax victory 
prompts new 
guidelines 


Andrew Jack reports on Revenue 
moves to pay back tax on benefits 


Home repossessions 
fall from 1991 peak 


and London Transport, which 
are offered concessionary 
travel. These are so large that 
the Revenue is making special 
arrangements, and employees 
need not contact their tax 
office directly. 

Others likely to be affected 

- aside from concessionary 
tuition fees for private school 
teachers - include employees 
of travel companies, airlines 
and ferry companies who may 
have been taxed based on the 
average rather than marginal 
cost. 

The Revenue has laid down 
some guidelines on marginal 
cost. It says it accepts that 
there is no, or negligible, cost 
for rail or bus employees on 
terms which do not displace 
fare-paying passengers. 

There will equally be no tax 
on goods sold at a discount at 
least at the wholesale price; 
teachers paying at least 15 per 
cent of a school’s normal fees; 
and professional services 
which do not require addi- 
tional employees or partners. 

Some fixed costs on the pri- 
vate use of assets - such as 
the road tax for a fitter's van 

- will no longer be taken Into 
account as part of the assess- 
ment of taxable benefit 

On mobile phones, the Reve- 
nue states that the cash equiv- 
alent of the benefit is £200. It is 


reduced to nil if the employee 
does not use the phone for pri- 
vate use, or makes good the 
full cost of any private use. 

As a result of the House of 
Lords judgment, it has deter- 
mined that the employee 
should not have to pay a pro- 
portion of the standing charges 
of the phone, such as line 
rental. 

Tax practitioners are busy 
considering the implications of 
Pepper vs Hart on behalf of 
their own clients. Ms Leslie 
Ferrar of KPMG Peat Marwick, 
adds the possibility of the 
annual subscription rate on 
corporate credit cards and the 
insurance premiums on rental 
vans as among the other bene- 
fits which may now be subject 
to less tax by employees. 

The Revenue says that any- 
one claiming a refund should 
apply to their local tax office, 
and will be able to process 
claims more quickly if taxpay- 
ers bring their national insur- 
ance number and details of the 
years in which they paid tax 
on in-house benefits. 

Those expecting this new 
taxing regime on benefits to 
remain unchallenged in the 
future should not be too opti- 
mistic. The Revenue has a 
habit of Influencing ministers 
to change the law when it is 
defeated in court. 


R epossessions fell 
from their 1991 peak 
Of 75,540 to 68,540 at 
the end of last year, 
according to figures released 
by the Council of Mortgage 
Lenders this week. But the 9 
per cent drop was accompanied 
by a sharp rise in the number 
of those with mortgage arrears 
of at least six months. 

At the end of last year, more 
than 350,000 households were 
six months behind in their 
mortgage payments - an 
increase of 28 per cent on the 
1991 total or 275,350. 

Home-owners who were 
between six to 12 months 
behind increased to 205,010 at 
the end of 1992 from 183,610 the 
previous year, while borrowers 
more than a year in arrears 
rose from 91,740 to 147,040. 

Mark Boleat, director-general 
of the CML, gave two main rea- 
sons for the rise. When a prop- 
erty is repossessed, those with 
mortgage arrears fell out of the 
statistics. And since lenders 
increasingly were accepting 
lower monthly payments 
rather than repossessing, the 
arrears figures had increased. 

Boleat added that lower 
interest rates inflate the fig- 
ures because of a “statistical 
quirk." Figures for monthly 


arrears are calculated by divid- 
ing the total outstanding by 
the monthly payments. When 
interest rates fell so do the 
new monthly payments. The 
number of months of arrears 
for those failing behind with 
their payments then increases 
automatically. 

Shelter, the charity for the 
homeless, said that it did not 
agree with this Interpretation. 
Director Sheila McKechnie 
said: "The problem of mort- 
gage debt is not diminishing, it 
is just shifting from reposses- 
sions to long-term arrears. The 
crisis has been postponed, not 
solved." Shelter is calling for a 
mortgage benefit scheme simi- 
lar to low-income housing ben- 
efit to those who rent 

Jim Murgatroyd of Halifax, 
the largest lender, said it was 
"illogical and unfair" that 
those who owned homes 
should not be in the same posi- 
tion as those who rent. 

In the case of a joint mort- 
gage, keeping up payments 
was not so much of a difficulty 
if both parties became unem- 
ployed because they would be 
entitled to social security. But 
if one was made redundant or 
had a loss of income, it was 
more difficult for them to make 
regular payments. 


The launch of schemes 
designed to contain the total 
number of repossessions has 
had a limited effect compared 
with a policy of “forbearance" 
by lenders. Boleat estimates 
that only 1,000 homes have 
been saved as a result of mort- 
gage to rent schemes. But 
10,000 households have been 
saved from repossession 
because of 'the government's 
decision to pay the mortgage 
Interest element of income sup- 
port directly to lenders. 

While more than 60 per cent 
of repossessed households had 
a second mortgage, the CML 
said, the second lender had 
been responsible for reposses- 
sion in only 1,000 cases. But 
the figures show that those 
with greater debts found it 
harder to stave off reposses- 
sion than others. Halifax said 
that situation was changing. 
Those falling behind with 
mortgage payments now were 
more likely to be doing so 
because of loss of income 
rather than multiple debts. 
CML said that lenders would 
not increase repossessions 
once the market improved. 


Scheherazade 

Daneshkhu 


A tax cold-shoulder 


P ERSONAL pensions holders face a less 
friendly tax environment from April 6. 
But Just how much less friendly depends 
on how old you ore, how much you earn, and 
whether you are male or female. 

From April, the rebate on National Insurance 
contributions for those who contract out of the 
state earnings related pension scheme (SERPS) 
is to be 46 per cent of earnings between the 
lower and upper earnings limits, down from 5.8 
per cent currently available. Moreover, the two 
per cent additional rebate is to be eliminated 
and replaced by a one per cent tax rebate only 
for personal pension holders aged 30 and over. 

The government has now decided that mem- 
bers of so-called contracted out money purchase 
schemes, some of which are organised by 
employers, shall not be eligible for the one per 
cent additional rebate. 

The effect of the changes means that those 
who have contracted out of personal pensions 
will now Chid it advantageous to opt back in 
even earlier than had been planned. And for 


some young people on low salaries, contracting 
out is also much Less attractive. 

The difficulty is that there are wide differ- 
ences of view over when it it is worthwhile to 
opt back into SERPS. For instance, Legal and 
General says that those who already have per- 
sonal pensions can still obtain tax advantages 
up to the ages of 45 and 40 respectively because 
they have already paid the up-front costs associ- 
ated with them. However, Clay and Partners, 
consulting actuaries, puts the ages at 50 for men 
and 42 for women. 

The Department of Social Security became 
concerned that individuals making personal 
pension provision should be properly informed 
about the tax changes. It asked the self-regula- 
tory bodies which oversee those who sell per- 
sonal pensions to make sure clients were 
advised properly. Last week, Lautro, the self- 
regulatory body for the life industry, became the 
first SRO to issue guidance for agents. 

Norma Cohen 


Directors’ transactions 


THE TREND of director 
selling, seen since the begin- 
ning of the year, has not 
diminished. As the FT-SE 100 
index moves ahead, directors 
are taking profits. 

TT Group’s relative perfor- 
mance over the short and 
medium term has been strong. 
Since the open offer at the 
beginning of the year at 167p, 
the industrial group’s share 
price has risen 50 per cent. 
Sales by John Newman and 
Nicholas Shipp of 185,000 and 
lm respectively still leave 
them with a sizeable propor- 
tion of equity. 

Three directors dealing at 
First Leisure raised more than 
£36m. Final results for the lei- 
sure and recreation group were 
announced the previous week 


and were slightly ahead of last 
year. The sales by Michael 
Payne and Joseph Bollom 
almost halved their existing 
holdings but Lord Delfont. the 
chairman, still retains a con- 
siderable number of shares. 

Kevin McDonald, the chair- 
man and managing director of 
Polypipe, has sold 2m shares at 
128p. He still holds more than 
33m. 

Directors at Caverdale, the 
motor distributor, have been 
bucking the trend with size- 
able purchases. The company 
Is about to enter its closed 
period, when directors are not 
allowed to deal, making this 
their last buying opportunity 
for a while. 

Angus MacDonald, 
Directus Ltd 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 

No of 


Company 

Sector 

Shares 

Value 

directors 

I SALES 

Argyll Group 

.. FdRe 

128.375 

499 

2* 

Bern rose 

...Pack 

40,000 

113 

1 

Barry, Birch & Nobl 

....ImB 

110,000 

177 

2 

Body Shop Internal 

_..S(or 

8.320 

12 

f 

Cater Allen 

...OthF 

30.870 

125 

2' 

De whirs! 

....Text 

158.885 

85 

2 

Diploma 

... Elns 

35.000 

137 

1 

First Leisure 

... H&L 

1.100.000 

3,575 

3 

Land Securities 

...Prop 

10.000 

44 

1 * 

Leeds Group 

....Text 

27.000 

143 

1 

LWT Holdings 

.... Med 

4.180 

13 

2 

MacFarfane Clansman.. 

...Pack 

10,000 

26 

1 

Merrydown Wine 

..Brew 

35.128 

100 

1 

Microgen 

...Pack 

108.500 

226 

• 2* 

MMT Computing 

....Bins 

10,000 

12 

1 

Polypipe 

. BdMa 

2.000,000 

2.560 

1 

Portmerion Potts 

...Misc 

4,000 

13 

1 

Salvesen (ChriaL'n)_ 

..BuSe 

465,558 

1,621 

1 • 

Shanks & McEwan 

...Misc 

1,000.000 

2^30 

1 

St Ives 

... Pack 

198.000 

630 

1 

Thames TV 

... Med 

20.000 

36 

1 

Thorpe 

....Elcs 

22,000 

23 

1 

TT Group 

-EngG 

1,016.000 

2,508 

2 

Usbome 

. FdMa 

75.000 

16 

1 

Warburg SG CnvDef 

...Merc 

175.000 

489 

1 

Warburg SG 

—Merc 

161.629 

882 

1 

Watmoughs 

....Med 

1,800 

10 

l 

Windsor 

... InsB 

500.000 

75 

1 

PURCHASES 

ACAL 

....Bins 

20,000 

44 

1 

Blenheim Group 

... Med 

150.000 

822 

1 

Caverdale 

...Motr 

7,761,900 

366 

3 

Consol Venture Tr 

....InTr 

20.000 

50 

2 

Dart 

. BuSe 

38,000 

20 

1 

Five Oaks Invest 

...Prop 

150.000 

16 

4 

Henlys 

.. Motr 

13,800 

12 

1 

Molyneux 

...Prop 

200,000 

46 

2 


Value expressed in £0009. Companies must notify the Slock Exchange within 5 
working days erf a share transaction by s director. This list contains all 
transactions. Including the exercise of options (*) it 100% subsequently sold, with 
a value over £10,000. Information released by the Stock Exchange 18-22 January 
18B3. 

Source: Oirectus Ltd. Edinburgh 
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Right now, vou may be working abroad for your company and your posting will have 
taken you anywhere from Eastern Europe to the west coast of America. Alternatively, you 
may be enjoying u well earned retirement. 

Whatever the case, there is one magazine dedicated to understanding the specific 
needs of the expatriate; Resident Abroad. 

Every month Resident Abroad, a Financial Times magazine, offers you guidance 
on a host of financial opportunities open to you as an expatriate. 

There is regular coverage on your tax position showing how you can exploit this 
to the full - and Resident Abroad is always looking for new and exciting investment 
opportunities. As well as a regular review of the iop 20 world stockmarkcts, you get 
statistical tables of up-to-date information on the performance of funds from UK 
equities to international bonds. 

In addition to offshore investment opportunities. Resident Abroad has a 
regular review of the latest UK property prices and gets full marks for its coverage 
of the educational opportunities for children. 

But it's not just about finance. Resident Abroad also looks at the leisure 
side of working and living abroad from going on holiday to learning local 
customs and more. 

Take out a year’s subscription to Resident Abroad now and receive 

14 issues with your first two copies absolute ly FREE. 
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Call free on 0800 289 505 


The Footsie PEP from James 
Capel Investment Services 
Limited is designed to match 
the performance of the famous 
FT-SE 100 Index. And that's a 
target which many UK unit trust 
PEPs regularly fail to beat. 

The Footsie PEP offers you a 
broad spread of risk by investing 
in every one of Britain’s top 100 


companies. And it’s easy to keep 
track of on television and radio 
daily and in most newspapers. 

Naturally, The Footsie PEP 
delivers all capital growth and 
income free of tax. 

So call now for further 
information on 0800 289 505 
(24 hours) or simply return 
the coupon. 
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Plcaie send me details of The Footsie PER 
Post to; James Capel Investment Service* 
Limited. FREEPOST,? Devonshire Square, 
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James Capel Investment Services Limited 

mrmAer HSBC group 
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Investment Trusts j 

Why Edinburgh has placed 
its faith in UK shares 





T HERE ARE few prizes 
for being second and 
Edinburgh Invest- 
ment Trust, the sec- 
ond largest investment trust, 
sometimes misses out on the 
attention accorded to its bigger 
rival, Foreign & Colonial 
Edinburgh is one of the old- 
est investment trusts and It is 
named after the city where it 
was founded in 1889, with a 
starting capital of £450,000. By 
the end of 1992, that figure bad 
grown to more than £lbn. 

Like ForeLgn & Colonial, 
Edinburgh is classed as an 
international general trust but 
you would not guess it from a 
glance at its current spread of 
assets - 90 per cent in the UK. 

The trust emphasises that 
this is not a policy change, but 
a strategy change. "At the 
moment the UK market is rela- 
tively speaking good value in 
terms of capital and income 
growth," says manager Ian 
Massie. Edinburgh is quite 
ready to switch its assets into 
overseas markets if they 
appear more attractive. 

However, Edinburgh has 
consistently maintained a 
much higher weighting in the 
UK market than its interna- 
tional rivals. This has not 
helped its relative performance 
over the long term. According 
to figures from the Association 
of Investment Trust Compa- 
nies, Edinburgh was last (out 
Of 14 trusts in the sector) in 
terms of share price perfor- 
mance over 10 years and 11th 
in terms of net asset value per- 
formance. 

Other trusts with higher 
weightings in the US have 
benefited from both a strong 
Wall Street and a rising dollar 
in recent years. 

Un Massie says the UK 
weighting has enabled the 
trust to deliver both a higher 
yield (currently 4.2 per cent) 
than most of its rivals and 
higher dividend growth - 16.5 
per cent per annum over the 
past five years, compared with 
a sector average of 15.4 per 
cent. And this week's base rate 
cut and jump in London share 
prices makes the recent shift 


Cjtiinncxi Flight annuuncn the launch of the EQUITY SHIJiCTOR 
PEP, offering a choice of investment in 5 unit trusts, 
with a low initial charge of (there is a hack end 3 

charge if the phn is terminated in the first 3 years). 


Complete the coupon or c.ili us on I >7 1 522 21 ti to 
find out more. 

The PF.P offers S distinctive invcstiiK-nt options to suit your strategy 

- I ligh Income, Recovery, Emerging Companies, European Growth and 

International - all highly suited to the current investment climate. 
cLriNNt:ss 


EQUITY SELECTOR PEP 


ixa. ';.jt 400 ! .£. Jfrs 

Return the oni|sni now lor Ui-uil* of the Kquity SeletTOf HiP 
nr uN Ann-Marie Martyn on 071 522 21 1 1. 

Investor Serviee> lX-p.mmciU. Cuinnvss Huht luiid M.ut.mors l.mutevl. 
S CiainditrU Street, laiitJmi SHI 2NE 


The value of this invasonent and the income from it may fall as «efl as rise and is not guaranteed. Also 
deduction of charges and expenses means you may m gt: back ibe amount you invested. Issued by 
Eunness Right Fund Managers Limited, a member of IMRO 
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appear well timed. 

The UK concentration means 
that the trust's 10 largest 
stocks are well known names. 
They are: British Gas, Lloyds, 
Grand Met, Shell, BT, Abbey 
National, NW Water. Smith- 
kline Beecham, BAT, BTR. 
“Because of the size of the 
trust, we will tend to be 
invested in top 200 companies," 
says Massie. 

Outside the UK. the rest of 
the portfolio divides between 
the US (5 per cent) Europe (2 
per cent), Japan (2 per cent) 
and the Far East fi per cent). 

Edinburgh is also highly 
geared. Although its gross 
assets were over £1 ,066m on 
January 26, its net assets were 
£S90 hl- At the moment, a major 
chunk of those borrowings are 
invested in gilts, which 
because of the current differ- 
ence between long term and 
short term interest rates, gives 
a boost to Edinburgh's income. 

Ian Massie has worked for 
Dunedin since 1985 and took 
over as manager of Edinburgh 
in 1389 from Grant Cochrane, 
who had managed the trust for 
20 years. Massie trained as a 
chartered accountant and is a 
36 year old Aberdonian. 

Massie stresses the impor- 
tance of Dunedin's Investment 
trust team - consisting of 
Brian Tait, Graham McGeorge 
and himself - which manages 
four of the five trusts in the 
stable. The Edinburgh-based 
Dunedin was formed in 1984 
and now has £3.5bn of assets 
under management 

An investment group of 
senior managers decides on 
Dunedin’s asset allocation and 


Edinburgh Investment Trust 
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that is reflected across the 
board. 

Massie says the trust follows 
a value investing strategy and 
has an in-house database 
which searches for underval- 
ued stocks. However, he says 
the criteria are too complex to 
be explained in the context of 
as article. 

EITs UK bias means that it 
has been fully Pepabte since 
January 1 and is the largest 
trust that can be held in Pep 
form. It has had some success 
in attracting private investors; 
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the number of Edinburgh 
shareholders rose 20 per cent 
in 1992 and is 40 per cent up on 
1990. 

In some ways, Edinburgh 
now sits rather oddly in the 
international sector, since its 
overseas holdings are no larger 
than a UK income trust like 
Lowland (featured last week). 
But Hamish Buchan, analyst at 
County NatWest Wood Mac. 
says of the switch into the UK: 
“It takes a bold move to make 
you outperform” and if it suc- 
ceeds, Edinburgh may get 


some of the attention it has 
been denied in the past. 

■ Key facts. The trust had net 
assets of £8SQra and a market 
capitalisation of £739m, as of 
January 26. On that day. the 
nav per share was 290.4p, the 
share price was 257p. a dis- 
count of 11.5 per cent. The divi- 
dend yield is 4.2 per cent and 
the annual Tee is 0.3 per cent. 

■ Board. Ivor Guild, a partner 
of solicitors Shepherd & Wed- 
derbum. is chairman of Edin- 
burgh and has been since 1974. 
Other directors are: Grant 
Cochrane, a former manager, is 
non-executive director of 
LASMO; Peter Dunn also a 
director of Property Security 
Investment Trust: Sir David 
Nickson is chairman of Clydes- 
dale Bank; Sir Robert Smith is 
chairman of Alliance Trust; 
Robin Young, a former director 
of Martin Currie, is also a 
director of Securities Trust of 
Scotland. New appointments to 
the board are Sir Chips Kes- 
wick, chairman of Hambros 
Bank and the Earl of Eglinton 
& Winton. chairman of Gerrard 
Vivian Grey. 

■ Savings scheme and Pep 
details. The savings scheme 
has a minimum investment of 
£30 per month or a lump sum 
of £250- There is no broker s 
commission and the only cost 
is government stamp duty of 
0.5 per cent. The Pep plan has 
the same minimum invest- 
ments. There is a £30 set-up 
charge on the Pep and an 
annual fee of 0.5 per cent. Two 
free cash withdrawals can be 
made from a plan each year. 

Philip Coggan 
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K LEINWORT Benson and Flem- 
ing have written to sharehold- 
ers In two investment trusts 
warning that they stand to 
lose everything if they continue to rein- 
vest dividends from the trusts' high-in- 
come ordinary shares. 

Nearly 3,000 ordinary shareholders in 
the Kleinwort High Income trust and 250 
in the Fleming International High Income 
trust were sent letters before Christmas. 

Kleinwort Benson said the practice of 
re-investing dividends from high-income 
ordinary shares would bear fruit only in a 
rapidly rising market, because the ordi- 
nary shares were paid out after the trust's 
zero dividend preference shares. 

In a weak stock market, the high-in- 


come shareholders may not receive their 
capital back, a danger componnded if 
investors re-in vest their dividends. 

Ben Siddons, director of Klelnwort Ben- 
son Investment Management, said inves- 
tors were offered alternatives to the 
Kleinwort High Income trust if they 
wanted to continue to re-invest dividends. 

Siddons added; "The last thing we want 
is this blade hole when trusts are wound 
up with people finding they haven’t 
achieved the hurdle rates necessary and 
all the money goes to zero dividend pref- 
erence shareholders. It could damage the 
reputation of the industry and the integ- 
rity of the product" 

Fleming said that if the stock market 
produced consistently high returns, then 


reinvesting dividends for total return 
could pay off. But it was only fair to warn 
investors about the potential risk of end- 
ing np with a zero return when the trust 
was wound np. 

The cases highlight the dangers of 
investing in split capital investment 
trusts If investors fail to understand the 
nature of the shares they choose and the 
assets which back them. 

The Association of Investment Trust 
Companies (AITC) will try to persuade 
investment managers of member compa- 
nies to adopt a new code of practice when 
launching split capital trusts, entailing 
more disclosure of the potential risks. 

Damian Reece 


Making sense of chaos 


Bernice Cohen says charts dispel the casino image of share investing 

M mi fa a* Glaxo Holdings 

decisions purely Penc8 
on criteria 


M ost inves- 
tors plan their 
decisions purely 
on criteria 
gleaned from financial data 
relating to a company’s perfor- 
mance. They disregard charts 
as voodoo magic. 

In contrast, technical ana- 
lysts seek guidance on proba- 
ble future share price move- 
ments from market statistics, 
supplemented by charts where 
recurring patterns provide buy 
and sell indicators. 

As a dedicated DIM3 (Do-It- 
Myself Investor), planning my 
portfolio from my own 
research efforts, 1 prefer a belt 
and braces approach. Funda- 
I mental and technical analysis 
should be complementary tools 
In a fully-rounded investment 
system. 

When asked, “Why bother 
with charts?” technical ana- 
lysts often give defensive 
replies. Charts, they suggest, 
reveal the human psychology 
of the struggles between buy- 
ers and sellers in a competitive 
market under the twin stresses 
of greed and fear. Yet I believe 
the central rationale for chart- 
ing stems from the possibility 
that charts reflect the presence 
of chaos in financial markets. 

Observing the everyday may- 
hem surrounding most finan- 
cial markets, the suggestion 
that they are chaotic makes 
sense, at least superficially. 
However, chaos is actually a 
formal, relatively new science 
centred on mathematics. If it 
could be convincingly shown 
to apply to financial markets, 
that scientific base would lend 
respectability to counter the 
casino image. Intriguingly, 
most chaotic systems share a 
group of typical characteristics 
which are instantly seen to 
apply to unruly stock markets. 
■ They are highly complex 
systems comprising numerous 
interacting elements. 

■ They are Inherently unsta- 
ble with continuously chang- 
ing behaviour. 

■ U is extremely difficult to 
predict their future conduct 
since numerous different out- 
comes are equally possible. 

■ They are intrinsically irregu- 
lar and prone to trends and 
cycles. 
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■ They are described by a 
mathematical geometry called 
fractal which can be shown on 
graphs. 

Fractal shapes, like the frost 
patterns on cold windows, 
have essentially the same pat- 
tern at any selected scale. In 
nature, ocean ripples create 
the same patterns as giant 
waves, while a local topogra- 
phy of bays and inlets takes a 
similar pattern to the overall 
coastline viewed from the air. 

These features are all typical 
of financial charts, supporting 
the notion that they reveal 
chaos in the market. Because 
chaotic systems can move in 
one of several different direc- 
tions. charts offer visual 
images for interpreting share 
price gyrations, often by high- 
lighting trends which are hard 
to spot within a welter of tabu- 
lated statistics. They help to 
sift out vital information from 
background noise. 

This logic underpins the use 
of moving averages (MA). By 
smoothing out local irregulari- 
ties, they expose the underly- 
ing trends. And because they 
derive from the some price 
series, they are fractal, with 
similar structure across every 
scale ■ for five, 20, 50 or 200-day 
MAs. 

Moving average calculations 


give three helpful buy signals; 
first when the share price rises 
through its average, if both are 
rising; second, when the share 
price dips below the rising 
average but then soon bounces 
back through it; and thirdly, 
when the share price falls 
towards the average and 
bounces Off It again 
I used charts long before l 
understood their chaos basis 
because I find they reduce 
uncertainty and impose more 
discipline for t iming purchases 
and sales. I used a chart with 
20- and 50-day moving aver- 
ages. purchased from Invest- 
ment Research of Cambridge 
to track progress of an invest- 
ment in Glaxo made in Septem* 
ber 1990. 1 bought Glaxo on the 
fundamentals of its good 
growth record and several new 
major drugs lining up to come 
to market this decade 
During the foLUwing six 
months, I studied technical 
analysis more thoroughly and 
realised I had bought my Glaxo 
holding before the chart sig- 
nalled a buy. During Septem- 
ber the share price lay below 
the 50day MA. The buy S 
came in October when the 20- 
day MA cut up through the 
50day MA, known as a golden 
cross, and from late October 
both averages were rising, one 


above the other, which is a 
very positive sign. The price 
rose strongly during December, 
supported by both rising 
averages, as shown on the 
chart. 

• Mid-January L99i (as the 
Gulf war began and the mar- 
kets turned bullish) gave 
another buy signal as the price 
approached the 50-day MA and ^ 
bounced firmly up from it. This 
««ured again in late May, late 
July and early November. Each 
occasion gave a buy signal and 
on two of the signals, I added 
*?. existing investment. The 
Glaxo chart over this period is 
aa excellent example of a 
tong-term uptrend. For FT-SE 
100 shares, the 50-day MA often 
gives the best signals. 

The chart provided a sell sig- 
nal six weeks after the shares 
Peaked In mid-January 1992, 
when for the first time in 17 
months the price fell below 

whJ?h d il y movin B average, 
w, “<* *»d stopped rising. 

Amid ail the gloom about 

manufacturing in Britain, the 

PJa^naceutical industry is a 
success story. “Don’t sell 

anffctK* 1 * the dyine wonte ^ 
an W* ^tighter in 

aa Anita Brookner novel With 

cn..w trong fundamentals, it 
e™. W to watch the catch 
tor another buy signal 
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FINANCE A ND the family 


C lassic car 

enthusiasts are a 
special breed. 
™* at least, is 
the conclusion of 

few“? Urers who offer a dlf- 
ferent type of policy for the 
proud owners of a much-loved 
Wn or Alfa Romeo ^ 

T^e main attraction of this 
type of insurance, provided by 
brokers and many of the big 
toaurance companies, is the 

SIS ““W** Premiums. 
Martin Cooke of Bain Clarkson 

«S!m nCe *- brokers <0384- 
455°U). estimates that some- 
one owning a Ferrari or Bent- 
ley, requiring annual insur- 
ance premiums of £3.000-£4,000 
under a standard poEx^, would 
nm them reduced to saxwaoo 
nnder classic car insurance. 

To enjoy the lower premi- 
ums, classic car owners are 
expected to cherish their car 
and not use it for ihundane 
purposes, such as transport. 
The average owner of a collec- 
tor's car will keep it in a 
garage, look after it carefully 
and will not use it for everyday 
driving,” said Mike Chamber- 
lin of John Scott and partners 
(081-977-9121), one of the first 
brokers to specialise in classic 
and vintage cars. These condi- 
tions mean reduced risk, which 
is why the classic car insur- 
ance market can insure expen- 
sive cars relatively cheaply. 

Classic car insurance differs 
in two main ways from stan- 
dard policies which use band- 
ings for cars depending on 
model, e ngin e size and the age 
of the driver. 

Instead, the agreed value of 
the car and the amount of driv- 
ing the car is expected to do 
are the basis for theinsurance 
Norwich Union's Collectors 
Car policy (0603-622200), will 
cover the policyholder against 
accident, damage and total loss 
on an agreed value bams. “Pre- 
miums are worked out on the 
value of the car rather than its 
group rating” said James Duf- 
fell of Norwich Union. “Since a 
classic 1950s car, saloon or 
sports car are all expected to 
be driven in much the same 
way, only the value of the car 
is relevant" 

An Alvis, a Bristol or an 
Aston Martin would all fall 
into the same insurance 
bracket if it was agreed their 
value was the same. 

Settling on a value can be 
difficult in a market which has 
not found itself immune to the 
problems of recession. Those 
who bought at the top of the 
market in 1969, when prices for 


Cheap cover 
for classics in 


Jaguar E-type VI 2 convertible 

some classics had quadrupled 
in a few years, found that the 
value of their cars fell by as 
much as half. For this reason, 
the value of the car may need 
to be reassessed at intervals. 

Since the car is not expected 
to he used daily, premi ums are 
based on maxim um mileage - 
which is not usually a consid- 
eration under a standard pol- 
icy. The most common mileage 
band is for a maximum of 3,000 
miles a year, although some 
policies allow up to 4^00 miles 
or even 6,000 miles. Unlimited 
mileage policies may be avail- 
able but the cost of pr emiums 
will be much higher. Bain 
Clarkson, for example, will 
offer standard rates -but with 


the insurance being on an 
agreed value basis. 

The car does not have to be 
expensive to qualify for classic 
car Insurance — Morris Minors 
and Sunbeam Alpines are com- 
mon risks - but it must be 
old. "The car must be at least 
20 years old, though we do 
raakp exceptions, for example, 
for Morgans,” said Peter Fry of 
EGM Motor Policies (081-530- 
7351), a Lloyds syndicate which 
is another veteran of the clas- 
sic car market. 

Bain Clarkson will also 
insure younger cars but for 
higher premiums. The annual 
premiums for a 1960 Mercedes 
450 SL, with an agreed value of 
£9,000 wifl. for example, he £300 


Tanks but no thanks 


THE LEASE to my flat 
requires me to contribute to 
the costs incurred by the land- 
lord in “all provision of ser- 
vices referred to in the second 
schedule." The second sched- 
ule refers to: 

■ The maintenance of the 
main structure and, in particu- 
lar, the roof, main walls and 
timber foundations and main 
drains, gutters and rain-water 
pipes of the building, includ- 
ing all party walls and struc- 
tures, sewers or drains used in 
common. 

■ The maintenance of the gas 
and water pipes, drains, sew- 
ers electric cables and wires 
urn 1 apparatus, in and tinder 
the building, and used in com- 
mon. 

The water on the roof 
were replaced recently and I 
am being asked to contribute 
to the cost. In 1987, 1 provided 
my flat with its own Indepen- 
dent water tanks. Since then, I 
have not used water from the 
tanks on the roof. Am I 
required to pay my contribu- 
tion or can I decline to do so 
because of the particular 
wording of the clause above? 

■ You are still required to 


make the contribution for 
which the lease provides, even 
if you have opted out of using 
the common tanks. The posi- 
tion is the same as if the owner 
of a flat on the first floor 
decided to use the stairs only 
and then sought not to contrib- 
ute to lift maintenance. 

The position would be differ- 
ent if there were only two flats 
in the building. 

Write-off 
or profit? 

IF A BANK agrees to accept 
less than the total amount of 
an overdraft or loan due to it 
by a partnership, most the 
amount written off by the 
hank be added to the partner- 
ship profits for income tax 
purposes? 

■ Only to the extent that the 
amount written off represents 
hank charges, interest etc for 
which tax relief has been 
allowed already. 

Such items are caught by 
section 94 of the Income and 
Corporation Taxes Act 1988 


under the heading of “Debts 
deducted and subsequently 
released.” It states: 

“Where in computing for tax 
purposes the profits or gains of 
a trade, profession or vocation, 
a deduction has been allowed 
for any debt Incurred for the 
purposes of the trade, profes- 
sion or vocation, then, if the 
whole or any part of the debt is 
thereafter released, the amount 
released shall be treated as a 
receipt of the trade, profession 
or vocation arising in the 
period in which the release is 
effected." 

Tax relief 
on a farm 

AN ELDERLY spinster owns 
and forms 250 acres of land in 
Sco tland. Her nearest relatives 
are two nieces, both in their 
twenties. Neither would be 
able to continue the business 
but they would stand to 
inherit any money on the 
death of their aunt The farm 
wuuld.be sold. 

Would tiie money realised be 
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Scheherazade Daneshkku looks at 
insurance for classic cars 
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' for a 3,000 wile maxim u m ' and 
£480 for a maximum of $090 
miles a year. . 

- Young drivers are not tad- , 
come. Most classic car insurers 
will base premiums on a mini- 
mum of 30 years for the driver. 
Cover may be available for 
' those who are younger for ; 
higher premiums. ^ 

Annual premiums foc-^kctit£ j 
sic car worth £5,000, siteh as^ar- 
Morris 1000, insured foramaxf’j 
mum mileage of 3 ,000, ‘are In' 
the region of £110£U5 under- : 
classic car insurance. 
estimates that for the spine 

mileage, mfonai m endings for ' 

a fully comprehensive^ficy 
oh a ££0,000, car (such a sklJTO'i 
E-type jaguar to: a TR2) w?faftt ‘ 
be£170'&ndona £20,000 ©erGs? ; 
Mercedes .190. SL, for example^ ’ 


L.'. The • market Jute. 1 gqgafe 
affected by the rise th- crfmgg 
which has- led to: .steeper* 

pni pnlmria 

motor insurance industrylas.a.' 
whole. ;l£ia C&rkson’S Cbpkp 1 
says that ’ for tie first timerih - 
20 yeqiv^-fclasric car h wm w yic 
have been obliged to raise pre- 
miums^by an average of 25 per 
cent this year because of 
increased "theft. In addition^-, 
insurers are beginning to lhslsT 
on lock-up garages for can and ', 
are stipulating that the policy- v 
hnidfrr tthi-Hpd have another caf* 
for normal daily driving, with 
the classic car reserved only 
for “social, domestic and plea- 
sure purposes." 

Fry's KGM says that it tries 
to avoid "off the road” cover, 
when phfwipor insurance Is pro- 
vided for the car which is not 
being driven: Norwich Union 
win still provide off the road 
cover, which includes acciden- 
tal damage, loss or by 
fire or theft, particularly for 
those who are doing restore- 
tfon work to the car. 

What if the worst happens 
■wH your cherished Bugatti ha* 
a crash and is deemed a write- 
off? “Sometimes a car has been 
passed on from father to son 
through generations and the 
owner will want to retain and 
restore the car whatever,” says 
Chamberlin. The best classic 
car insurance pnlirias should 
have a salvage clause allowing 
tiie owner to retain the salvage 
after an accident. John Scott 
has arrangements with two 
insurers: under its Lloyd's 
^scheme, the settlement would 
be limited to 80 per cent of the 
insured value while a scheme 
underwritten by General Acci- 
dent will allow the owner to 
have the car repaired and n*hn- - 
bursed lip tp the insured value. ' 


MOST PENSION 


PLANS SEEM TO FIND 
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eligible for Inheritance tax 
relief at 100 per cent and 
would capital gain* tax relief 
be passed to the nieces, or do 
the concessions benefit only 
sons and daughters of a 
farmer? 

■ For IHT purposes, and pro- 
vided certain conditions were 
met, 100 per cent agricultural 
relief would be available on the 
agricultural property on the 
death of an aunt where she 
both owned and formed the 
property. 

The conditions are that the 
property must have been 
either - 

(a) Occupied by the aunt for the 
purposes of agriculture 
throughout the period pf two 

years ending with ^the date of 
death; or ** 

(browned by -the aunt -for a 
period of sevexCyears ending 
with the date of her tteath , and' 
occupied throughout that 
period , by h&Epr ; apother per- 
son fxnf the purposes of agriduL. 
tart—v. I.--AV 

•; *-• i iv .;-- - 

•• The property .would not be 
subject to COST on death and 
would; in focjjsfbe. revalued for 
CGTvpurposes so that the base 
would be 

revised to th£;Vpitue as at the 


iat 


■VfwHAVEVuAU: ^ protected 
tmrkncy wfffiua: private sector 
.landlord for. fifo* past eight 
years. The property now needs 
' a substantial amount of money 
spent on ft&tndudfpg a mod- 
mu heathigvjystem, to which 
the Undlt^ is un willing to 
contrfInite|Bow can i ensure 
font any Iukuw rinehts I make 
to tiie fobrie^fhe property do 
not result iSHhe rent officer 
dete rmining - -'W' - hl ghw 
rent” when ^ next Inspects 
i tiie property?*- 

I ■ Yon should ’write to the rent 
-officer asking wm to note on 
.Jte file that; you are effecting 
: improvemeitts; hs the landlord 
refuses to'doMhem, and give a 
brief description of what they 
are and the cost 


A LITTLE 
TOO PERSONAL: 
OW OLD ARE YOU? 


? Even though they ask your age, most pension plans do little about 
v 

it. Yet it’s you who could be financially embarrassed. 

With Gartmore’s Life Plan your investment automatically shifts 
away from higher-risk, higher-return equities to safer bonds and cash 
deposits as you approach retirement. 

For a personal pension that acts your personal pensions 

age, please call free of charge on 0800 289 336 or send off the coupon. 

Please send me more information. 


Address _ 
Postcode. 


. Telephone No. 


Gsrtmore Pooled Pensions Limited. Ganmore House, PO Box 65. 16-18 Monument Street. London 
EC3R 8QQ. The information provided may be used for our marketing purposes. 


please romemhey tbe value of units of the Pennons Funds may go down as well as up. and you may not ger back the amount invested. This 
idverthdikiitluTCAfi issued and'ipproved by Garunore Investment Limited, a member of IMRO. 


The marketplace is crowded with 
PEPs. How do you choose the right 
one For your savings? 

The .simple answer, is ,to 

choose Fidelity’s UK Growth- PEP, 

» -• 

investing in our UK Growth Trust. 

The Fidelity UK G&Wth 
Trust can make more of your money 

than most building society accounts. 

• WAN . - 

Over the last five yeax^ the 
Trust has averaged an annual return 
of 1 1 .0% - compared to 7.S& from 

... f * r • 

the building societies (see chart 
below). It’s a gap that could widen in' 
the future, now building society 


grown 


frt 


returns have fallen soil further. 


In addition, the UK Growth, 

Trust has consistendy beaten most of . 

its competitors, appearing in the fop ; 

quarter of all such trusts oveir T.2,3 and 5 years. 

I : f- ^ 

And when you invest through a ?EP, all growth 
and income are tax-ftee. 

This solid growth has been-..achieved by solid 
thinking. We think that investment success 
starts with us making over 4,000 cpvapzny visits and 
contacts in Britain each year; Only then can our 
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financial experts pinpoint chose businesses that we 
think offer the best growth prospects. 

Solid thinking like this is what you'd expect 
from Fidelity, the world’s largcsr independent 
investment management organisation. 

With our remarkably low initial charge of 
just 2%, our PEPS are good value at any rime. But 
now, with interest rates at such a low level, 
they’ve never looked better. 

To find out more about the Fidelity UK 
Growth PEP, call us, or talk to your Independent 
Financial Adviser, or fill in the coupon below. 


C F' E N 7 D . 


0800 414191 


To Ffciefty InwstnwntB, PO Box 88. Tonbridge, Kant TN1 1 ADZ. Please said me detafe of (tie fiddly PS* range. 
NameiMr/Mrs/Mss); 


Fidelity 


Postcode; 


PEPs hold far leas Ifan ^ers ara subject to a wtthtfswal elwgo of WwBen 1 % and 3% plus VAT. VAT and stockbrohere' charges may apply tn some buy and safl 
stea nansadioitt. Pte parformama is no duertrtt* of tokre retan#. Tte wlue of a Pff and hoorno Iran II n®y go darn ss wel sm i*> and you mat 9« b** tan 
tom you imnsiaeL Tax assunp&ns may be sUbJed to ftihra statutory change and tha vabo oi tax savings wfl dopand on Odvkifll circumstances. Haess note Ihetf il was 
ixrt posstoto to Invest in a PEP prior to 1387. and to truest In tfw UK Growth Trust 3S a PS 5 prior to 154.92. Issued by Rdelty Nomhees Untfed. a member of IMRO. 
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BUSINESS 


Two companies 
struggling from 
the Belfast ruins 
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T HE FARSET Enter- 
prise business park in 
West Belfast backs off 
against an ISft high 
fence separating two communi- 
ties: protestant and catholic. 
Its front gate gives on to the 
Springfield Road, a notorious 
killing ground for the terror- 
ists on both sides. 

Eight years ago the site was 
a piece of open ground: the 
bouses that once stood there 
bombed to ruins. It became a 
community centre, and 
subsequently a business park, 
as a result of government 
investment aimed at healing 
the wounds of sectarian 
division. 

Farset is one of 26 business 
parks in Belfast, but the only 
one established where the the 
two communities meet. It is 
something of a test case for 
small businesses struggling to 
survive against the back- 
ground of recession and a 
relentless campaign of political 
violence. 

Since the park opened three 
and half years ago, three small 
businesses have failed. But 
among the dozen that have 
survived, two in particular 
have shown what can be 
achieved when all the 
odds seemed stacked against 
them. 

Northern Ireland Fireworks 
has managed to can e a busi- 
ness niche with full govern- 
ment approval even though 
under Northern Ireland £aw 
the sale of fireworks manufac- 
tured locally is banned. 

It is run by Danny Davison, 
a -10-year old former lorry 
driver who worked part-time, 
gathering experience of 
fireworks in companies in the 
UK and the US. In November 
1990. Davison approached the 
Local Enterprise Development 
Unit LEDl? fthe goverment 
backed small business agency i 
for a £6.000 grant, and the Far- 
set Business Park, which 
draws some if its funds from 
the International Fund for 


Ireland, for a further £5.000 
low-interest loan (6 per cent 
repayable over two years) to 
set himself up as Northern 
Ireland’s only local “supplier of 
display kits and operator of 
fired shows." 

A further £2,000 came from 
Davison’s own savings and 
that of his partner. 

Davison imports his fire- 
works from England and main- 
land Europe under licence and 
then arranges their display 
with the approval of the secu- 
rity forces and the Northern 
Ireland Office. 


Jimmy Burns 

visits a business 
park on the 
dividing line 
between catholic 
and protestant 


In the first year of trading in 
1990/91 turnover was £24,000. 
just below’ the target of £25.000. 
fn 1991/92 the company's order 
book expanded with turnover 
to £52,000, above the year's tar- 
get of £50.000. A business that 
began with two full time staff, 
and two part-time staff, now 
employs 19. 

Davison says the company is 
successful because: “What we 
try and give the public is some 
thing that is spectacular, but 
colourful and peaceful at the 
same time. There is no danger 
and the whole family can enjoy 
it. It makes a change from 
bombs.” 

He works from a ramshackle 
two floor hangar, filled with 
bits of cardboard, and rough 
sketched lay-outs. Here Davi- 
son tailors his display accord- 
ing to the budget of the cus- 
tomer, working out the 
position of the fireworks, the 
sequence of their explosions, 
on frames which range in 


height from 50ft to 3,000ft 

The company arranges small 
displays for children's parties 
and club events, but its main 
income is generated by big 
public displays arranged for 
borough council festivals. Its 
customers have included 
staunchly loyalist organisa- 
tions in the Shankffi Road, as 
well as catholic charity events 
in southern Ireland. 

Among its more spectacular 
projects was the organisation 
of the firework display for Bel- 
fast’s Christmas celebrations at 
the end of 199L 

Politics is never far from this 
potentially explosive business. 
"I know that if I moved this 
business to the Shan, kill some 
of the boys who work with 
me wouldn't come,” says 
Davison. 

And yet management of the 
business park has a policy of 
picking its tenants according 
to strict financial criteria. 

Charlotte McFariane, the 
business park's administrator, 
says: “We don’t ask people 
what religion they belong to 
here. A business is a business 
or its not" 

Its a philosophy which Davi- 
son shares. “We straddle both 
sides of the community here,” 
he says. 

B ob Jenkins's flat Mid- 
lands accent is 
scarcely audible 
above the din of his 
workshop, but there is no 
doubting his determination to 
make his presence felt 
“I’ve got the distinction of 
being the only Englishman 
who stayed on. I like the 
place.” says Jenkins. 

A decade ago Jenkins 
worked as a quality engineer 
for the De Lorean sports car 
plant in Belfast. When the 
plant closed in 1983, some of 
the workers returned to 
England from where they had 
been recruited initially. 

Jenkins married a local 
woman and took a job with 



A business wfth sparkle: Danny Davison of Northern inland Fireworks which now employs 19 


United Technologies in Deny. 
He subsequently sought 
employment in England, but 
not for long. In the mid-1980s 
the couple returned to North- 
ern Ireland for an event that 
was to change the pattern of 
their lives: the birth of their 
child Laura Lee. 

When a spinal tumour left 
the child paraplegic Jenkins 
decided to put all his efforts 
into using his skills to develop 
orthopedic equipment for the 
physically handicapped. 

The idea for the company 
with his daughter’s name arose 


out of Jenkins' links with 
Belfast's specialist Musgrave 
Park Hospital which adapted a 
wheelchair for Laura 
Lee. 

Jenkins recalls: “At the time 
I was out of a job. One of the 
consultant orthopedic surgeons 
who knew I'd been an engineer 
said, ‘There are various prod- 
ucts the hospital is developing, 
why not start up your own 
business and see if you can 
help out?"' 

Jenkins in 1989 was among 
the first small business men to 
enter Farset. He obtained a 


MINDING YOUR OWN BUSINESS 


of interest to consultancies In 
MARKET AND ECONOMIC ANALYSIS 

Our d-e«5, a small wdl established ccrsultancy m market and economc analysis based in 
central London, are seeiung some sort ol pm arrangement with a congersal organsooon in 
a similar fieW to u*e advantage at UJC recovery in 1993. This ar r a ngement rregnt be 
anytrung iicm a simple stianne ot office and overtieads to a merging of busnoss or 
something in beaveen one) woiid be of merest u a consultancy mth fees of around £3CO- 
500.000 a year 

Interested twites me invasd to wrUc wDh the enreupe be way rotted M£A -ConMarsM* to 
Sta erven Hell FCA, Hctowtml Philips. Prospect House. 2 fluicnwnim Road. Whotaono. 
LWHtonHSOSAf 


Looking For Product Line 

Our Co. is an Aircraft Engine Mlg. 
with 60,000 Sq. Ff. -150 People- 
vnth complete manufacturing 
facilities, and looking to diversify. 
We would like io either buy. merge, 
or -work out other arrangements. 
CaH Jay 

Tef: 718 <9? 7400 
Fan 718 409 3930 


F1LU COMPANY FOUN0EO UK 1927 
Saaks substantial venture capital la 
undorfoko major production progrartwne- 
Boi AB254. Financial firm, a. One 
Southwark Bridg*. London SE1 9HL 

RECENTLY LAUNCHED Notorial Magazine 
Title with potential growth requires 
additional finance. Moderate S fig. sum 
retit now. Write to Bar A82B8, Financial 
Times. One Southwark Bridge, London 
SE19HL 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERDKJ INTO COMMITMENTS 


BUSINESSES WANTED 


BUSINESSES WANTED 

VETERINARY PHARMACEUTICALS/SUPPHES 

Major UK pic with established veterinary base wishes to purchase 
Companies, Pharmaceutical products or Agent lines for manufacture and/or 
distribution in the U.K. or international animal healthcare markets. 
Principals only. Write to Box At 641, Financial Times, 

One Southwark Bridge, London SEl 9HL 


PACKAGED FOOD, OR FOOD RELATED COMPANIES 
TRADING WITH GROCERY OUTLETS 

Si /cable, Northern based Private Company with strong brand names seeks 
sensible cash acquisition^). possibly though not necessarily, 
to fit within purchaser's spacious factory. 

Hither total Company purchase, or alternatively none core 
product ranges from larger PLCs. 

Prcf. T/O I -10m, less considered for single niche product. 

Write in full confidence with reasonable derails to: 

Bcu A4681 , Financial Times, One Southwark Bridge, London SEl 9HL. 


BUSINESS 

SERVICES 


YOUR OFFICE IN 
LONDON 
From 70p a day 
AcoomHei 

AnsfTbc/Fax/Mail Box eta 
Office Box. Tel: 071 436 
0766 Fax: 071 580 3729 


DEBTS COLLECTED 

on a contingency basis of 
NO COLLECT - NO CHARGE 
Alsodebt adjusting and 
counselling; financial managcmenL 
Southern Management Services 
Tel: ©403-210165 
Fax: 0403-265886 


BUSINESSES 
FOR SALE 


Wholesale Distributor 
in USA for Sale 

B Branches ♦. Specialising in 
cables, connectors A associated 
products for computer networks, 
telecommunications a security 
(liber optics). Owner Hal Handler 
at Plaza On Hyde Park between 
Jan. 28th & Feb 5lh. Call for 
questions and/ or appointment. 

Tef: 071 262 5022 
Fax: 071 724 8866 


TRAVEL AGENCY 
FOR SALE 
LONDON 

Fully equipped & licensed 
A BTA/CATA/ATOL. Travel 
Agency £1.7 million reuQArade. 

Consolidator, Ex cell cal potential. 

Write to Box AS2B5. 
Financial Times, One Southwark 
Bridge, London SEl 9HL 


BUSINESS 

OPPORTUNITIES 


WANTED FOR 
PURCHASE 

STATIONERY 
COMPANY SERVICING 
CENTRAL LONDON 
AREA 

Write to Box A4 1 22, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL 


Dordogne - Investment 
Properties Available 
4 Years Proven Income 
For a Solid Security 
with Full Management 
Tel.- (01D33) 53294193 
(English Spoken) 


EDUCATION 


fd 



FRENCH 66 IN 

THE ARDENNES OR IN PROVENCE 


The advantages of the CERAN concept, 
with residential courses (since 1975) : 

1. Intensive study (nunhmrtn 38 lessons per week). 

2. Plus the constant practice erf what you have learnt, every d3y fronni 8 am. id 10 p-m., 
wWt machera constantly presort at mealtimes, breate and in Sie awnings. 

3. A total of 66 hours per week of lull immersion in the language. 

Our cfienl since 1975 Include Alcatel, Canon, Deutsche Bank, Dow Coning. Euro- 
pe® Pofiarooti, Goman dBtarae.McKln^, Mercedes- 

Benz, NATO. Phlps, SHAPE, Siemens, Toyota, Winterthur, etc. 

We also tun holiday courses in Bench for young people (13 - 18). 

RESIDENTIAL COURSES (N GERMAN, DUTCH, SPANISH, ITALIAN, 
JAPANESE AND ENGUSH ARE ALSO AVALABLE. 

Language courses lor motivated people. 


CERAN ARDETOfiS 
265. Awhub du Chtoa*i 
84900 SPA 
TeL(t32) 67177 41 M 
F(U | + 37) 97)77 36 29 


h rut* 
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CfflAN PROVENCE 
BP. 27888 
M0130 fWr-SAKT-ESPWr 
Tat.: (+33) 66 9033 06 
F«|t33)B6»33S3 


I 


SMtzsrtaod -. tftftun a ConnuricadD - TA (t4i] 22 740 OB 80 - Fn (f 41) 26 7«o 
UK BBS: Tel. (+44) 854 31 955 -fa* 1*44) 96*32 294 
USA ; UngugMcy : TaL (413) 684 0334 . Fox (41$ 584 3046 
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BUSINESS SOFTWARE 

To advertise in this section plesse telephone 071-4075752 or write IO Alison Prin at 
the FinanualTimes, One Southwark Bridge, London SEl 9IILorFax07i 8733065 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM) 

23 yaaia experience n passed on to you. 
Find out which hdwatois work best and why. 
Easy IO Understand presentation. Leave with 
A UNIQUE TOAOING SYSTEM that you can 
confident^ use immediately. Benefit liom our 
5 years ••penence in practical workshop 
training. 5 graded workshops to choose 
from, hundreds of Hbsfied delegates. 

Tel: (0932)220340 


ACT! THE SALES 
MANAGEMENT SYSTEM 

• Tracks aS your Orient Contact 

• Prompts af your actions 

• Has full WP, Modem. Fa* support 

• DOS. WINDOWS. NETWORKS. MAC. 
HP95LX 

• Traintog. Conwtawy. Sipport, Product 

• Only tor those Wishing to gel and stay 
ahead 

ASK FOR THE DEMO DSC 
Brown and Company 
Tel: 0582 488444 
Foe 0583 488333 


1-2-3 TAKEOVER 

Analyse Uto financial heath ot any company. 
Demonstrate ns commercial and financial 
strengths. Develop an acquisition. Price 099 
fincJudos VAT). IBM/cornpjribtes. Clear 
manual. Disk size? 30 days money -bar* 
guarantee. 

24 hour anewarphone 0642 252 191 
PUUSOLL PUBLISHING BUTTE LIMITED. 
THE VANGUARD SUITE. 

BROADCASTING HOUSE, 
UDDLESBOROUQH TSl 5JA. 

Td <0642) 230877. 

Fax (0642) 243560. 


BANKING SYSTEMS 

"Technically advanced" 

User friendly 
-Dafarerod on lima* 

■To speciScadori 1 
*W2hto budget* 

One of the throe largest building societies 
comments. 

Mufti Currency 
Uuki Lingual 

John Ormond. Central Software 
Tel: 0624 624857, Fax: 0824 628703 


FAIRSHARES6J! 

The eeunliat investment loot lor oanlolto 
management and analysts. Recent ratio 
review in the F.T. We ofaso have MetaStcch 
3.0 technical analysis. Brian Millard's 
Investment Course, his bocks S saltwaie. 
TaMttd finks and cur tow cost OataServcs - 
the stock exchange on A weekly dsfc. Free 
information pack aralabie. 

Slate (fish size when ordering. 

JSL Software Ltd 

Fraapaet 5 Weal Si Epeom Surrey KTtB 
7HL Tat 0372 741869 Fax 0372 739883 


TECHNICAL ANALYSIS 
INDEXLA'S Intro only £99 

Easy to use. high quality graphics. Bar 
Chad*, Paint g Figure, Stochastic; RSI and 
more. Split Screens, Moving Averages, 
Trend inos. Zoom, Highlighter Scanning, 
Portfolio Management, incudes free 
databank for 50 FT-SE 100 shares. Update 
through Market Origin or Tetotato. 

Pries z fM * ml 

INDEXIA Research, PO Box 544, 

Be rkha mated MP4 3YJ. 

TeL 0442 878015 Fa*. 0442 876834 


DO YOU REALLY KNOW 
THE COST OF YOUR IT 
INVESTMENT? 

if you don't talk to u* abort syswms for 

* Asset and Inventory management of afi 
hardware and software 

* Aocurolely auditing aS office equipment 

* Costomer and Company wide HELP 
DESKS 

Software. Consultancy. Training and 

Support, systems to protect your IT 

investment 

Brown and Company 

Tel 0582 488444 Fax 0562 488333 


S HA RETEXT for WINDOWS 3 

Scan Teletext whilst using your word 
processor, spread sheet etc. Features 
comprehensive filtering. Sector analysts. 
Movers. Moving averages, Graphs. 
Portfolos* price alarms. Automatic news 
gatheringfapdaing etc. 

Price £150* VAT. 

CaP for tree demo dek. 

FM'LJd. 081 M2 3900 


UNIVERSAL EXOTICS 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional spreadsheet functions tor Capital 
Market Prefesstonals using Lotus 1-2-3 and 
Excel (Windows. OS/2: Mac}. European and 
American style options and warrants on 
bonds, pomniod H ies. currencies, futures end 
shares. Free 30 day trisL 
Financial Systems Software 
2 London WmB Bui Hinge 
London Wxlt, London EC2M 5PP 
Tel: *44 71-828 4200 Fax: *44 71-668 2718 


COMPUTER AIDED 
SALES & MARKETING 

BieakThrough. 6 comprohemiva sales & 
marketing productivity system. Handles. 
contacts, prospects, diems, de a ler s products 
8 services. Produces form tollers, mailshots, 
sales action lists. Report generator included. 
Manage sources, campaigns, costing, 
response evaluation, notes , telephone 
scrijxsA much morel DEMO DISC available. 
SOOEL FREEPOST. London NIO 1BR 
TEL 081-883-8198 
FAX 081-365 3482 


TECHNICAL ANALYSIS 
SYNERGY SOFTWARE 

For all your investment software needs 
contact tfio professionals. Our advisory 
service is tree and nth over ID. TOO users to 
40 countries we help the smartest sweater to 
fire largest tosMutions. Technical analysis, 
marital scanning, portfolio management, 
fundamental and options analysis, 
optimuatian, update services, data and 
trailing. 

Call: 0582-424282 tor detaSs 


NEURAL NETWORK 
MODELLING AND 
FORECASTING 

4 Thought's state-of-the-art bustles* models 
ease dlhaA business dads tons. 04 .: 

- prtang, quantifying the priceriJemand 
curve. 

- adverfeing and promotions, showing 
which tactics sett. 

- best practice analysis, rwroafing each 
branetre tree cost strudura. 

Has to be seen I 

RIS Ud, T4 5l Christopher's Pfaea 

London W1M5HB 

871-487 4724 Fax 071-A35 5662 


capital grant of £5,100 covering 
50 per cent of the cost of new 
plant and machinery and an 
employment related grant of 
£6,200 from LEDU. He also got 
a £3.100 grant from the Govern- 
ment's Making Belfast Work 
initiative specifically targetted 
at businesses in deprived areas 
of the city. 

His company's turnover was 
£10,000 in 1990.91, below the 
£12,000 target In 1991/92 turn- 
over was £17,000 below a target 
Of £22.000. 

In his workshop Jenkins has 
been developing a range of 
products for disabled people 
ranging from special potty 
chairs and toilet training aids 
for children to suspended arm 
support systems for muscular 
dystrophy patients. 

But Jenkins admits that 
struggling to stay financially 
afloat in the middle of the 
recession has not been easy. 
He is about to go Into 
partnership with another 
larger company at Farset 
which does structural steel 
and ornamental cast iron 
work. 

"I hope to have the cash flow 
necessary to research and 
develop new products over a 
longer period, ” says Jenkins. 

“The best small businesses 
can hope for in this society is 
to survive. I may not have 
grown much, but I'm still here. 
That gives me a sense of 
achievement." 

■ Northern Ireland Fireworks 
and LauraLee Medicaids are 
based at Farset Enterprise 
Park, 638 Springfield Road, 
Belfast. Telephone: Belfast 
242373 


As They Say In Europe 

Celebrating 

with an 
old mistress 


T HE FRENCH press 
has been celebrating 
the 30th anniversary 
of friendship with 
Germany. It has done so in the 
manner that a mistress might 
celebrate the 30th anniversary 
of an affair in which the man 
has not done the decent thing. 

Nowadays, Germany spends 
even less time with its lover, 
devoting more attention to its 
poverty stricken cousins. As a 
result, perhaps, it willingly 
pays billions to maintain that 
jewel of the relationship, the 
French franc, in pristine condi- 
tion - just to keep the old girl 
quiet 

Le Monde likes this but is 
critical of the way Germany 
organises Its domestic affairs: 
“. . . the great neighbour 
beyond the Rhine is even ren- 
ouncing fitianrial and budget- 
ary balance which is foreseen 
in the Maastricht Treaty. Ger- 
many is no longer worthy of 
the model it created.” 

The rest of the press clings 
to the exchange rate as the 
symbol of the Franco-German 
motor behind the construction 
of Europe, even though it is 
driving France into the 
ground. Le Figaro remarked, 
wistfully, that the balance of 
forces since the creation of the 
partnership had been reversed, 
“which . should not make 
France forget Germany has 
need of her.” 

This is not wholly appreci- 
ated in Germany. The publicity 
given to the anniversary was 
far less there than west of the 
WhfwB And signs of hostility 
are growing. A refrain of the 
Frankfurter AUgemeine Zeitung 
these days is that France is not 
pulling its weight against 
Serbia. It publicises Bosnian 
politicians who say that Paris 
(and London) supports Bel- 
grade. This week the chief f eli- 
minator of that powerful paper, 
Jo hann Georg Reissmuller 
returned from his long hagio- 
graphic hibernation in Croatia, 
to accuse France, along with 
Serbia, of having disrupted the 
twentieth century. 

“The successful murder 
attack against the heir to the 
Austrian throne was the pre- 
lude to the first world war in 
which France and Serbia stood 
side by side." 

Surely there was a bit more 
to the 1914-18 affair than that. 

The account continued with 
how, in the inter-war years, 
Serbia tried to dominate the 
south Slav kingdom. France 
promoted it as a counterweight 
to Italy, actively promoting 
expansionism. In the second 
world war, “Tito fought 
against Hitler and Mussolini 
because he wanted a Bolshevik 
Yugoslavia.” The subsequent 
“Tito-state" rivalled the Soviet 
Union in brutality. And when 
President Mitterrand fetched 
up in Sarajevo last June it was 
certainly not to stop the Serbs. 

As an account of the past 80 
years, Reissm filler's story 
leaves a few gaps - such as 
the Austrian ultimatum to 
Serbia in 1914 which was 
designed to start a war. Then 
there was the creation by Ger- 


What a laugh! 


From Page I 


hie of comedians, notably 
Julian Clary, have managed 
the transltionsuccessfully but 
Cresswell is suspicious of writ- 
ers. “They become prima don- 
nas. They all want to get into 
films.” Cresswell Is happy 
packaging programmes of 
stand-ups to tour the country, 
sponsored by beer companies 
such as Hols ten. The brewers 
have been quick to appreciate 
the link between the uninhi- 
bited, anarchic atmosphere in 
a comedy club and selling lots 
of drink. 

WTtile alternative comedy 
now is mainstream, it still 
looks to the clubs for constant 
revitalisation. Little of the 
wealth has trickled down 
there; they remain, in the 
words of Kim Kinney, “the fac- 
tory floor.” Kinney manages 

the Comedy Store, an under- 
ground shoe box in Soho which 
crams in 240 people and, until 
recently, was unwilling to 
expand. The Comedy Store 
gave a first chance to Elton, 
Mayall, French and Saunders, 
Alexei Sayle, and more. Now, 
perhaps jolted by the success 
of Jongleurs - which, last 
month, opened another outlet 
in a former rock club. Ding- 
walls, at north London's Cam- 
den Lock - it is moving to 
larger premises nearby. 

Jongleurs was spurred by 
events in the US, where new 
comedy is a big business: two 
cable channels concentrate on 
comedy and Catch a Falling 


Star has established 20 comedy 
clubs around the country. Like 
the Comedy Store, Jongleurs 
was content for years to pack 
its club in Battersea with yup- 
pies. Now, it aspires to expand 
into the regions. As proof that 
new comedy is supreme, it is 
keen to book the older genera- 
tion of comedians - the 
Ronnie Corbetts, the Dave 
Allens and the Billy Connollys 
- if they are prepared to per- 
form for a percentage of the 
door money. But the Comedy 

' The hysterical 
crowd saves 
Abba and dooms 
Buck’s Fizz f 

Store and Jongleurs are not 
the only important venues in 
London: there is also the East 
Dulwich Tavern which now 
also runs the 350-seat Civic, 
created from a moribund com- 
munity centre in Peckham. 

Many are suspicious of the 
changes. To them, comedy is 
being used as an opiate rather 
than as a weapon to speed the 
revolution, and as a way of 
persuading people to laugh 
their way through the 
recession. What began as anar- 
chy and an anti-Establishment 
tirade - the riposte of radical 
youth to the seeming inevita- 
bility of Thatcher’s Britain - 
has been consumed by show 
business. Some keep the faith, 


though. Marxist comedian 
Jeremy Hardy prefers to per 
form at community arts cen- 
tres: for him, the clubs have 
become a night out for hen par- 
ties and celebratory young 
professionals. 

Much of the humour is 
indeed escapist and whims ical. 
Here is comedian Hattie Hayr 
idge overcoming her fear of aii 
travel: “There is a one in s 
lOOm chance of being on a 
plane with a bomb on board 
Its one in 400m against beini 
on a plane with two bombs oa 
board. So, 1 always carry orre 
with me to improve the odds." 
Even more of it is scatological: 
Arthur Smith has built a good 
living on a celebrated routine 
which begins: “Whatever hap 
pened to white dog shit?" But 
the insatiable demand for new 
talent, for variety, still breaks 
through. 

Hill is likely to become a star 
Because he is safe, char ming 
and funny. In the clubs, he will 
foave behind acts like Woody 
Bob Muddy, who recreates a 
woman circus by whipping up 
the audience to a frenzy as it 
s “ ou f® °ht which old albums 
SO to “Record Heaven" 
and which should be nailed to 
a board and smashed to pieces 
by his silver hammer. As the 
hysterical crowd saves Abba 
and dooms Buck’s Fizz, you 
admire the skill with which 

!n.®w n J tiva come dy lias 
HJl bled eccentrics to share 
g£ r ■«"* worlds and the 
British to shake off their inhi- 




many of the Croatian fascist 
state in 1941. And, of course. 

Tito was not a Serb - ho was 
half Croat and half Slovene - 
and the Serbs knew it. 

It is one thing to argue that j 
the men who run Serbia today 
are horrible and mad. It is 
another to offer passionate 
support to one side or the 
other in this affair. In the week 
where the Croats broke a 
ceasefire, killing two French 
UN soldiers in the process, the 
German papers said that was 
ail they could do in the circum- 
stances. Perhaps someone in 
western Europe could face up 
to this question: do the leading 
members of the Community 
have different foreign policy 
interests or not? 

The Germans, it seems, hare 
those of 1914. at least when 
seen from the perspective of 
Reissmuller. If they hare not 
changed, have those of France 
and Britain? And, the most 
vital issue of all, what will ■> 
Russia do if Germany sets out 
to teach Serbia a lesson? 

AH this occurs in the week 
when the US appears to have 

Do you remember 
Sarajevo? James 
Morgan explains 
a lovers’ tiff 

accepted that Germany and 
Japan should become perma- 
nent members of the Security 
Council Why not. if Germany, 
at least, is rediscovering the ■;> 
notion of the national interest? 

The Security Council has been 
getting rather dull. 

Britain has the fewest 
problems in dealing with with 
this evolving situation. The 
French papers rightly believe 
that Britain has returned to a 
kind of isolationism and ask 
where this leaves France and 
its friendship with Germany. 

Writing in La Tribune 
Des fosses, Philippe Labarde 
says: “Who has profited most 
from this strange marriage? 
According to the polls In each 
country it is always the other.*' 

He adds, bopefuUs’. that the 
essence is that France and 
Germany believe in the same 
model of society. The two draw 
closer together to pass through 
hard tests. “This is in order to 
forget that Jess than 50 years 
ago it seemed to them both to 
be just as evident that they 
had to make war.” 

It is a tedious cliche to 
remark on the nightmarish 
coincidence that it should be 
Sarajevo that is at the centre of 
so many anxieties. But the 0 
parallels with 1914 run deepen 
the city could again symbolise 
the real differences that exist 
between France and Germany. 
Surely nobody in Germany can 
want to pick a fight over that 
all over again . . . 

■ James Morgan is economics 
correspondent of the BBC World 
Service. 
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Radon — the natural gas 
that can kill in the home 

^ l \n h^ ll ^% h ave P ar ticular problems but there are plenty of ways 


T ests Tor a natural radio- 
active gas called radon are 

being made at 24 h ouses ^ 

ray Northamptonshire viL 

of ?un^ d mcreases the chances 
Snk^LT^' but U was ^most 

recently. Is it really a danger? Will 
the value of your house? 
What can you do about it? 

, F ° r m°?t °f the country, the risk 

mowri 181 ^'-/ 011 m ta sli ghtly 
more danger if you live in certain 

areas of Cornwall, Devon, Somerset 
Northamptonshire and Derbyshire 

Yet ev en in these “hot" spots, the 
level of radon can vary greatly 
between one house and its neigh- 
bour. And in “safe" parts of the 
country, the National Radiological 
Protection Board (NRPBi is sur- 
prised constantly to find isolated 
cases of a high radon count 
Radon is emitted by the trace lev- 
els of uranium that occur in soil 
and rocks (and bricks and concrete 
made from them). Fresh air dis- 
perses it. but it can accumulate 
inside a building or down a mine 
(research into its dangers began 
with the case histories of uranium 
miners and scientists in the early 
days of nuclear physics). When 
breathed in, it deposits alpha parti- 
cles in the lungs. 

Dr Robert Stoddart, senior lec- 
turer in pathology at Manchester 
university, calls these “seriously 
radioactive - an unpleasant form 
of radiation." It is, however, only 
one of many carcinogens. As S tod- 
dart points out: “We all live in a 
soup of them, to which we are vari- 
ably susceptible.” 

Many things can trigger a cancer 
- even bracken - and it is hard to 
point the finger only at radon. The 
factors that matter are the local 
geology; how your house is built; 
and your own body, which might - 
or might not - proof you against 
any amount of radon radiation. 

If you live in or near an affected 
area, it is sensible to check the level 
in your house. Ask the NRPB to 
send you plastic monitors, or your 
district council to arrange this for 
you. There is no charge. But 
remember that radon does harm 
only through exposure over many 


tn h, ave P ar Ocular problems but there are plenty of ways 

a °jJ the potential dangers . Gerald Cadogan explains how 


years, A holiday in Cornwall is not 
going to give you cancer. 

Radon enters houses through 
cracks m floors and walls. The ura- 
nium-bearing granite country of 
Devon and Cornwall has been 
known for some time as a hot spot, 
as is similar terrain in New Hamp- 
shire and Sweden. But not all gran- 
ite is dangerous. 

Cumbria is safe; and even in 
Cornwall, where about a fifth of the 
houses are above what the NRPB 
calls the “action level” - when 
something must be done to reduce 
the concentration - granite walls 


takes about Five months. District 
councils also are eager to know 
your readings so they can prepare 
their own detailed local radon maps 
(they promise to keep the results as 
confidential as if they were about 
HIV). 

Double glazing and insulation 
have Increased radon levels because 
they stop the gas dispersing. And it 
accumulates more in winter, when 
windows are shut Open fires, and 
open windows in upstairs bedrooms 
(but not downstairs), increase the 
amount as they pull air upwards 
through the house. Draughty old 


'Radon causes harm only after years of 
exposure. A holiday in Cornwall won't hurt ' 


and fireplaces do not emit much 
radon. Now, though, the list of 
affected areas has expanded to Som- 
erset, Derbyshire and Northampton- 
shire, with their limestone and 
sandstone. But Somerset seems 
rather better off than the other two 
counties where more than 10 per 
cent of houses are above the action 
level in west Derbyshire, and 
around Northampton and Kettering. 
In neighbouring north Oxfordshire, 
NRPB tests have confirmed a local 
council's soil gas survey which 
suggested a potential radon prob- 
lem in some houses. 

The board estimates that around 
100,000 houses in the UK are above 
the action level, although the prob- 
lem decreases markedly as you go 
east And, luckily, the great conur- 
bations are not in radon zones, 
although London has its own geo- 
logical problem of shrinking clay 
And subsidence. In Wales, there is a 
slight concentration in Powys; and, 
in Scotland, at the north-east tip 
and on Deeside. Perhaps the Queen 
will put in monitors at Balmoral. 

The NRPB is making a detailed 
survey using postcodes to isolate 
houses in groups of IS or fewer. It 
sends two monitors, to be placed in 
the main living room and main bed- 
room for three months. On their 
return, the board analyses the read- 
ings, enters them into its data base 
and informs you. The whole process 


houses are an effective antidote; so 
are those with suspended floors 
with air circulating beneath. Cellars 
may increase the amount, as they 
have a greater, area (walls and 
floors) exposed to the soil 

If your floor is solid, you can 
instal a sump underneath, with 
pipes and a Can to extract the radon- 
carrying air and send it up to dis- 
perse at roof level If the floor is 
suspended, you can seal it 
(although, if it is wooden, this 
might increase the chance of dry 
rot). 

Improving the ventilation by 
more air bricks is another option. 
Or use a fan to blow fresh air into 
the house (although this is effective 
only up to two or three times the 
action level). Try opening more win- 
dows downstairs and do not use any 
extractor fans in kitchens, bath- 
rooms and lavatories. 

You can also seal unused chim- 
neys and give up open fires (includ- 


ing gas Fixes that look as if they are 
burning coal). At the end of all this, 
repeat the monitor tests to check 
how successful you have been. 

Make sure your builder knows 
about radon. Ask your local author- 
ity about (means-tested) house reno- 
vation grants, or discretionary 
repair grants in Scotland; the envi- 
ronmental health officer should be 
helpful. 

If you are building in an affected 
area, the special building regula- 
tions for Devon and Cornwall are 
extended to the other three hot 
counties from February 1. In the 
most-affected part of Northampton- 
shire, this will mean putting a 
membrane in the floor, joining it to 
the wall and arranging space for a 
sump and fan. After a year of living 
in the new house, it can be tested to 
see if they are needed. 

If you are buying in a radon zone, 
ask the seller for the results of any 
tests. But do not let radon deter you 
from the five hot counties. They are 
marvellous places in which to live. 
And. as you know the risks, they 
should not affect the price. The 
reaper is waiting to scythe us all 
anywhere and any time. 

■ The Householder's Guide to 
Radon, from the Department of the 
Environment, is helpful Enquiries to 
Room A51&, Romney House, 43 Mars- 
ham Street. London SW1P 3PY. 

The Building Research Establish- 
ment. Garston, Watford WD2 7JR, 
publishes Radon: Guidance on Pro- 
tective Measures for New Dwellings, 
at £& It includes lists of parishes and 
maps (obtainable from the BRE 
Bookshop - 0923-664 444). The BRE 
also has a Radon hot-line (0923-664 
707). 

The Radon Survey of the NRPB is 
at Chilton. Didcot. Oxfordshire OX11 
0RQ. 


Listed building legislation 


MY ARTICLE on January 9 
mistakenly reported that Simmons 
& Sunmons and Jackson-Stops says 
in its Guide to the Legislation Relat- 
ing to Listed Buddings that the law 
requires such buildings to be main- 
tained. 


Owners may, however, be served 
repair notices or a compulsory pur- 
chase order if the building is becom- 
ing derelict, After a fire, there is no 
explicit obligation to rebuild, but 
restoration work would usually 
require consent 


Proportion of homes above the action level 
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1 Through cracks in solid floors 

2 Through construction joints 

3 Through cracks In walls below ground level 

4 Through gaps In suspended floors 

5 Through cracks in walls 

6 Through gaps around service pipes 

7 Through cavities in walls 


INTERNATIONAL PROPERTY 


LONDON PROPERTY 


COUNTRY PROPERTY 


• John Thaw in Provence 

• I.-plute skiing 

• Hundreds ol properties u> buy or rent 
- all over France. 

Thev're all in die current issue of 
French Properly Buyer -ji newsagents now. 

PLUS Free sample copy of 
French Traveller Uie new magazine 
For holidays and navel in France 
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7, PLAZA DE ESPANA 
APARTMENTS 

In the heart of Madrid. 
High class studios to lei. 
Daily, weekly, monthly rales. 
Fully equipped. 

Direct reservations 
Tel 34 154285 85 
Fax 34 1 54843 80 


PLAZA BASILICA 
APARTMENTS 

27, Comondanic Zorila, 
Madrid. Located in ihc 
Financial and Business area. 
A warm and individual style. 
Daily, weekly, monthly raws. 

Reservations 

Tel 34 1 535 36 42 
Fax 34 1 535 14 97 


LOS JERONIMOS 
apartments 

Mordo. 9. Madrid. Between 
Prado Museum and Rctiro 
Park. Finest example of 
traditional furniture. Daily, 
weekly, monthly rates. 
Reservations 
Tel 34142002 11 
Fax 34 1 429 44 58 


Weekend FT 

On 6 February 1993 the 
Rcsidcnial Property pages will 
focus on 

MAJORCA 

& 

CORSICA 

For further information 
please contact 
Jane Cook on 
Tel: 071-873 4915 
Fax: 071 873 3098 


Antigua, West Indies 

JUMBY BAY: A private, tranquil 
paradise just 2 miles train Antigua, 
this member -owned resort offext a 
luxurious island lifestyle. A limited 
number of elegant Harbor Hill 
villas and private building lots arc 
sill available. Club man ben enjoy 
an unpnndkd array or services and 
activities including superb cuisine, 
water sports, jogging and cycling 
paths, a library and croquet lawn. 
Brochure 0 0032018. 

Co-Exclusivc Listing Broker 

JUMBY BAY 

Contact Don Talc, 809 462 6000 
P.O. Box 243. 

St Johns, 

Antigua, West Indies 

SOTHEBY'S 
INTERNATIONAL REALTY 

337 Royal Foineiana Plaza, 
Palm Beach, H. 33480 
407 659 3555 


UTOTOQMRS 

interesting 
investment building 

FOR RESIDENTIAL USE 

high class representative apartments 
on 3 levels 

construction starting now 
car puking available 
- h»«b guarantee! available * 

+ rax benefits * 
PROMOTION by 

lazzaka immobiliere SJV. 
495. route de Lmgwy 
L-1941 Luxembourg 
kL- 01 03 S2J45 51 04 (45 2070) 
fax; 01<B52tf5 8765 j 
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SKI AND SUMMER RESORTS 

DE.1ARA & PARTNERS 

Speofllrth m fowWd prep*’ 1 * 4 !l * 

SWnZERLAND 

^ssssartSti- 

asfafar'ittsffS 


MAJORCA 


FOUR BEDROOM 
LUXURY VILLA 

POLLENS* 

Offers oi around £650 JXJOaB invited 
lor hs spaenus and pmsle property 
set it approx. 3 acres of anmaniaio 
laws, garoensandordwtl. andwtfi 
healed pool Magnfcent sea and 
moiniain news. 

Begad acconwwtaion including 4 
ensuae ta&ooms. 2 bedroom staff 
BaL AJ My funished and equipped 
ready lor mmediaie occupant 
Owner returns arttar property in 
the UK 

Tel: (UK) 0423 771097. 

PROPERTY FOR EXCHANGE 
Investor will exchange almost new 2 
bed, 2 bath, luxury mews house. 
Good locality near Manchester 
airport. Furnished to show house 
standards. For quality vacation 
property coastal Honda or Balearic* 
etc UK proparty value £90,000, cash 
adjustment 

Teh 0614 825*80 Past 0624 825681 

GUERNSEY - SbUkta Wlghtman X Co Ltd 
4 South Eaplanads. sl Petar Port. Tha 
Wands largest Mapondont Ectaua Aeon. 
TEL: 0481 714446. FAX 0481 713811. 

DORDOGNE Boauntul ehaioctar atom 
propwtym trancuJ Qrourxk. wth Fm mewa. 
Original toatures throughout, equipped to 
Nghast standards. (01033)533035 30. 

DORDOGNE I am a beautiful old 
farmhouse in a fantastic position just 
wailing to share my pool. Interested? 
Telephone 010 S3 S3 29 45 Tfl 

LA ROCHELLE small block of 12 south 
lacwg luxury apartments on sea front wtti 
huge balconies from 1,000,000 FF 
Tot 0933 B12171 Fare 0993 813342 

COTTAGES * VILLAGE HOUSES - Nofl- 
ttMBt Southern and Northern Spain. BiV 
Overseas 0444 412651 


U.Sw PROPERTY BARGAIN 
2S6 tattoo* ruttendd lota In hlgh- 
ptofe. f oi l r o BnO-tcko-rrtcco niaub of 
mqjor southern US. city. Meed mdI 
below motet ftx qJcfc sole due to 
pcrinenttpcteolution. $005X00 
(SZSOQ/lon. Terms ovaBabte. 
corAcfanhcfly enured. 

AX TRAD WC 

Pbooa/Fcnc 44- £0)71 723 4MV 
The American Land Spo cfc dst 


CYPRUS Property EzhMton* of AcropajXx* 
Homes: Wentbofl Resort Hotel, CastMon. 
Cardiff - 8 aL 30 Jen., Hereford Moot 
House, Hereford - Sun 31 Jan, aritenfa 
Caunoy House. MenehesiBr - SH. B Fab. 
NeweaaSe Uoo! Houae, NooKastto Upon 
Tyn* - Sun. 7 Fob, Thamaa RMara Hm| 
UakJenbead - S«L 13 Fob, Note TNHW 
Hotel, Sl Absns-Stm. MFob. Contact 
Diane Propertiss. Box Ml. Paphos. 
Cyprus. TeL 083*1*01. Fat 08 234717. 

SWITZERLAND. The tpedsOstt. CJuuata 
eputmtiB and pamfta. (Mams Soidnrt 
83 tetany LarttfNWI 7PP 071-485 8811. 


INTERNATIONAL 

RENTALS 

Luxury Manor House 

Nr. Bergerac. Dordogne. 
Beautifully furnished, streps 1 2 max. 
30 acres grounds, take, 

1 IxSm pool, billiards, 
grass lertnts court etc. 

Village with »n taclHttes 
tn walking distance. 

Tel: 0476-880777 lor colour 
brochure (private let) 


Aldersgate Court 

BARTHOLOMEW CLOSE, LONDON ECt 

AN EXCITING DEVELOPMEN^ OF ZO LUXURY STUDIO AND 
ONE BEDROOM APARTMENTS AVAILABLE ON IZ5 TEAR LEASES. 

IN THE HEARTJpF THE CITY. 

PRICES FRd^Ca2.tX». 

THE SHOW FLAT IS OPEN TUESDAY. WElfeySOAY AND THURSDAY 1 2PM-3PM 
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GQHMBD 


Residential 

TEL- 071-9307321 
FAX 071-930 7617 


HAMPSTEAD NW3 

Substantial double fronted detached bouse set in 
delightful walled gardens of one acre. 

Recently refurbished to provide extensive 
aocommodaikya. 

3 reception rooms, 6 bedrooms, 4 bathrooms, knriicn/brcaldaar 
room, two garages, off streer parting 

FREEHOLD £2.6m 

Joim sole Agnus 

Goldschmidt & Howland SAVDJLS, Hsmpstead 

071 43S 4404 071 431 4844 


WEST HAMPSTEAD 

12 mint City (Thamestink) 

IS mins West End (Jubilee Lins) 
JO mins to Ml 

Spacious 2 double bedroom 
mansion flat with panoramic views 
over London. Off sum parking. 
Very secure. Offers invited. 

Tel: 071 794 3847 


COVENT GARDEN PIAZZA 
ON YOUR DOOR STEP 

An opportunity to experience lively 
carp's speciality shops and culture et 
me Royal Opera House, 2 DM bed, 
2nd floor flat In period conv. Lux Ktt 
and bath. High ceilings. 

£162.500 


E A SHAW 

Ctjtlcrri SurNttoii 



071 240 2255 



CTIV, BARBICAN. HOLBORN Sato*. Fum 
A Unfurn flats horn £135 liin B months 
Frank Ham £ Co 071 600 7000 


i»«KK-];i:td,TOT3 


ST JAMES REALTY 

SW1 

A selection of 1/2 bed 
apartments for long 
& short term: 

Tel: Hazel Barwood 
071-384 1122 


LONOOtt-llAYFAJR-CMEALSEA-WEST 
BA Lux. Ffl IMS 2A 3bed fennsd. 
fcom£2BOpta. Tat 071 -356-1 150 
MAYFAIR. CHELSEA AREAS. 2 S3 bod 
Brie avail, hnrnad. BF Luxury horn ntfQ 
pAwTof 071-365-1156 

OTf El Ona Bed. Detached Cettaga.. 08- 

Suaot PaiMng. Broodpoa Easy Waking 
C2WP.W. Tot (071)3771268. 
nKHTSBRIDGC, NEWS HOUSE. ?mkna 
Hsiwe. Superb. qukM. fax. destanad. 2 
beds, 2 ncape. 2 bads. BFPoaanPehl 
Kflchan, GCH, £485 pw. TstfFjuc 071 
258 8463 oiTefc 071 584 8732 anytime. 


299 KINGS RD 
CHELSEA SVV3 


Newly created quality 
conversion of 10 
flats in prime locale. 

6 vacant. 4 let 

(eMndihorthcAfaiinil No*cmfca 1443. 
producing £51 JXWpa trow). 

125 year leasehold. 

Offere in the region of 

£1,050,000 

Sole agent* 


CHESTERT0NS 

V ftfcJIDENllAL ^ 

2 Cale Street London SW3 3QU. 
Telephone 071 589 52 II 
Fax 071 823 8768 


RETIREMENT 


GRANDCHILDREN 
WITHOUT TEARS 

EngB»h Cwmyard coaagMi and ap ro m at ta 
an ttadsmfaiy meay. BmamaHaKty 
bona might mu* erawded wbea tha 
gra&dctttarea coma ta tfayl Ai EagUih 
Courtyard we M aaa (lot rnlde far year 
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FAX 071-023 0202 

ST JAMES REALTY SW1 
A selection of one bed 
apartments in St James's 
area Some fully furnished 
from £150,000. 

Tel: Hazel Barwood 
071-384 1122 

HELP!!l “ “ 

LANDLORDS 

Agents retained by Company sect »x 
Ml bed flats NW8, W9, WI.W2, 
SW3. SW7, SW1 (£200-4300 pwk) 
Deadline February 5th 
TEL: 071 384 6107 
Open Sunday 


On 13lh February 1993 the 
Residential Property Pages 
will focus on 

The London Market 

For further information 
please contact 

Julia Copeland on 
Tel: 071 873 3307 
Fax: 071 873 3098 


RIVER VIEWS. 
CITY EC4. 

1 bed pied a terra. Modem 
purpose -buBt block. £75,000. 

WWamH Brown 
071 636 2736 


CHARTERHOUSE SO EC1 2 bad porthousa. 
Swimming pool gym, balcony ale. 
£1991950. W*wn K Brown 071 836 2736 


COUNTRY 


SMITHS GORE 



WESTER ROSS 

LOCHCARRON 

AfykulturaVSportlai 
EaUte. About 3000 acres 

Famhousebmeedof 

complete ronovatioo 
Potential house site 

Rod deerstalking 

Hill loch trail fishing 
Grouse shooting 
Salmon/sea trout fishing 
Afforestation potential 


JOHN D WOOD & CO. 


l/tsnnv ewn Ooto Kvr*ir a-.i-.-t*. K:>-rui.i-*iFi> res: 



BERKSHIRE - Windsor 


Iftl Central Limi<n 25 mdc- 


3 Windsor 4 mSr, Wl M4 f/undfem blumdis |W| Central Liibivi 25 mdi 

A Baled lata 18th century mansion with pluming permission for ns<r os a 
training centre with 83 study bedrooms and dedicated facilities. 
Lodge, 2 cottages, roach house, further outbuildings, swimming pod, 
tennis court, L&lue and lightly timbered grounds. 

About 22 acres. 

LONDON OFFICE 071-493 4106 



General Accident 
... Property Services 

MAJOR NATIONAL AUCTION 
91 LOTS -THROUGHOUT UK 
(Most by ordbi of the Mortgagees) 

Vacant Flats and Houses 

Avon. Bedfordshire, Berkshire, Bucks. Cambrdgesmre, Cheshire, 
Cuubhia, Derbyshire, Devon. Dorset, Essex, Gloucestershire, 
Hampshire, Humberside, Kent, Lancashire, London, Middlesex, 
Merseysoe, Norfolk, Nohthants, Oxfordshire, Somerset, Suffolk. 
Surrey, Sussex, Yorkshire 
SCOTLAND AND WALES 

Also Vacant and Investment Commercial Premises 

TO BE HELD AT THE HEATHROW PARK HOTEL, MIDDLESEX 
ON WEDNESDAY 24TH FEBRUARY 

TO OBTAIN A CATALOGUE TEL 0705 871 171 (24 HOURS) 
NEXT AUCTION 4TH MARCH 1993 AT THE NEC BIRMINGHAM 
MIDLANDS/NORTH 



UNIQUE OPPORTUNITY 

id acc^jira a rare and well established 
development. Just 40 mfes north west 
of Exeter, boasting a 7 bedroom 
farmhouse. Annexe potential. 9 
residential cottages with substantial 
income, 2 acres grounds. Viewing 
recommended £675,000 

Tel (0392) 422122 
Constables Prestige Homes, 

81 South Street, Exeter, EX1 1EQ 

HOLIDAY INVESTMENT LODGES 

nhVC 


Leaseback 

CGT relief 


EWN1RRGH 051 =55 1201) 


CLUTTONS 


NEAR SKUTON 
NORTH YORKSHIRE 
Sopot* ink*, BndbadSm&^flUcy Umhs 
AndegtaX body bone, Liscd Grock II, »4h 
17th Cranny (rigiM, together w«h ufpuunj 3 
bcdrpscao ttMff- . SiuaHd ta a nu^hl aid 
village. 4 ftog p ooea. bade, miiiy. dnafaocm. 

rmnrr nte, 3 flu tter bedrooms, 
tellnm, jfaewur nm ExKnuve •— **— 3 -*np- 
tnrtidBn^yagtnj- fa nwl p H rn i oTO.SAcse. 
For Sail by ffWataTiwlj hi «U re b 1 Lob 
JdatAarolK 

CLUTTONS. HARROGATE OFFICE: 
<M21)51M23 

JAMES PVE A SON, SKIPTON; 
(0756)7904*7 


PEAK DISTRICT 

Derbyshire Dales 

Beautifully converted stone barn 12 
en-auite bedroom, Beautiful lounge 
and kitchen. Dream village 
overlooking Careington Water 
balling, surfing; fishing, riding). 
£695400 

Tel: (062985) 420 
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PERSPECTIVES 


Of rice and men: the thoughts of a mobster 


I T SEEMED, in a wefl-worn 
phrase, to be a good idea at 
the time. I was making a 
television programme on 
Japan for a series on busi- 
ness and economics. The yakuza, 
Japan’s notorious mobsters who 
sport neck-to-ankle tattoos, 
appeared to be cropping up in one 
political or financial scandal after 
another. Clearly, meeting a mobster 
was essential to a proper under- 
standing of the financial crash that 
has rocked the country. 

Misgivings set in as we 
approached the Kyoto headquarters 
or the man who is ranked by the 
police as Japan's fourth-biggest 
gangland boss. Our charming and 


especially since our Japanese col* 
league - now sweating profusely - 
was urging us to behave with all 
possible decorum. We prodded our 
□oodles, wondering how the 
yakuza, who regard themselves as 
the guardians of traditional Japa- 
nese values, dealt with bad table 
maimers. 

The next surprise came with the 
boss himself. A splendid pair of 
sideburns apart, there was little to 
distinguish him, in his spacious 
office, from the chairman of any 
large Japanese corporation. Perhaps 
the oversize statue of Napoleon 
beside his desk was a bit of a give- 
away but, in most other respects, 
Takayama had absolutely nothing 


John Plender is given a background briefing 
on Japan from an unlikely source 


super-efficient Japanese fixer was 
becoming more nervous by the min- 
ute Matters did not improve when 
we were whisked into a building by 
a swaggering character, in a brown 
suit who sported a truncated little 
finger - a penalty the yakuza 
impose on themselves when they 
commit acts of disloyalty. Young 
thugs in blue uniforms watched as 
we lugged in our equipment. 

Then came the first surprise - or 
perhaps i should say test. The boss. 
To ku taro Takayama, was not ready 
to be filmed. As we waited, two of 
the men in hlue appeared with a 
substantial meal for us. We had fin- 
ished lunch only half an hour 
before. No problem here for a cam- 
era crew, since the first rule of their 
trade is to seize every chance to eat 
because they never know when the 
next will come. 

For less robust seekers after truth 
such as reporters, producers and 
directors, it was another matter, 


in common with A1 Capone. For a 
start, he bad written a book, frill of 
warnings about the condition of 
modem Japan. 

Nearer to the Mafia, maybe? 
Absolutely and emphatically not. he 
insisted; the yakuza. unlike the 
Mafia, were patriotic and generally 
supportive of government. But with 
reservations. To my amazement. 
this gangland boss proceeded to 
harangue me about the awfulness of 
the politicians' failure to liberalise 
the rice market 

The basis of Takayama's objec- 
tion was that the politicians were 
making life needlessly expensive for 
the Japanese people. Perhaps, ideo- 
logically speaking; that sat neatly 
with the yakuza’s romanticised 
view of themselves as latter-day 
Robin Hoods (no pun in Japanese). 
It was certainly sound economics, 
showing a firm grasp of the law of 
comparative advantage. 

If Takayama sounded like a free 



market businessman, it was 
because this was - in part, at least 
- how he saw himself. His smart 
office block turned out to contain a 
boardroom, a lecture theatre, gym 
and kitchen, plus a dormitory for 
the blue-clad apprentices. There 


were some tacky features; a giant 
stuffed polar bear in a glass case 
outside the boss’s office, and a bat- 
tery of electronic surveillance 
equipment to monitor what was 
going on outside. But, in most other 
respects, Aizu Kotetsu-kai. as the 


outfit was called, had the trappings 
of a mini-Hitachi or Toyota. 

The reason the yakuza are able to 
maintain such offices openly is that 
the Japanese, in their bizarre!? 
pragmatic way, have privatised 
much of the law and order process. 


Since the days of the Tokugawa 
Shogunate, the feudal period which 
ended with the Mefii restoration of 
1868, gangsters have helped the 
police keep violence off the streets. 
In the post-war period, these outsid- 
ers were used by businessmen to 


intimidate unions and collect debts. 
Politicians used them as boay- 
guanls and sought their organisa- 
tion's votes and money- 

The free market ideology does 
not however, extend ftiUy the 
yakuza 's own activities. .cjhe 
trade-off with the police was that 
l. the big crime syndicates would keep 

- non-svndicated crime under control 
' to other words, it operated in mm* 

the same heavily regulated way as 
japan’s industrial cartels. Only in 
the bubble economy of the late 
X960s did things get out of hand as 
the gangs started to rig share mar- 
kets, deal in property and shoot 

each other In the streets. 

In spite of their unwholesome 
activities in extortion, gambling 
and prostitution, the yakuza were 
tolerated as part of the system so 
long as the system itself appeared 
to deliver the goods. And that was 
Takayama's problem. Since the 
bursting of the Japanese bubble, 
people are disillusioned with a sys- 
tem that has wiped out much of 
their savings while the big shots - 
including politicians, big business- 
men and yakuza - have enjoyed 
considerable protection from loss. 

The public also has been enraged 
to discover that unelected yakuza 
may have played a key role in mak- 
ing Noboru Takeshita prime minis-, 
ter in 1987; he was forced to resign 
later over a share scandal So the 
politicians have been forced to 
cdamp down on gangland with the 
“Law to Prevent Unjust Action of 
Violent Organisations," which took 
effect last March. 

The yakuza, says Takayama. have 
been made the scapegoats for the 
poli ticians ’ misdeeds. "They’ve been 
totally disrespectful of our rights," 
he i^nipiniTiwi- And he has been 
subjected to what, in Japan, is the 
most unspeakable form of ostra- 
cism; he is no longer allowed to bea 
member of a golf dub. 
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FOOD AND DRINK 


T O THE unsuspecting diner, 
Horchers could be just about any 
grand Madrid restaurant Closer 
examination, however, might 
give some indication of its long and event- 
ful past: the Meissen figurine on the table 
representing a Prussian dragoon from 
Frederick the Great's time; some German 
prints on the walls; and, better still, the 
menu with its smattering of dishes of Ger- 
manic origin. There is lots of game, but 
game is game. What about raatjes herrings 
in cream with apples? Or wiener schnitzel? 
Or baumkuchen? 

Horchers' story begins in 1905, not in 
Madrid but in the west end of Berlin. The 
original premises were at 21 Luther (now 
Martin Luther) Strasse. At first, Gustav 
Horcher's wine restaurant was overshad- 
owed by the great hotels and Borchardt in 
the Franz os ische Strasse. 

It was not until 1923 that it made its first 
appearance in the English-language edi- 
tion of Baedecker’s famous guide. It failed 
to merit a star. 

All this had changed, though, by the 
time the next German edition appeared in 
1936. "Belongs to the top category," 
enthused Baedecker. “Excellent" And a 
star was awarded. 

Horchers also had a protector. Indeed, 


Grand restaurant with a past 


from the first years of the movement in 
Berlin, Horchers might be said to have 
marched in step with the Nazi party. 

Four frustrating years after the failure 
of the Munich putsch in 1923. Hermann 
Goering arrived in Berlin at the end of 
1927. Money was short until the former air 
ace was elected to the Reichstag in the 
spring of the following year. When Hitler 
agreed to his candidature. It was to Horch- 
ers that Goering went to celebrate. 

By July 1934, Goering was already Prus- 
sian minister president and the second 
most powerful man in Germany. That 
month, he held a second, and Car more 
sinister, celebration in the restaurant in 
the Luther Strasse. 

It was there that he threw a dinner to 
thank his managers for their help in the 
bloody Night of the Long Knives when a 
100 or so political opponents were butch- 
ered. Crab was the order of the day. 

Goering’s continued protection must 
have been valued highly by Gustav 
Horcher and his son, Otto. Once the war 
had started, the Luftwaffe chief had 


Horchers’ staff exempted from military 
service and tripled the petrol allowance for 
restaurant vehicles. 

When Otto Horcher discovered a hoard 
of 70,000 bottles of part, Goering ensured 
that the bulk of the wine was acquired for 
the Luftwaffe - but only after creaming 
off 10,000 bottles for Horchers and a few 


With Germany occupying half of Europe, 
Horcher’s sphere of activity broadened. He 
took over Die Drei Husaren in Vienna 
from Count Paly Palfiy. Then he moved to 
Maxim's in Paris and opened branches in 
Oslo and Belgrade. Before the second 
world war, he held the concession for the 
German restaurant in London's Mayfair. 


Giles MacDonogh traces the eventful history 
of Horchers , now in Madrid but once of Berlin 


cases for himself. 

Horchers' rise under the Nazis was to 
have a European dimension, and one 
which became linked closely to the subju- 
gation of mainland Europe by the soldiers 
of the Wehrmacht. As journalist Hans 
Georg von Studnitz wrote in the autumn 
of 1943: "As the favourite chef of Hermann 
Goering, Horcher has risen to become the 
foremost restaurateur of the Third 
Reich . . 


The intimate, leather-hung restaurant in 
the Luther Strasse received its share of 
famous guests. In 1937. Nazi chiefs Hein- 
rich Himmler and Joachim von Ribbentrop 
entertained the Duke of Windsor there. It 
was a regular favourite of the chief of 
German military intelligence. Admiral 
Wilhelm Canaris. But Horchers was never 
Nazi. Most of the anti-Nazi frondeurs ate 
there and the Gestapo was not welcome. 
An English journalist, Ian Colvin, who had 


known Horchers well from his days as a 
Berlin correspondent before the war, 
noted: "Horcher’s food was excellent, 
brought in from Denmark, and his French 
wines were bought with occupation francs 
at controlled prices.” Bat as the danger 
from bombing became more acute, the 
Lather Strasse premises were “abandoned 
for a safer villa In Wannsee suburb stand- 
ing among trees on a sand ridge above the 
lake". 

The Nazi defeat at Stalingrad In Febru- 
ary 1943 dealt a lethal blow to the few 
r emaining grand restaurants in Berlin. At 
Horchers, though, the manager tried to 
make up for the occasional gap in the 
menu with his old-world charm. This did 
not work on Josef Goebbels, the Nazi pro- 
paganda supremo, who mentioned Horch- 
ers specifically when he announced new 
austerity measures to accompany "total 
war”. 

Goering was not amused by the order to 
dose a restaurant which had been supply- 
ing him with food for years. In a 4&minufce 
telephone conversation, he told the gaulei- 


ter of Berlin: “If you dose Horchers today, 
I shall open it tomorrow as a Luftwaffe 
club!" 

Goebbels responded by staging a '‘spon- 
taneous demonstration” in which one of 
the restaurant’s big windows was 
smashed. When Goebbels’ men returned 
the next day, they found it guarded by 
Luftwaffe sentries. 

With Goering’s help, Horchers limped oh 
in Berlin for a few more months. But after 
the massive Allied raid on the city on 
November 23 1943, Otto Horcher must 
have seen that there was little point , in 
hanging on. Diners who turned up at 
Horchers in January 1944 found it shut . 

By that time, however, the restaurant 
had opened its doors in Madrid - on 
November ll 1943. Gustav Horcher died 
three years later but Otto lived until 1977. 
The restaurant is now owned by another 
Gustav, Otto's son, who was only three 
when he left Germany. 

Horchers was one of several German r&- 
taurants in the Spanish capital, but it was 
always the best And visitors to Madrid 
after the war remember seeing the SS dar- 
edevil Otto Skorzeny, holding court there. 
At that time, he boasted he was in charge 
of the Odessa operation which helped SS 
men escape the justice of the courts. 
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For bottled beer, 
British is best 


F OR WINE drinkers, 
certain grape variet- 
ies become fashion- 
able for a year or two, 
then fall from grace; while 
brands of spirits are favoured 
by drinkers who would be 
hard-pressed to tell you why. It 
is all to do with marketing - 
and beer is the most fashion- 
conscious of the lot 
Take imported bottled beers. 
It is possible to draw up a sort 
of Chinese horoscope based on 
what has been the fashionable 
beer of the year. In 1992, Amer- 
ican bottled lagers made great 
headway in the UK, although 
most are irredeemably dulL In 
1991, It was Mexican beers with 
a wedge of lime (drunk, of 
course, from the bottle), while 
1990 was the year of Japanese 
“dry". As for 1989, I seem to 
recall it was San Miguel. 
Whichever they were, though, 
we can be quite certain of one 


thing: flavour was unimpor- 
tant. 

Last summer, I lived through 
a German heat-wave. So, I 
thought I would try out Wei- 
zen, or wheat beers. These 
sometimes are drunk in Ger- 
many with a slice of lemon but 
I cannot see why, as all of 
them have a strong lemony 
taste to start with. 

The best are the hefeioeizen, 
which undergo a second fer- 
mentation in bottle with added 
yeasts; thus, the beer is cloudy 
and fall of flavour. Comparing 
the hefeioeizen available in Ber- 
lin, I found the best were 
Maisels from Bayreuth and 
Scherdal, although Thurn und 
Taxis was nearly as good. I 
have not seen any of these in 
Britain but I am sure they 
could take the market by 
storm. 

Spurred by all this, the 
Weekend FT decided to taste 
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some of the bottled beers on 
sale In Britain. Apart from one 
made In London (which actu- 
ally topped the league), and 
one from Scotland, all were 
imported. The tasters were 
myself; Iain Loe, from the 
Campaign for Real Ale; and 
Max Wilkinson, editor of the 
Weekend FT. The beers were 
scored out of 20 and are listed 
in descending order. 

1: Very Special Christmas 
Ale (England), 16 points. This 
one English beer beat all com- 
ers. “Excellent in its way," said 
Wilkinson. “Needs to be drunk 
at the end of a meal,” warned 
Loe, referring to its 89 per cent 
aloohoi - stronger than many 
German wines. 

Equal 2: Hoegaarden White 
(Germany) and Liberty Ale 
(California), 15.6. The Hoegaar- 
den is not quite a Weizen as it 
has less than 50 per cent 
wheat. On the other hand, it 
contains coriander and curaqao 
and comes out slightly cloudy. 
There was considerable enthu- 
siasm for this beer and its 
spicy bouquet, which sells 
from Whitbread pubs. The Lib- 
erty has a markedly fruity, 
hoppy character. 

4: Brigand (Belgium), 15.3. 
This Belgian beer, with nine 
per cent alcohol, comes in a 75 
cl bottle with a champagne 
cork. It has a lemony taste, 
which Loe put down to the 
yeast. Wilkinson called it 
“rather nice". 

5: Alpirsbacher Hefeweizen 
(Germany), 14.8. Our first 
hefeweizen. X did not think it 
was quite up to my favourites 
in Germany and it seemed a 
little bright for the type. But 
Wilkinson thought it "Jolly 
good beer, almost the best 
here". 

Equal 6: Coopers Sparkling 
Ale (Australia) and Regal 
Christmas (Belgium), 14.6. Coo- 
pers, from South Australia, has 


k 
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Bavarians drank these dark 12X Again, this came as a aur- 
malt lagers in preference to prise. A lager with real char- 
bright beers. The team acter. 
admired its character and 


been a personal favourite since 
I first tasted It on High Eden 
Ridge sear Adelaida It is sold 
by Oddblns for 99p. The Regal 
is a strong Christmas ale the 
colour of cafe ou lait and smell- 
ing of baked bananas, with 
nine per cent alcohol 


markedly hoppy finish. 

II: Grolsch Rok (Holland), 
13.0. This is the autumn 
“Bock” version of the famous 


14: Ostravar (Moravia), 11.6. 
A pilsner type. I was not keen, 
but Loe praised the after-taste 
and Wilkinson liked the 
“agreeahle bitterness”. 

15: Kriek (Belgium), 11.3. 
This beer is called “Mori Sub- 
ite" (sudden death) and is 
made with spontaneous yeasts 
and macerated cherries. I liked 
it, but Loe detected added 
sugar and Wilkinson thought it 
no more than a curiosity. 

16: Stella “Dry” (Belgium), 
10.8. Mixed views again on this 
Belgian-brewed Stella. Wilkin- 
son liked it, Loe and 7 dis- 
sented. 

17: Heineken Export (Hol- 
land), 10.6. The votes went the 
other way round for this 
Dutch-brewed Heineken. I 
liked a gentle whiff of honey. 

The other beers failed tb 
make half-marks. We thought 
the Kaltenberg Pils would be 


The Weekend FT samples a 
selection of tempting brews 


: Chimay Red Label (Bel- 
m), 14J3. Loe pointed out 
t this was the weakest of 
Chimay beers, with seven 

xees. A special yeast is used 

rive it its considerable char- 
er. • 

; Traquair House Ale (Scot- 
d), 13.6. This is made in the 
Bet house north of the bor- 
. It is a deep amber ale with 
eat charm”. 

0: Erdinger Dunkel (Ger- 
nvV ia a_ A wneration aao. 


Grolsch - spelled "Bok" in 
Dutch. Beer of this sort is 
brewed with extra strength for 
the onset of winter. The result 
is rather sweet: something to 
steel your limbs before going 
out to work in the fields. 

12: Singha (Thailand), 12.8. 
This beer is surprisingly full of 
flavour and proved one of Loe's 
favourites. Wilkinson found it 
“too bitter” and lacking in 
aroma. 

13: Zambezi (Zimbabwe), 


better brewed in Bavaria, 
rather than our Whitbread- 

brewed sample. 

Tiger from Singapore, Cas- 
cade from Tasmania, a UK- 
brewed Stella and a San Miguel 
look-alike from Spain called 
(appropriately enough) Damm 
all seemed to lack character. 
The feeling among the tasters 
was that these brews were best 
drunk when it was very hot 
and you were too thirsty to 
notice. 

A Bahamian beer called 
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^ J enn ^ s / John Barrett 

keles set for 
high-decibel 
showdown 


T O GRUNT or not to grunt 

question f or 
Monica Seles at last year’s 
Wimbledon, in th/flnal 
against Steffi Graf the 
wona cnampion remained silent and 
lost 6-2 6-1. At the tknTl wS Sn 

tha ‘ her ^o^ustre perfor- 
raance was due to the conscious effort 
she made to change the habit of a 
tennis lifetime. Any athlete forced to 

doomed ° n the conscious level is 

w££Ji he Crst tlme since that 
1116 two rivals 
for the world No l ranking clash 

85““ today's final of the AS6 
(£2.6m) Ford Australian Open at Flin- 
Park, Melbourne, worth 
AS410.000 to the winner. Although 
Monica has lowered her average deci- 
bel level in the six matches that have 
"“Mi her to her third consecutive 
final here, that is only because she 
has slaughtered the opposition. 

In her quarter-final against Julie 
Halard, where she failed to convert 
three match points and lost her first 
set of the tournament, she was posi- 
tively snarling as she reeled off the 
last six games for victory. 

The grunting issue is never far 
away. Irritated by the constant moHin 
questions, the disgruntled champion 
said at the start of the meeting: “I just 
don’t want to keep talking about It If 
I grunt, fine. If l don't grunt that’s 
fine too.” 

After her 6-1 6-2 destruction of the 
world No 3 Gabriela Sabatini In a 
semi-final on Thursday, the champion 
was positively . . . well, gruntled. 

“I played a good game today. I just 
kept concentrating and when the 
pressure was on I played quite weLL" 
That simple understatement reveals 
the total belief in her own ability that 
is the foundation of Monica’s great- 
ness. Make no mistake, this remark- 
ably unathletic teenager is already a 
great champion. She has reached the 
final in 33 of the last 34 tournaments 
she has played and won 22 of them, a 
run that includes six Grand Slam 


jwns from seven consecutive finals , in 
her four-year professional career she 
has won 242 matches and lost 28, a 
winning average of 89.6 per cent, ud 
a player on the way up usually loses 
more matches than she wtoT 

Chris Evert can better this - just 
but only if you take her entire 
career. Her record is: won 1,309; lost 
149; average 89.9 per cent. Grafs 
record is almost as impressive. In her 
ten years as a professional she has 
won 591 of 667 matches for a winnin g 
average of 88.6 per cent 

Graf and Seles now rule women's 
tennis as completely as Evert and 
Martina Navratilova did in the early 
1980s. Their clash in this first great 
Championship of 1993 should launch 
us on another year of intense rivalry. 

Although Graf leads 6-3 in career 
meetings, the first three wins came as 
Seles made her grand entrance on the 
tour in 1989 by reaching the final of 
the French Open unseeded and fairing 
a set from Graf. 

The intriguing thing about today’s 
match is that both women are improv- 
ing. Seles is serving much better than 
she did last year and shares the lead 
with Jennifer Capriati for the fastest 
recorded delivery among the women 
in Melbourne, an impressive 169kph. 
She is also volleying with enthusiasm. 
In the first game of her match against 
Sabatini there was a two-handed drive 
volley and a beautifully struck sliced 
backhand volley of which Navratilova 
would have been proud. 

Graf, too, is volleying occasionally 
and is thumping that forehand as well 
as ever. She has also reverted to her 
excellent sliced backhand as her basic 
shot on that wing, an admirable deci- 
sion because the ball skids through 
fast and low off the Rebound Ace sur- 
face. Seles will spend much time this 
afternoon digging up low halls as Graf 
speeds about the court to find the 
crosscourt angles that will expose the 
double-hander’s lack of reach. 

The outcome, therefore, is likely to 
depend upon the mental qualities of 
the two. This is where Seles has the 



Power play: Jftn Courier on hto way to tomorrow’s final of the Australian Open 


edge. This intelligent teenager has a 
mind like a steel trap. Against Graf in 
the French Open final last year, after 
being thwarted on four match points 
at 5-3 In the final set, Monica twice 
had to serve to stay in the match. She 
never flinc hed, and when she sensed 
Grafs resolve weakening, the jaws 
snapped shnt. 

She has been equally canny here. 
Asked about playing Graf in the final 
she said: “Steffi is going to serve very 
strongly ... she is playing great ten- 
nis with great tempo, very strong on 
both sides ... I will just have to go for 
my shots." 

In the men's final tomorrow the 
holder and world No 1, Jim Courier, 
and the number two seed, Stefan 
Edberg, meet for the eighth time. 
Edberg has won four of their meet- 


ings, his last victory - the US Open 
final of 1991 - revealed the 25-year- 
old Swede at his greatest Since then 
their only meeting has been last 
year’s Australian final, won by Cou- 
rier in four sets. 

At these Championships Edberg has 
celebrated both his 27th birthday and 
a welcome return to top form - in 
spite of a back spasm during his 
fourth round win over Amos Mans- 
dorf that threatened to end his chal- 
lenge. In 1989 and 1990 he was forced 
to retire from the Australian Open 
with injuries and it has taken courage 
for him to continue. His 7-6 6-3 7-6 
semi-final win over third seeded Pete 
Sampras yesterday was heroic. The 
American led 44) in the first set but 
Edberg. easing himself Into the 
match, stepped up the tempo with 


some devastating returns of serve and 
typically athletic volleys that finally 
destroyed Sampras’s confidence. 

Courier, the top seed, was equally 
impressive In beating Michael Stick 
7-6 &4 6-2. Only once, at 1-2 in the first 
set, was the American behind. Once 
he had recovered the break of serve 
he proved that the basic qualities of 
groundstroke control can usually beat 
a rampant serve-volleyer on relatively 
slow courts. 

This 100th Grand Slam Champion- 
ship of the open era has been an 
Impressive meeting for the one-sided- 
ness of the Later rounds in the men's 
event Not since the US Open of 1977 
have all four men's quarter-finals and 
both semi-finals been won in straight 
sets. Someone must be doing some- 
thing right 


Skiing 

Danger under the sun 


I N THE heart of the Swiss Alps 
this week, something stirred. 
Flurries of snow followed by 
more substantial falls on higher 
slopes in the Valais arrived to break 
the relentless meteorological deadlock 
of sun and blue skies but not neces- 
sarily to improve treacherous pistes. 
The danger to life and limb is still 
there, although further snowfalls may 
finally minimise the dangers. 

Day after day, the slopes had slowly 
deteriorated from superb to good to 
patchy to downright dangerous as 
recent deaths testify. After a superla- 
tive start to the season, skiers 
encountered endless sunny days or 
perfect piste skiing. But without fur- 
ther falls and with temperatures not 
always cold enough to enable resorts 
to top up with artificial snow, even 
the best pistes on the lower slopes 
gradually deteriorated. The problem 
now is that small amounts of fresh 
snow tend to cover icy moguls, mak- 
ing them even more treacherous 
because skiers often cannot tell what 
lies under the fresh covering. Much 
higher up, however, the new snow is 
sufficiently deep on most runs to ski 
without breaking through to the old 
snow, which was in better condition 
anyway because of the altitude. 

Another problem Is that the very 
qualities that make a ski resort so 
challenging - steep, long, rocky 
descents with chutes and couloirs - 
tend to make it more dangerous with 
inferior snow cover. 

Verbier is a good example. So are 


other barnstorming resorts such as St 
Anton. Val dlsere. Argentiere, Zer- 
matt and Jackson Hole. Each has 
steep, rugged, rocky mountains where 
the terrain includes some of the 
world's most exhilarating runs. Take 
away too much snow cover and. you 
get areas of treacherous, rock-strewn 
slopes where out-of-control intermedi- 
ates, travelling too fast for their imag- 
ined skills, can easily damage other 
skiers snri themselves. The problem 
with strong, fit, young intermediates 
is that many rid as fast as experts 
without the same control. 

In Verbier this week, the La Chaux 
area above Les Ruinettes has been 
hell's corner as skiers came hurtling 
into one of the resort’s busiest bottle- 
necks. In normal conditions, their 
inadequate technique would see them 
through, but on hard, icy slopes they 
are unusually vulnerable - and so is 
anyone who happens to be in the way. 

In these conditions, a red run can 
easily be labelled black and even the 
mildest blue can be transformed into 
a stiff red. 

Ironically, the unpleasant and 
sometimes dangerous state of the 
slopes has highlighted the attraction 
of off-piste descents, so often thought 


of as the preoccupation of the hare- 
brained, dangerous fringe of ski-ing. 
Da resorts where the groomed runs 
are at their most dangerous, skiing 
off-piste with a qualified guide can be 
a safer option. Guides are trained to 
seek out good and safe snow condi- 
tions. Hie only snag is that to get to 
the classic off-piste areas a skier can 


Arnold Wilson on the 
risks of the slopes and 
how to ski safely 


rarely get by with lower-intermediate 
skills. Off-piste skiers must be able to 
negotiate breakable crust and heavy, 
loose snow, and to walk up and then 
ski down some steepish gradients. But 
just as there are easy and difficult 
pistes, there are usually “beginner” 
areas for off-piste debutants. 

In Verbier, intermediate piste skiers 

can manage the gentleish ungroomed 
slopes around Attains without a guide 
and even the gentle descent all the 
way down from the Rosa Blanche gla- 
cier, although a guide is required to 


help skiers steer clear of crevasses. 
More expert skiers can cope with the 
joys and perhaps occasional fiats of 
skiing a myriad off-piste itinerants. 
Stairway to heaven, reached by a long 
traverse from the top of the Jumbo 
Mont-Fort cable car, is a wonderful 
example of rich rewards for little 
effort. It Involves a steep but not diffi- 
cult walk to reach same wide open 
and exhilarating but not terribly steep 
snow fields. In good conditions, even 
Mont-Gele and the legendary “back" 
of Mont Fort can be skied by strong, 
experienced intermediates. 

On the rare occasion when a group 
of helicopter skiers are injured or 
killed, It inevitably makes headlines. 
Yet you have more chance of being 
injured or killed in one of tbe scores 
of individual collisions or falls on 
piste than in an avalanche while heli- 
skiing. 

Year after year, single skier’s 
deaths have gone almost unnoticed. 
What is different this year is that 
some of the casualties have been Brit 
ish. 

Guides cost money. Our guide this 
week in Verbier, Yves Rausis - with 
almost 20 years experience in Canada, 
Alaska and California and who sur- 


vived a massive 2,300 foot fall during 
an avalanche while guiding in Verbier 
eight years ago - cost SFr400 
(£183.40) a day between four of us. 

You might well ask why you should 
pay such a sum to ski off-piste when 
you are already having to pay to ski 
on-piste. However, your £50 will bring 
you not only good snow while others 
are struggling in difficult conditions, 
but also wonderful adventures in 
remote and beautiful wildernesses 
that you would not find if you spent 
the whole week looking, not to men- 
tion the risk of falling down a cre- 
vasse In the process. 

Guides such as Rausis can make all 
the difference between an average day 
on skis and a truly outstanding one. 
They instil a confidence that is rarely 
misplaced. 1 would ski over a cliff for 
Yves in the almost certain knowledge 
that I would not only live to tell the 
tale but do it all over again. Such 
confidence can enable you to ski with 
verve in places where - if you were 
alone - you might die of fright Hie 
elation you experience makes the 
guide worth every centime. 

■ My visit to Verbier teas organised by 
Ski Thomson, Greater London House, 
Hampstead Road, London, NWl 7SD. 
Telephone 081-200-8733. I stayed in the 
Chalet Mont Clair (prices from £297 
including cooked breakfast, afternoon 
tea and dinner with wine. Our chalet 
person. Sarah Armstrong, made deli- 
cious cakes, excellent porridge and was 
patient with two exuberant under-fives 
in our party. 


Motoring 

A thoroughbred 
beast of burden 


N ITROEN’S XM is not 
1 quite the biggest 
bulk carrier among 
^ estate cars. Ford's 
o, a Mercedes 200300T or 
auxhall Carlton beat its 
loor length, with back 
folded, by up to five 
1 (12.5 cm). But nothing 
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can match it as a weight 

C8 As^a bonus, its self-levelling 
suspension keeps it on an even 
keel with a load of garden 
stone or logs. Or, for that mat- 
ter, a dozen cases of still wine, 
six of champagne and 24 car- 
tons of beer. 

This, my bathroom scales 
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tell me, will total LQ74 Its <488 
kg). Allowing 294 lbs (134 kg) 
for my wife and me, we will 
still be well within the 1,378 lb 
(626 kg) load limit - and HM 
Customs’ guid e lines - as we 
roll off the ferry at Dover one 
day soon. 

But the XM SD estate is 
much more than a champion 
weight-lifter. 1 doubt that any 
estate car can match its ride 
quality. Laden heavily or run- 
ning light, it is as unruffled by 
bumpy roads as an ocean liner 
on a gentle swell. 

On motorways, it cruises like 
the chairman’s limousine. 
Semi-active suspension lets it 
corner fast on winding roads 
without leaning; automatic 
transmission makes town driv- 
ing relaxed and motorway tail- 
backs more tolerable. 

Normally, I fill the 80-litre 
(17.6 gallon) tank at 450/550- 
mile (725/885 km) intervals 
because, in more than 4,000 
miles (6,500 km), the worst fuel 
consumption has been 28.6 
mpg (937 1/lOOtan). At best, it 
was 35.4 mpg (738 i/100 km). 



The two-pedal XM SD estate is, 
of course, a turbo-diesel. It is 
not as economical as a five- 
speed manual Citroen XM SD I 
ifrove for a year; that gave me 
up to 45 mpg (6X7 1/100 km) on 
a journey. But the automat-in is 


Stuart Marshall 
tests Citroen’s 
XM SD estate 


a far nicer car to drive. With 
only two pedals, its awkward, 
foot-operated parking brake Is 
tolerable because it is not 
needed for bin starting. And 
apart from replacing a no bet- 
ter-than-average manual gear- 
box, the automatic transmis- 
sion makes the XM 
turbo-diesel feel much more 
refined. 


Because the 2.1 litre, 12- 
valve, 110-horsepower diesel is 
small for a car of this size, it 
has to work quite hard. When 
accelerating, the transmission 
does not go into top until 
nearly 3,000 rpm and 50 mph 
(80 kmh). On slowing down - 
say, for a comer - it down- 
shifts almost imperceptibly 
into third at around 40 mph (64 
kmh) and into second at 30 
mph (48 kmh). 

All of this makes the XM SD 
drive more like a petrol-en- 
gined car than a typical dieseL 
The downside is that on a 
cross-country route with bends 
and hills , the transmission 
spends more time in second 
qufl third than In top, which is 
no help to fuel economy. But 
on a motorway, the high top 
(under 3,000 rpm at 80 mph/ 128 
kmh) makes for relaxed and 
economical motoring. 

The XM SD estate has such 


executive car goodies as power- 
adjusted front seats and door 
mirrors, remote central locking 
and electric sun roof - plus a 
good radio/tape with volume 
and station search buttons in 
the steering wheel hub. With 
all seats filled, it still has a 
load space big enough to lake a 
folded twfrseat pram and a lab- 
rador on tts bean bag. 

Citroens share important 
mechanical components with 
Peugeots but are still individu- 
alistic. Although it is not at all 
quirky, you would never mis- 
take the XM estate for any- 
thing else; it drives, rides and 
looks like no other car. 

List price is £20,943. This 
includes an information read- 
out telling you which door you 
have left half-open and what 
the outside temperature is - it 
flashes a frost warning below 5 
*C - but ABS brakes are £821 
extra. 


American Football 

Lone Star 
state of 
mind 


I F ANYWHERE in the US 
can lay claim to being the 
heart of American foot- 
ball country, it Is Texas. 
Many states provide more play- 
ers to the professional game. 
Some have more NFL teams 
and blue-chip, football-playing 
universities - but there is 
nowhere quite like Texas when 
it comes to passion for the 
sport. 

It is no surprise, then, that 
Texans are going wJd over 
tomorrow's Super Bowl at 
Pasadena, California, which 
pits their beloved Dallas Cow- 
boys against the Buffalo Bills 
from New York state. 

Their enthusiasm for the 
game starts at tbe lowest leveL 
Texas Is mad about high school 
football "A typical game in the 
city will draw between 5,000 
and 10,000 people.” says Steve 
Davies, a sports reporter at the 
Dallas Morning Herald. 

“In the smaller towns, the 
crowds are the same which 
means that, in some places, 
about 20 per cent of the local 
population is often at the 
game." 

Indeed, high school football 
is most popular in country 
areas - and not just because it 
is often the only action in town 
other than the rodeo. For as 
long as anyone can remember, 
rural Texas has been produc- 
ing big, brave form bays suited 
ideally, in physique and tem- 
perament, to the bone-crunch- 
ing rigours of the gridiron. 

The link between fanning 
and football reaches its apothe- 
osis at Texas Agricultural and 
Mechanical, the finest football- 
ing university in the state. 
This year, A&M attracted 
crowds of up to 80,000 as they 
won all their games in the reg- 
ular season and challenged for 
the title of national college 
champions. 

At professional level, football 
mania reaches even greater 
heights. Two weeks ago, the 
Cowboys held a rally at their 
stadium in the city's outskirts 
for fans wanting to boost the 
players in their bid to win the 
club's first Super Bowl since 
1978. On a dull, rainy mid-week 
day, 70,000 people turned up. 

The rally was shown live on 
local television and repeated 
on the same channel two 
nights later, attracting big rat- 
ings both times. 

Even the Lone Star state's 
most famous entertainment 
export cannot compete. The 
Cowboys' National Football 
League championship game 
a gains t San Francisco two Sun- 
days ago attracted the biggest 
local television audience ever 
in their home town, far out- 
stripping the record held by 
the “Who Shot JR?" episode of 
the soap opera Dallas. 

Although Texans are an hos- 
pitable bunch, the football fans 
sometimes take their fanati- 
cism to absurd limits- When 
the Philadelphia Eagles arrived 
earlier this month to contest 
the Eastern Division title, 
shopkeepers in the Dallas area 
removed cartons of Philadel- 
phia soft cheese from their 
shelves. And Buffalo, Texas, 
(population 1,900), has changed 
its name - to Blue Star - for 
this weekend. 

The irony of the Cowboys' 


wonderful run this year Is that 
the chief architects - Jerry 
Jones, the owner, and Jimmy 
Johnson, the coach - both are 
former star footballers at the 
University of Arkansas, a great 
college rival of Texas A&M 
and the University of Texas, 
and just a few miles across the 
Texas state line. 

The two Arkansas alumni 
took charge of the Cowboys 3'/» 
years ago. After a couple of 
disastrous seasons, their drive 
to turn round a dispirited club 
and a struggling team began to 
pay off. 

After winning only one game 
in the 1989 season, Dallas 
improved so rapidly that this 
year they won 13 of the 16 reg- 
ular season matches. 

Jones and Johnson have 
been ruthless in re-shaping the 
club - the old management 
was purged and unwanted 
players traded away to make 
room for fresh faces. They 
have shown a willingness to 
gamble, too, both with the 
selection of their teams and 


Dallas fans won't 
hear of Super 
Bowl defeat , 
writes Patrick 
Harverson 


with the plays that have been 
called during games. 

Like the Miami University 
team that Johnson coached to 
a national college champion- 
ship late in tbe 1980s, the Cow- 
boys are built on speed, or 
what American footballers call 
“quickness” - which means 
speed and agility over short 
distances, and an ability to 
think and react quickly in 
tight, unscripted situations. 

Dallas exploits that quick- 
ness with a flexible, attacking 
game that is comfortable both 
running and passing the balL 
In recent games, the Cowboys’ 
offence has been as swift, pre- 
cise and potent as the San 
Francisco 49ers' attack during 
their long reign in the 1980s as 
the NFL's best team. The com- 
parison was not lost on some 
of the San Francisco players 
who faced the Cowboys a fort- 
night ago. “It looked like we 
were playing the mirror image 
of ourselves at times,” said 
Jesse Sapolu, one of the 49ers‘ 
key offensive players. 

Although the bookmakers 
have installed the Cowboys as 
the favourites tomorrow, many 
wise heads are warning that 
the Bills (who have been to, 
but lost, the past two Super 
Bowls, the 1991 game by a sin- 
gle point) will have much more 
big-game experience - Dallas 
are the youngest team in the 
NFL, with an average age of 
26. 

Young they may be, but 
there is no shortage of confi- 
dence from the Dallas players. 
As Kmmttt Smith, their star 23- 
y ear-old running back, said so 
disarmingly this week: “Expe- 
rience? How much experience 
do you need to play in a Super 
Bowl? I've been running the 
bail my whole life. What more 
experience do l need?" 



Turn up 
and tee off! 

We've been playing golf in Ireland for over a century, so 
perhaps it’s not surprising that we have over 250 beautiful links 
and parkland courses to rest your skiff Many of the courses arc 
of championship standard. 

Bui you may be surprised 
how easy it is to get on the 



rourse of your choice. 
Jsually, you just turn 
ip and tee off The / 
freen Fees will be ' 

1 welcome 
urprise too. / 
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To find out more about 
Golf in Ireland and our special 
& Ladies Golf Breaks (club membership not 

not essential) please phone 071-493 3201 (24 hrs) or 
or write to Golf ’93. The Irish Tourist Board. P.O. Box 46. 
Hounslow TW4 6NF. 


® Ireland 



♦ 


* 



i 









financial ti mes weekend . 



HOW TO SPEND IT 

Lucia van der Post with fireplaces which give a fresh focus to the home, smart bags and ' y . * 

mgrj Simply effortless chic 


j i i 

/ A >■ 


i: ' 





W hile it is per- 
fectly true that 
the itsy-bitsy 
handbag, the 
modishly scaied-doun scrap of 
silk or softest calf, is still very 
much in vogue, for most of ns 
thev have to be regarded as a 
bit of fashionable fun. 

For our other, more every- 
day lives we have different 
requirements from our hand- 
bags. We need something that 
combines insouciant chic with 
a certain sturdiness and an 
elastic capacity to hold the 
cheque-book, the credit cards, 
the handkerchief, the bil- 
let-doux. the bills and die other 
paraphernalia that somehow 
effortlessly finds its way into 
our handbags. 

Those who are forever Ln 
search of this paragon and 
have yet to find it might like to 
look at the range produced by 
Baronessa Franchetti and on 
sale now at Franchetti Bond. 7 
Buriington Aracade, Piccadilly, 
London Wl and at 5 Lion and 
Lamb rant Faraham, Surrey. 
GUS T LL. 

The Baroness’s life in hand- 
bags began in a humble 
enough way - importing other 
people's designs from Italy and 
selling them in the UK. 

From there she has expanded 
into designing her own range 
and she does seem to have the 
knack of producing bags that 
combine a certain panache 
with real practicality. For the 
'.vorkin? woman there are bags 
that are big enough to function 
as briefcases - they will take 
A4 size folders and documents 
- which also look soft and 
relaxed. She uses lovely leath- 
ers - all treated and waxed to 
protect from water and 
scratches - and uses her own 
Franchetti coat of arms as a 
signature on all her pieces. 

For summer there are some 
striking fabric bags - the one 
in navy-blue cotton with tan 
leather straps, photographed 
opposite, is a splendid example 
of her combination of practical- 
ity and chic. Prices are good - 
ranging from about £35 for 
some of the fabric versions to 
£150 or so for the all-leather. 

If more serious luggage is on 
your agenda then it is worth 
knowing that for the first time 
the smart German label MCM 
is available in this country' at 
Harrods. Much of the range 
seems to suffer from too much 
rather than too little design 
and some of it is really awfully 
grand, the sort of pieces that 
require porters and trolleys 
and hefty tips but the quality 
is excellent and there are some 
splendidly useful designs - in 
particular the tan rucksack, 
the Gladstone-like travelling 
bag. the soft weekend travel- 
ling bag, all from the Nature 
range - that are beautifully 
made and effortlessly chic. 
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Decorative gas fires with a difference - two versions of Henry Harrison’s Sands Of Time series 

Those burning ambitions 

M OST people's tect who wanted to offer his embers and gas controls. capital, the Doric column, surround as 

images of fire clients - and anyone else who But Harrison felt that the plaques, relics and other bits of rison’s immaci 

centre was interested - a different Platonic series did not answer Greek entablature to replace simple ones, 

around the aesthetic, a contemporary everybody’s needs. There was a the conventional logs. For the rea 

ancient and alternative. After all, a work- need for a fireplace design that They are all cast in a fire- customer Han 


M ost people's 
images of fire 
centre 
around the 
ancient and 
traditional. Ail those stunning 
stage sets, featured in the 
glossy magazines as the long, 
cold nights of winter draw in, 
nearly all centre on Dickensian 
images of olde-worlde fire- 
places with surrounds that ape 
every period from Louis XV to 
Edwardian. 

Even the most technologi- 
cally advanced of decorative 
gas coal and log fires seem to 
feel they need to look old-fash- 
ioned in order to appeal. 

Henry Harrison is an archi- 


tect who wanted to offer his 
clients - and anyone else who 
was interested - a different 
aesthetic, a contemporary 
alternative. After all, a work- 
ing fireplace not only offers 
warmth but it is a compelling 
focal point that adds definition 
to a room. 

His first venture into con- 
temporary lire design produced 
tiie Platonic Fire - three sepa- 
rate designs called Socrates, 
Euclid and Plato. Each features 
a collection of what he calls 
geologs, based on geometric 
forms such as the sphere, the 
tetrahedron and the cube, all 
set in equally geometric 
chrome grates, complete with 


embers and gas controls. 

But Harrison felt that the 
Platonic series did not answer 
everybody’s needs. There was a 
need for a fireplace design that 
was more acceptable to tradi- 
tionalists, that looked slightly 
softer, but that did not simply 
imitate the log fire. He there- 
fore came up with what he 
calls The Sands of Time series 
- two examples of which are 
photographed above. 

He uses black granite or 
slate surrounds to frame what 
he calls a “mise en scene of 
architectural forms evoking 
memories of ancient cultures". 
He has used classical refer- 
ences such as the Corinthian 


capital, the Doric column, 
plaques, relics and other bits of 
Greek entablature to replace 
the conventional logs. 

They are all cast in a fire- 
proof material from moulds 
designed and made by Har- 
rison and customers can 
choose any combination or 
arrangement that they like. 

They can also order a unique 
piece of sculpture if they prefer 

- in the same fire-proof mate- 
rial. Each fireplace is effec- 
tively a one - off. 

There is no need for a grate 

- the collection of architec- 
tural relics is arranged on a 
sand bed and would look as 
easily at home in a traditional 


surround as in one of Har- 
rison's immaculately clean and 
simple ones. 

For the really adventurous 
customer Harrison has a new 
idea, -it just needs somebody 
with courage and vision to 
order it and the range will be 
on stream. 

It is based on using perspec- 
tive in a Piranesi-like way and 
taking Piranesi elements such 
as columns, podia, eroded 
arches, statues and crumbling 
masonry and using them to 
create an architectural back- 
drop or stage-set in the fire- 
place. The elements can be 
arranged as the customer 
wishes and can be rearranged. 
Prices start at about £300 for 
the elements, excluding the 
surround. 

The Platonic Fire is available 
at about £640 plus vat with its 
complementary surrounds 
starting at about £1.250. The 
Sands Of Time series costs 
around £1.000 (plus VAT; and 
that will include the supply 
and installation in Greater 
London. 

■ Further details: Henry Har- 
rison. 20 British Grove. Chis- 
wick. London W4 2NL. Tel: 
081-741-9721. 
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Melissa Rigby’s tartan Renaissance range using traditional dyes 

Quick, slick 
cover ups 
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THE MADEMOISELLE COLLECTION. 10CARATGOLD WATCH. BRACELET OF CULTURED PEARLS ON FINE GOLD CHAINS 
MADE IN SWITZERLAND. INTERNATIONAL GUARANTEE. 

CHANEL BOUTIQUE 26 OLD BOND STREET LONDON Wl CHANEL BOUTIQUE 31 SLOANE STREET LONDON SWl 

MAPP(N AND WEBB-flEGENT STREET LONDON Wl MAPPIN AND WEBB SELFRIDGE5- LONDON WI 
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I HAVE only recently 
come to see the 
inestimable qualities of 
“throws’*. At their best 
they are soft, warm, durable 
and beautiful. They are the 
quickest simplest and 
cheapest way of recovering 
a sofa - Just throw one over 
the existing fabric, and there 
you are, a new cover. 

They can be used for 
concealing unexceptional or 
even ugly tables, for 
revitalising a colour scheme 
and can double as shawls or 
rugs. 

Melissa Rigby has built a 
business round the throw. She 
takes fine worsted yarn and 
hand dyes it with natural 
vegetables dyes in small 
batches. She uses traditional 
dyes such as indigo (blue), 
madder (red) and weld (gold) 
to produce tbe rich colours 
shown in the photograph here. 

The results are beautiful 
contemporary classics. 

Before starting Rigby Hoes, 
the company which produces 
the textiles. Melissa rigby 
spent some 18 months 


travelling and researching 
those cultures which still 
retain the old traditions of 
naturally dying doth. Her aim 
now is to go on designing and 
producing fine naturally dyed 
textiles - in the pipeline and 
on sale probably in about 
eight months time are vivid 
textiles from Hungary 
(traditional hand-block-printed 
19th century designs), 
traditional double weaves 
from Wales as well as 
embroidered textiles from 
Transylvania and Bangladesh. 

Meanwhile, anyone wanting 
the throws, which measure 
72in by 54in and are fringed, 
can find them at George 
Trowark, St Christopher’s 
Place, London Wl: Idonia van 
der Bijl, 25 Museum Street, 
London WCl. at £130 a time. 

Although Melissa Rigby’s 
throws are very special almost 
every furnishing accessory 
company at the moment has 
come up with a version of 
their own - photographed 
here is one of a new range 
from Osborne & Little, the 
company primarily known 








A gentleman's travelling wardrobe by MCM. £4995 from Harrod. 



ick bag In cotton with leather straps, £55, from Franchetti Bond 



Zipped shopper with cord strap, £35, from Franchetti Bond 
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An Iona plaid throw in pure wool worsted from Osborne & Little 

for its fabrics and wallpapers. 

In fine textured pure wool |Wl\l/l\liWi#lVi# 
worsted the combination of ^ ^ 

small and large checks is OP TFMTA 

designed to work with the AVA ^ 1/1 

other colour ranges in the |?TTp C 

fabric collection. £85.75 from D IWW 
Osborne & Little, 304-308 , thr ? u ^} lone-establl 

King's Road, London, SW3 intemaharad Brokers and 

2fl|j serious money 


ROLEX WAITED 

SELL 

PART EXCHANGE 
A GREAT DEAL 
GUARANTEED 


E70g MIN. UPTO CT000 FOR CURRENT 

'I SUEHiBISEF.'SHT-WnOW-DlTtJ^T.UPLCFER I ! 

AU ROUX WSHTE5, GOLD CE STEEL, OLOi NEWi 



425 STRAND *!■- 
LONDON WC2 

[ r£\C PZGiS !;-££• P05r OP. CALI 
j Wi i'J r iT THE ^■'iHEST friCES iMFECitTE fAYUEST 



' WE SELL 511* WHTEES WiTth'fS JT Mil SI SIVIk;s i 


ORIENTAL 

RUGS 

Buy through lone-established 
International Brokers and save 
serious money 

Free 24 page 
guide to all the 
hicks of the trade 

Phone 

0275333699 

or write to Scott Walker 

The Lochan House 
Chow Stoke BS188YB 
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the ultimate gift* - 

from 

The Antique Wine Company 
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Paris is still the key 

Avrtl Groor n at the nerve centre of haute couture 


P ARIS IS the only city in the world 
where large numbers of people 
discuss seriously the economics of 

Of£6,000 makmg dreSSeS C ° StiDS UpWard * 

hi iS 111 thfi J nerve centre of haute cou- 
^ en desi ^ nera from elsewhere - 
from MJan Valentino from 
Rome - come to show their collections 
twi« a year. Not that they expect to see 
many customers there. The show goes on 
for the press. The publicity helps promote 

™ii S T ■ w » lurt »* from perfume to 
purses, where the real money lies. 

Genuine customers have dwindled to 
JJS U J, m® worldwide, according to Vladi- 
mir de Kouzmine. managing director of 
Nina Ricci couture. “There are many more 
women who could afford it but they do not 
S.™ ^ Pawnee for time consuming sit- 
tings, he says. So it has become tempting 
for many designers to use couture to 
JU* ^eas, which can be watered 
down for the commercial ready-to-wear. 

But making and showing a couture col- 
lection is enormously expensive. De Kouz- 
mine estimates that it costs £lm a time - 
more than half in direct costs, the rest in 
^“*8 U P staff f0 . r over two months a year. 

The international financial concerns 
which control most of the houses are 
beginning to question the wisdom of it alL 
The result has been some awkward 
ducking and diving among designers and a 
division between houses who see couture 
as the fount of design innovation and 
those who feel the customer should call 
more of the tune. 

Last week’s sale of the Yves St Laurent 
group to Elf Sanofi, state-controlled 
through Elf Aquitaine, followed the 
removal of Jean-Louis Scherrer by his Jap- 
anese financiers from the house he 
founded and the short-notice installation 
there of Erik Mortensen, himself ousted 
from B almain 

B alm ai n now has the first American in 
Paris, Oscar de la Renta. His first very 
pretty but not outstanding collection this 
week was seen as good customer relations. 
The brilliant Christian Lacroix, whose tal- 
ents are best suited to haute couture, has 
had a setback with the failure of his per- 
fume, C'est La Vie!, launched before he 
was well known worldwide and the ques- 
tion is how long his backer, Ur Bernard 
Arnault, can continue to support him. 

At the heart of this is the dichotomy 
between old-style, labour-intensive craft 
and modem commercial expediency. Many 
couture houses are members of the Comite 
Colbert, a self-financing, 70-strong group of 
France’s luxury goods companies, which 
exists to promote and perpetuate highly 
skilled artisan crafts. 

Apart from fighting such modern 
plagues as counterfeiting, it supports edu- 
cation in all the crafts on which its mem- 
bers depend, from workshop apprentice- 
ships to student management and design 
projects on an international basis. 

Haute couture is fighting a rearguard 
action and its own governing body has 
reduced the minimum number of workers 
and outfits per collection for new couturi- 
ers in an attempt to encourage younger 
designers to join the profession. So far 
there are no takers, but financing a cou- 
ture house in the recession cannot be done 
overnight. The most likely candidates are 
successful ready-to-wear designers, 
Thierry Mugler and Claude ^Montana. 
Mugler's collection of one-offs is already 
couture by any other name while Montana 
has designed couture for Lanvin. 

Both have a modernist design approach 


and would be welcomed by the more 
go-ahead houses, it is now almost two 
years since Yves St Laurent's partner. 
Hen , e Berge, made his famous remark 
that “couture will be dead in a decade", 
but the top names are determined not to 
sink without a lot of splashing. 

Chanel splashes loudest of all and, in 
Karl Lagerfeld, it has the world's most 
bankable designer. Its head of couture, 
Catherine Riviere is both impossibly ele- 
gant and warmly informal She is also a 
consummate professional who says: “The 
days of being in fashion for fun are over. 
Now we work hard to get new clients - 
subtly, not aggressively. But I believe in 
promoting haute couture because there 
are many women who can afford and want 
that unique workmanship once they 
understand it." 

Chanel makes concessions to modern 
methods. Between 200 and 300 clients 
order each season (though how many out- 
fits is not revealed) and with 90 workers 
their ateliers are smaller than some with 
fewer clients. With a global clientele who 
cannot all come frequently to Paris, they 
can work from fewer fittings and by build- 
ing trust with the customer. They also 
take the collection to New York and Los 
Angeles. But the handwork is never 
skimped. An unembroidered dress or 
jacket still takes between 120 and ISO 
hours to make. Prices start at about £7,000 
for a day dress, with suits costing up to 
£15,000, although exact prices are never 
quoted except to clients. 


E 


very house has its own subtleties 
and at Dior much pride is taken 
in the way a perfectly fitted cou- 
ture outfit compensates for any 
imperfection in the client's figure. “First 
we take her measurements and then fit a 
toils tightly around her," says head of cou- 
ture Annick de Cizancourt, another pic- 
ture of elegance in classic Dior pale grey. 
“This is built into a model of the client's 
body to make the outfit on." 

The house has about 200 clients of whom 
10 per cent are new each year, and 120 
workers. The pace is more traditional than 
at Chanel - “most clients accept that it 
takes about two months to complete an 
outfit. We are total perfectionists. The cli- 
ent is paying for tbe work of a seamstress 
who has had at least five years' training." 

Chanel and Dior insist that, although 
there are close links between the perfume 
and fashion sides, the fashion side - 
including ready-to-wear, accessories and 
couture - is financially independent 
At Ricci, the view is different De Kouz- 
mine claims 100 clients for whom about 
300 outfits are made each season by 100 
workers, who also do ready-to-wear alter- 
ations. The approach is more old-fash- 
ioned, with clients often being personal 
contacts of the staff who include a prin- 
cess and a grand duchess. In spite of 
slightly lower prices, he says the lack of 
younger clients is a source of worry for 
the future. “We should look at money-sav- 
ing alternatives,” he said, “like smaller 
collections, maybe more de luxe ready-to- 
wear and less couture, maybe showing 
only once a year as Cardin Is going to do." 

The designers, though, know where the 
crunch comes. In couture’s heyday a client 
always expected at least one consultation 
per season with ‘her’ designer. Now it 
rarely happens except for special wedding 
dresses. “Designers are paid to create: 
they’re very busy," says de Kouzmine. 
“And they know that couture is not what 
makes the house’s living.” 


Obituary 


Grand old man of gardening 

Robin Lane Fox pays tribute to Arthur Hellyer 


:HUR Hellyer. 
!0 died on Thurs- 
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would have been enough for 
most of us but Arthur man- 
aged two. without any hint of 

strain. , . . . 

From the Channel Islands, 
he graduated to the world w 
journalism. In 1929. he moved 
to Amateur Gardening, his nat- 
ural home for the next 38 
years. He edited this great Brit- 
ish institution from 1944-67 but 
still found time for the gar- 
dens, three children, a devoted 
marriage, a score of important 
books and fine photography, 
not to mention his distin- 
guished articles for Country 
Life and the FT . 

Arthur's style was unmistak- 
able: clear, informed, access* 
ble to any plain readerbut 
always alert to a new tech 
nique. Then there were those 
golden moments wten experts 
wpre proposing sometmng 
without persuading Arthur 
that they knew the answer. 

His wife, Grace, whom he 
. j : n loos was the main- 
married in K *b her* 

funding board 
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Journalism is said to be a catty 
profession, and there was 
ample scope for tricks from the 
resident old tom cat when I 
was appointed in 1970 as a 
completely unknown second 
string with the brief of writing 
mid-week. The deputy editor 
drew the task of taking us to a 
London restaurant where 
Arthur greeted me by saying 
tha t my recruitment was great 
news for gardening and the 
FT's commitment to it 
He went on to ask Lord 



■ St Laurent's tailored 
check and soft chiffon 
- three pieces, about 
£12.000 

■ Versace's striped 
Jacket and dress with 
a swing in toe tafl - 
about £9,000 

■ Dior's perfect Jacket 
and soft trousers - 
about £9,000 

■ Lacroix’s mix of 
18th century and 
1970s - three pieces 
with embroidery, about 
£ 20,000 

■ Charters rich-hippy 

tweed coat and 
flowery chiffon layers 
-about £17,000 
Photographs by 
NiaJl kldnemey 



Drogheda, the FT’s chairman 
who died in 1S89. whether he 
was having a good year. When 
his lordship began discussing 
quarterly profit, Arthur said he 
meant a good year for the 
camellias following his own 
recent visit to the Droghedas* 
garden to give his free advice. 

Even Arthur had his favour- 
ites in the world which he 
knew universally. 1 th i nk of 
the hardy fuchsia Brilliant; the 
blue hydrangea Vicomte de 
Vlbraye; a viola called Well* 
siana. which was kept aMve 
exclusively through his efforts: 
the mysterious white cli mbin g 
rose which an old nurseryman 
gave him in the 1920s, and 
which be sent me to run up a 


tree; and the freesias which he 
and his wife grew with such 
skill and fondness. Not that he 
ignored the rest oF this paper. 
While we ail read his garden- 
ing columns, he would be an 
avid reader of the main busi- 
ness of the FT. 

For 22 years, this newspaper 
inadvertently employed two 
gardening columnists who 
were mad-keen followers of the 
market without either confess- 
ing it to the other. Their 
results, no doubt, reflected 
their differing characters: 
Arthur's, I guess, were scepti- 
cal and sensible, but I also sus- 
pect that he liked a gamble and 
that some of them were as bad 

as wring. 

Since 1921, he had supported 
the Gardeners’ Royal Benevo- 
lent Society, where he served 
on the council - one of many 
such public roles. His final 
brief illness was spent in their 
care, surrounded by flowers 
from the dozens of friends 
whom he always attracted. 

A few days ago, Penelope 
brought him camellias and 
some stems of willow from the 
garden, but one of this coun- 
try's sharpest judging eyes had 
not lost the flare which served 
the RHS for so long. The wil- 
low, he told her, was not up to 
much; and as for the camellias, 
they must he Lady Clare, 
although they bad no label 

Penelope already has begun 
a nursery of her own at Row- 
font, much to his pleasure: her 
hope is that the garden will 
open to the public eventually, 
preserving the style and skill 
which Arthur and his wife 
stamped on it 

The loss to his two sons and 
daughter is partly ours and all 
his FT readers will send their 
sympathies. The length and 
breadth of his life made him 
the most influential and 
respected writer on gardening 
of his time. 


■ THE spring col lections, shown this week, are an 
object lesson in the soft look. Main themes are: 
Historical romance, with piratical fox coats over 
roffled chiffon (Versace and Lacroix), Edwardian 
curves over chiffon pleats (Chanel), 1930s style 
bias-cutting (Chanel, Hanae Mori, Lacroix, St 
Laurent), wide soft trousers at Lacroix, Dior, St 
Laurent and Hares only at Versace, transparent 
and mesh fabric at Versace, Chanel, Dior, rich- 
hippy, mixed-flower prints at Chanel, Lacroix, St 
Laurent and Ungaro, white drapes al Dior, 
Balmain, Ungaro and Chanel. 


HOLIDAYS & TRAVEL 


The Weekend FT will be 
continuing to hi ghlig ht 
exciting destinations and 
different holidays. 

Coming up in future 
travel specials — 

Thailand - 
February 6th 

Civilized W/E London - 
February 13th 

Cruising - 
February 20 

To reserve your space in 
these unique features call: 

Scott Caisley 
071-407 5751 
Teresa Keane 
071-407 5755 
Karen Bidmead 
071-4075632 


Holidays 
& Travel 
advertising 
& editorial 
continues on 
Page XV 


SPECIAL INTEREST 


THE VERY BEST 
VILLAS AND HOTELS 


Vfe were tbe Hist to frd Bie best vflas in Corfu 
in 1972 and atets our Company Corfu Was. 
22 years later, our programmes are even 
better wth efegart houses and niBnab hotels 
it Spain. Italy, Portugal. Madera featured in 
ourflEOnHnANEMMHWB 
whilst villas In Corfu and Pans are still 
featured in our CORFU W1AS hrodwre. 

Ptease .^Kciy wftch brodira you by 
calng 071-881 0851. 87WW B132 (24 ho). 

CV TRAVEL 

43 Cadogan Street London SW32PB 

AHO ABTA ATQL337 


PRANCE 


L& DORDOGNE 
^ EXPERIENCE ^ 
A fine selection of q uafity 
character properties. 

The resident English specialists: 
Los Matsons Dortos 
4 Hue Andre Liarsou 24200 
Sarist France 

FREEPHONE: 0800 897945 
TEL: (01033) 53-29.64*4 
FAX: (01033) 53JZ9.16.16 


A VELLA IN 
FRANCE? 
Continental Villas arc 
THE specialists 

071 497 0444 for brochure. 
ABTA 60919 


FLIGHTS 


I 


Ljr\ii#r\i 

TRAVEL SERVICE LTD 

SERVING YOU SINCE 196B 


THE TRAVEL EXPERTS 


SCHEDULED RETURN FLIGHTS FROM 
FAB EAST SPECIALS AMERICAS SPECIALS 

BANGKOK SKI 390 LOS ANGELES 230 

sSJSaPORE 250 4S0MKI fCWYOTX 138 

TOKYO 270 475 FLORIDA 189 

HONGKONG 250 *25 SANFRANSISCO 280 

K. LUMPUR 250 415 TORONTO 230 

NO HIDDEN EXTRAS • ALL FLIGHTS WITH LEAPING AIRLINES 
HUGE DISCOUNTS M FIRST AND CLUB CLASS. WRITTEN ENQUIRIES WELCOME 
93 PICCADILLY LONDON W1VSHS FAX: 0? 1-491 9888 


ms -S' 071 -493 4343 % 


I 




LEADERS 111 FIRST & CLUB 

NEWYDRK,CKttiO-aUB 1050 

LOSAKGfUS-RBSI 2990 

BARBADOS- HUB 1450 

CA8ACAS-OI3 900 

HO -CLUB 1500 

J0JUR6 -CLUB 1100 

HONGKONG -CLUB 1550 

TOKYO-FIRST 3100 

EUlLBJKKUnMEL 


#071-495 5545b 


LAST MINUTE HOLIDAYS end dfacaunt 
fltata Ewips and mriMte. Esaai TtanmL 
Tot (0708) 70861 1. (A8TA 834*4 


CARIBBEAN 


A VILLA IN 
WEST INDIES? 
Continental Villas arc 
THE specialists. 

071 497 0444 for brochure. 
ABTA 60919 


BUSINESS TRAVEL 
DISCOUNTS 


All flights discounted 
Ad Now! 

I Fax us your itinerary and wc 
j will quote you our best deal 

Cruxton Travel 

Fax 0442 23 1402 or 
Tel 0442 217475 
RefcJP 


AnT.-Y IATA ACCUSS VISA 


DISCOUNT FARES 

In I si Class, Club 
& Economy Class 
Also Concorde 
For the best guaranteed deals 
Please contact ihc experts 
Tel: 071-439 2944 
Fax: 071-7342242 
Pan Express Travel 


WORLD WIDE SPECIALIST CUVIst. Ctass, 
Concord Flights, lor quotas call: Hagai 
TrawL IATA. 071 73* 7373 










Carnival and caribou 
... in moderation 

Kevin Piley enjoys Quebec’s winter frolics 


I F YOU have never found your- 
self in the middle of the night 
standing in 2ft of snow, chat- 
ting merrily to a 7ft snowman, 
you have not experienced hypother- 
mic delirium or the Quebec winter 
carnival. 

The Quebec carnival is one of the 
world's largest However, in terms 
of audience participation and organ- 
isation it still claims third place 
behind the Mardi Gras celebrations 
in New Orleans and Rio. Each Feb- 
ruary, 600.000 camalveux (doable 
the number of Quebec's permanent 
population) enjoy the show. 

It started in 1894. Since 1973 the 
carnival has been spread over n 
days and is held each year from the 
first Thursday in February to the 
second Sunday. This year’s dates: 
February 4-14. 

It takes a certain insanity to 
enjoy a rave in sub-zero tempera- 
tures. but the Quebecois attach 
great importance to their carnival. 
It is the highlight of their bitingly 
cold and unequivocally wintry win- 
ter. It is also their third-largest rev- 
enue-producing event. Rooms in 
hotels like the Chateau Frontenac 
and Hotel des Gouvemeurs are at a 
premium and booked years in 
advance. Some families and compa- 


nies have season tickets. 

Just as the Soviet Union used to 
parade its military might in Red 
Square, so the Canadians seize the 
chance each February to show off 
their enormous stockpile of red 
noses, roadside slush and joie de 
more. Innumerable bundles of teeth- 
cha tiering, feel-stomping. lurid and 
puce winter-wear line the streets of 
the Old Quarter drinking caribou, 
which tastes as if it is made from 
red wine plus the lubricants used in 
the city’s snow-blowers. 

C aribou is traditionally 
drunk out oF a long plas- 
tic hollow walking-stick 
topped with the face of Le 
Bonnehomme Carnival. It is power- 
ful stuff and numbs you to the 
acute cold and all other manifesta- 
tions of the outside world within 
seconds. 

The festivities are centred around 
the Ice Palace at the Place du Palais 
opposite the parliament building. It 
claims to be the biggest compacted 
snow structure in the world, mea- 
suring 70ft high by 60ft wide, and is 
the official residence of the ubiqui- 
tous Bonnehomme Cam aval, the 
world’s first and - so Ear - only 
full-time professional snowman. 


He presides at all events, after 
which he embarks on a world-wide 
promotion tour. He looks like the 
P tiish nry Doughboy alter a course 
of growth hormone therapy and his 
identity, from one year to the nest, 
is a closely guarded secret. 

Le Bonnehomme is the official 
starter at the annual two-mile inter- 
national canoe race across the St 
La wrence which consists of teams 
of five masochists rowing and then 
carrying their boats across the ice 
floes to Leins and back for a cash 
prize. There are snowmobile races 
and a prestigious snow sculpture 
competition on the Fields of Abra- 
ham the scene or the battle between 
Wolfe and Montcalm In 1759. 

Quebec was founded in 1608 and 
In La Rue Petit-Cbamplain it has 
North America's oldest street The 
French influence is maintained and 
cultivated. The best restaurants, 
like Restaurant Bonaparte, are 
found along the Grand Allee. 

Le Restaurant au Parmesan on 
Rue Saint-Louis is famed for its 
minestrone soup and for its owner, 
Cesar, who will towel down your 
hair for you when you arrive. He 
also has an interesting way of main- 
taining a swift turoround of covers: 
he employs an accordionist. 



The Ice castle at the winter carnival: It takes a certain insanity to enjoy a rave In sub-zero temperatures, but the Quebecois attach Brest Importance to dielr carnival 


Refresher courses in history and 
body heat retention are available 
throughout the day at the 
Battlefields Park Museum which 
offers audio-visual reenactments of 
various momentous sieges and 
Canadian capitulations down the 
ages. 


The carnival’s Hlmav is a parade 
consisting of floats which look like 
cars covered in brightly-painted 
tarpaulins strong with Christmas 
tree lights, which is exactly what 
they are. There are lots of marching 
bands with smoking trombones and 
frost-bitten clarinettists and 


high-kic king baton twirlers with 
goosepimples protruding through 
thar hosiery. 

Canadians refuse to let either 
their economy or their social life 
stagnate in the depth of winter. If 
yon axe visiting Canada anyway, 
the carnival is worth taking in. As 


is caribou - in moderation. 

■ In London. Tourism Quebec is 
at Quebec House. 59 PaU Mall, SW1, 
tel 071-930-8314. British Airways (tel 
0345-222111) is offering 21-day f 
advance purchase tickets to Quebec 
via Montreal for £399 until March 
31. 



THE PLACE TO CELEBRATE ANY OCCASION 
WITH STYLE, ELEGANCE AND THE MOST 
WELCOMING OF ATMOSPHERES 
Situated in the heart of the West End with 
74 luxurious rooms and suites including the 
delightful Carriage House . 5 Private dining rooms are 
also available, one of which is the 350 year-old wine cellar. 
All this combined with the gourmet restaurant make luncheon, 
dinner or a stay a pure delight 

VALENTINE'S SPECIAL £180 PER ROOM PER NIGHT 
Champagne and a bouquet of flowere on arrival, superb 3 course 
dinner, deluxe accommodation and full English Breakfast 
TELEPHONE: 071-493-0111 NOW FOR A RESERVATION 
THE STAFFORD 

St James's Place, London 5W1A 1NJ 
Telex: 28602 Fax: 071-493-7121 
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HOTEL 

Luxury Breaks 
Victorian Manor House. Set in 300 
aacs of hillside woodland. Ideally 
located for exploring the beautiful 
Gwent Countryside. With cuisine 
prepared by Trefor Jones. 

Welsh Chef of the Year. 
Indoor Pool & Leisure Facilities. 
£50.00 per person per night 
Dinner, Bed and Breakfast. 

(Hi, Sat or Sun) 

The Celtic Manor Hotel 
• Coldre Woods - Newport 
. Gwent • NP6 2YA 
TEL: 0633413000 2 


THE BLAKENEY 
HOTEL 

0H»AA/RAC CrCret ETB 
Blafceoey, Nr. Holt, Norfolk 
Traditional privately owned 
friendly hotel overlooking 
National Trust Harbour. 
Heated indoor pool, spa bath, 
saunas, mini gym, billiard room. 
Visit to relax, walk, birdwatdj, sail, 
play golf , and view historic places 
Including Sandringham, die Norfolk 
villages, countryside and coast 
SPECIAL FOUR AND SEVEN DAY 
HOLIDAYS 

5 BOOK NOW ON 0263 740797 


. V ' '■ 'w.«w*S3£Si 







Register now for ycrnr FREE cpfcjr. It foa&iie&a 
collection of 90 of the most exclusive dty centre, 
country house and resort hotels in tihe world; 

Small Luxury Hotels of the World 
24 Blades Court, Deodar Road. London SWM 2ND • Phone: 081 877 9500 (24 has) 

Or fax us with your name, address and telephone number on 081 877 9477 8. 


NO CARS, NO CROWDS, 




Just the sheer bfo of being waited on htnd md foot aim exclusive, gourmet hotel, and 
umriotfing el the tempo of a private, sub-topical bbxi where bicycles ore the only 
trmiqmL Jusl off Cornwall right on! of Ac world. Id 0720-22883, fox 0720-23008. 

ISLAND HOTEL, TRESC0, ISLES OF SCILLY TR24 0PU 


-i * T /! * 



^Sam^AND'S— 
Heritage hotels 

Central Reservation Office, 
Suite 2d, Churchill Way, 
Blahopbrtggs, 

l5 Glasgow G64 2RH. 


(ypteritaqe 

teaks 

Choose a -Heritage Break’ at one 
of Scotland 1 ! leading independent 
country house hoteli and enjoy the 
true (lavour of Scottish hospitality. 
I!' hotels, each with It’s own 
architectural or Urcoric trice reac. 
offer special short break rates at 
prices that make luxury truly 
affordable. Send for our free colour 
brochure or telephone 

041-772 6911. 
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THE SWAN HOTEL 

IOUTHVOLD SUrrOLK IMt 610 

SPEND VALENTINES WEEKEND AWAY 
FROM A STORMY WORLD 

Southwoid and The Swan offer peace and tranquillity, 
smiling unobtrusive service, old fashioned comfort 
and memories of another era. A weekend of 
delicious food, excellent wines and total relaxation. 
Midweek breaks, weekend breaks, Easter in Southwoid 
or just a night to escape the pressures of life. 

FOR FULL DETAILS PLEASE TELEPHONE 0562 722186. 

Southwoid and The Swan - a delightful combination 


St. Brides 
Hotel 


S,\l Dvr Hr SAM 9X11 

ha ch li'/tcl within the 
Pvnibmftcxhirv Coast Sudonul 
Park. Ihumatie sea nYiti fr«jn (/:< 
Con:/ii-:>tl')rc licstnurunt. 


£50 


l>a pi-rxnn per <u 
for spring <£• Mrinmer holiday* 
bonh.-tl & paid for hy March IStfi. 
For colour hrochrirr. tariff, aiul 
n ccrruti on s phone 

Tel: 0334-812301 

.LA*** RAC*** 



Murder, Dance 
Spoil & Romance 



ALL AT NAILCOTE HALL IN 1993 

Enjoy a iceekend or overnight sury m the Heart of England m one of 
N egate Hail’s "special theme" or holiday breaks. 

• Eu I mm * Mu-iLt Ujden tnrigntfa. Mtmh 12th - 14th. fttflfo J2jld - 3&L Nwi'aifo 

I9th ■ 1 1st CUaOOperpasou. 

• VdnemaRmaeicOttinifbiOndisMnainlhh.l3dimdl4At74.TOptTptmn. 

• Vfltrwww WfAnA firadt jnriafey Dmr Dana. Ftfrnmj 12th- I4dt C137.IM fig frnw. 

• £^JhUri^9lh-i2chE199AW|Kr{ienm 

• 3 DUrStorti^Braila nriwiirspTo)ieii» J ^anJcrraw tuoioriccrryiiiy 

Aagax IS* .I 8 A.IM 1 - 2Isl. 22nd- 25th and Jtt-Jtt £29U»perfavr. 
iVadaxc HoRb xt in 8 ana a) parUmJ . ml u just 10 uunuvr. fm™ Btmai.rjm f-imuaosl 

.toportfSuam. Ac NEC onJ Miftnb Mnwmm uf uvl. Tht Mr kerf or. be hvbii 
odusrrfrr/ur Ciapjreu Hasftidift CuD or utk for funlttr mjflmunon. 

Telephone: 0203 466174 / Fax 0203 470720 

N.iite. 'tc Ldic, Btrfaircjj. W^nvickshtrc CV7 7PE 3- 
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74 Champs Elysdes, 
PARIS 6. 

LE CLARIDGE 

for 1 week or more, high 
dass studio, 2 or 3 room 
apartments to let 

FULLY EQUIPPED 
-IMMEDIATE 
RESERVATIONS 

Tel (331) 44 13 33 






‘VyTJb&TflViLL M&FZL 9- 

AA 4 RED STARS AND ROSETTE 
Magnificent country bouse sec in 66 acres 
of j>ic[uiesque gardens and parkland, 
offering peace and tranquillity in the heart 
of the Hampshire countryside. 
SPECIAL VALENTINES BREAK 
£165 PER DOUBLE ROOM 
PER NIGHT 

Inclusive of acccnnnodsiiaa, Special 
Table cTHote Menu and full English Br ea k fast . 

Midweek and Weekend Break Rates 

Also Available. 

TELEPHONE NOW FOR FURTHER 

DETAILS OR A RESERVATION 
Tylaey Hall Hotel, RsRxrwick, Nr Hook, Hand 
Tel: 0256764881 Fax: 0256 768141 
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Montagu Arms 
Hotel 


I T • B C A U L 1 E 

Red Rosette 73% 
AA *** Egon Ronay 
ETB 5 Crowns 


LUXURIOUS WINTER 
BREAKS 

ROOM & BREAKFAST 
FROM £25 PER PERSON 
PER NIGHT 

Four Poster Beds, Gourmet Cuisine 
and Fine Wines. Cosy Lounges 
wiih Crackling Log Fires 
and Complimentary Membership 
to Exclusive Health Club 

TELEPHONE: BEAULIEU 
(0590) 612324 

NEW FOREST, HAMPSHIRE u 


GET LOST ! 


In a luxury Connemara 
hideaway by the sea. 

An oasis of diameter, calm, charm, 
comfort and cuisine. Our own 
beach, bikes, woods, mountain a. 

100 year old gardens, fishing, 
tennis, boats, ruling, stables, uirf 
Hies, pets welcome, library and 
miia-miles. Golf locally. 

CASHEL HOUSE HOTEL 
CONNEMARA Co. Galway 
"Muss Peon ANTWHBtf" 
Ot/roNur 3 hooks f»oh London 


Tel: (010 353 95)31001 
HiPJi i WOO iuo: Ily Iu Grl-.vav 


FIT FOR THE MANOR. 


Get into shape in this elegant 
country house resort 

There's a health and beauty 
spa incorporating 
agymnashmiwiih 
trained staff on 
hand, a variety 
of physiotherapy 
and beauty treat- 
ments as well as a 
magnificent indoor 



pool, sauna and steam rooms. 

Set in 200 acres of mature 
parkland, the hotel also bo. sis 
_^a Championship golf 
course, squnsh and 
tennis courts. 

Our Beauty 
anti Fitness breaks 
start from £137 
per person and you 
can arrive on any day. 
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Hanbury Manor © 

Ware. I lenfonbltireSGIS 0SU TcU WJU WTII. hue 0920 187692. 
NO I JUS I A RR4UR I - A ROCKKKSORT 


LONDON SWl 


wzmrn 

HOTEL 

& APARTMENTS 


37 ECCLESTON SQUARE, 
VICTORIA, LONDON 
SW1V1PB. 

Tel: 071-828 6812 

I ntim at e , friendly, prhrMe hotel in 
ideal, central, qaiet locetlon 
overlooking tnngnifkent gardens 
of stately residential tqnare, dose 
to Belgravia. 

Comfortable Singlet from £33.00. 
Doubdet/Twins from SUM and 
Family Rooru from £63.00 
ia c l ndi n g good ENGLISH 
BREAKFAST & VAT 
Also luxury 2 bedroom A studio 
apartments let 3 nwiiMi) 
COLOCK BMOCBOM AVAJLABIM 
Egon Ronay /RAC Recommended 


Winter Stay & Save Tariffs 

From 27.11.92 right through to 28.2.93 you can take 

pleasure In Rrst-class comfort at Penta Hotels at greatly 18. 

reduced prices. _. , _ _ . , „ 

Single Room Double Room 


London Gatwick 

£ 

65.- 

£ 

70.- 

London Heathrow 

£ 

75.- 

£ 

95.- 

Berlin 

DM 

196.- 

DM 

280,- 

Heidelberg 

DM 

191,- 

DM 

243,- 

Lubecfc 

DM 

145.- 

DM 

205,- 

Munich 

DM 

202,- 

DM 

202.- 

Munlch-FreWng 

DM 

160.- 

DM 

185,- 

Wleebeden 

DM 

170.- 

DM 

220.- 

Salzburg 

ATS 

12)00,- 

ATS 

1.300.- 

Vienna 

ATS 

1.100,- 

ATS 

1.400,- 

Geneva 

CHF 

125,- 

CHF 

150,- 

Zurich 

CHF 

204.- 

CHF 

273,- 

Budapest 

DM 

116,- 

DM 

153,- 

Lisbon 

PTE 

14.000,- 

PTE 

15.000.- 


Prices are Inclusive of breakfast 
buffet, a we l co mi ng present, daffy 

newspaper, in-house fitness 

tecflWee and 
according to hotel, 
various small 
gifts and benefits. 

Only a limited 
number of 
rooms are 
available 
at the Winter 
SlayS Save 
Tariff. 


© 

Penta International 

Hotels and Resorts 

Penta Hotels are Lufthansa Hotels 


So please make your reservations 
as early as possible: 

® GB-(081) 8 970551 

Your booking will be confirmed 
at once, winter Stay& Save 
Tariffs are not valid in 
association 
with other 
special 
conditions 
or for other 
confirmed 
bookings. 


COMING TO 

LONDON? 


We are so conveniently 
situated for the City 
(just 5 mins by taxi), the 
West End and all main 
Hne railway stations. 
Bring the family theyll 
love our pool and 
leisure ferJUties. 

phone us 
now on 

071 

833 3900* 

•please menihxi the StUunk^f FT 


Stay with us 
for just 



E55*Ex?AT 
And so convenient too, 
for.... 

■ SHOPS fkTHEfflRES 

■ BKTnSH MUSEUM 

■ MADAME HJSSAUDS 

■ Sr PAULS AND THE 
.TOWER OF LONDON 

Holiday Inn. 1 Kings Cross 
Road. London WC LX 9HX 
Fax: 071 917 6164 


FOR BUSINESS AND PLEASURE 


COMBINE BUSINESS 
WITH PLEASURE 


THE BEST DEAL IN TOWN! 

Easy access to City and West End * Overlooking Hyde Park 
* 55 Personalised Rooms * Intimate Restaurant and Bar 
•FREE* 

TICKETS TO A WEST END SHOW OF YOUR CHOICE 

LONDON ELIZABETH HOTEL 
LANCASTER TERRACE, HYDE PARK, LONDON W23PF 
TEL: 071 402 6641 FAX: 071 224 8900 13 


A Truly Memorable Ex perien ce ETB 

r>j\L.E MILL. * " 


>14. J>toy Unlimited Coif on a Glorious Course 
OuUdandmg Cuisine ,n a Stunning Restaurant 
I Luxury R«o/(Ji Cp»i«v» 

m 


- B . Luxury Health Centre 

Brea ** Rom ’£38.-00 ptr person 3aUr 
* » ertwvf, boat Sussex 

rest) 200212 



HOTEL 

Nett to Hyde Bak, Two Blocks Iran 
OKcnswey & BayiwMcr Sudan, 
Gkne to Entettanaenl A Shopping 
Gencres of Geraral Lomloa 

ideal for businessmen 

60 En -Suite Rooms 

• B«r- Coftec Shop 
■ Rom Service • Secreurfcl Services 

Tidoctt far el] Evcan Avenged 
SPECIAL RATES FOR FT RKADERS 
Valid mdfi 28tfa February 1993 
Single £M Doubte £58 
C a m pla acnia qfofEngiid! 

. f.tndlfrt A wBaMHij 

CALL 071 221 6622 

FOR A RESERVATION 

FAX: 071 792 9656 

74 Queaulxmiugb Terrace 
London W23SH 



"THE 4MB* INN 
BELL 

London Rd, Aston Qintan, Bae 
Whether you choose to simp! 
relax and enjoy the charm of tl 
beautiful English Country In 
wander leisurely in the beautil 
ChUtem Hills or amply brow 
around the magnificent Histoi 
Houses and local Antique 
Shops, The Bdl Inn provides t 
perfect Easter retreaL 

Treat yourself to Hie ultimai 
"ENGLISH WEEKEND" 
Two Nights, Dinner. Bed it 
Breakfast with a traditional 
Sunday Lunch 
Prices From £250 For Two 
Limited Availability 
For Reservations or Fuktiie 
Details Tel: 0296 630252 
* m*L''9toc>ViT? M K. 


IN CHESTER * 

overlooking the meadows 
to the kb 
Chester. 

48 luxurious bedrooms 


"WEEKENDS AWAY” 


rammed duf Michael 
Traetone. 

\ 




12th April inclusive 
&9-00 per couple per night 
mdushe of dinner, ac commod ation 


crabwall Manor 0 ^ 









A wild west where 

1 -m • 


- - ^ ^ V T T JULVX V 

dolphins play and 
life itself was born 

r ▼ P amnn 


TRAVEL 


W E WERE Dying over 
Shark Bay’s vivid jig- 
saw - bloody dunes, 
turquoise lagoons, 
bottle-glass sea. Indigo submarine 
meadows. Down there, you could 
fraternise with a dolphin, follow the 
stromatolite road to an evolutionary 
time warp, and maybe spot a mer- 
maid - in one day if you hurried. 
But everyone said: “Nobody rushes 
round here." 

I saw my mermaid only from the 
aircraft, so she looked no bigger 
than a slug. She is the dugong, or 
sea cow, aquatic cousin of ele- 
phants. Sailors seeing voluptuous, 
lactating females dreamed up mer- 
maids. The dugong’s face must have 
been a let-down: but then, sailors 
were at sea a long time. 


Side tracks lead to mangrove 
lagoons where Siberian snipe come 
to holiday: or to mysterious blue 
holes on empty beaches where you 
can Drat Dead Sea-fashion; or to 
stark, treacherous viewpoints like 
Eagle Bluff where I watched a 
manta ray fly like a carpet through 
clear green water. Far out in the 
bay, something huge was thrashing, 
silently. Nobody knew what it was. 
The thrill of mystery remained. 

Birridas - gypsum claypans - 
pockmark the land, rising and Call- 
ing with the tides. They look solid 
but a vehicle easily breaks the 
crust, sinking into ooze. Only sam- 
phire grows on the claypans; mis- 
pronunciation of the plant's name 
has given birridas the evocative 
name “sandflre Oats.” Emus crossed 


Julia Berney marvels at Shark Bay , cm 
Australian outpost so remote that special 
tax rebates compensate for the isolation 


Below stretched prongs of tree- 
less land and seawater evaporation 
tanks. Pilot Jeff dumped Saturday’s 
newspapers under a bush, for the 
solar salt township of Useless Loop. 
Then we buzzed over Dirk Hartog 
Island, looking down onto circling 
sharksjmd loggerhead turtles. 

Hartog, in 1616, was the first of 
several mariners who were not 
overly impressed with Australia's 
westernmost point. Place names 
refiect their frustration: Hopeless 
Reach, Useless Inlet, Disappoint- 
ment Loop, Mystery Beach. The 
dearth of fresh water confounded 
them. The log of a French captain 
named Hamelin recorded “gloomy 
shores” and “miserable sterility.” 

The mainland approach also looks 
unpromising. The coastal highway's 
only focal points for hundreds of 
kilometres are roadhonses- sur- 
rounded by bottle trees - dead 
shrubs adorned with empties, the 
art of the Utter lout guttering like 
apocalyptic Christmas trees. 

But turning to Peron Peninsula, 
which bisects Shark Bay, you sud- 
denly wake up to its weird beauty. 


the road, and snakes; Shark Bay's 
98 reptiles include the deadly king 
brown. 

Before the Uttle town of Denham, 
we crossed the 26th Parallel. This is 
north-west Australia’s frontier, 
above which special tax rebates 
compensate for the isolation. 
Remote, yet cosy, Denham feels like 
a Cornish fishing village gone tropi- 
cal beside a tepid sea. It possesses a 
supermarket called Trade winds, a 
Silverchain Bush Nursing Post vis- 
ited by the Dying doctor, and a shell 
museum run by a Filipino lady. A 
notice advertises: "Many things to 
be gazed" for "SI each person, great 
or small." 

After dark, barefoot and careless on 
the jetty, l trod in squid ink. In the 
night water were beautiful sea 
snakes, bites from which can kill in 
30 seconds. Samoan girls were 
catching squid by the bucketful, 
screaming in the wind as every one 
spurted its last indelible defence 
across the decking. I wore my black 
feet all next day. A note in my room 
begged: "Please use desalinated 
water sparingly to conserve Die sob- 





sidised supply and avoid severe pen- 
alty charges to us. M 

Even in a cosmopolitan country, 
De nham ’s mix is rich. It includes 
Maoris and other Polynesians, Chi- 
nese, Mauritians, European allsorts, 
Aborigines - in fact, almost every 
ethnic group, plus hybrids - and 
the racial harmony positively 
glows. This was not just my outsid- 
er’s rosy impression. It was con- 
firmed by Denham-born Rod Drum- 
mond, who labels himself happily as 
“bitsa" - bits of this, bits of that, 
chiefly Aboriginal, Malay, Melane- 
sian and Norwegian - and thanks 
his mixed blood for "letting me 
evaluate both sides of an argument 
- see the black and white views." 

The melting pot began in the mid- 
19th century. European pastoralists 
arrived - sheep tolerate artesian 
water too salty for human consump- 
tion - and then pearling attracted 
the Asians. Once, Denham had a 
pearl-shell road. Now, an industry 
that died has been resuscitated. 

From Monkey Mia, 1 reached the 
pearl farm by glass-bottomed boat 
Green turtles lumbered below; long- 
tom fish tailwalked the ripples like 
big silver pencils. A thunderhead 
was dropping rain that evaporated 
halfway down the sky. 

Pearls are sold in a floating hut 
The attraction of paying wholesale 
export prices (roughly half those in 
jewellers’ shops) seemed to be 
equalled by the romance of buying 
pearls directly above the oyster 
lines. The form cultivates white and 
black pearls, but you can also buy 
golden and cream pearls that 
develop from the yellow nacre typi- 
cal of Shark Bay oysters. 

Monkey Mia, named after a boat 
is tamed for the bottlenose dolphins 
which for three decades have swum 
inshore - in water so shallow they 
almost beach themselves - to min- 
gle with people. This is no stage- 
managed show. The dolphins are 
wild. Hand -feeding, which is very 
restricted, cannot be the sole attrac- 
tion: dolphins sometimes give the 
fish hack. Nobody, from animal 
behaviour researchers to tourists, 
doubts that the dolphins visit just 
for human contact 

I sensed the dolphins observing 




me like hosts scrutinising a guest - 
an unexpected role reversal. I 
stroked their Hanks but soon 
stopped clicking my fingers and 
making kissy noises: it seemed 
insulting. The dolphin smile Is fixed 
and meaningless, but the intelli- 
gence in the eye shocks you into 
humility. 

Ranger Cilia Hurley captured the 
intimacy of the experience: "When a 
pregnant dolphin lets me stroke her 
and feel the calf moving inside - 
that's most special” A day after 
giving birth, the mother, showing 
remarkable trust, brings her baby 
to meet a crowd of strangers. 

South lies one of only two 
beaches .in the world composed 
entirely of shells. In Lharldon 
Bight, a tiny bivalve multiplies 
unchecked because it enjoys hyper- 
salinity - caused by high evapora- 
tion from shallow water - which 
precludes its predators. Beach 




deposits accrete to form coquina 
limestone, which is chain-sawed 
into sparkling white building 
blocks. 

The Hamelin shell-block quarry 
borders the old telegraph station 
which, incongruously, sells Devon- 
shire teas. On a dune stands the 
bleak grave of a baby cholera victim 
from 1898. The even lonelier beach 
grave of a drowned man overlooks 
the stromatolites. 

These are stony, mushroom- 
shaped columns built in shallow 
water by microscopic cyanobac- 
teria. More primitive than plants, 
yet photosynthetic, they trap and 
bind sediment as they grow, pain- 
fully slowly. With its unique combi- 
nation of favourable factors - such 
as highly mineralised water and 
restricted circulation - Hamelin 
Pool houses the world's only major 
colony of living stromatolites. 

Walking this reef is like journey- 
ing back into geological time for, 
metaphorically, these stromatolites 
are stepping stones from the begin- 
ning of evolution. For billions of 
years, cyanobacteria were pumping 
out oxygen when no higher life 
form existed to use it up. We are 
still recycling that oxygen stockpile. 
Stromatolites paved the way for all 
other life. 

Shark Bay’s ecosystem is bal- 
anced finely. Stromatolites; rich 
desert wildlife; the world’s most 
secure dugong population, 10,000 
strong; island refiiges of marsupials 
extinct elsewhere, and a sea boiling 
with fish - all merit protection. 

Shark Bay has now received a 
World Heritage listing. This anta- 
gonises many pastoralists, salt min- 
ers and commercial fishermen who, 
naturally, defend their livelihood. 
Tourism, too, might seem to conflict 


with conservation needs but Jim 
Matan, a regional tourism manager, 
told me of the “new sensibilities” 
influencing potential development. 
Basically, Shark Bay is recognised 
as unique and precious, and any- 
thing that threatened the environ- 
ment would be self-defeating for the 
tourism industry. 

Western Australia’s department 
of conservation and land manage- 
ment is turning Peron pastoral sta- 
tion into a national park. Sheep 
were removed first; then, with more 
difficulty, foxes and feral cats - 
immigrants responsible largely for 
Australia's marsupial losses. 

At the end of the day. the jug- 
gling of interests in Shank Bay is 
mind-boggling. At the end of my 
last day there, however, my prob- 
lem was staying awake. If I slept, I 
knew I would not rouse by 3am to 
reach the Overiander Roadhouse for 
the Greyhound, which hurtles 
through tiie night like a mobile dor 
mitory. 


Rod Drummond knew the local 
cure for Bagging spirits. He took me 
to Peron, which has terrible beauty 
at sunset: the sand goes end-of-the- 
world red. Here, like a missionary 
in the cooking pot, I had to stand 
shoulder-deep in an old corrugated 
tank brimming with artesian water 
that comes up as hot as the hottest 
bath, then dry off in the tingly 
wind. 

The desert hydrotherapy worked. 
1 never slept until the Greyhound 
reached the bottle trees, a minute 
past the Overlander, an hour before 
dawn. 

■ Denham is around 10 hours by 
road from Perth, or three hours by 
Western Airlines. From its tourist 
centre, Topday Safari Tours runs 
adventurous 4WD tours with guide 
Rod Drummond. Fishing tours and 
4WD hire are available. The Old 
Pearler Restaurant serves excellent 
seafood. Julia Berney stayed at 
Denham Villas: self-contained units 
a stone’s throw from the sea. 


HOLIDAYS & TRAVEL on Pages XV and XIH 


SPECIAL INTEREST 


Do you know ... 

The discerning traveBert' best kept secret? ' 

Journeys: ibe highest quality walking holidays in Emopo, £823 for S days; 
F«Mbm A FreewtueSug: tailor-made journey* on foot or by Meyclo Bor the 
independent traveller. 6am £35 per day to do hue; Wine JrancyK a unique way of 
exploring Europe's mart interesting wine treat, tea £695 for 7 dayc; Cnmmwwwr . 
active ponah of the dative, the i*» and the beautiful. ten I®S fin 8 day*, Italy, 
France. Spain, Poctral & Britain. 

The holid ay you tvtmU arrange for yomsef if you had infirdu lime and wotroa" 

dilA Alternative Travel Group (FT) 

AjHVjr 6*-71 Ba-bory Road, Oxford 0X2 6PE 
Rrodiare line: 9865310244 


■ mwe 
0 


INVESTOR FBCJPLB 


MEXICO 


Land of tAefiztecs 
dr Mayans, at hv with 
fascinating sights 
& timeless treasures. 

1st Class Tour 
14 ms £1698 

Guatemala option 
7 ms £648 

Mexico City Special 

7 nis £449 

Peps 30 Mer-Jun 


Dep British Airways 
See your travel agent or 
CALL 081-748 5050 

HAVES cm© 
JARVIS 

i urn TiiB nwiuu-up MOt- IPS 


ITALY 


Italyby ' 

Bicycle 

Quality holidays for adventurers 
who lilce rheir comforts 

UndawCMhcui) — 

081 365 2870 

V 


SOUTH AFRICA 


Join our classic tour of 
this beautiful country. 
'Visit So' burg, HQvgerVar^ 
Swaziland, 'Durban, garden 
3&UU and Cape 'Town 


14 days from 


£1795 


See your travel agent or 
CALL 081-748 5050 

HfiVESoricD 


AHTA SM67 


BJAMnSH 

iWMitMin arot rOT 


MALAYSIA 

★ Sale ★ 


PENANG 
Ferringhi Beach 


£529 


7nts 

★ 2nd week FREE 

(pay me alp fan £59) 

Dtp Heathrow Feb &Mar 
See your travel agent or 
CALL 081-748 5050 

HfiVCScm© 

S 3 JARVIS 
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ESSENTIAL HOTEL- ulJn>E 


HUE... INITIAL ... 


SURNAME — 


ADDRESS 


.. DAYTIME TELEPHONE - 

rn C 3 ' 1=3 


POSTCODE 

cn 

i — i cm o c. 

Y<* «.y request up to eight tovtorc* — * WlCrJ,S 
brochure r-umbes. -nMrd wwihdrhrodwi** 

The advoti^ touted » 3[T,VC ^ ^ 

A tteanire face bc,ow - 

Weekend FT Brochure Services (ScO ^ ftl 071 357606* 

Capacity 1 loose. 2* 1 .. . Hc ^aiiscn 

gyooK^mored.ancrgh.^^-^^ "" ^ 

, i*u% evek * 

Ad dm . c i wppUd b» kmJ*** l***- - 


oUcii *» rtpmstd *«fcr if* D" Itetncuow ■ 


FLIGHTS 


SMWiiis'Etest to Africa* for tteffflh 

will 
always be 

our No. 1. 


For the fifth consecutive year, the knowledgeable 
business traveller readers of Executive Travel magazine 
haw voted SAA die “Best Airline to Africa". 

At SAA we are justifiably proud of this award 
from some of Britain’s most frequent flyers. What’s 
more, we aim to keep it! 

Since we last received this award, we’ve 
introduced a host of new, great value fare deals. 
We've expanded our network with additional 
destinations. Added new aircraft to our fleet- 
introduced new more direct routes. And at under 
1 1 hours to the sun your flying time with SAA is 
shorter, than ever before. With direct services from 
London Heathrow Terminal I and Manchester, 
expert travellers tell us 
these are just some of the 
reasons why we’re still No.l. 

THE 

EXECUTIVE 
TRAVELLERS’ 

CHOICE TO 
AFRICA 



SOUTH AFRICAN AIRWAYS 


Rrr ante deeds plena roman poor fowl agent er oS yonr nans SAA office 
251-259 Regear Stmt, London WlR 7 AD Telt 071-734 9641. 
4A Horn; 1 Si- Aon Smxt. Manchester M2 7LG Tet 06I-S34 4436. 3*d Hocc. 
Ncvffle Howe. 14 Wasrieo Sow*. Bnnnpbn B2 5TXT2, 021-6-0 9605. 
SndM House. 54 St Enoch Sqm. Qnpxr Cl 4DH Teb 041-221 0015. 


No.l. No Wonder. 


GREECE 



CARIBBEAN 


BARBADOS JfMtUCA MU8TKXJE Uauy 
vlfla. Fully stnfM. WM*>1 cftolco. 
ErdwlM VlM LH OS t -447 7300. 


BARBADOS, JAMAICA 
MUST1QUE 

Luxury villas. Fully staffed. 
Widest choice. 
Exclusive Villas UJ. 
081-9477300. 


TUSCANY 


TUSCANY COAST Monte AfoefUito. dmo* 
an Mand. Faimhouu, mmeltous saa 
viww, 8 mini wtk Dorn urapo* boaeh if, 
tv* nonh ei Rente. Tel: 81 994 2956 
Fax 747 0343 



INLAN 

This year take a slight detour to the summer 
holiday that’s so refreshingly different % 


Take aSS bo Finland for a summer holiday thatls a breath of fresh airf Delight in endless 
lazy days in our beautiful unspoilt landscape where you can enjoy such a variety of 
activities from windsurfing lo horMrldbie Or just simply unwind in your own 
cabin by a Lake -it's all there for you in Finland. 


ssJ Cm 
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Contact the Finnish To uns 
Board on 071-930 5871 


FINLAND 


HOLIDAYS ABROAD 


Romantic 
Weekends in 
Italy & Spain 
from £209 

FREE Brochure; 

081-741 1348 (Mm 
The 0 
Magic of 
Italy 


ntxan wtawot 

WTiMlttaplHirtawm) 


LONDON 


EAflLVHRD BUDGET LONDON 88EAK& 

4 n!0hlt tar lha prica □( 3. Kkfctna. Tot: 
071 3130907. Fuse 071 7921957. 


CRETE 


F.T. RECOMMENDED. PURE CRETE - 
Spring flowm mf nW faaachw. BO W. 
cram VfcflW human Tnt OBI 760 8879 
*□12757. 


FRANCE 


oouixh.’Nf: 

A N[K'd;i! Place 


From Cottage to Chilean we 
have a superb selection of homes 
for rental, many with pools. 
Colour brochure:- 

Simply Perigoed ^ 

TEL: (01(03) » 54 5431 
WOfc (01033) S3 CD a S3 
BmlaA pwmd md Kilfod 


V 


SKIING 


ALLEZ CHALET! MEMBEL, HSGERE Val 
dim, UomnoL Aiganfera. Gm chaMs. 
Super muk Fra* gufcfing. Fly or Drfwo. 
Haul data* a Wootond akang soma Fab 
bugaim. WMa Roc Sd 071 782 1 188 

MO WEEKEND - llaxtaun Skfrta IMwn 
TlnaCeWWd 2Sand4dwwaakand*intia 
Fiansti Mpa. TnUWT 24tS3B. ATOL2773. 


BOATING ABROAD 



tour widrss choice of cruising holidays In Frunce and llnlhiinf. 
From JWpppw nui ferry. For free brochure, t/nril, 1 K-IUOil Write 
lo Hoseasans Abroad, Lowestoft. N8SJ SLF nr RING 0502 501 501. 


HOSEASONS -< 


AFRICA 


AFFUCAN DESTINATIONS 

Best air fares and taHor-mada 
hoQdaye to Southern Africa. 

COSMOFIELD TRAVEL 
TEL: 071 580 5727 
FAX: 071323 4187 

ABTA/A4619 1ATA ATOL/2833 


ITALY 


The blue guide to 
the best viflos in 
Marbella 

with pools * moid service 
and car-hire 

®| (0494) 81 2002 


This journey encompasses many of the 
most impressive experiences of China, in an 
itinerary which varies from the northern 
stateliness of Beijing, to the natural beauty 
of the Yangtse Gorges. We also visit the 
canal city of Suzhou famed for its gardens, 
the hustling avenues of Shanghai, the 
intriguing town of Jehol (Chengde). the 
Terracotta Warriors of Xian and the _ 
marvellous scenery of Guilin, while in 
Chongqi ng, Shanghai and Wuhan we begin 
to piece together some of the aspects of 
China's modem history. F»r many, a 
highlight will be our journey along die 
Yangtse River, which cleaves its way 
through Sichuan Province and the famous 
gorges, and onto the East China Plain. 

In 1989. for the first time, we were able to 
secure passages on a new Heel rf river boats 
operated by the Changjiang Shipping 
Company which have been built to 
accommodate the growfagnumbers of 
foreign visitors who wish to travel on Ihe 
Yangtse River- the time-honoured route 
between Sichuan and the rest of China. 
These vessels will not mly enable passen- 
gers to trawl in comfort, accommodated in 
twin berth cabins with en Suite facilities, a 
restaurant, bar and on-board activities, but 
also ensure that they enjoy the highlights of 
the river and the gorges in a journey taking 
no more than two nights. Longenougfr to 
relax and capture the flavour of the Yangtse 
with selected on-shore visits, but not so long 

as tote tedious or at the expense of other 
cities on this comprehensive itinerary. 

I Cinerary Outline 

Ply to Hong Kong ( 1 J and travel to Guilin 
(Z), Shanghai (2).Suxhou ID. the Grand 
Canal. Nanjing 1 1). Beijing (3). Jehol (21, 
Xian (2), Chongqing (21, the Yangtse River 
(2),Yidiang, Wuhan (1) and back to Hong 
Kong (1 1 teforeretumingto tondon. 
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Departure Schedule «£ Tariffs 

1993 - Sal unjays 

March 27 X1985U0 

April J. 10. 17.24 C2IOO.OO 

May 1.8. 15,22.29 f214Wlft 

Junes. 19 X1985/M 

July3. 10. 17.24.31 £21400) 

Augusts 14.21 .28 {2175.00 

September 4. 11.18,25 — £220ftfll 

Octobers. 9. J 6 

Single room supplement £150.00 

(not available on overnight trains/boals). 

Includes: air travel, all road, river and rail 
I ransportatioa accommodation, full board 
China, room only Hong Koniescursions. 
services of a lour escort and local guides. Not 
toetaded: insurance£58. visa procurement 420. 
lipping. All prices are subject lo change. 

How to Book 

Please telephone l>7 1 -7235068 and then 
complete and return the coupon below. 

VOYAGESJULES VERNE 

2 1 Dcxsd Square. London f dW I 

ABI&o6?liAIOl803B 

Our officeair <^fwlri»pBvnerewal«*i 
on Satunbj* and from tan l o 5pm. 

i — n 

| CHINA the BEAUTIFUL 

i IhwtwDah: 
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Address 


A comprehensive 23-day journey 
around China from £1985.00 
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All bark, no bite 


Mrs Gaskell deserves better, decides 
Jackie Wullschlager 


* Oh Mr s Gaskell - Fearful - 
Fearful! If I were Mr G, O 
Heaven, haw l would beat her 9 , 
wrote Charles Dickens. 


B UT HOW dangerous 
was Mrs G? Like 
other women writers 
masked by chattel 
names - Mrs Radcliffe, Mrs 
Humphrey Ward - she was a 
middle class wife who shot out 
radical novels from behind the 
shelter of the marriage lines. 
Her public image was one of 
charity and goal deeds. Was 
she a seething revolutionary or 
a busybody who turned the 
wretchedness of those she 
helped into sensational fiction? 

Mrs Gaskell's life was active, 
happy, and uneventful. 
Brought up in a country town, 
she married at 21 a hymn-writ- 
ing Unitarian minister from 
Manchester whose composi- 
tions included "Meekly Take 
Thy Place Assigned". She 
threw herself into motherhood 
and social work among Man- 
chester's poor, and in 1848 
wrote her first novel of work- 
ing class life, Mary Barton. It 
was seen as a call to revolu- 
tion, while a successor, Ruth, 
about a seamstress left with an 
illegitimate child, was ritually 
burnt by her husband’s parish- 
ioners. Charles Kingsley her- 
alded the first book as a Char- 
tist tract but found Ruth too 
powerful: “1 don’t think I shall 
go on with it. I am sure it is 
not going to be pleasant," he 
said, after 20 pages - he had 
the same response to Othello. 

Today these worthy tales 
seem tame and genteel, but 
through the 1850s Mrs G 
thrived on the controversy 


LOUIS XVI 

by John Hardman 

Yale f I 9 .VS. 264 paxes 


G uillotined two 

hundred years ago 
on Jannary 21 
1793, Louis XVI 
remains the most elusive of 
monarchs. His piety, his 
silences, the disappearance of 
many of his papers, are so 
many barriers to understand- 
ing. Revolutionary propa- 
ganda and the royalist cult of 
the Martyr King have further 
distorted the truth. 

Paradoxically, Louis XVI 
was at first a success. When he 
was only 20, in 1774, he inher- 
ited a weak and discredited 
throne. Yet he restored French 
finances and diplomatic pres- 
tige, defeated Britain in the 
War of American Indepen- 
dence, and began a programme 
of unobtrusive but effective 
reforms - including civil 
rights for Protestants, long 
before Catholics had them in 
Britain. In some ways he was 
more modern than his immedi- 
ate successors. Beside his con- 
scious rejection of territorial 
annexations In Europe, the 
expansionism of the Republic 
and the Empire appears infan- 
tile and counterproductive. 

He was well educated and 
intelligent this German and 
English were excellent). His 
obsession with facts and fig- 
ures - revealed in his famous 
hunting diary - helped his 
grasp of finance. He was more 
opposed to the violence and 
arrogance than to some of the 
aims of the revolutionaries. 
According to John Hardman, 
in 1787 he “virtually called the 
Third Estate Into existence as 
a political force.” Why then 
did he die beneath the guillo- 
tine's blade? 

One answer is his con- 
science. No monarch or ruler 
can afford to say, as he did at 
his travesty of a trial, “I 
declare to yon that my con- 
science reproaches me with 
nothing." His predecessors had 
devoted themselves to 
strengthening the royal power- 
base and propaganda machine. 
Louis XVI put le bonheur des 


B RITAIN’S security 
services have always 
existed in a danger- 
ous constitutional 
vacuum, their wide-ranging 
powers untrammelled by too 
much concern for public 

accountability. Their principal 
claim on our affections has 
been the spawning of some 
good fictional thrillers. 

This impressive book delves 
into the murky muddle which 
suffused the activities of the 
secret services during the Sec- 
ond World War. In many ways 
it was Mfc‘s finest hour, gov- 
ernment gave it its head to 
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they sparked, denied political 
interest - “No one can feel 
more deeply than I how wicked 
it is to excite class against 
class" - and grew rich on roy- 
alties. She became friends with 
Dickens and Charlotte Bronte, 
and dreamt of life away from 
Manchester. At 53. she pur- 
chased unseen a large bouse in 
Hampshire as a surprise for 
her husband, sped around col- 
lecting furniture, and whizzed 
south to see the result Hours 
after crossing the threshold, 
she collapsed in her daughter's 
arms and died. 


her work. She recognised as 
much in answering an 
enquirer. "I do not see why the 
public have any more to do 
with me than to buy or reject 
the wares [ supply to them.” 
She was every inch the bour- 
geoise entertainer, and not at 
all the alienated artist. 


ELIZABETH GASKELL: 
A HABIT OF STORIES 
by Jennie Uglow 

Faber £ 20, 690 poses 


For a biographer, the trouble 
with Mrs Gaskell is that her 
life was full of people more 
interesting than she was, and 
that her relations with them 
mark her own limited imagina- 
tion. A letter to George Eliot, 
living openly with G.H. Lewes, 
ends: "I should not be quite 
true in my ending, if I did not 
say that f wish you were Mrs 
Lewes. ” The difference 
between Charlotte Bronte and 
herself, she writes, “is that she 
puts all her naughtiness into 
her books and I put all my 
goodness." 

And that is the biographer’s 
second problem: where a study 
of Eliot or Bronte reveals rich 
seams of crises, passions and 
self doubts that fuelled Middle- 
march or Jane Eyre , Elizabeth 
Gaskell’s even, beautiful life 
tells imfashionably little about 


John Sutherland, in bis life 
of Mrs Humphrey Ward (1390) 
showed how the mind of a Vic- 
torian writer could be a fasci- 
nating focus for the thoughts 
and dilemmas of an age. But 
Miss Uglow has no insight into 
the Victorian world view, and 
she assembles the minutiae of 
trivia and detail, of places vis- 
ited, meals eaten, without ever 
building them into a general 
picture. This is biography of 
the “new year of 1852 began 
with the usual bustle" (page 
299) genre: dull, undirected, 
humourless and Ear too long. A 
good literary Life sends one 
back to the work; this one con- 
firms Mrs Gaskell’s own mod- 
est opinion, that barely one of 
her novels bears re-reading. 
She deserves a bolder and 
more eloquent rescue. 



Cruikshank’s view: Philippe EgalM with the head ot Louis XVI 


Victim of the 
Revolution 


Philip Mansel discusses a much 
maligned monarch 


francais first, thereby losing 
tbe power to realise it 
Few kings, however, have 
faced such difficulties - and 
such treachery. Beneath a 
show of obedience, members of 
his family, and some of his 
ministers, pursued policies 
hostile to his own. Hardman 
shows that the Comte de Ver- 
ge ones, one of the greatest for- 
eign ministers in the history 
of France, a confidant and 
favourite of the King, 
intrigued against the King and 
Queen daring tbe Diamond 
Necklace Affair in order to 


bring witnesses favourable to 
the Cardinal de Rohan back to 
France. The Finance Minister 
and popular idol Necker sabo- 
taged the Seance Roy ale of 
July 17 1789. The Right in tbe 
National Assembly was as 
ready to flout tbe King’s will 
as the left 

John Hardman’s biography 
coincides not just with the two 
hundredth anniversary of the 
King’s death bat with the final 
realisation by much of French 
opinion that it was worse than 
a crime, a mistake. Only 262 
pages long, this is a political 
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That leaves the biographer 
with a socio-historical 
approach, and there Is much 
here - Mrs Gaskell's energy, 
morality, ambition, her domi- 
nation of her daughters - that 
is emblematic of the mid-Victo- 
rian age. as well as scope to set 
the outlook of novels like 
North and South or Ruth, 
which finally kow-tow to mid- 
dle class respectability, against 
work by, say, Zola or Hardy, 
which really did ask inflamma- 
tory questions. 
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Marcus Aunitua, c.140. in Room's Uuseo CspHoRno, from 'Roman Sculpture’ by Diana E E KJatoor (Yale 
£35, 477 pages). In what Is claimed to be the first book In a century devoted solely to Roman sculpture. 
Professor Kleiner sets the works In their cultural, ponseai, social and architectural contexts 


history, with tittle on the 
King’s piety, his concern for 
the poor or his artistic patron- 
age. 

In my opinion. Hardman is 
not critical enough of snch 
sources as the denlgratory 
diary of the Abbe de Veri or 
the ha geographical memoirs of 
Baron Hue. Nor is he suffi- 
ciently forthright about the 
treachery of Marie Antoinette 
towards ber husband. Not ail 
errors are minor. Far from 
showing that tbe King contin- 
ued paying those bodyguards 
who emigrated, the papers 
from the Tnlleries show that 
he stopped. The posthumous 
cult of Louis XVI is ignored. 


FT Children’s Book of the Month 


Multi-cultural 

tales 


Nevertheless, the force of 
prejudice, especially about 
royal figures, is so strong that 
this is the only sane assess- 
ment of Louis XVI in English 
since his death. The bright 
light of Hardman's archival 
research dispels the fogs of 
revolutionary and royalist pro- 
paganda. A different man 
emerges: energetic, sardonic, 
rarely influenced by the Queen 
except perhaps in 1787-9. He 
could fly into “a towering 
rage”; different ministers 
described him as “harsh" or 
“implacable"; he had a sense 
of humour (he called Cather- 
ine n Madame Potemkin), and 
a grasp of reality. Although he 
foiled to exploit it in the cru- 
cial months May-July 1789, he 
knew that the amour propre of 
“the bourgeoisie” (his term) 
was one of the main forces 
behind the revolution. By July 
1789 the Paris mob was uncon- 
trollable and the royal army 
unreliable. To have survived 
on the throne, and saved 
France from civil war, for 
three more years, was no ordi- 
nary achievement 


I N THE recent past collec- 
tions of traditional stories 
have tended to be 
grouped in ways that 
have emphasised the set-apart- 
ness of different cultures. The 
iong-establisbed Oxford Myths 
and Legends series, for exam- 
ple, takes us through Yugoslav 
folk tales, Chinese myths and 
fantasies, Irish sagas. French 
legends, German hero-sagas 
and much else. What was 
required - and what the book 
under review provides - was a 
single book that brought some 


REALMS OF GOLD: 
MYTHS AND LEGENDS 
FROM AROUND THE 
WORLD 
by Ann Pilling, 
illustrated by Kady 
MacDonald Denton 

KMg/uker £9.99. 96 pages 


On the political history of 
the reign Hardman is gener- 
ally judicious and interesting. 
By ignoring the military 
dimension, he fails to explain 
why the King lost, or foiled to 
use, ultima ratio regum : can- 
non power. This breakdown, 
more than fundamental politi- 
cal conflict, is the real expla- 
nation for the hiatus in monar- 
chical power In France 
between 1792 and 1804. 


of the best stories together 
from all over the world so that 
children could eru'oy an 
extended exercise in ancestral 
cross-fertilisation. 

In her Introduction, the nov- 
elist Ann Pilling quotes the 
remark by CB. Lewis, one of 
our great modern myth-mak- 
ers, in which he tried to 
explain why it is that myths 
and traditional stories have an 
enduring hold over us. Myth, 
he said, is perhaps “an unfo- 
cused gleam of human imagi- 
nation falling on divine truth”. 

A more secular reading of 
that remark would make refer- 
ences to wisdom, poetry and 
human value systems that are 
held in common, in this book; 
for example, we find Midas, 
who must for ever re-learn his 
lesson about the greed for gold; 
Perseus, perpetually in thrall 
to the spirit of adventure; the 


Michael Glover 


Murky world of the secret service 


Gary Mead on security during the war, considered MI5’s finest hour 


imprison, without trial and 
often without stated accusa- 
tion, thousands of British and 
foreign citizens. 

The most famous case, that 
of Sir Oswald Mosley, head of 
the British Union of Fascists, is 
still remembered; but Brian 
Simpson’s meticulous study 
examines the blundering para- 
noia which led to the far worse 
treatment - Including physi- 
cal and psychological brutality 
- meted out to many other, 
forgotten names. 

There are some grimly risi- 
ble moments. In the House of 
Commons one MP critical of 
the round-ups, Richard Stokes, 
drew attention to the arrest 
and five month detention of a 
woman who had two children. 
When MI5 had searched her 
house “a diary was found for 
1938 with the entry ‘M.49 


Destroy British Queen. Instal 
Italian Queen,' ft took MI5 six 
weeks to find out that ’this 
lady kept bees, and that this 
entry referred to a method of 
improving the breed of bees.’” 
No matter they still kept her 
inside for another 14 weeks. 

Brian Simpson’s book indi- 
cates that at times of high 
stress neither the British con- 
stitution nor Its legal system 
are sufficient to safeguard 
abuses of power by secretive 
elements of the executive. On 
May 22 1940 parliament, which 
had been hed to by both gov- 
ernment and the executive as 
to the fall scope of tbe legisla- 
tion, passed the Emergency 
Powers (Defence) Act, “which 
formally conferred on the exec- 
utive the powers appropriate to 
a totalitarian state at war.” 
That night the privy council 


IN THE HIGHEST 
DEGREE ODIOUS: 
DETENTION WITHOUT 
TRIAL IN WARTIME 
BRITAIN 

by A W Brian Simpson 

Oxford £35, 4S3 pages 


passed regulation 188 (1A), 
which was to be used to detain 
without trial not just members 
and former members Of the 
British Union but also those 
who had never been associated 
with it. Mosley was arrested on 
May 23. 

Regulation 18B came into 
existence precisely because 
MI5 could discover no proof of 
Mosley's organisation being 
funded or controlled by Nad 
Germany; one of its clauses 
provided that it was sufficient 


for an organisation to be sub- 
ject to foreign “influence”, and 
on that basis the BU was 
rounded up. At the same time, 
the certainly foreign-influenced 
and controlled Communist 
Party of Great Britain, which, 
unlike the BU, had consider- 
able scope for causing indus- 
trial unrest, was left unhin- 
dered. 

Mosley was a relatively easy 
target; his patriotic fascism 
had no real toe-hold amongst 
the general public. But in the 
process of bypassing laws to 
stifle an anti-democratic organ- 
isation, the furtive branch of 
the executive chipped off 
another protective layer of 
British civil liberties. 

Britain’s security services, 
backed by government, have 
long maintained that it would 
be an absurdity for their activi- 


ties to be open to public scru- 
tiny. That stance has become 
increasingly untenable In the 
light of recent events, not least 
the Matrix Churchill affair. 
Since 1974 Britain has operated 
the Prevention of Terrorism 
Act, giving the Home Secretary 
the right to sentence British 
citizens to internal exile to 
Ulster without the right of a 
trial. We have, in essence, not 
moved very far from Regula- 
tion 18B. 

Thus the importance of this 
book, beyond its historical 
record, is its timeliness. Simp- 
son, summarising just one ele- 
ment of his investigation, says: 
"the independent and secret 
character of MR enabled it to 
withoid information and evi- 
dence from tbe Home Office’s 
committee, and to pressure the 
Home Office into decisions 
whose merits the Home Office 
was unable to check, and for 
which the Home Office was 
nevertheless politically respon- 
sible.” Contemporary Britain is 
glued to the 1940s in quite 
unpleasant ways. 


Stark look 


at virgin 


territory 


J.D.F. Jones on a book about the 
bits Dame Freya did not mention 


O NE OF the curious 
things about Freya 
Stark's travel books 
is that she is always 
failing ill It comes as a bit of a 
shock to the armchair reader 
to realise that this famous 
maiden lady voyaging to the 
remoter comers of Arabia was 
a hypochondriac we begin to 
wonder why. But she cannot 
have been as frail as all that. 
Tomorrow, in her home in 
Asolo, she arrives at her one 
hundredth birthday. Perhaps it 
is just as well that the old girl 
is in no mental state to be 
aware of this new biography. 

Mollv Izzard, who is herself a 
long-time Middle East hand, 
has decided that it is time to 
de-bunk - to de-mythologise 


FREYA STARK: A 
BIOGRAPHY 
by Molly Izzard 

H odder A Stoughton £25. 342 pages 


two giants, one Scots, the other 
Irish, who, though mighty in 
arms, are dolts In the extreme; 
and the Norse god Balder, who 
must learn a painful truth 
about the relationship between 
love and death. 

Then there are the stories 
that were told and re-told in 
response to questions about 
the mystery of the natural 
world. Who put the moon and 
the stars in the sky and why? 
What is the origin of fire? 
These are as much questions 
asked of the imagination as of 
the reasoning mind. No matter 
what factual glosses may be 
put upon them, the answers 
given in story or fable are just 
as likely to provide us with 
equal amounts of heat or light 

The book is divided into 
three sections: “Earth, Air, 
Fire and Water”, which deals 
with elemental mysteries and 
takes in tales from Africa. 
North America and the Pacific 
(the best of these is a Nigerian 
myth. Water, Moon and Sun, 
which describes how the moon 
and the sun, once happily mar- 
ried, came to suffer estrange- 
ment): “Love and Death”, 
which includes the touching 
Welsh legend, Bedd Gelert , 
about the terrible fate suffered 
by a faithful dog who is killed 
by his own master for protect- 
ing his baby from the wolf; and 
“Fools and Heroes". The Wish- 
ing Fish, a Russian tale in this 
last section, has surfaced, in 
many different forms in the 
past. When Rumer Godden 
retold it as The Old Woman 
Who Lived in the Vinegar Bottle 
in 1972, for example, she gave i 
it an Irish setting. 

Some of these tales, it seems, 
are as doughty, fearless and 1 
quite as full of wanderlust as | 
the questing salmon. 


- Dame Freya’s carefully pres- 
ented life story. To do this she 
has placed herself, as biogra- 
pher. at front of stage, and 
described her long and fasci- 
nating investigation into the 
truth behind the legendary 

I image of the Great Traveller. 
Her exploration of a personal- 
ity, as she puts it, takes her 
into territory which Dame 
Freya (in her voluminous 
memoirs and published letters) 
and her faithful friends have 
always been careful to avoid. 

The first 35 years, for exam- 
ple, have had only the sketchi- 
est of maps. Now we can see 
the semi-invalid daughter of an 
unhappy middle-class mar- 
riage, traumatised and scarred 
by a head wound and jilted by 
her Italian fiance, taking Ara- 
bic lessons with the vague idea 
of becoming a governess in the 
Middle East Once into Leba- 
non with a wealthy woman 
friend in 1928, Freya dlscov- 
ered her vocation. 

But hold on, says Mrs Izzard 

- she was never a serious 
explorer: her pre-war travels 
were very modest and brief 
affairs, as the local colonial 
officers always knew, though 
they were willing to help her 
and rescue her when she fell 
sick. Her true gift lay in her 
writing - “the deft conceal- 
ment of tbe practical under the 
poetic” as the biographer 
describes it - in which she 
re-worked the material first 
drafted in the thousands of 
letters she used instead of a 
journal. Dame Freya, it is cor- 
rectly insisted, is not worthy of 
the frequent comparison with 
Gertrude BelL 

That is also true of her war- 


Like father, 
like daughter 


W ENDY FAIREY’S 
mother was Sbei- 
lah Graham. 
Fairey was cer- 
tain of that. Most people who 
know anything about F. Scott 
Fitzgerald know something 
about Sheikh Graham and her 
“College of One”. She was the 
East End girl who moved from 
a Jewish orphanage to become 
a Hollywood gossip columnist 
and then Fitzgerald's love at 
the grim end of his days. 

Between drinking and writ- 
ing not-so-good stories to pay 
for his mad wile Zelda’s hospi- 
tal, he discovered the fun of 
playing Henry Higgins to a 
glamorous but ill-educated 
young woman. The result, 
according to Sheilah who 
wrote a bestselling book about 
it, was that she inspired Fitz- 
gerald to produce at least a 
part of that brilliant novel. The 
Last Tycoon. 

All this may seem a long 
build-up to Wendy Fairey’s 
search for her identity, but the 
ghost of Fitzgerald hung over 
her childhood as the father she 
had never quite had. As it 
turned out, the father she 
thought she had was not her 
actual natural father, and 
when she discovered his exis- 
tence after her mother died she 
was very pleased to acknowl- 
edge him - but he too had 
died, and had done her no 
favours in life. 

To come out with a few 
names, Fairey’s undistin- 
guished first father-in-name- 
only was an Englishman called 
Trevor Westbrook who, as it 
turned out, Graham had mar- 
ried as a cover for the birth of 
her daughter - whose actual 
father was the philosopher 


Freddie Ayer. He and her 
mother’s other lovers at that 
period were, so Fairey works 
out for herself, Scott substi- 
tutes. Thus the great man 
Inspired her birth. 

The thriller element Is some- 
what reduced by giving us 
Ayer at the beginning of the 
took. In fact more than half of 
it is about her mother, set in 
tiie lavish world of Hollywood 
in the 1950s as seen through 
the eyes of a clever, swottish 
girl. With ironic - hindsight, 
Fairey describes a child out of 
place in her environment, who 


ONE OF THE FAMILY 

by Wendy W Fairey 


hr Hr Norton £15.95, 208 pages 


Rachel BiUington 


time activities when she was 
posted to Cairo and Baghdad to 
organise her “Brotherhood of 
Freedom", the Ikhwan al Hur- 
riyah, a clandestine network Of 
pro-British locals whose impor- 
tance is hard to assess in these 
post-Nasser days - a sort Of 
“Grecnmantle in reverse is 
Izzard's witty comment 
(Buchan's version was the 
Ka’aba al Hurriyah). What is 
clear is that by the end of the 
war Freya Stark was a celeb- 
rity, her reputation as a Middle 
Bast expert established, but by 
no means justified with hind- 
sight. 

By this time, and after the 
necessary passage or. Freytfs 
late and absurd marriage to 
her homosexual colleague 
Stewart Perowne, Mrs Izzard 
loses interest There is next to 
nothing in this book about the 
past 40 years of Dame Freya’s 
life, and rather too much on 
the newly discovered family 
background. There is also too 
much speculation about moti- 
vation. . 

We are to understand that 
Dame Freya was in reality an 
egotistic self-publicist, naive, 
exploitative and spiteful to old 
friends, a psychosomatic fanta- 
sist who used her symptoms to 
attract attention, an Edwar- 
dian imperialist who never had 
any sense of Arab nationalism. 
“Her preferred associates were 
wealthy, with important con- 
nections or influential family 
backgrounds, preferably rather 
grand. She had little time for 
the humble and the obscure 
except as ministrants to her 
own comfort and needs, on 
whom her bland affability and 
easy manner usually produced 
a gratified willingness to be 
made use of.. 9 

This last does at least sug- 
gest that she had charm, as her 
friends would certainly agree. 
Whether she was in love with 
her mother - or with her 
father - and what that meant 
for her sexuality . . . well, by 
now Mrs Izzard is out of her 
depth. 

This book was commissioned 
by Dame Freya's attentive and 
long-suffering publishers. John 
Murray, who. when they saw 
it, changed their mind. They 
had earlier declined tbe eight 
volumes of collected letters 
which Dame Freya insisted on 
publishing in her eighties. But 
it is worth going back, not just 
to the 1930s travel books but 
also to the John Murray 1988 
selection of letters in one vol- 
ume, Over the Rim of the 
World. There Is a tone of voice - 
in them which this mischie- 
vous, very readable birthday 
present does not adequately 
acknowledge. 


goes East as soon as possible ' 
and ends up. just like the 
father she did not know at the . 
time, a professor. 

.The quest to put together the : 
pieces of the family jigsaw is 
told with great intensity, an 
endearing honesty, but not 
much humour. Ayer, it turns, 
out, had always known about, 
her. Perhaps unsurprisingly. •- 
when she eventually meets 
him as her father, not just as a 
family friend, the professor, 
although good-natured about 
it. cannot quite rise to her 
expectations. 

Three months after this- 
meeting, Ayer died and Fairey 
received the first public 
acknowledgement of her new 
parentage in The Times', list of 
those attending his funeral* 

trot. Wendy Ayer”. That is a - 
moment of blackish humour. 
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Just a bundle of energy 
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Grayling goes in search of the grail of fundamental physics 
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wrote a famous popular account of the 
onguis of the universe. The First Three 
Minutes. But Weinberg has a second and 
Tor his own purposes more important aim, 
™ ch “ t0 argue in support of a dramatic 
Big Science" project aimed at exploring 
jutnerto unreachable levels of physical 

In the last two decades, Weinberg says 
particle physicists have been frustrated 
The reason is that theory has outstripped 
experimental capacity. Theoreticians have 
leaped ahead in conceptualising the deep 
^ structure of the universe; but to test their 
m ideas new laboratories are needed, unprec- 
edentedly large and expensive. This book 
states the case for building them. 

It is a topic close to Weinberg’s heart 
He is head of an $8bn project in Texas to 
construct a Superconducting Super Colli- 
der (SSC), a 53- mile-long oval tunnel in 
which protons can be smashed together at 
energy levels far greater than those now 
experimentally possible. The results prom- 
ise a dramatic increase in scientific under- 
standing. 

In testifying to Congressional funding 
committees on behalf of the SSC, Wein- 
berg found that he had to explain the 
recent history of particle physics, its pres- 
ent deadlock, and the discoveries tha t an 
SSC promises. He also found himself 
defending fundamental physics against its 
critics, among them other scientists wish- 
ing to promote their own research in the 
fierce competition for funds. An obvious 
format for a non-specialist statement of 
Weinberg's case is a book; and here it Is — 


highly literate, comprehensive, chafieng- 
u% a survey of an exciting and extraordi- 
griMieUl of enquiry by one of its i parting 

Weinberg’s task is to describe the cur- 
rent standard model" of elementary parti- 
cles and forces, and to explain why it is 
now at an impasse. The model results 
irom marrying relativity and quantum 
mechanics, which are mutually incompati- 
ble “all but a very few interpretations. 
The standard model is the best of these 
tew. m older theories, atoms were con- 
as miniature planetary systems 
with electrons orbiting a nucleus. The new 
model argues that there are no particles as 
sroch, only bundles of energy in various 
nelos. Fields are modifica ti ons of space, 
and there Is one for each type of particle. 
Electrons are energy bundles or “quanta" 
in electron fields, photons are quanta in 

DREAMS OF A FINAL THEORY 
by Steven Weinberg 

Huichlnson Radius £16.99, 260 pages 


electromagnetic fields. The nuclear parti- 
cles are themselves compounds of more 
elementary quanta, “quarks", each with 
their own fields. These phenomena are 
described by field equations, and their 
interactions - the strong and weak 
nuclear forces, the electromagnetic force, 
and gravity - are governed by the general 
principles of quantum mechanics and rela- 
tivity. 

This model has proved highly successful 
in its predictive and explanatory power. 
But it is full of problems, which theoreti- 
cians have been hying to understand and 
which SSC-type experiments might 
resolve. The chief is that, although the 
standard model offers some success in uni- 
fying the electromagnetic and weak 
nuclear forces, it does not unify them with 
the strong nuclear forces. Still worse, it 
has no way of describing gravitation in 
terms of quantum field theory. 

The aim of deriving a unified theory for 
all nature's forces is therefore at a stand. 
Such a theory is the grail of fundamental 
physics, and would, in Weinberg’s view, 
constitute the 'Pinal Theory” about physi- 
cal reality. Theoreticians offer proposals, 
like “superstring theory”, to overcome the 
standard model’s difficulties. But only 
SSC-type experiment can turn such 


guesses into progress. 

Weinberg promotes the SSC as a key 
towards discovering the final truth about 
the universe. This Involves him in two 
controversial commitments. First, he is a 
realist about the standard model; he 
believes that field theory describes the 
world as it really is. And therefore, 
secondly, he is a reductionist about parti- 
cle physics; he believes that all Dther sci- 
ences rest on it, and "with enough com- 
puter power and time" can be explained by 
It These beliefs involve bixn in quarrels 
with fellow-scientists unpersuaded by 
reductionism, and with philosophers 
unpersuaded by realism. 

Many biologists count among anti-reduc- 
tionists. They see living organisms as hav- 
ing “emergent’’ properties inexplicable on 
the basis of microstructure alone. Emer- 
gent properties are those which complex 
systems have but their parts lack; con- 
sciousness. and life itself, are examples - 
neither seem inferrable from an organ- 
ism’s underlying physics. Even some of 
Weinberg ’s fellow-physicists, those work- 
ing on condensed matter and low tempera- 
ture phenomena, are unpersuaded that 
particle physics answers their questions. 
These issues are profoundly important, 
and not just because billions of research 
dollars turn on them. 

Weinberg is right to oppose those philos- 
ophers whose scientifically illiterate rela- 
tivism leads them to think that science is 
merely one among many Ideologies, and - 
according to some - a "sexist, racist and 
imperialist” one at that But he misunder- 
stands Positivism, which he defines as the 
claim that science should avoid talk of 
unobservable entities and forces. Positiv- 
ists indeed allow such talk, but treat it as 
purely instrumental in helping us to con- 
struct useful theories. Weinberg believes 
that one can deduce a theory's truth from 
Us utility, but Positivists deny this; Ptole- 
my's geocentric astronomy worked for 
navigation and prediction of eclipses, they 
point out, but we do not think it true. 

Weinberg's controversial claims are 
stimulating and the whole issue of funda- 
mental physics, now at a crucial point in 
its history, is immensely important The 
question is: should we invest further huge 
sums in attempts to understand the uni- 
verse, with so many other demands on our 
purses? Weinberg has written an impor- 
tant and an exhilarating, book in urging 
the affirmative answer. 


O LD hippies don't 
die, they just fade 
into Thomas 
McGuane novels. 
His tenth, Nothing But Blue 
Skies, features Frank Copen- 
haver, a wealthy Montana 
businessman who has lopped 
off his pony tail and padlocked 
the medicine cabinet in order 
to become seriously rich. His 
flirtation with manna ends just 
after his 44th birthday, how- 
ever, when his wife Grade 
leaves him for a New Age 
anthropologist Frank becomes 
comprehensively and hilari- 
ously unhinged, squandering 
his assets, embarking on 
bizarre erotic dalliances and, 
ultimately, landing himself in 
court. It takes his daughter’s- 
affair with a right-wing politi- 
cian to bring Frank back to his 
senses. 

McGuane has never written 
more precisely or more hilari- 
ously about that generation 
which graduated from listen- 
ing to Jefferson Airplane to 
checking up on the Dow Jones 
average. Frank is a fitting hero 
for the times, steeped in nostal- 
gia for a better age yet wise 
enough to realise that the pres- 
ent day is all he has got. 
Although the book flirts with 
high-mbdedness - such as the 
message that if you rape the 
land she will eventually press 
charges - McGuane keeps 
things moving along with a 
series of raucous escapades, 
most notably when Frank 
unwittingly rides a prize pig 
through the State Fair. The 
result is a funny and apt sur- 
vival guide for every lapsed 
hippy who feels bad about sell- 
ing out but does not quite 
know what to do about it. 

Spiritual dislocation of a 
very different sort is on offer in 
The Man Who Was Late. Its 
author, Louis Begley, could 


Fiction/Stephen Amidon 

Spiritual 

dislocations 


justifiably be called the novel- 
ist who was late - after a dis- 
tinguished career as a New 
York attorney. Begley made 
his literary debut last year 
with his award winning War- 
time Lies, a tale of a young 
boy’s escape from the Holo- 
caust. His second novel covers 
similar themes. This time, the 
hero is Ben, the son of Jewish 
refugees who, fleeing a trau- 
matic if unspecified past in Hit- 
ler’s Europe, reinvents himself 
as a suave international finan- 
cier. The toll this spiritual 
sleight-of-hand exacts on his 
heart and soul is great, most 
tellingly on his relationships 
with women. 

Begley is a novelist of 
extraordinary sophistication 
and sensitivity, with ambitions 
that seem to bypass much 
recent writing and head 
straight for Proust territory. 
His Ben is a scarily precious 
creature, a man who has enve- 
loped a troubled soul with epi- 
cureanism and eroticism, 
thereby refining himself to the 
point of non-existence. Indeed, 
some readers might find them- 
selves a bit worn by Begley’s 
occasionally cloying irony and 
detail. This said, his novel 
remains a compelling examina- 
tion of the dampers of denying 
a damaged self; 

Childhood scars are exam- 
ined in a more forthright man- 
ner in Dorothy Allison’s Bas- 
tard Out of Carolina. The 
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bastard in question is Ruth 
Anne “Boue” Boatwright, a 
young member of an extended 
South Carolina family who 
could be classified as either 
salt of the earth or white trash. 
Despite being raised fatherless 
in grinding poverty, Bone's 
1950s childhood is not without 
its moments of happiness and 
security. But then her mother 
marries the malevolent Daddy 
Glen, a darkly jealous creature 
who breaks Bone's bones and 
molests her, even as his wife is 
in labour. Bone's lonely battle 
against this man and the bru- 
tal patriarchy he represents 


are the meat of this powerful 
first novel 

Although Allison covers oft- 
ploughed territory here, she 
writes with sufficient passion 
to make this an engaging read. 
Her portrait of rural poverty is 
convincing and not without its 
humor, embodied particularly 
in Bone's hard-drinking, hell- 
raising uncles. But the book's 
real strength lies in Bone’s 
voice, so believably rendered 
that the reader is willing to 
accompany its speaker even 
through the darkest parts of 
her journey to womanhood. 

Another victimised woman is 
the focus of Francisco Gold- 
man's first novel, The Long 
Night of White Chickens. It tells 
the story of Flor de Mayo, a 
Guatemalan girl who is 
plucked from an orphanage to 
serve as a maid for a Boston 
family. They adopt her as one 
of their own, especially sickly 
young Roger, who loves her as 
a sister and perhaps more. 
After graduating from an 6 Lite 
American college, she returns 
to her native country to run an 
orphanage, only to be mur- 
dered in mysterious circum- 
stances. Roger’s attempt to 
find the truth behind her death 
forms the novel's central nar- 
rative. 

Goldman writes with author- 
ity about modem Guatemalan 
politics and culture, displaying 
a keen nose for the dark absur- 
dity of Latin America, where 
the powers that be refuse to 
investigate murders yet are all 
too happy to change without 
notice the directions of all the 
country's one-way streets. 
Unfortunately, Goldman’s nar- 
rative is too pocked with 
digressions to pull the reader 
along, making the novel far 
more effective as a rumination 
on failed love than as a murder 
mystery. 



'Down to Earth'. 1989 one of Gilbert & George’s Cosmological Pictures a! Ihe Tate Gallery, Liverpool 

Odd couple comes home 


T HE Cosmological 
Pictures, a series of 
25 works made by 
Gilbert and George 
in 1989, are finally 
installed at the Tate Liverpool 
after a tour of 10 European 
countries including Poland and 
Hungary. They arrived at the 
Albert Dock just as a show of 
the artists' newest works, the 
New Democratic Pictures, was 
coming to a dose at Anthony 
D'Ofiay in London. 

For their admirers, then, the 
past few months and those to 
come provide a welcome 
chance to catch up with the 
latest works of these remark- 
able artists. For their detrac- 
tors. this feast is an Indigest- 
ible reminder of just how 
celebrated they are abroad, 
while continuing to arouse 
controversy at home. 

The London show was critic- 
ised by many and for many 
reasons - the artists' nudity, a 
feature of many of the works, 
was declared to be embarrass- 
ing, that of their young male 
models exploitative, their sub- 
ject matter at the same time 
both shocking and stale. Let us 
examine the case. 

Gilbert and George's work 
deals with themselves. They 
are both its subject and its con- 
tent, appearing in almost all of 
the highly coloured, large scale 
photopieces which have been 
their established style for over 
a decade. In the mid-1970s, 
when the photopiece form was 
first being developed, they 
were their only subjects. They 
recorded their activities (heavy 
drinking, mostly) or, alone in 
their empty bouse, their feel- 
ings and moods. Then, gradu- 
ally their eyes moved out- 
wards. Street scenes and 
passers-by began to appear, the 
locations around their home in 
Spitalflelds. The streets are 
grimy and litter strewn, the 
people who walk them poor 
and seeming sad, the towers of 
the City rearing over them, 
close by but detacbed. The 
walls speak. Graffiti gives the 
works their titles: “Are you 
angry or are you boring” or 
“Communism”, for example, as 
well as. and tellingly, "Bent, 
“Queer,” or “Prostitute Poor. 


For Gilbert and George are 
homosexual, familiar with that 
public fear of “otherness” the 
hostile scribblers express. But 
they are fearless. In their early 
days in Spitaffields. living in 
the basement of the house they 
now own. they tell of stones 
Dying through the window, of 
being chased down the street, 
running for shelter in their 
“responsibility suits", the 
fabled matching three button 


tures show the same canny 
knack of summing up the state 
of our current everyday world 
while evoking the artists' place 
both as part of and commenta- 
tors on it. “Edger" shows a 
young man in profile and full 
face superimposed over a busy 
city street. While he is per- 
fectly ordinary, tough-looking 
in his T shirt and jeans, his 
placing in the composition and 
its title make us think about 


Lynn MacRitchie explains what 
Gilbert & George are all about 


suits they have worn since the 
days when they first declared 
their mission in life. Law 2 of 
“The Laws of the Sculptors", 
written in 1969, states “Make 
the world believe in you and 
pay heavily for this privilege." 

This dedication to their art 
goes along with a declared aim 
of making it as clear and 
understandable as possible. 
Thus they have forged a style 
like no one else’s, a style which 
blends their own intense preoc- 
cupations - themselves, their 
immediate surroundings, the 
bodies of beautiful young men 
- with a few props - jewel- 
like colour, the use of flowers, 
trees and statuary - into an 
emblematic language of rare 
power. The Cosmological Pic- 


him again, about his place in 
the world, as margi nal , as 
threatened, perhaps, as well as 
threatening. 

Works such as “My World" 
or “Ail" showing young men in 
compositions with flowers, 
make very clear the nature of 
the artists’ sexual feelings 
while presenting them in a 
symbolic and romantic way. 
“Blood Heads” and "Down to 
Earth” make clear too some of 
the dangerous consequences of 
the fulfilment of desire, while 
“Big Hole" with its central 
image of a flowering tree, 
offers if not hope then perhaps 
consolation. 

None of these is perhaps 
quite as powerful as a key 
piece of 1982, "Life Without 


End”, an astonishing 
presentation of an ideal world 
of beauty and order which does 
not exist but for which we all 
long. That it is evoked via the 
persons of two men In neat 
suits and an array of beautiful 
boys should not necessarily 
shock. Caravaggio's models 
were rent boys, after all, and 
an artist's repetition of a 
favourite subject is not usually 
a cause for complaint. No one 
questions the transcendence of 
Matisse's endless interiors or 
Picasso's tortured nudes. 
Artists, by their obsessive 
grappling with a chosen 
subject, make it matter for us, 
too, make It universal. By 
showing us their world, their 
strange self-defined and 
intense universe. Gilbert and 
George show us something of 
ourselves. 

In September, their work will 
be seen in Beijing. What, I 
asked, did the Chinese make of 
it? For the Chinese, they told 
me, their work is about being 
an individual, discovering 
what an individual is. This 
response Gilbert and George 
find both satisfying and 
exciting. ‘To enter that debate 
is vital while we are still 
alive.” Indeed it is, and for us 
alL 

Gilbert and George: The 
Cosmological Pictures. Tate 
Gallery, Liverpool, nntil 
March 14 


[ T IS difficult to say which 
of these novels - last 
year's Kennedy saga, F ly- 
ing into Love, or this 
iar's dose of Auschwitz-angst, 
ctures at an Exhibition - is 
e more distasteful. Nuns, 
jmen in general and Presi- 
mt Kennedy get a bad time in 
e former, while the latter has 
in for concentration camp 
rvivors and Thatcher's chat- 
ring classes. The trouble is 
at both books are - up to a 
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point - compulsively readable 
and no doubt their content will 
be given serious intellectual 
consideration in some quar- 
ters. 

D M Thomas's obsession 
with sexual perversity and 

death is supposedly rendered 

respectable in the case of «f- 
tures at on Exhibition by ms 
interest in psycho-analysis and 
the after-effects of the exterml- 
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nation of Gm Jews in the last 
World War. In the Kennedy 
book, Thomas’s masturbatory 
fantasies about nuns and 
Kennedy are prefaced by the 
fuzzy assertion that “fiction is 
a kind of dream and history is 
a kind of dream and this is 
both”. But few people have 
such nasty dreams as Thomas. 

The same D M Thomas is a 
* poet of some stature (winner of 
a Cholmondeley Award in 1981; 
The Puberty Tree, New and 
Selected Poems is published by 
Bloodaxe Books. £845) but you 
would never guess it from 
these two offerings. In both, he 
uses mainly dialogue or some 
form of confessional narrative 

- letter, journal or a tran- 
script of an analytical session 

- and so the language is 
reduced to the level used by 
his characters in everyday life. 
Poets do not necessarily have 
interesting minds outside their 
"poetry. The White Hotel suc- 
ceeded largely because of the 
transformational power of the 
heightened language in which 
it was written. Take that away 
and what you have left, as 


here, oscillates between the 
banal and the absurd. 

Pictures, for example, opens 
with the first-person accounts 
of Galewski, a Jewish doctor 

PICTURES ATAN 
EXHIBITION 

by D M Thomas 

Bloomsbury £15.99, Z78 pages 

FLYING INTO LOVE 

by D M Thomas 

Sceptre £5519. 261 pages 


whose medical qualifications 
give him privileged status at 
Birkenau and whose psycho- 
analytic experience is sought 
by the German Dr Lorenz. We 
then shift to a middle-aged 
woman in 1991 and read verba- 
tim her first session with a 
young trainee therapist. Chris, 
who is himself being analysed 
by an elderly and infirm Dr 
Jacobson who may or may not 
be related to one of the doctors 
in the Birkenau section. Jacob- 
son's other student therapist, 


Rachel has an obsession about 
a massacre of children at Bye- 
laya Tserkov: both she and 
Chris are obviously totally 
unsuited to their new profes- 
sion. Jacobson knows this, so 
what is he up to? 

The story Is cleverly convo- 
luted and there are generous 
helpings of illicit sex between 
the various protagonists as it 
unravels. The chapters are 
named after paintings by 
Munch, which are given fur- 
ther consideration during an 
exhibition organised by Jacob- 
son’s wife, where Munch him- 
self appears to talk to one of 
the more deranged characters. 
The shock ending, which is 
presumably meant to be enig- 
matic and thought-provoking, 
comes across as merely melo- 
dramatic and cheap. 

Melodramatic and cheap are 
also the words that spring to 
min d to describe the Kennedy 
book. This is idol-bashing 
taken to psychopathic 
extremes and is interesting 
only as an example of the 
depth to which a once- talented 
writer can sink when he picks 
the wrong topic. It’s a real 
stinker. 

Alannah Hopkin 
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Off the Wall/ Antony Thorncroft 

Squaring a 
circle 


T O THE South Bank 
(again), to hear about 
the bright new future 
(again). “The world’s 
largest arts complex” has gone 
through more retreads than 
Gary Glitter and, like Gary, 
still manages to look the same, 
like a rather down-at-heel dow- 
ager. For over a decade there 
has been talk of blowing up the 
ugly, dangerous concrete walk- 
ways to make the South Bank 
more appealing. Originally, 
property developers were to 
beautify the place in return for 
retail opportunities. Now chief 
executive Nicholas Snowman 
Is looking, like everyone else, 
for Lottery money. He wants 
£15m for an external facelift 
With this likely to prove a 
pipe-dream it is hardly worth 
mentioning his further plans to 
knock down the Hayward and 
build a new art gallery on the 
car park. It is just possible that 
the Government will make the 
South Bank a Millennium 
Fund priority because it hugs 
such a vital site. But any 
scheme is likely to be imposed 
on the current management 
rather than in response to it. 


Perhaps we are 
returning to the idea 
of the South Bank 
as a People 's Palace 


This week Snowman pub- 
lished the Arts Council’s five 
year appraisal of the South 
Bank. It is mildly complimen- 
tary. and the Council upped its 
annual grant by 2 per cent to 
£13m. But the Arts Council, 
like Snowman, fails to confront 
the basic issue: does it want 
the South Bank to put on chal- 
lenging concerts of contempo- 
rary and unfamiliar music and 
lose money, or does it want 
large audiences? It wants both, 
and thinks that by asking the 
South Bank to market its pro- 
gramme better it can square 
the circle. 

In fact Snowman is now try- 
ing to boost audiences, which 
have fallen to a disastrous 60 
per cent at the Festival Hail. 
He has moved the BBC Sym- 
phony to the smaller Elizabeth 
Hall, and he has tried to iden- 
tify the Festival Hall as the 
home of top quality orchestras, 
like the newly resident LPO 
and regular guest visitors. 

Snowman admits there have 
been too many under-re- 
hearsed. boring, symphony 
concerts at the Hall, "events" 
rather than "experiences". 
They will still happen, but 
Snowman is looking for new 
clients. He has his eyes fixed 
on pop music. 

This is nothing new - I well 
remember seeing Jirai Hendrix 
play the guitar with his teeth 
at the Festival Hall - but in 
recent years the management 
has been elitist and out of sym- 
pathy with the populist Three 
sell-out performances last 
autumn by Sandra Bernhard 
helped change its mind. Now 
up to 15 per cent of the perfor- 
mances will be pop, jazz or folk 
- if promoters can be sold on 
the South Bank ambience. To 
help persuade them Snowman 
is thinking of allowing drinks 
to be taken into the plush inte- 
riors (ice creams were con- 


sumed during the recent 
English National Ballet season 
with no great disasters). 

It might catch on. London is 
desperately short of good rock 
venues (the imminent closure 
of the Town and Country at 
Kentish Town has caused 
much heartache), and by a nice 
irony the Albert Hall is trying 
to cut down on its pop concerts 
in favour of more classical pro- 
grammes. So here is one of 
those markets that the Arts 
Council report was so keen for 
Snowman to develop. Perhaps 
we are returning to the old 
GLC ideal of the South Bank as 
a “People's Palace”. 

* 

The Royal Academy is going 
through an expansionist phase. 
Two good years have given it 
illusions of grandeur and it has 
its eyes on the contingent 
Museum of Mankind, which in 
the 18th century was the gar- 
den of Lord Burlington, whose 
house is the home of the RA. 

The RA wants to convert it 
into an independent centre for 
British architecture. And. 
guess what, it is looking for 
Lottery money to finance the 
development. The idea is that 
the Museum of Mankind can 
move all its Mayan masks and 
Melanesian totems back into 
its former premises, the British 
Museum, once the British 
Library’ has made the space 
available by transporting its 
books to the new Euston Road 
site. This plan is built on so 
many maybes that it seems 
pie-in-the-sky. apart from one 
factor. 

Mrs Henry J. Heinz II is 
believed to have promised the 
RA a seven figure sum towards 
an architectural gallery. There 
are certainly plans for the RA 
to share shows with the Heinz 
gallery in Pittsburgh, and its 
exhibition, Lord Burlington 
and Chiswick House, will make 
a symbolic trip to the RA in 
1995. So it could have the seed 
com money; architecture needs 
a public space. The RA will 
need to move fast: Dr Khalili 
has earmarked the Museum of 
Mankind as the home for his 
collection of Islamic art, valued 
at £lb. which he is keen to loan 
to the UK. 

Could this rekindled interest 
in architecture offer a clue to 
one of the most intriguing elec- 
tions of 1993, the new President 
of the RA? Sir Roger de Grey is 
approaching 75, and a succes- 
sor will be voted upon in 
December. Around a hundred 
RAs can vote. One of the 
names in the frame is that of 
the architect Richard Rodgers. 
Elisabeth Frink was a popular 
choice but her health probably 
rules her out Among the art- 
ists. Tom Phillips, Allen Jones 
and Norman Ackroyd are 
likely contenders. 

* 

One man doing his bit to save 
Venice is Peter Boizot of the 
Pizza Express chain. If you 
order a Veneziana pizza. 25p 
goes to Venice in Perilcam- 
paign. To date this has raised 
over £300,000. making Mr Boi- 
zot the largest individual 
patron of the appeal. At a more 
modest level 10 per cent of the 
sale of paintings of Venice on 
display at the W.H. Patterson 
gallery, Albemarle Street also 
goes to the Fund. Last year's 
exhibition raised £4.000. 


W 


HAT IS "film 
naii*? Of all 
the catch- 
phrases in all 
the lan- 
guages in all the wo rid, none 
has walked into more movie 
lives than this one. It was bom 
in Paris in 1945 and today it is 
a citizen of the globe. You can 
scarcely read a review column 
without bumping into it and 
movie-makers themselves, wise 
to its critical popularity, turn 
out movies as if to solicit the 
phrase. 

In the first two months of 
this year the dark-toned thril- 
lers are tumbling over them- 
selves: Night And The City, 
Deep Cover, Midnight Sting, 
The Public Eye. And even para- 
modem crime movies like Res- 
ervoir Dogs and Man Bites Dog 
clothe themselves in the 
laconic moral midnight that 
was film noir’s great gift to 
20th century sensibility. 

The phrase was coined by a 
group of postwar French critics 
who saw a rhyme between the 
sombre movie thrillers of the 
1940s/early ’50s and the con- 
temporaneous Serie Noir crime 
novels, in which American 
hard bo Lied fiction (in transla- 
tion) loomed large. As a coin- 
age film noir was solid gold 
and soon became universal ten- 
der. Not content with using it 
to underwrite appraisals of pri- 
mal “noire” like Laura, Double 
Indemnity and Build My Gal- 
lows High - films awash in 
apres-guerre shadows, threaten- 
ingly emancipated women and 
maze-like moral ambiguities - 
critics handed the currency 
down to succeeding genera- 
tions. 

Today every thriller with a 
hardboiled hero or fatal 
woman, plus (if possible) out- 
breaks of Venetian blinds and 
rain-sleek streets, is showered 
with the loose change of noir 
criticism. Some movie people, 
like critic-filmmaker Paul 
Schrader, rage against the 
anachronistic word- bandying. 
“Film Noir came up after the 
war through a convergence of 
influences”, he told me on the 
set of Light Sleeper, where I 
had been foolish enough to 
suggest the picture was a mod- 
ern F.N. “There were the expa- 
triate Germanic influences in 
Hollywood, and there was the 
sense of let-down that many 
Americans felt after the war 
when guys came home and 


Thrilled to be black 

fsiiaol Andrews exnlains whv ‘ film noir is solid gold 



Out next week: Joe Pesd as the 1940s photographer Weegee in a gritty fictionalised portrait The PubBc Eye' 


couldn't get work and their 
wives were more independent 
because they’d had jobs. 

“It was a kind of dead-end 
social-psychological backlash 
and it crept into cinema after 
file war. From the mid-1950s it 
gradually died out with the 
new affluence and the rise of 
TV and colour photography. So 
the phrase refers to a specific 
historical period. There’s no 
such thing as a modem film 
noir." 

Thank you. Lecture appreci- 
ated. But so long as they can 
pass it across the counter, can 
we doubt that critics will go on 
using the phrase? Or that film- 
makers - who are just critics 
with cameras - will go on 
pandering to the popularity of 


rurir and neo-nozr as a style? 

Here, for instance, is The 
Movie Book Of Film Noir (Stu- 
dio Vista £16.99). Edited by vet- 
eran buff Ian Cameron, once a 
founder editor of Movie maga- 
zine, that 1960s growbag of noir 
consciousness (here a 5000- 
word essay on Hitchcock, there 
a tmctactns on Tourneur), it is 
a priceless primer. Priceless in 
all senses. Its 21 essays are so 
ornately intense it is hard not 
to giggle at times. Read the 
maze of ”Gestalten n and "sup- 
pressive narratives" that Doug- 
las Pye b uilds around a medio- 
cre Fritz Lang film. Beyond A 
Reasonable Doubt. 

But the book is also affirma- 
tively priceless. All the key 
components of noir as a style 


are here. The Byzantine plot- 
ting (The Maltese Falcon, The 
Big Sleepy, the matching obfus- 
cations of decor and lighting 
(often by immig rant camera- 
men or directors trained in 
German Expressionism); the 
battered, cynical protagonists 
(Bogart, Mitcham); and the 
strong-willed, sexually charged 
women (Stanwyck in Double 
Indemnity, Hayworth in GUda 
and The Lady From Shanghai) 
who were re-writing the rule- 
book of male-female rapport. 

The best essay is Jonathan 
Bachsbaum’s “Tame Wolves 
And Phoney Claims.” Buchs- 
baum takes the word paranoia, 
the most-used coin of all in the 
noir currency, and polishes it 
to a psychiatric exactness. 


Then he shows where the word 
is apt (and where not) in ana- 
lysing films like Double Indem- 
nity or Murder My Sweet. The 
premise of disturbance or dis- 
orientation, the fear of per- 
sonal or sexual inadequacy, 
the search for secure data: 
these components of paranoia 
dearly lead to the noir iconog- 
raphy of questing (detective) 
heroes, threatening conspira- 
cies and erotic mystery. 

Noir, as the book insists, was 
a style, never a genre. It was 
an e m o t io nal co ndim ent that 
could season different dishes. 
Though its favourites were the 
mystery thriller and hard- 
boiled detective story, its nihil- 
ist wiwlnnrtinlia could also be 
shaken over the Western ( Duel 


the romantic P >hcffi ^ . 
/Bogart's no-ideals 
Casablanca) and**™, ‘ ^ ndy 
Him (Invasion Oj 
Snatchers). d one 

Today noir is ra cii * „ 
disputes Schrader s 
the inauthenticit) J- y 
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ows of Poverty Row. Mackand 
white with grey an additional 

0P B°t n 50 years after Laura, tire 
toil new year films look just 
affinely «o/r as those 
circa 1943. Deep Cover . a mazy 
Ser full of jet-dark moral* 

The Public 

erittv fictionalised portrait of 
the 1940s news photographer 
Wcecce opens in Britain next 
STLSSlB colour . but it 
is a colour that rejo.ces in 
negating itself. And 
voir Dogs features no faro, 
women, its picture of ma.e 

pride being socked in tnesomr 

plexus - or socking it self - * 
as merciless as in The Big Heat 
or Build My Gallows high. 

Even the titles ask us to pm 
the label ‘"noir" ° n ^fro- 
abounding in words of dark- 
ness or concealment - night, 
midnight, deep. .And to seep us? 
happy later in the year more 
I990s-mur titles, plus rums, are 
lining up. Woody Allens next 
UK-released offering is a pas- 
tiche period thriller in 
black-and-white called Shad- 
ows And Fog. And farce urCan 
Reiner is busy making Tnp:e 
Indemnity, a spoof on you- 
know-what. 

The 1990s are becoming 2s 
noir as the 1940s for a simple 
reason. Carbon-copy social con- 
ditions prevail. \Ve have eco- 
nomic austerity. We have 
women coming on strong after 
years of limbering up at the 
Feminist Gym. And we have a 
world where the west is once, 
more playing anxious police- 1 
man as History’ ignites come- 
and-get-me conflicts around 
the world. 

For extra measure, it is 
seven years to the new millen- 
nium - and isn’t it always 
darkest before a dawn? 



Bronzes bequeathed to BM 


T 


One of the bronze Roman masks for putting on wooden statues 


HE Icklingham 
bronzes - Roman 
treasures now in New 
York which were sto- 
len from a Suffolk farm in 1981 
by a gang using metal detec- 
tors (“Long hunt for the raid- 
ers of the lost art," Weekend 
FT, November 16 1991) - are 
coining home. 

Not at once, and not to Suf- 
folk. But after legal action in 
New York by John Browning, 
the farmer from whose field 
the bronzes were taken, and 
out of court negotiations, their 
present owners. Leon Levy and 
his wife Shelby White, have 
offered to bequeath them to 
the British Museum. 

The bronzes once adorned a 
Roman temple. They include a 
statuette of Vulcan, horse col- 
lar fittings, two helmets, and 
face masks for putting on 
wooden statues. The most spec- 
tacular piece is a bronze chee- 
tah inlaid with silver spots. 
The Geld at Icklingham was 
robbed frequently when metal 
detectors became popular In 


the 1970s. Over the years Brow- 
ning has had to sit on guard in 
the hedge at ni ghts and has 
caught 13 people. 

News of the bronzes spread 
quickly as the robbers tried to 
sell them. Photographs were 
circulated which, luckily, were 
seen by the British Museum. 
The Suffolk police followed the 
trail to the Continent and Aus- 
tralia and started extradition 
moves there, but no prosecu- 
tions followed. 

The bronzes surfaced in 1988 
at New York’s Ariadne Gal- 
leries, which tried to sell the 
cheetah for $600,000 to the 
Getty Museum in Malibu. Calif- 
ornia. While the Getty was 
eager to buy, it was cautious 
about acquiring pieces with a 
murky provenance and con- 
sulted the British Museum. 
When the BM recognised the 
animal the Getty withdrew. 
Ariadne then sold It to Levy, 
who had bought the other 
pieces already. 

In the meantime. Browning 
and his solicitor. David Bams. 


had begun a campaign to 
regain the bronzes. Little help 
came from the British govern- 
ment, which has not ratified 
the UNESCO convention pro- 
hibiting and preventing the 
illicit import, export and trans- 
fer of ownership of cultural 
pottery (the US has). Despair- 
ing of official action. Browning 
started proceedings as a pri- 
vate individual in New York in 
1991 -He was convinced there 
was enough evidence of the 
New York bronzes coming 
from Icklingham to secure 
their repatriation, even if it did 
not suffice for criminal prose- 
cutions. 

Browning's perseverance has 
won, hut he will continue to 


battle to improve the law’s pro- 
tection for the cultural heri- 
tage buried in British soil. 
And, as he said this week: “A 
bequest to a third party is not 
really my idea of what to do 
when you're caught with your 
trousers down. But the goods 
will come back to their country 
of origin. That is what is 
important." 

The return, however, is 
likely to take time. As it may 
be our children or grand- 
children who will be the first 
to see the bronzes installed in 
the BM, there is an urgent 
need for a scholarly study of 
them now. 


Gerald Cadogan 


H ERE IS the content 
of late-evening pro- 
gramme on Radio 4, 
after A Book r. at 
Bedtime. First, a song from 
Harry Lauder, then a switch to 
the origins of Thomas Cook 
and Son’s tourist schemes, that 
began in 1841 as a temperance 
activity. Drink soon featured 
unofficially.and sex too - 
what did one go to Paris for? 
There was a number about 
Cook's in Lionel Monckton's 
musical. The Runaway Girl. 
But this leads us to Edison's 
invention of sound-recording in 
1877, and we are back for a 
moment with Harry Lauder, 
before moving on to Caruso, 
John McCormack and James 


Radio/B.A. Young 

Virgins in the night 


Joyce with whom he once 
recorded a duet. 

This is Hindsight, presented 
on six Friday mornings by Dr 
Christopher Andrew and 
repeated more aptly at bedtime 
on Wednesdays. I saw no philo- 
sophical conclusion to these 
recollections, except the 
reminders of more recent 
things. They are leaves in a 
loose-leaf album, and a pleas- 
ant way to woo sleep. 


The current Book at Bedtime, 
is a semi-dramatic reading of a 
ten-part adaptation of Sarah 
CauldweU's Thus Was Adonis 
Murdered, with five parts 
left.Kathryn Hunt reads the 
letters Julia is sending from 
Venice, where she is on an arts 
tour. They tell of her weakness 
for handsome Ned. but the 
press tells of Ned’s death from 
stabbing. Neville Barber pres- 
ents the story from the differ- 


ent viewpoints. 

Madame Bovary, Radio 4's 
Classic Serial, now at 2^0 on 
Sunday afternoon, is a differ- 
ent brand of serial story, ably 
directed by Kay Patrick, who 
emphasised the primary col- 
ours of the familiar story. 
Emma’s home life does not 
sound as boring as Nicola 
Pagett makes it seem with her 
contrasting ambition; her trou- 
ble is ideas above ber station. 


Robin Polley’s Rouault is 
decent enough, but you can 
understand it when Emma 
asks "Is that all there is?” Paul 
Downing’s young Leon Dupuis 
will do for home-style romance. 
As for Stephen Moore’s Bov- 
ary, he is a friendly, even 
ambitious, doctor, tedious as 
he may appear at the ball. He 
is to start a new practice 
tomorrow. Then what? 

Mr Wroe's Virgins, Radio 3's 


T H E R O \ A I O V E R A 
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Sunday play, is adapted from 
Jane Rogers’s novel by Mike 
Harris. Prophet Wroe is a small 
crazed hunchbac k , but a pow- 
erful preacher, leader of the 
Christian Israelites. He per- 
suades the people of Ashton- 
under-Lyne that the world is to 
end in 1830 and the New Jeru- 
salem will be built at Ashton. 
The Lord, he says, insists that 
he must have seven virgins to 
help him, and sure enough 
seven virgins are provid- 
ed,some more virginal than 
others. 

Wroe is played by Alun Arm- 
strong; he has a great speech 
at Huddersfield, about the 
world's end, that almost won 
over faithless virgin Hannah 
(Barbara Marten). Joanna 
(Melanie Thaw) is the most 
faithful virgin, tireless in good 
work. -Leah (Victoria Finney) 
is hardly virgin at all. having a 
4-month bastard “orphan” .and 
Martha (Jane Hazlegrove) is 
educationally subnormal, 
though not so much so that 
she cannot tell when Wroe 
abuses her in a ditch. She fin- 
ishes up living on the moors. 

Wroe is also seen naked with 
Hannah, a sensible woman 
more interested in workers’ 
lives than Wroe's mission. The 
other three virgins are less 
interesting, but the operative 
four are beautifully contrasted. 
Michael Fox directed, and 
there was missionary music by 
Paddy Cunneen. There will be 
a four-part television version of 
the story next month on BBC2. 


Chess No 859: 1 d5! exd5 (Bxd5 
2 QcS mate) 2 e6! 6ce6 3 Qf4 
wins. 
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News, 7JS0 Henry's Cat 7JS Wiz Sana. 

7Sa UttT Bite. 8.10 Eggs V taker. U5 To£ 

and Jerry: Greatest Hits. 9.00 going Live” 

12.12 News. 

12.15 Grandstand. Introduced by Steve 
Rider. Including 1 220 Football 1 
Bob Wilson looks forward to the 
day's FA Premier League games. 
12-55 News, i.oo Racing from 
Cheltenham: At 1.05 The Food 
Brokers Finesse Hurdle Race. 

1.15 Boxing: Johnny Armour v 
Ricky Romero. 1.35 Racing: At 
1.40 The Timeform Hall or Fame 
Chase. 1.50 Ice Hockey: England 
y Scotland from Sheffield. 2.10 
Racing: At £15 The Wyko Power 
Transmission Hurdle Race. 2.25 
Ice Hockey. 2.55 Rugby League: 
Warrington v Castieford. Action 
from the first round of the Chal- 
lenge Cup. 3.45 Football Half- 
Times. 3.55 Rugby League. 4.35 
Final Score. Times may vary. 

5.18 News and Weather. 

5-25 Regional News and Sport 

5-30 That's Showbuslness. 

6J1S Noars House Party. 

7.00 The Paul Daniels Magic Show. 

7.50 Casualty. A ram raid has a dev- 
astating effect on a young family. 
Patrick Robinson and Derek 
Thompson star In the 100th epi- 
sode of the hospital drama 

8-40 Birds of a Feather. Tracey gets a 
shock when her cashcard is kept 
by the bank's machine, while she 
is out shopping with Dorlen. And, 
Sharon gets the sack -from her 
supermarket Job when she has a 
slight altercation with a customer, 

f over an unsliced salami and a 
can of beans. 

9.10 News and Sport; Weather. 

0J3O That's Llfel 

10.10 Match of the Day. Highlights from 
two of the day's top FA Premier 
League matches, and all the 
goals from the rest of this after- 
noon's matches. 

11.15 Bloodlines: Making Coppola's 
Dracula. A behind-the-scenes 
look at the filming of Francis Ford 
Coppola's Dracula, which shows 
its stars, including Sir Anthony 
Hopkins and Gary Oldman, 
rehearsing with the director. 

1145 Film: Taste the Blood of Dracula. 
An aristocratic disciple of Dracula 
involves three Victorian business- 
men In the resurrection of the 
blood-sucking Transylvanian 
counL Starring Christopher Lee 
and Ralph Bates (1970). 

1.20 Weather. 

1.25 dose. 


ffilroTiSs 1 o2 Count *- 1118 The Strange 
S^Mn^eT" 0,8 

1-48 Tanhatyan. 

* J5 Ava Gardner. Profiling actress 
Ava Gardner, who in a career 
spanning 44 years was one of 
Hollywood's hottest properties 
The daughter of a sharecropper 
she had a reputation as a good- 
time girl unlucky in marriage. Yet 
despite personal setbacks, her 
career flourished. 

3.18 Him: Pandora and the Flying 
““taHman. Romance about a 
beautiful socialite who coldly 
rejwls the love that Is lavished 
on her — until she is visited by a 
mysterious stranger. Starring Ava 
Gartner and James Mason 

(1951). 

.8.18 Late Again. Highlights from last 
week's editions of The Late 
Show. 

5-55 Scrutiny. 

* -2S 0,6 Presenting 

the 1993 World Chess Champion- 
ship candidates final. In which 
Britain's Nigel Short takes on 
Dutch grandmaster Jan Tlmman 
tor the right to challenge World 
Champion Garry Kasparov. 

f*-* 5 News and Sport; Weather. 

7.10 Sounds of the Seventies. 

7 >43 Fine Cut Melissa Liewelyn-Da- 
vles, who filmed in the same 
Maasai village in Kenya tor 20 
years, returns to provide a 
unique portrait of a society under 
change. Her candid commentary 
offers startling facts about the life 
she now sees. 

®30 Moving Pictures. Reviewing new 
release The Public Eye. starring 
Joe Pesd. which is based on the 
life of American crime photogra- 
pher, Wegee. French director 
Louis Malle discusses his new 
movie. Damage, and talks about 
the cinematic butchering that 
happens when films enter the 
cutting room. 

10.10 Film: Mltau en May. A family try 
to organise a funeral far their 
mother amid the French riots and 
demonstrations of 1968. Louis 
Malle's black comedy, starring 
Michel Piccoll (1989). (English 
subtitles). 

11-55 Film: The Set Up. Robert Ryan 

stars in this drama about an age- 
ing boxer who refuses to throw in 
the towel. With Audrey Totter and 
George Tobias (1949). 

1.10 Close. 


GMTV. us What's Up Doe? 11 JO Movies, 

Movies. Movies. 1240 The ITV Chart Show. 

1.00 ITN News; Weather. 

IAS London Today; Weather. 

1.10 Hard Time on Planet Earth. 

2-05 WCW Worldwide WreattJng. 

2^0 International Indoor Athletics. 

Great Britain v Russia. Jim 
Rosenthal presents coverage 
from Glasgow's Kelvin Hall as a 
world class field gathers for this 
annual event Scotland's Tom 
McKean and Yvonne Murray 
compete in a line-up which also 
features Invited American ath- 
letes. 

4^0 ITN News end Results; Weather. 

5-00 London Tonight and Sport; 

Weather. 

5.10 Baywatch. 

8.00 Blind Date. 

7.00 Barrymore. 

7-45 Inspector Morse: Dead on Tima. 
The peat returns to haunt Chief 
Insp Morse when he investigates 
the apparent suicide of a termi- 
nally ill Oxford don. John Thaw 
stars as the opera-loving detec- 
tive. with Kevin Whalely as his 
trusty sidekick Sgt Lewis. 

0-45 The Big Fight — Live. Herbie 
Hide v Juan Antonio Diaz; Lloyd 
Honeyghan v Mickey Hughes. 
Herbie Hide challenges the Latin 
American champion from Argen- 
tina. Juan Antonio Diaz, for the 
WBA Continental Heavyweight 
Championship. Former World 
Welterweight Champion Lloyd 
Honeyghan continues his come- 
back by fighting Londoner Mickey 
Hughes lor the Commonwealth 
Ught-mlddleweight title. Com- 
mentary by Reg Guttaridge and 
Jim Wan. 

1088 ITN News; Weather. 

10.50 London Tonight; Weather. 

10.35 Him: Whoops Apocalypse. 

Satirical spoof in which the first 
lemale president of the USA (Lor- 
etta Swit) attempts to avert a 
nuclear disaster. The cast also 
includes Rlk Mayall, Alexei Sayle, 
Peter Cook and Richard Wilson 
(1887). 

12415 The Big E. 

IAS Gat Stuffed; ITN Nava Headlines. 

1.40 NBA Jam Session,' ITN News 
Headlines. 

240 New Music. 

840 RoeksporL 

4430 Coach'. 

4AO BPM.; Night Shift. 


CHANNEL4 


LOO Early Morning. IflJM Trans World Sport 
11.00 Gozzetta Football Italia. 1240 American 
Football: Play Action. 12J0 pm India at the 
Crossroads. Prenoy Roy. Indian letevtskm'a top 
political Journalist, presents this special edition 
about tin upsurge ot communal violence In 
India’s cities. Representatives from the BJP, 
Congress Party. Janata Dal and the Communist 
Party of India answer questions from a studio 
audience. 

1 AO Racing from Doncaster. Including 
the 1.35 Saint System Misograph 
Hurtle, 2.10 Mitsubishi Shogun 
Trophy Handicap Chase, 240 
Great Yorkshire Chase Handicap, 
and the 3.10 River Don Novices’ 
Hurtle. 

3A0 Him: DreamboaL Comedy In 

which a former silent movie star 
(Clifton Webb) Is embarrassed 
when hb ex-partner (Ginger Rog- 
ers) allows their old films to be 
shown on TV (1952). 

SAS Brookslde. 

8A0 Right to Reply. Reactions to the 
Dennis Nllsen interview Included 
in Viewpoint '93 programme on 
serial killers. Plus, Martin Sum- 
mers calls for the current restric- 
tions on the sponsorship of 
programmes to be relaxed: News. 

7 AO A Week in Politics. What advice 
wilt Chancellor Norman Lamont's 
’seven wise men’ be likely to 
give him about the Budget? Hus, 
the Trade and Industry Select 
Committee's report on the future 
of the coal Industry and the Com- 
mons debate on the Health Ser- 
vice. 

BAO Adventures: Dead Men's Tates. 
Documentary chronicling the sto- 
ries of various parachutists who 
have survived despite their 
chutes failing to open. 

9AO Stephen King's Golden Years. 
10A0 Saturday Zoo. Introduced by 

Jonathan Ross with model Naomi 
Campbell. 

11 AO Ready Steady Go! Cult 1960s pop 
music show. 

11 AS Adult Oprah. Basketball ace 
Magic Johnson talks candidly 
about hb former promiscuity 
which led to him becoming HIV 
positive. 

12A0 Film: Goodbye New York. A 

sophisticated New York woman 
boards a plane to Paris after find- 
ing her husband In bed with 
another woman. But she over- 
sleeps on Ihe flight, and ends up 
In Tel Aviv - with no money or 
luggage (1985). 

2.13 The Word. 

8.18 Close. 


REGIONS 


HV RKQIONS AS LONDON EXCEPT AT THE 

FOLLOWING TtMUSe- 

AMOUA: 

iJtt Anglia News, l.io Cartoon Time. 120 
WCW Worldwide Wrestling. 2.10 EUg Foot In 
Action. 5J0 Anglia News and Sport 

BORDERS 

145 Border News. 1.10 All Baba and Ihe Sevan 
Saracens. (1865) 3.00 Border News and 
Weather 
cnmtALi 

1.05 Central News 1.10 WCW Worldwide Wres- 
tling. 1-55 The A-Team. 500 Central News 545 
The Central Match - Goals Extra. 1IL50 Local 
weather. 

CHAMNUa 

1JM Channel Diary. 1.10 WCW WOrtdwida Wres- 
tling. us The Munster* Today. 225 Cartoon. 
LOO Channel News. MS PulSr.'s Pla(l)ce. 

Q RAMP IAN: 

11-30 Bill's Magic Box. MS Grampian Head- 
lines 1.10 The Munster* Today. 140 Speaking 
Our Language. 243 Tomas Tohaach 'S A Char- 
aldean. 2.10 Movies. Movies. Movies. 5.00 
Grampian Headlines 545 Culrm Clcilnne. 1040 
Grampian Weather. 

ORANADAi 

148 Granada News 1.10 Wi Ida's Domain. (TVM 
1883) LOO Granada News. Mb Porky Pig. 

HTVl 

1JJ5 HTV News. 1.10 McCloud: The Concrete 
Corral. 2.10 Gel Wet. 5.00 HTV Nawa and 
Sports Results 1040 HTV Weather. 

HTV Walee as HTV macmpu 

No variations. 

mbh ipiu h ! 

1.05 Meridian News. 1.10 WCW Worldwide 
Wrestling. 148 The Munster* Today. 228 Car- 
toon. 5JJ0 Meridian News. 5.05 Saturday Sport 
acormnii 

1.05 Scotland Today. 1.10 Laveme and Shirley. 
140 Speaking Our Language. 2.10 Celebrity 
Squares. 520 Scotsport Results. LIS Cartoon 
Time. 520 The Box. 548 Scotland Today 1020 
Scottish Weather. 

TYNITOai 

125 Tyne Tees News. 1.10 Mr Magoo. 1.15 
Wilde's Domain. (1883) 520 Tyne Tees Satur- 
day. 

ULSTER] 

1120 You're On. 1.05 UTV Live Lunchtime 
News 1.10 Saturday Sport 120 Trans World 
Sport 2.13 Movies. Movies, Movies. 320 UTV 
Uva Early Evening News 328 Saturday Sport 
1020 UTV Live Evening News 
WKSTCOUNTRYl 

1120 Anybody Out There? 1.03 Westcountry i 
Weekend Latest 1.10 The A-Team. 2.10 Movies, 
Movies. Movies. 520 Wes tea untry Weekend I 
Latest I 


125 Calendar News. 1.10 Mr Magoo. 1.15 
Wilde's Domain. (1983) 520 Calendar News. 

S4C Wale* ea Channel 4 except?- 

720 Early Morning. 1220 The Wonder Years. 
320 Coney Island. (1943) 820 Magic Round- 
about 025 Now You're Talking. 

7.00 Newyddion Nos Sadwm. 720 Shotolau. 
720 Halen Yn y Gwaed. 820 Tocyn Tymor. 


* 



SUNDAY 



■ 

BBC1 j 

■ BBC2 

91 LWT 

£j CHANNEL4 ] 

H REGIONS j 


723 High Chaparral. L15 Breakfast with Frost 

9.15 The Good Book Guide. 920 This Is the 

Day. 1020 See Hear! 1020 Japanese Language 

and People. 1120 Careering Ahead. 1120 Off 

the Back of a Lorry. 

12AO Advice Shop. 

12A0 CountryFBe. John Craven reports 
on new evidence which suggests 
children living in the countryside 
are more at risk from leukaemia 
than those in towns and cities. 

12A5 Weaflwr for the Week Ahead; 
News. 

f AO On the Record. 

2AO EastEnders. 

3.00 Film: Col urn bo: Identity Crisis. 

The shabby detective (Peter Falk) 
investigates a complex murder 
case, cunningly disguised as an 
everyday mugging. Also starring 
Patrick McGoohan and Leslie 
Nielsen. 

4.38 The Clothes Show SpeclaL Jeff 
Banks travels to Peru In search 
of ponchos, bowler hats and the 
male knitters ot Tequile. 

&2S Antiques Roadshow. The experts 
visit Spalding In Lincolnshire 
where Items valued include a 
medieval sword, an Edward Lear 
watercolour and a rare 'quint* - 
a cycle made for five. 

8.10 News; Weather. 

6.25 Songs of Praise. The Rev Lord 
Soper, preacher, politician and 
peace campaigner, celebrates his 
90th birthday with the congrega- 
tion of the West London Mission. 

7.00 As Time Goes By. 

7 AO Lovefoy. 

8-25 So Haunt Me. 

8A5 One Foot In the Grave. 

OAS News; Weather. 

SL40 Mastermind. 

10.10 Heart of the Matter. Investigating 
the revival of neo-Nazism in Ger- 
many. Da painful memories of the 
Holocaust, in which six million 
Jews were murdered, make it dif- 
ficult for German people to feel 
proud of Its national identity? 

10A5 What Shall We Tell the Children? 
Talking to children about emo- 
tional and sexual relationships. 

11 A5 Famously Fluent Kate Adle OBE 
demonstrates her knowledge of 
the Swedish language. 

11.10 Doogie Hawser, MD. 

1 1AS The Sky at Night Patrick Moore 
visits New Mexico, home of the 
VLA (Very Large Array), the 
world's largest radio observatory. 

11A5 Tanhalyan. 

12A5 Weather. 

1240 Close. 


720 Tales ol a Wise King and the Devil. 723 
Felix the Cat 720 Plnyriays. L10 Smoggles. 
825 Opposites Attract 820 Christopher Croco- 
dile. B25 Superiwds. 8.15 The Animals of Far- 
thing Wood. 940 Time Busters. 10.05 Teenage 
Mutant Hero Turtles. 1020 Maid Marian and 
Her Merry Men. 1655 Blue Peter Omnibus. 
1145 The O Zone. 1220 Thunderblnde. 1220 
pm The invaders. 

1-40 Tax Avery Triple BUL 

220 Around Westminster. 

SAO Millenium: Tribal Wtadom and Ihe 
Modem World. The approach ol 
the Indonesian Weyewa and the 
Kenyan Gabra tribes to wealth. 

3AS Made by Mon. The production 
and repair of stained glass. 

340 Nathan of MiHstoln. Profile of vio- 
linist Nathan Mlllstein, whose 
concert career spanned 73 years. 

4A5 Ski Sunday. 

3.10 Rugby SpeclaL Neath v Swansea 
(highlights). 

8.10 The Natural World. Following 
young zoologist Mark Llnfield as 
he embarks on a two-week jour- 
ney up tire Congo River to the 
Ndoki Forest, home of the rarely- 
filmed lowland gorillas. 

7 AO The Money Progr a mme. Could 
Britain have a profitable private 
coal industry? 

7-40 The Adventurers. Documentary. 
The Grcevenor Venture Manag- 
ers hire young executives Lance 
Phillips and Trevor Bayley to help 
secure two major deals involving 
an expanding video production 
house and a simple management 
buy-out. 

BAO Dancing. Exploring the relation- 
ship between dance and royal 
power. 

9A0 DU You See? Tim Rice and 
guests Lord Healay, writer 
Angela Huth and Cosmo Undes- 
man, contributing editor to "The 
Modem Review* discuss BBC2's 
"Europe on the Brink", BBCI’s 
“Clive Janies — Fame in the 20th 
Century" and fTVs "Head Over 
Heels". 

10AO Screen Two: The Long Roads. 

Tale of a love rekindled between 
a cantankerous old highlander 
and his wife. 

11 AO FUm: Dear America: Letters 
Home from Vietnam. Vietnam 
War documentary In which read- 
ings from the GIs' letters are 
accompanied by news footage 
and music from the period to cre- 
ate a dramatic and compassion- 
ate portrait of the conflict (1987). 
1229 i nhv with Jools Holland. 

148 Close. 


820 GMTV. 923 Disney Club. 1045 Unk. 1120 
Morning Worship. 12.00 Package Pilgrims. 
1220 pm Crosstalk Including guest Brian 
Hltchen. editor ol the Dally Stan London 
Weather. 

1.00 ITN News; Weather. 

1.10 Walden. Shadow Defence Secre- 
tary David Clark otters his views 
on whether Britain should bow to 
growing pressure to become 
Involved In the war In the former 
Yugoslavia. 

2A0 Bright Lights, Big City. Gavin 
Weightman Investigates the dra- 
matic changes In West End thea- 
tre since the 19th Century. Once 
an excuse for a rowdy night out, 
it has evolved into an exclusive 
and expensive pastime. 

2AO The London Match. Newcastle 
Utd v Derby County. Kevin Kee- 
gan's high-flying Newcastle, who 
already look certain to be playing 
in the FA Premier League next 
season, take on the East Mid- 
lands side fighting to climb back 
into the promotion race. 

SAO Wish You Were Here? Guest Eric 
Richard (Sgt Cryer in The Bill) 
rides a Harley Davidson from LA 
to Las Vegas. Nick Owen takes a 
cabin cruiser down the River 
Shannon In Ireland, and Judith 
Chalmers goes for a weekend 
break in Leicester. 

SAO Btrilseve. 

SAO London Tonight; Weather. 

6.15 ITN News; Weather. 

8A5 FUm: Splash. Tom Hanks stars as 
a New York wholesaler who 
doesn't have much luck with the 
opposite sex — until he goes on 
holiday and tails in love with a 
mermaid. Romantic comedy co- 
starring Daryl Hannah as the 
fishy love interest and John 
Candy ot Uncle Buck fame (1984). 

825 You've Been Framed! 

8AS ITN News; Weather. 

0-1 5 London Tonight; Weather. 

020 Agatha Christie’s Poirot. 

10AO Hate and Pace. 

10A0 The South Bank Show. Profiling 
Montserrat CaballO, one of the 
greatest sopranos of this century. 
With contributions by Placido 
Domingo. Joan Sutherland, Jos6 
Carreras and Cheryl Studer. 

1 1 AO The James Whale Question. 

1 220 Cue the Music. 

1 AO Get Stuffed; ITN News HeadUnea. 

1A8 TXT. 

2A8 Bu mm uodL 

3A5 Gel Stuffed; ITN New* Headlines. 

SAO Snooker. 


8.00 Early Morning. 920 Dennis. 945 Ripper. 
10.15 The Miraculous Mellops. 1045 Land of 
the Giants. 1145 Little House on the Prairie. 
1225 pm Battle. 1245 Football Rules. 1225 
Gozza’a Soccer School. 

1.18 Football Italia. Today's live match 
is Sampdoria v Lazio. 

8A0 Flint: Intruder In the Dust A 
young boy and an old spinster 
gather evidence In an attempt to 
save a black man from being 
hanged an a murder charge. Rac- 
ism drama, starring David Brian 
(1949). 

3.10 News. 

8.18 High Interest Following the 
Money. An exclusive inside look 
at the hunt by top accountants 
Arthur Andersen for the missing 
Maxwell millions, white financial 
detectives Cork Gully unlock the 
Swiss key leading to the last of 
the undiscovered De Lorean 
money. 

SAP Movtowatch. Reviewing comedy 
sequel Honey, i Blew Up The Kid, 
and Public Eye. starring Joe 
Pesd as an Infamous crime pho- 
tographer. 

6AO The Wonder Year*. 

7 AO Fragile Earth: Living with the 
SplQ. Investigating the conse- 
quences of the Shetland oil spill. 
As the islanders start to cope 
with the envlronmenlal disaster, 
can they learn Important lessons 
from the citizens of Prince Wil- 
liam Sound, Alaska, where the 
Exxon Valdez spilled 50 million 
gallons of crude oil into the sea 
in 1989? 

BAO Bernard Hermann: Music for the 
Movies. Examining the work of 
composer Bernard Hermann, who 
created music for more than 60 
films. 

BAO Film: The Gunfig liter. An ageing 
gunslinger (Gregory Peck) Is 
goaded out of retirement by a 
gang of would-be heroes. Also 
starring Millard Mitchell and Kart 
Malden (195Q). 

1 0A5 American FOotbaH; Superbowl 

Uva. The Buffalo Bills lake on the 
Dallas Cowboys at the Pasadena 
Rose Bowl. Superstar Michael 
Jackson provides live half-time 
entertainment 

3.00 Close 


(TV RSQfOMS AS LONDON KXCZPT AT TH> 
FOLLOWING! HHZS> 
ilMI <1. 

1220 Food Guide. 1225 Anglia News. 220 
Highway to Heaven. 225 The Theft of the Mona 
Lisa. (1968) 423 The Village Show. 525 Anglia 
News on Sunday 

BOROBRl 

1220 Gardeners Diary. 1225 Bonier News. 2.10 
Wish You Were Here? 220 Soccer Sixes. 320 
Highway to Heaven. 420 Bullseye. 5.00 Scot- 
sport. 5.55 The Border Week. B.io Border 
News. 

COfTMLi 

1220 Gardening Time. 1225 Central News 2.00 
Earthllle. 2.15 Coach. 245 The Central Match 
— live. 525 Bullseye. 525 Highway to Heaven. 

8.10 Central New* 

CHANNEL! 

12.30 Reflections. 12.35 Rendez-Vous 
IXmanche. 1220 T«rie|omaJ. 220 Highway to 
Heaven. 320 The Assassination Bureau. (1968) 

5.10 Bullseye. 540 I Can Do That 6.10 Channel 
News. 


1045 Cartoon Time. 1120 The Sunday Service. 
11.45 Link. 1220 Gardener's Diary. 1225 
Grampian Headlines. 220 Great Planes. 320 
Soccer Sbies- 420 wish You Were Hare? 420 
Bullseye. 520 Scotsport. 525 Grampian Head- 
lines 820 Elton. 8.10 Appeal. 

ORANADAi 

1225 What the MPs Say. 1225 Granada News 
220 The A-Team. 220 Lost in London. (TVM 
1980) 440 Bullseye. 5.10 Coronation Street 

6.10 Granada News 
HTV! 

1225 HTV News. 1220 HTV Newawsek. 220 
WCW worldwide Wrestling. 248 Tender is the 
Night. (1981) 540 Bullseye. 8.10 HTV News. 
9.15 HTV Weather. 

NERHHAMz 

1220 Meridian This Week. 1220 Meridian 
News. 2.00 Highway to Heaven. 3.00 The 
Assassination Bureau. (1988) 5.10 Bullseye. 
545 1 Can Do ThaL 6.10 Meridian Nawa 
scot nat b 

1045 Wemyss Bay 0)2101. 1120 Unk. 1145 
Sunday Service. 1220 Package Pilgrims. 1225 
Scotland -Today 220 Scottish Questions- 220 
Soccer Sixes. 320 Elvis: Good Rockln Tonight 
420 Baywatch. 520 Scotsport. 525 Scotland 
Today B20 B kon. 6.10 Appeal. 

1225 The Uttiesi Hobo. 1220 Tyne Tees News. 
2.00 Lofty. 225 The Tyne Tees Match. 520 
Bullseye. 520 The Power Game. 8.10 Tyne 
Tees News. 9.15 Local Weather. 

ULSTER* 

1225 Gardening Time. 1225 UTV Live Lunch- 
time News 220 Police Six. 22S Bon Voyage. 
225 The Pled Piper. (1072) 4.10 Glenroe. 440 
Bullseye. 5.10 Coronation Street. 825 Witness. 

8.10 UTV Uve Early Evening News 8.15 UTV 
Live News 

WKSTCOUMTRYi 

1220 Westwlae. 1225 Westcountry Weekend 
Latest. 220 Westcountry Update. 220 An Invita- 
tion to Remember. 320 A Time to Triumph. 
(TVM 1980) 445 Bullseye- 5-15 Heart ol the 
Country. 545 Members Only. 5.10 Westcountry 
Weekend Latest. 

YORKSHIRE! 

1225 The Utttest Hobo. 1220 Calendar News. 
220 Lefty. 225 Thunder Bay. (1953) 420 Dino- 
saurs. 520 Bullseye. 520 Calendar News. 


RADIO 


BBC RADIO 2 

520 Barbara Sturgeon. AOS 
Brian Matthew. 1028 Anne 
Robinson. 1220 Brim Hayes 
on Saturday. 1.30 The Radio 
2 Lecture, 2.00 Ronnie 
Hilton. 320 Steve Race. 420 
The Nashville Dream. 820 
Cinema 2. 5.30 Nick 

Barred ough'S New Country. 
820 The WOrid Dances. 720 
The Bolshoi In London. 920 
□avid Jacobs- 1020 Radio 2 
Arts Programme. 12.05 

Ronnie Hilton- 12Q Charles 
Nove. 4.00 Barbara 
Sturgeon. 

BBC RADIO 8 

MS Weather. 

720 Record Review. 

1.00 News. 

1.05 Hagen OuarteL 
2.15 Schumann. 

320 The Kouesevftzky 
Legacy. 

445 Jazz Record Requests. 
520 uve from the Men Un 
pai tn in Maschera. 
g .00 Third Opinion- 
945 Lola Moustafazade. 

10.10 Simpson and Stevens. 

11.00 Outside In Festival. 
1220 New*. 

1225 Close. 


BBC RADfO 4 

620 News Briefing. 

6,10 The Farming week. 
820 Prayer tor the Day. 
720 Today. 

920 News. 

925 Sport on 4. 


920 Breakaway. 

1020 Loose Ends. 

1120 The week in 
Westminster. 

1120 From Our Own 
Correspondent 
1220 Money Box. 

1225 Just a Mlnutsl 
120 News. 

1.10 Any Questions? 

220 Any Answers? 071*680 


220 Playhouse. 

420 New Europeans. 

430 Science Now. 

520 Am I Doing All Right? 
525 The Art of Travel. 

520 News and Sports 
Round-Up. 

825 Week Ending. 

250 Postcard from Gotham. 
720 Kaleidoscope. 

730 Saturday Night Thealre. 
920 Music In Mind. 

030 Ten to Ton. 

1020 News. 

10.15 The Year In Question. 
1045 Idle Thoughts. 

1120 Richard Baker 
Compares Notes. 

1120 Lionel Nimrod's 
Inexplicable World. 

12.00 News. 

1220 Close. 


BBC RADIO 3 

020 World Service. 

520 Test Match Special. 
India v England, 
Commentary by Jonathan 
Ag new. Christopher 
MartiiHlenkhw and Peter 
Baxter. 


SATURDAY 

520 Weekend Edition 
Update. 

820 Test Match Spedal. 
Commentary continued, 
i 1120 Goi 

1220 Sport OT 4 Plus 1. 
1220 SportscalL 
130 Sport on Five. 

520 Sports Report 
8J)S SLx-O-SIx. 

171*680 7 _3a Alropop Worldwide. 

820 Ln Top. 

920 NightbeaL 

. 1020 Sports Bulletin. 

10.15 On the Level. 
Flight? 1220 Cl 056- 
ti- 34 a Cricket 


WORLD SERVICE 
BBC for Europe can be 
.^ived in Western Europe 
SmSSuoi Wave 848 kHZ 
i 4 S 3 mi at the tottowtefl timet 


720 Newsdesk. 720 People 
and Politics. 0.00 News, 
Kjda ol Faith; A J^iy Good 
Stow. 920 News BusJ"^* 
Rauort: Woridbrlel. 9.30 
E&view. 945 SJXJ. 
RnimdUD- 10.00 NOWS 
Summary; ^ 

IJ!m ‘wSveguide: Book 
11,00 Newsdesk. 

German- 1*-“ *■"* 
SmS. I*- 15 Multi track 3. 

1243 Sports Roundup. 120 
Nswshouf. 2.00 Club 848. 
2.15 Personal View. 220 


Sportsworld. 3.00 News; 
Sportsworld continued. 420 
News; News About Britain; 
BBC English. 429 News 
'Headlines In French. 4.30 
Programmes In German. 
5.00 Newa Summary; 
Sportsworld. 5.30 
Programmes in French. 020 
Newsdesk. <20 Programmes 
In German. 9.00 News; 
Personal View; Words of 
Faith. 9.30 Europe This 
Weekend. 025 European 
Sports New*. 920 Newshour. 
1020 News; Meridian. 1045 
Sports Roundup. 1120 News; 
Words of Faith; Book Choice; 
A Jolly Good Show. 1220 
Newsdesk. 1220 The Ken 
Bruce Show. 1.00 News 
Summary; Play of the week: 
The Broken Butterfly. 220 
Newsdesk; Task Force 
OrieflL 320 News; News 
About Britain. 3.13 Sports 
Roundup. 320 From Our 
Own Correspondent, 320 
Write On. 420 News 


CLASSIC FM 
B20 Sarah Lucas. 

9.00 Classic CD Chart 

Rundown. 

1220 Petrac T re lawny. 

320 Adrian Love. 

820 Classic America. 

720 Opera. 

1020 Classic Quiz. 

1220 Andre Lean. 

2.00 Classic CD Chart 
Rundown. 

420 Classic America. 


BBC RADIO 2 

720 Don Mactaen. 925 John 
Sachs. 1029 Brian Hayes on 
Sunday. 1220 Desmond 
Carrington. 2.00 Benny 
Green. 320 Alan DeH. 420 
Sidney Torch. 420 Sing 
Something Simple. 5.00 
Charlie Chester. 7.0o 
Richard Baker. 920 Sunday 
HaK Hour. 920 Alan Keith. 
1020 The Arts Programme. 
1225 Nlelt Barraelough'a 
New Country. 1225 Charles 
Nove. 320 Alex Lester. 

BBC RADIOS 

925 Weather. 

720 Sunday Morning 

Conceit 

920 News. 

923 Brian Kay's Sunday 
Morning. 

1220 Spirit of ihe Age. 

120 News. 

125 Selected Poets. 

120 From the Proms 1992. 
325 A Play of Passion. 

4.13 Mozart. 

445 Shura Cherkassky. 

620 Luteal awakl. 

720 Sunday Play. 

945 London Symphony 
Orchestra- 

1020 The Cuckoo and the * 

Nightingale. 

11.15 Music in our Time. 

1220 News. 

1225 Close. 

BBC RADfO 4 

820 News Briefing. 

6.10 Prelude. 

020 Morning Has Broken. 

720 News. 


SUNDAY 

7.10 Sunday Papers. BBC RADIO S 


7.15 On Your Farm. 

740 Sunday. 

&W News. 

8.10 Sunday Papers. 

62® Marti Caine speaks on 
behalf Of an Organisation 
which supports people with 
Lymphoma. 

920 News. 

9.10 Sunday papers. 

9.15 Letter from America. 
920 Morning Service. 

19.15 The Archers. 

11.15 News Stand. 

1120 Pick (tithe Week. 

12.15 Desert Island Discs. 
120 The World This 
Weekend. 

220 Gardeners' Question 
Time. 

220 Classic Serial. 

320 Immortal Diamonds, 
420 Analysis. 

447 More Wrestling than 
□and rig. 

520 John Cole in the Lakes. 
320 Poetry Please! 

B20 Six O'clock News. 

6.15 Loss of Innocence. 

620 word of Mouth. 

720 Nearest and Dearest 
720 Bookshelf. 

920 A Taste erf Serbo-Croat 
820 Living Dangerously. 
920 The Natural History 
Programme. 

920 Spedal Assignment 
1020 News. 

10.15 The Memoirs of 
Sherlock Holmes- 
1120 In Committee. 

1120 Seeds of Faith. 

1220 Newa. 

1220 Close. 


820 World Service. 

820 Test Match SpeclaL 
820 Weekend Edition 
Update. 

820 Test Match Spedal- 
1120 The Dream Friend. 
1120 Fantasy Football 
League. 

1220 Simon Fanshawe's 
Sunday Brunch. 

140 Open Forum. 

220 Body Talk. 

220 Where Were You in 
1998? 

320 Sunday Sport 
820 A Century 
Remembered. Robert Kee 
looka back et the decade 
1920-1030. 

620 Education Matters. 

7.15 How We Worked Then. 
720 Italian isslmo Extra. 

820 Language Uve. 

920 Box 13- 
10.10 Across the Line. 

1220 does. 

340 Cricket 

WORLD SERVICE. 

BBC for Europe can be 
received In western Europe 
on medium wave 548 kHZ 
(483m) at these flaws GMT: 
720 Newedesk, 720 From 
Our Own Correspondent 
720 Write On. 0.00 News; 
WOrds of Faith; Classics with 
Kay. 9.00 News; Business 
Review. 9.15 Short Story: 
The Late Spring. 920 Folk 
Routes. 9.45 Sports 
Roundup. 10.00 News 
Summary; Science In Action. 
1Q20 in Praise of God. 1120 


Newsdesk; BBC English. 
1145 News and British Press 
Review In German. 12.00 
News Summary. 1221 Play 
ol the Week: The Broken 
Butterfly. 1.00 Newa hour. 
220 News Summary. 2.01 
This Is Your Sport 220 
Anything Goes. 320 News. 
3.15 International Recital. 

4.00 News; Newa About 
Britain. 4.15 BBC English. 
429 News Headlines In 
French. 420 Programmes in 
German. 5.00 News and 
Business Review. 5.15 Club 
848. 520 Programmes In 
French. 620 Newsdesk. 820 
Programmes in German. 

5.00 News; Folk' Routes; 
Words of Faith. 820 Europe 
Tonight 9.00 Newshour. 
10,06 News; Meridian. 1045 
Sports Roundup. 1120 News; 
Business Review; Classics 
with Kay. 1220 Newsdesk. 
1220 in Praise Of God. 120 
News Summary; What's 
News? f .15 East Meets West 
145 Musical Mavericks. 220 
Newsdesk. 220 Composer Of 
The Month: Gabriel Faurft. 


CLASSIC PH 

820 Sarah Lucas. 

920 Classic Romance. 

12.00 CD Dedications. 

220 Celebrity Choice. 

320 Robert Booth. 

720 Authentic Performances. 
820 Classic FM Concert 

10.00 Contemporary 
Classics. 

1220 Andre Leon, 
zoo Classic Romance. 


NIGEL SHORT Is on the brink 
of victory In the world cham- 
pionship final at El Escorial, 
Spain. He leads Jan Tlmman 
7-5 and needs only one draw 
from the remaining two games 
to qualify as challenger to 
Gary Kasparov's world crown. 

Short dominated the second 
half of the series in spite of a 
hiccup in game 11 where he 
lost a probably drawn rook 
ending. He Imaginatively saw 
through the complexities of 
games nine and 12. His con- 
trolled strategy made game ten 
the best of the match. Short 
won the psychological duel by 
switching to the attack Just 
when Tlmman seemed to have 
taken the match initiative. 

Barcelona, Berlin and Jak- 
arta may bid to host the Kaspa- 
rov v Short series, with a prize 
fund of £2 ,5m (N Short, White; 
J Tlmman, Black; Ruy Lopez; 
10th game 1993). 

1 e4 e5 2 Nf3 Nc6 3 Bb5 a6 4 
Ba4 Nf6 5 0-0 Be7 6 Rel b5 7 
Bb3 d6 8 c3 0-0 9 h3 Bb7 10 d4 
Ke8 11 Nbd2 Bf8 12 d5 NM 13 
Nfl Nbd7 14 Ng3 Nc5 15 Bc2 aS 
It is hard to pinpoint Black's 
mistake, but his Q-side 
advance is too ambitious. 

16 Nh2 g6 17 Qf3 h5 18 Be3 
Nfd7 19 Radi Qe7 20 Ngfl Bg7 


21 Bel c6 22 hi axb4 23 cxb4 
Na4 24 dxc6 Bxcfi 25 Bb3! Vis- 
ualising the weakness of f7. 
Rad8 28 Qg3 NfS 27 Nf3 Ne6 28 
Ng5! Normally it is wrong to 
exchange when attacking, but 
here Black loses two key 
defenders. Nxg5 29 Bxg5 Bffi 
30 Bxf6 Qxffi 31 Rd3! h4 32 Rf3 
hxg3 33 RxfB gx£2+ 34 Kxf2 
White wins the f7 or g6 pawn, 
and Black's game collapses. 
Re7 35 Rxgfit Kh7 36 Rg3 d5 
37 CXd5 BicdS 38 Rd3 NtaB 39 
Ne3 Red7 40 Nxdo Resigns. 
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Leonard Barden 


BRIDGE 


MY HAND today, which comes 
from rubber bridge, illustrates 
clearly the difference between 
average and expert play. Let us 
see what we can learn from 
Looking After Junior 
N 

* 10 4 3 2 

V 76 

« K Q J 10 7 2 

*6 

W E 


W 

♦ Q 

V Q943 

# A 965 
4 K 10 9 8 


♦ K J5 
^ J5 

♦ 84 3 

4 A 75 4 3 


4 A 9 8 7 6 

4 A K 10 8 2 

♦ 

4QJ2 

With East-West vulnerable. 
South was the dealer and 
opened the bidding with one 
spade. North raised to two 
spades. South rebid three 
hearts, and North's jump to 
four spades ended the auction. 

West opened with the 10 of 
clubs, taken by his partner's 
ace, and East led back the five 
of spades. Winning with his 
ace. the declarer cashed ace 
and king of hearts and contin- 
ued with the two. This was 


ruffed on the table and over- 
ruffed by the knave. East 
cashed his spade king and the 
declarer could not avoid defeat. 
He had lost two spades and a 
club and still had to concede 
one heart or one club. 

Let us watch an expert at 
play. After he wins trick two 
with the spade ace, he plays 
his club queen. If West plays a 
low card, he discards a heart 
from dummy, but West covers 
and dummy ruffs. 

Declarer crosses to his heart 
ace. throws dummy’s last heart 
on the club knave, and ruffs a 
heart on the table. Coming to 
hand with a diamond ruff, he 
ruffs another heart on the 
table. East over-ruffs, but the 
contract is safe and is fulfilled 
with the loss of just two spades 
and one club. The expert 
player is a good shepherd. He 
takes good care of his sheep - 
his side suits. 

The excellent Pro Bridge 500 
computer can now become Pro 
Bridge 510 with the aid or an 
upgrade chip. Just apply to 
The Specialists, P.0. Box 759, 
Wimbome, Dorset BH21 5YH. 

E.P.C. Cotter 


CROSSWORD 

No. 8,064 Set by DINMUTZ 

A prize of a classic Pellkan Souver&n 800 fountain pen. inscribed 
with the winner’s name for the first correct solution opened and 
five runner-up prizes of £35 Pellkan vouchers. Solutions by 
Wednesday February 10, marked Crossword 8,064 on the enve- 
lope, to the Fi na n cial Times, Number One Southwark Bridge, 
London SEl 9HL. Solution on Saturday February 13. 



Name 

Address — 

ACROSS 

1 Shield that bends under pres- 
sure? (7) 

5 Sacks cashier, taking only a shil- 
ling (7) 

9 Nobleman a year too soon (5) 

10 Second mowing at the farm 
ordered (9) 

11 Tires, perhaps, in exploding 
mass of star-duster* (9) 

12 How much gas Is used In ralher 
miserable Interior? (5) 

13 Burglar's ugly kisser shortened 
(5) 

15 A type of computer is used In 
treating heart conditions (8) 

18 Very serious, the French diary 

W 

18 Hollow In the heed? (5) 

21 Money one charges In Africa? (5) 

23 Son Tom longed to be tolerated 
( 8 ) 

25 Former magazine rochet? (9) 

25 Flower of Oriel coming out (5) 

27 Force ten gale, yet fine paradox- 
ically (7) 

28 Most Impressive, like BruttiB 
finally? (7) 


DOWN 

1 Local rules near wild Wales (3-4) 

2 Pinter's minder? (9) 

3 Hen always held in both hands 
(S) 

4 Lyrical, like Gershwin's blue 
notes (9) 

5 Fruit consumed In outskirts of 
□alias (5) 

6 Iris apt to suffer this pain In the 
neck (9) 

7 Rod on which to write notes? (5) 

8 Plane to entrap me In chess 
moves (7) 

14 Girl from Braga - or the Nlea 
parts, possibly (9) 

16 Which chaps) on Ihe field, would 
you say, uses this chant? (9) 

17 Hour of tiller's local course? (9) 


18 Old king carries car upside 
down In tiny boat (7) 

20 Divine in new seats, as blue as 
can bet (7) 

22 Angry brigand loses head (5) 

23 Initiate street-painting (5) 

24 New lad. In the same place, 
without rehearsal (2-3) 

Solution to Puzzle No.8,063 


□ □□□□□DO UHLinUG 

a dj h □ m m a 

E3QSQUDOQ QDDE3QH 
Q 0 IDQ 000 B 

□ □□□□ □□□ilElDEElQ 

□ □ u □ □ m 
H0QQ0B HaCJHDDE 

0 □ □ B □ Q 

annaiBBa ghdgdee 
q son in Q 

□□[H1QDQQH QBDBQ 
OnDQDDDQ 
QQHQQQ QnBHBQBB 
OHO □ 0 Q B 
□GJGJQBQ UEDDODOB 


Solution and winners of 

Puzzle No.8,052 


□□HQDODQ □□□□ED 

ansa □ □ e 
ansnnnaa deeded 
aaasEDBE 
DQDODEDDD EDDDU 

oa q m a m d 

BOQD DEDBDDB 
DDE ODD 

HEQDnDE QDDB 
B □ □ □ D ED 
□BBBQ DDODEEDDQ 
BBDEDEDD 

Bsaana dqdqbded 
□ a □ □ a e a 

QDDBQQ QDDEDCEB 


B. Smith, SkehnorUe, Ayrshire; 
Mrs S. Argyle, Oxford; J.S. Bow- 
man, Dovercourt, Essex; D.E. 
Brittenden, Westerham, Kent; 
G-A. Mai ton. Boreham. Essex; G. 
Rldley, Brighton, Sussex 
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I LIVE in Notting 
Hill, where I often 
see a rat, a large 
and friendly rat - 
Rasta, I call him. 
For all I know there 
may be 20 or 30 
rats involved, com* 
log and going, per- 
forming their chores and tasks, bat 
to me be is a composite, droll and 
disconnected. I imagine he lives on 
dope- 

My affection for Rasta the rat is 
not shared by Miss Lee, my execu- 
tive assistant, a Yorks hire wo man 
and a Thatcherite. Whenever I say I 
have seen Rasta she flies into a 
rage and telephones Westminster 
City Council, demanding to speak 
to the rat-catcher. Westminster 
City Council lives in awe of Miss 
Lee. and immediately sends a 
rodent officer (or operator, or oper- 
ative) who peers dawn manholes 
and leaves bits of cheese that he 


Being incorrect 

Michael Thompson-Noel 


with buxom hackettes 


and the other rodent officers have 
soaked in poison. Bat they never 
catch Rasta. 

Quite by chance, I discovered this 
week that It was Westminster City 
Council, back in 1944, that first 
started calling its rat-catchers 
rodent officers - a feat for which it 
gets a star mention in The Politi- 
cally Correct Phrasebook by Nigel 
Rees, which Bloomsbury has just 
published (£12.99). 

Until I read this book I had 
assumed, lackadaisically, that PC 
aod its terminology were as 
doomed as they are execrable - an 
American invention that would 
shortly wither and die, so long as 
people like me continued to nse 
vigorous words vigorously. 

Here, for example, are some 


words and phrases I use often 
which are now judged to be politi- 
cally incorrect: knacker, subnor- 
mal, menopause, victim of, unem 
ployed, vagrant, sunset years 
spinster, stout, mature woman 
Christmas, jungle, human, history 
homosexual, hackette, haudi 
capped, fat. buxom, fleshy, plump, 
obese, cleaning lady, dwarf, bonny, 
broke, burglar and boring. 

Boring? To he politically correct 
we should say differently 
interesting. 

Fat? Stout? Plump? Bnxom? 
Fleshy? Obese? According to Nigel 
Rees: “Differently sized appears to 
be the front-running substitute at 



the moment, with differently 
weighted somewhat to the rear. Or 
you can talk about a person with an 
alternative body image. " 

Spinster? Use, rather, single-by- 
choice . An old maid is now a single- 
by-choice senior citizen. 

Jungle? It has derogatory associ- 


ations. Use tropical rain forest. 

Hackette? The addition of “-ette 
to any standard (male) word is now 
far beyond the pale. So out go suf- 
fragette, hackette, bachelorette 
and, especially, says Rees, major- 
ette. Yet I am fond of majorette- It 
is a word with resonance. I am 
even fonder of hackette. To put 
fhinps bluntly, hackette is not a 
word I plan to stop using. It is a 
beautiful word that means female 
journalist, and is apposite in the 

extreme. . . .. 

The reason I say this is that ail 
the female journalists I know wear 
exceedingly short skirts, fishnet 
stockings, down-at-heel boots and 


orange make-up. They are strident 
and manipulative. Many of them 
bite their nails. Their hair can be 
quite greasy. They smoke and they 
corse and often, at lunchtime - I 
have seen this with my own eyes - 
they consume erotically-named 
cocktails and £30 bottles of wine 
while thrusting their blowsy 
charms on anyone who will listen 
to them. They are ... hackettes, 
and ever more shall be so. 

Nor do I ever plan to stop using 
beautiful, brassy words like fat, 
bnxom, fleshy, vagrant, spinster, 
burglar, broke or boring. 

Nigel Rees explains that many PC 
coinages are but jocular inventions, 
including the -challenged suffix 
designed to portray personal disad- 
vantages in a more kindly light - 


ethnically challenged for Jewish, 
morally challenged for criminal, 
metabolically challenged for dead. 
And he picks his way with care in 
explaining how PC in its weirder, 
more threatening forms should be 
distinguished from efforts to find 
appropriate and inoffensive expres- 
sions - justified euphemisms - for 
describing, for example, people 
with physical or mental disabilities 
(“Down’s syndrome" for 
“mongolism"). 

But he warns us of the conse- 
quences when everyday realities 
are dressed up over-tastefufly and 
ambiguously so as to pander to the 
squeamish. And he laments the ten- 
dency of the PC movement to 
replace direct and colourful words 
with dull, lifeless ones. 

Next week I plan to use the word 
hackette 90 times a day. And fat. 
And fleshy. And buxom. Buxom 
buxom buxom buxom buxom. I also 
quite tike wop. 


Private View /Christian Tyler 

A German 
doctor at 
Britain’s 
bedside 


R obert Bischof is a 
German manager who 
has spent half his life 
destroying Britain's 
manufacturing indus- 
try. Now be wants to rebuild it. 

He has taken his ideas to John 
Smith. leader of the Labour Party. 
Why Labour? 

“In the UK. it's a social stigma for 
businessmen to vote Labour - but 
that's labour's fault. In my coun- 
try. it's quite different. I don't sup- 
port them out of political allegiance 
but because of economic necessity. I 
feel they are dose to changing the 
British system to something that 
can work." 

The Conservative government 
could not do it, Bischof said, even if 
John Major wanted to. because it 
had got itself stuck in an ideological 
cul-de-sac. “For example, ‘trickle- 
down’ has turned out to be absolute 
rubbish. Aspirations for getting 
richer are so limitless that if the 
rich can keep it to themselves they 
will never let anything trickle 
down." 

So Bischof has decided that indus- 
try’s last hope lies with Labour 
provided, that is. the Labour party 
can be persuaded to give up class 
war. throw away its cloth cap. look 
attractive to the middle classes, 
embrace regulated capitalism and 
strive for a social market consensus 
along German lines that will put an 
end to the stop-go, politicised 
management of the economy for 
ever. 

His proposal is revolutionary but 
not new: it was much canvassed in 
the 1970s. What is new. says Bis- 
chof, is the urgency. Like the car on 
the roller-coaster, the British econ- 
omy emerges weaker and slower 
from each recessionary plunge. And 
with President Clinton in the White 
House and Labour chewing over its 
fourth general election defeat in a 
row, he tliinks the time for the Big 
Idea has arrived. 

Bischof has two excuses for his 
alien presumption. The fust is that 
be has lived and worked in England 
for 35 years, regards it as home and 
wants to go on liking his adoptive 
country. 

The second is that he knows only 
too well how easy it is for a foreign 


company entering the boom-and- 
bust British market to cut the 
native opposition to shreds. He has 
done it himself. 

In 196 7, he was sent by Junghein- 
rich, a Hamburg manufacturer of 
fork-lift trucks, to start up an 
import and service network in the 
UK. In those days. 90 per cent of 
trucks sold in Britain were made in 
Britain. Today. SO per cent are 
imported, or made in the UK by 
foreign-own ed companies. 

“Why does it happen?" Bischof 
said. "We (he means ‘we British') 
are very innovative. When my lads 
were playing with computers, my 
brother's kids in Germany could 
still not even spell the word." 

His Manchester company became 
the biggest of Junghein rich's 
European offshoots. "It’s not 
because our managers are cleverer 
than those in British companies.” 
he said. “The difference is they take 
a long-term view and their system 
is transportable. 

“British managers have got one 
arm tied behind their back, one leg 
in plaster and a blindfold on. They 
have been given a tough time, 
which is why I say it was a relative 
walkover to destroy their manufac- 
turing base. We've got to get a 
better system." 

Bischof agrees with Germany’s 
president, Richard von Weizsacker, 
that it is not people but the system 
that determines the success or fail- 
ure of an economy. 

“Under communism, lor example, 
you could work yourself to death 
and get nowhere. That is very true 
for Britain, too. 

“You don’t have to be a socialist 
to want what I am proposing, you 
just have to be intelligent As Sir 
Ralf Dahrendorf (warden of St Ant- 
ony’s College, Oxford) says: these 
days you can’t be anything but a 
social democrat. These ups and 
downs are destroying the social fab- 
ric - resources, capital, every- 
thing." 

Bischof has other credentials to 
buttress his opinions: be is one of 
the 100 managers chosen by the 
German chancellor to sort out the 
state conglomerates of former East 
Germany. 

Working from what used to be 



Goering's air ministry in Berlin. 
Bischof has for the last two years 
been finding western buyers for the 
viable bits of a big engineering com- 
bine. Four thousand workers have 
been kept; the other 14,000 are being 
retrained. 

Bischof is no demagogue. He 
speaks quietly, even inaudibly, 
interposing an interrogative Ja? 
every couple of sentences. 

Occasionally, he lets loose. For 
example, he says Anthony Baiter 
and Nigel Lawson, the Tory chan- 
cellors responsible for the two big 
artificial booms of the post-war 


of Rugen in former East Germany 
where the family had retreated 
from the British bombing raids over 
Hamburg. 

It is Germany’s post-war example 
that Bischof would like Britain now 
belatedly to follow. During the post- 
war liberal-capitalist era of which 
Ludwig Erhard was the chief archi- 
tect, the leftwing Social Democratic 
Party (SPD) lost election after elec- 
tion. 

In 1959 it moved to the centre, 
changed its constitution, became a 
people's party instead of a work- 
ing-class party and was rewarded 


purchase. Both are totally ludi- 
crous. and would be impossible in a 
well-structured system." 

What would a well-structured sys- 
tem look like? 

Bischof said Britain should stop 
trying to compete with low-wage, 
developing countries. Labour 
should be more expensive, not less. 
to encourage investment and qual- 
ity output. It should be harder, not 
easier, to fire workers, and mass 
redundancy should cease to be the 
cheapest option. Unemployment 
benefit should be seen as an insur- 
ance award and raised, not cut so 


Robert Bischof spent years knocking the stuffing out of British 
industry. Now he thinks it can only be saved by a German 
cure — applied by the Labour party 


period, should be awarded the Iron 
Cross for services to German 
exports. 

He has the modest Majoresque 
appearance you might expect from 
his background: economics at Ham- 
burg University under Prof Karl 
Schiller, later West Germany’s eco- 
nomics and finance minister, an 
apprenticeship in banking (appren- 
ticeships are still normal in 
Germany), and a first job as assis- 
tant to the managing director of 
Jungheinrich. 

His father, a master baker, spent 
time in Doncaster and Northern 
Ireland as a prisoner of war. The 
two sons were born in their grand- 
father’s house on the Baltic island 


with office when Erhard's boiler ran 
out of steam. 

The British Labour party must 
break its historical ties with the 
unions, Bischof said, and political 
parties must be publicly funded. It 
must tear up its class roots and 
reform the welfare state along eco- 
nomic, not ideological, lines. "Some- 
times ideas are good for the heart 
but also make economic sense. We 
are not just do-gooders.” 

Governments should protect and 
regulate both sides of the market 
equally. “For me. Mickey Mouse in 
Fleet Street being paid, although be 
never turned up, is as vulgar and 
horrible as a 35 per cent APR 
(annual percentage rate) on hire 


that demand did not collapse during 
recessions. 

Top executives, the new Brahmin 
caste, should be statutorily account- 
able to supervisory boards which 
would recognise that employees, as 
well as shareholders, have rights. 
Directors would have to negotiate 
their pay and justify their plans. 

"Takeovers are far too easy in 
Britain. I would force companies to 
make a five-year business plan, 
with investment, research and 
development, product development, 
export quotas, and not just let them 
get away with milking and destroy- 
ing assets." 

As a further discouragement to 
short-termism. the pension funds 


and life companies might, as in Ger- 
many. have their equity portfolios 
restricted and be barred from buy- 
ing the shares of highly-geared com- 
panies. Government reliance on the 
interest rate - a tax on industry 
and the less well-off - was “a big 
mistake" and should be abandoned 
as a means of controlling demand. 

1 asked Bischof whether people 
would listen to a German telling 
them what to do. 

“I think it's half and half. It's not 
possible to go through the official 
channels of the Confederation or 
British Industry and so forth. (He 
called the CBI “intellectual 
dwarfs".) On the other hand, people 
listen because I have done it, in a 
way. I have been successful in 
Britain. I helped to destroy part of 
this industry that I worked in. I’ve 
done all the damage to the British 
balance of payments. 

“But I want to live here. I like 
living in Britain. My kids want to 
make their lives here, and I am very 
worried. This is a super country 
which is slowly and surely going 
down the chute. 

"Sometimes people say to me: ’If 
you’re not satisfied, why don’t you 
push off and live somewhere else?' 
But I live here because I like it I 
sometimes think I’m the only one 
who does." 

Why do you prefer it to Germany? 

"I think it’s the degree of personal 
freedom one has in the UK. 1 like 
the people, maybe particularly here 
in the north. 

"And the whole social environ- 
ment - though I do realise one 
lives in a slightly false world if one 


lives in a well-off suburb such as 


mine. 

But isn't it precisely what you 
like about England which is at the 
root of the problem? Doesn't this 
easy-going nature, this dislike of 
order and regulation, make the kind 
of reform you're proposing 
impossible? 

"That's a very good point. But I 
don’t think you have to give up 
personal freedom to have a certain 
amount of order in public life. Built 
into capitalism, into democracy and 
the free market concept is a very 
self-destructive element We must 
make sure our values don’t get 
destroyed by excessive freedom." 

Britons, said Bischof, are innova- 
tive, lateral-thinking and creative. 
They have to be. That can also 
make them chaotic. Germans, on 
the other hand, are too pro- 
grammed. too bureaucratic, and 
have a propensity to run round like 
headless chickens when things 
begin to go wrong - as they are 
now beginning to do. 

“Of course Germany has made 
mistakes - the system is too com- 
plicated, and excessively social (he 
means welfare-minded). We (the 
British, that is) must keep our 
strengths and at the same time find 
a good framework. I did that in my 
own company. 

“It’s typically German to do 
things 150 per cent - history has 
shown us that not a few times. But I 
don't think we’re in danger of get- 
ting anywhere near 150 per cent 
here. If we could just get to 75 or 80 
per cent, that would be 
marvellous." 


Truth of the Matter 


A mid- winter pilgrimage 


M AKING A pilgrim- 
age to Athens In 
midwinter has 
much to recom- 
mend it. Strong 
winds pummel at the city's miasma 
of smog, and temperatures are 
rarely more than a little fresh. Tav- 
emas put out tables on the pave- 
ment. and women are in furs for 
status, not insulation. But it Is 
timely for more than considerations 
of comfort. Athens is celebrating a 
birth. The city invites you to pay 
your respects to its most nimble 
and long-lived offspring, democracy, 
born hen? 2,500 years ago. 

As one might expect, given the 
recent collapse of walls and iron 
curtains, much is being made of the 
anniversary, with scholars and poli- 
ticians joining all sorts of jambo- 
rees. I made my own visit last 
month, for a conference organised 
by the American School at Athens, 
called 'The Archaeology of Democ- 
racy" . 

To he a pilgrim to democracy's 
birthplace is more satisfying than 
the history books might imply. Rel- 
atively little is known about the 
supposed progenitor of Athenian 
democracy, Kleisthenes. No statues 
exist to him. And rightly so, per- 
haps. 

Such frugal sources as we possess 
regarding him suggest that he is a 
wheeler-dealer: not a man of the 


people, but an aristocrat seeking to 
upstage rivals by engaging popular 
support. Kleisthenes is credited 
with a series of manoeuvres during 
508 and 507 BC which included a 
decimal system of voting districts 
(designed to reflect the interests of 
rural as well as urban areas), and a 
five-hundred strong council elected 
by those districts. Whatever Kleis- 


describe as “civic". 

Democracy in classical Athens 
never sold itself short The Athe- 
nians were proud of it: they made a 
fetish and a cult of it. Democracy 
was still infantile when Athenian 
citizens went to defend it against 
invading Persians. The Battle of 
Marathon in 490 BC. when the Per- 
sian hordes were held off Greece by 
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thenes himself called these manoeu- 
vres, later Greek commentators 
were in no doubt: it was the begin- 
ning of demokratia, literally “peo- 
ple-power’’. 

So much for Kleisthenes. The rel- 
ics of the political system which 
was rapidly established in his wake 
are, however, more substantial than 
his historical presence. For more 
than 60 years American archaeolo- 
gists have been excavating within 
the bub of ancient Athens, the 
Agora. To translate that as “the 
marketplace" understates its func- 
tion in the topography of demo- 
cratic Athens. It was the principal 
point of traffic, negotiation and gen- 
eral hob-nobbing in the city; it was 
also host to most of the mon uments 
and institutions one would now 


a small and mainly Athenian 
detachment, has been described (by 
John Stuart Mill) as a more impor- 
tant event in British history than 
the Battle of Hastings. 

Had the Athenians lost - so this 
logic goes - we all might now be 
subjects of Saddam Hussein or some 
other oriental tyrant. The archaeol- 
ogy of Athenian democracy is pres- 
ented by its American excavators 
with a particular sense of commu- 
nion. Thomas Jefferson, we I earn, 
had classical Athens uppermost as 
the ideal of his own political activ- 
ity. 

And Americans believe that their 
version of democracy approximates 
more closely to the Greek ideal than 
most others. 

The American excavations have 


revealed not only the foundations of 
the various council buildings and 
meeting places in the Agora. Much 
of the minutiae of democratic proto- 
col has also emerged. Ballot boxes, 
voting tokens, little water-docks for 
timing speeches: these testify to the 
scrupulous building-in of safety 
derices to protect the system from 
corruption. 

There was always the fear that 
someone might aggregate too much 
power for himself: hence the pro- 
cess of ostracism, introduced very 
soon after Kleisthenes, which 
served as an annual opportunity for 
the citizens to banish anyone 
looking too big for their boots. 

It was a quaint process: names 
were inscribed on old shards of pot- 
tery. and by a simple majority the 
person with most shards (ostraka) 
went into exile from the city and its 
hinterland for ten years. And it 
worked simply: the popular assem- 
bly (the ekklesia) decided whether 
to hold an ostracism vote; that 
decided, so long as the basic quo- 
rum of 6,000 citizens voted, the most 
unpopular nomination departed 
Athens within ten days. After his 
exile, he returned to take up full 
citizenship. 

Examples of the inscribed shards 
survive by the thousand: you see a 
nice range of them In the Agora 
Museum. 

One can hardly help thinking of 
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modern equivalents for some of 
these processes. So it might be con- 
venient to see ostracism as sim ply 
replaced with ordeal by media: in 
cases like that of David Mellor. the 
“popular" press certainly justified 
its campaign as being in “the public 
interest”. 

But wandering about the ruins of 
Athens, it is not so much the famil- 
iarity of democracy as its peculiar- 
ity that strikes one. Take the site of 
the popular assembly, the Pnyx: a 
terraced hillside where the popular 
assembly met. True, it could only 
accommodate 6,000 citizens - 
roughly one fifth of the voting pop- 


ulation - but this is still an aston- 
ishing proportion of voters actually 
involved in decison-making. 

The more one ponders the natural 
habitat of these ancient political 
animals, the more one realises the 
extent of the gulf between their con- 
cept of democracy and our own. 

Apart from the widespread indif- 
ference shown towards politics by 
the citizens of most modem democ- 
racies. there is the matter of time: 
unless you had slaves and other 
types excluded from politics (in 
ancient Athens, that included 
women and foreigners), you would 
hardly have time to get so involved 


in “people-power”. And is a device 
like ostracism really akin to the 
strategic smut campaigns con- 
ducted by newspapers reliant on 
smut (political or otherwise) for 
their sales? 

In this respect the ruins of Athens 
are misleading. The city was highly 
self-conscious about its image. The 
monuments of Athenian democracy 
are easily confused with the monu- 
ments of Athenian imperialism, and 
become loosely re-employed 3S 
totems of order and stability. Thus 
the Greeks are using the Parthenon 
as a backdrop to their claim to the 
name of Macedonia; and IBM likes 
to use the Parthenon as a symbol of 
computers which never go wrong. 

The totemic force of Athenian 
ruins lulls us into a sense of famil- 
iarity with their political system. 
We tend to overlook the fact that 
democracy was designed for a city- 
state, not a nation, nor even a com- 
munity of nations. We tend to over- 
look the fact that it had an eco- 
nomic basis completely different 
from the basis of market forces. 

Were it possible to recall Plato 
and Aristotle - neither of whom 
regarded democracy as anything 
like an ideal political arrangement 
- they would both be staggered 
that, 2,000 years on, the world still 
celebrates what Kleisthenes started. 
But that, in a sense, is beside the 
point. 

The lineage claimed by modern 
democracy may be spurious, but It 
has been so widely believed by so 
many for so long that there is no 
use in disowning it. ff classical 
Athenian democracy is not a dura- 
ble institution, its mythology cer- 
tainly is. 


* 




